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PREFACE  TO  THIRD  EDITION 

During  the  long  and  various  delays  that  occurred  while  the  revision 
of  this  book  was  taking  its  present  form  the  question  was  entertained 
whether  it  would  not  be  fairer  to  author  and  readers  to  give  it  a  different 
name  altogether.  It  will  be  seen  that  it  is  no  longer  so  narrowly  tech- 
nical as  it  originally  was. 

But  the  question  was  answered  in  the  negative.  While  it  is  true  that 
some  of  the  suggestions  might,  if  properly  presented,  interest  the  public 
at  large  it  seems  at  least  as  logical  to  believe  that  anything  that  will 
afifect  the  mining  public  will  affect  the  whole  public.  The  gist  of  this 
idea  is  contained  in  a  beginning  at  the  revision  made  in  1917: 

"There  are  in  the  United  States  alone  some  two  to  three  million  men  engaged 
in  the  mining  and  metallurgical  industries.  With  their  families  and  those  who 
are  engaged  in  supplying  them  with  living  necessities,  that  is  to  say,  with  the 
merchants,  professional  men,  educators,  etc.  who  are  employed  in  mining  com- 
munities, we  may  count  on  not  less  than  twelve  to  fifteen  million  people  who  are 
dependent  upon  and  therefore  interested  in  those  industries.  This  is  twelve  to 
fifteen  per  cent,  of  the  total  population.  If  we  apply  this  proportion  to  the 
whole  English-speaking  world,  as  we  may  fairly  do,  we  find  that  at  least  20,000- 
000  people  are  directly  interested  in  mining  and  its  cognate  arts.  When  we  con- 
sider that  this  number  equals  the  white  population  of  the  British  Empire  of  a 
century  ago,  it  becomes  evident  that  they  make  a  field  for  literary  effort  larger, 
taking  into  account  the  growth  of  wealth  and  information,  than  that  whole 
Empire  could  furnish  at  the  end  of  the  Napoleonic  wars.'' 

This  paragraph  will  illustrate  the  growth  of  the  conviction  that  such 
a  body  must  act  upon  public  opinion,  whether  consciously  or  not,  as 
inevitably  as  the  forces  of  nature. 

It  is  therefore  sufiScient  to  ask  indulgence  of  the  mining  public  alone 
for  interjecting  among  the  obscure,  sometimes  trivial  figures  of  mining 
operations  certain  suggestions  of  broader  scope.  I  may  quote  again 
conveniently  from  the  earlier  paper: 

''It  is  necessary  also  to  dwell  upon  the  development  of  the  human  animal, 
intellectual,  social  and  economic,  which  must  take  place  in  order  to  bring  this 
industry  into  existence.  Let  us  recall  the  obvious  fact  that  to  the  Algonquin 
Indians  who  lived  in  Pennsylvania  three  centuries  ago  the  anthracite  coal  fields 
were  not  worth  the  hide  of  a  single  deer,  and  to  those  same  Algonquins  the 
Calumet  and  Hecl^  was  not  as  valuable  as  a  boulder  of  float  copper.  Then 
there  is  the  history  of  these  developments.  How  and  why  did  great  mining  dis- 
tricts come  into  the  possession  of  those  who  now  own  them  and  work  in  them? 
How  do  these  owners  and  workers  live  and  what  is  their  outlook  upon  the  rest 
of  the  world?" 
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At  the  risk  of  making  a  still  greater  hodge-podge  I  have  ventured  to 
insert  some  generalizations  on  geologic  history  and  processes  such  as 
seem  to  explain  the  origin  and  govern  the  distribution  of  important 
minerals. 

These  new  suggestions  have  come  from  a  list  of  persons  and  experi- 
ences too  long  to  enumerate.  To  the  members  of  the  Mining  and  Metal- 
lurgical Society  of  America  and  of  the  American  Institute  of  Mining 
and  Metallurgical  Engineers;  to  many  members  and  officials  of  the  U.  S. 
Geological  Survey,  U.  S.  Bureau  of  Mines  and  the  Pan-American  Con- 
gress; to  many  managers,  lawyers  and  financiers;  and,  not  least,  to 
many  employes  and  workers  in  mines  I  offer  the  impression  they  have 
made  upon  me. 

Much  of  the  statistical  matter  has  been  prepared  and  edited  by  Mr. 
G.  A.  Roush,  editor  of  "Mineral  Industry.'' 

J.    R.    FiNLAY 

QnoQUE,  Long  Island 
Sept.  12,  1920. 


PREFACE  TO  FIRST  EDITION 

This  book  is  the  result  <rf  experience  in  the  mining  business  co\*ering 
some  twenty  3rears,  in  the  earlier  of  which  I  had  to  do  in  rapid  succes-^ 
sion  with  such  diverse  operating  conditions  as  those  presented  by  Lake 
Superior  iron  mines,  gold  mining  in  Ecuador  and  Colorado,  and  lead 
mining  in  Idaho  and  Missouri.  The  profound  differences  in  methods 
imposed  by  natural  conditions  could  not  fail  to  impress  themseJ\*es  on 
one's  attention. 

Some  six  years  ago  a  discussion  started  by  Messrs.  T.  A.  Rickard 
and  W.  R.  Ingalls  of  the  Engineering  and  Mining  Journal  on  the  "Cost 
of  Mining"  attracted  considerable  discussion  from  mining  engineers 
throughout  the  worid,  and  I  contributed  some  articles.  It  ¥ras  natural 
to  continue  the  investigation  of  the  subject.  In  1908,  at  the  suggestion 
of  Mr.  Ingalls,  I  imdertook  to  prepare  some  more  extended  articles  for 
the  same  journal  with  a  view  of  rationalizing  the  subject  to  show  how 
the  natural  factors  inevitably  impose  certain  costs  that  sound  engineering 
must  recognize,  and  that  to  attempt  economies  unjustified  by  the  con- 
ditions is  the  rankest  extravagance. 

This  book  is  the  outgrowth  of  those  articles  and  to  a  lesser  extent  of 
some  lectures  given  at  Harvard  University  and  a  large  amount  of  dis- 
cussion and  correspondence.  The  subject  is  one  that  is  inherently  in- 
teresting to  mining  men  and  mining  engineers  and  it  seems  possible  that 
it  may  interest  a  somewhat  wider  field.  Those  who  are  interested  in 
financial  and  economic  developments  can  hardly  escape  some  contact 
with  the  mining  business. 

A  full  treatment  of  the  subject  would  be  encyclopedic,  but  no  attempt 
is  made  here  to  give  the  work  that  character.  I  have  merely  tried  to 
give  a  certain  perspective  of  the  business  in  coal,  iron,  lead,  zinc,  copper, 
gold,  and  silver,  concentrating  my  effort  largely  on  an  attempt  to  exhibit 
facts  in  their  proper  proportion.  The  principal  source  of  facts  is  the 
official  reports  of  mining  companies  which  are  not  in  some  fields  so  nu- 
merous as  could  be  wished,  and,  in  fact,  from  some  districts  are  not  to 
be  had  at  all.  The  best  and  most  numerous  reports  are  issued  by  copper, 
lead,  and  gold  mining  companies. 

In  the  coal  business,  reports  of  a  certain  kind  are  abundant  and  gene- 
ralized statistics  are  exceedingly  abundant,  but  little  is  to  be  had  in  the 
way  of  detailed  information  necessary  to  a  satisfactory  cost  analysis. 
Consequently,  the  chapters  on  coal  mining  are  more  general  than  those 
on  other  subjects;  but  while  a  detailed  treatment  of  this  immense  bwsi- 
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ness  would  require  a  volume  in  itself,  it  may  be  remarked  that  coal 
mining  is  the  simplest  form  of  the  industry  and  a  sketch  of  its  essential 
features  does  not  need  to  be  a  long  one. 

A  single  corporation  accounts  for  55  per  cent,  of  the  iron  output  of 
the  United  States,  and  at  the  same  time  its  reports  are  far  more  luminous 
than  those  of  any  other  concern  in  this  business.  Accordingly  much 
attention  is  given  to  the  results  and  statistical  history  of  the  United 
States  Steel  Corporation.  The  independent  companies  are  either  utterly 
secretive  or  give  only  financial  statements  that  do  not  yield  much  to 
analysis. 

The  discussion  of  lead  mining  covers  the  results  obtained  by  com- 
panies typical  of  the  conditions  under  which  80  per  cent,  of  the  American 
product  is  secured. 

In  zinc  mining  information  is  not  very  satisfactory,  but  it  is  possible 
to  give  some  idea  of  the  operating  conditions  under  which  some  80  per 
cent,  of  the  American  product  is  obtained. 

In  copper  mining  a  great  deal  of  detailed  information  is  to  be  had 
showing  results  in  a  fairly  satisfactory  way  in  districts  that  produce 
nearly  90  per  cent,  of  the  North  American  copper.  A  few  examples 
are  taken  from  the  outside  world. 

In  gold  and  silver,  the  United  States  is  not  pre-eminent  and  examples 
are  taken  rather  freely  from  all  parts  of  the  world. 

It  will  be  seen  that  the  work  deals  largely  with  results;  matters  of  an 
engineering  or  technical  nature  are  generally  left  out  even  to  the  extent 
of  ignoring  such  matters  as  the  assay  values  of  ores.  This  is  done  in 
order  to  make  the  conclusions  base  themselves  on  strictly  practical  and 
conservative  grounds.  It  happens  by  way  of  coincidence  that  this  vol- 
ume will  serve  as  a  kind  of  supplement  to  Mr.  H.  C.  Hoover's  work  on 
the  **  Principles  of  Mining,''  which  deals  with  the  processes  of  valuation, 
organization,  and  administration,  and  the  methods  used  in  mining  the 
more  precious  metals.  The  reader  will  find  in  Mr.  Hoover's  book  an 
outline  of  some  of  the  technical  problems  not  dealt  with  here. 

I  must  acknowledge  the  assistance  given  by  various  friends  in  the 
preparation  of  this  work.  Professor  H.  L.  Smyth  of  Harvard  University 
in  particular  has  aided  with  many  important  suggestions  and  is  respon- 
sible for  portions  of  Chapters  I  and  II.  Mr.  W.  R.  Ingalls,  editor  of 
the  Engineering  and  Mining  Journalf  has  kindly  allowed  me  to  republish 
from  the  ** Mineral  Industry"  of  1908  his  important  study  of  the  cost  of 
''Silver-Lead  Smelting,"  which  forms  the  whole  of  Chapter  XVI.  Mr. 
Raphael  Welles  Pumpelly  has  given  great  assistance  in  looking  over  many 
reports.  Messrs.  F.  W.  Bradley,  T.  A.  Rickard,  J.  Parke  Channing, 
Dr.  Douglas,  Courtlandt  E.  Palmer,  H.  M.  Chance,  George  S.  Rice, 
and  many  others  have  all  contributed  from  time  to  time  valuable  sug- 
gestions and  criticisms. 
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I  cannot  help  feeling  that,  while  all  of  the  material  in  this  book  is 
either  old  or  public  property  to  the  extent  of  being  known  to  at  least  a 
portion  of  the  profession,  there  is  nevertheless  something  new  in  it  in 
that  it  presents  a  view  of  the  economics  of  mining  on  a  grand  scale  and  in 
broad  outUne.  It  does  not  seem  possible  that  a  mining  man  can  fail  to 
understand  my  meaning.  If  the  facts  are  right  the  book  is  right.  But  in 
the  great  range  of  facts  that  I  have  tried  to  look  into  many  things  are  more 
or  less  obscure  and  it  is  difficult  to  be  sure  that  my  information  is  au- 
thoritative. I  shall  be  greatly  obliged  if  the  readers  of  this  book  will 
point  out  errors  or  supply  information.  If  there  is  any  demand  for  it 
I  shall  be  glad  to  prepare  a  revised  edition  later,  filling  in  some  of  the 
shortcomings  of  the  present  one. 

J.    R.    FiNLAY. 

New  York,  September y  1909. 
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THE  COST  OF  MINING 

CHAPTER  I 

THE  SOURCE  OF  POWER 

The  economig  function  of  minerals — Mechanical  power  requires  organiza- 
tion FOR  ITS  UTILIZATION — ILLUSTRATIONS  FROM  THE  EXPERIENCE  OF  THE  GrEAT 

War — Impossibility  of  industrial  nations  returning  to  their  former  condi- 
tion AND  IDEAS — Industrial  power  is  transmxttable  into  military  power — 

Ek;ONOMIC  PREPONDERANCES  IN  THE   AnGLO-SaXONS 

The  Source  of  Power. — The  value  of  minerals  comes  largely  from 
the  production  of  mechanical  power.  The  energy  lies  in  coal  and 
chemicals;  the  application  of  that  energy  is  obtained  through  the 
use  of  metals.  Thus  practically  all  mining  contributes  to  the  same 
ultimate  purpose.  The  usefulness  of  power  in  ministering  to  human 
needs  and  desires  makes  it  the  most  potent  form  of  wealth;  and  its 
utilization  is  the  essence  of  that  civilization  which  we  term  "modern." 

The  traditional  objects  of  mining  enterprise  that  are  celebrated  in 
history  and  romantic  literature,  gold,  silver  and  precious  stones,  seem 
to  be  an  exception  to  this  generalization;  if  so,  they  are  merely  an 
exception  that  proves  the  rule  and  an  illustration  of  the  new  elements 
that  have  been  brought  into  human  life.  These  materials  are  either 
ornaments,  a  form  of  the  wealth  that  may  be  obtained  through  the 
possession  of  power,  or  they  serve,  when  used  as  money,  as  a  kind  of 
lubricant  in  the  engine  of  production  and  thus  after  all  participate  in 
its  functions.  Thus  mining  may  reasonably  be  described  as  the 
basis  of  the  modern  economic  structure  and  this  has  long  been  evident 
to  those  who  have  given  the  matter  attention;  but  it  is  to  be  doubted 
whether  the  great  public  in  the  world  at  large  has  ever  given  this  fact 
and  its  possible  consequences  the  attention  that  it  really  demands. 
The  World  War  which  has  just  been  brought  to  a  close  has  done  more 
to  arouse  a  public  perception  of  the  political  and  social  implications  that 
lie  in  the  possession  of  mineral  resources  and  the  art  of  utilizing  theni 
than  the  sum  total  of  really  more  important  but  less  spectacular 
events  that  have  gone  before.  This  perception  is  not  improbably  the 
major  development  of  this  great  political  upheaval  and  it  may  have  a 
decided  influence  on  the  mining  industry  for  the  future. 

The  manner  in  which  the  utilization  of  the  powers  that  lie  in  the 
crust  of  the  earth  affects  the  social  and  political  organization  of  mankind 
is  indicated  by  some  extracts  from  an  address  on  **  Industrial  Energy  as 
a  Military  Weapon"  given  before  the  Mining  and  Metallurgical  Society 
of  America  in  1915.    Although  most  of  the  factors  dwelt  upon  in  these 
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paragraphs  are  infinitely  better  understood  now  than  they  were  when 
the  article  was  written,  the  essential  considerations  will  probably  be 
brought  out  more  vividly  by  quoting  part  of  this  address  than  by 
any  new  discussion  that  I  might  now  write. 

"At  the  beginning  of  the  war  I  believed  that  industrial  energy  would  prove 
to  be  the  decisive  factor  in  the  struggle,  and  that  this  energy  might  be  fairly  rep- 
resented by  the  use  and  production  of  coal  and  stee^  Part  of  this  proposition  is 
now  recognized  by  the  public;  the  other  part  is  not.  It  is  now  seen  that  the 
nations  of  Continental  Europe  that  are  facing  Germany,  namely,  France,  Russia, 
and  Italy,  are  no  match  for  Germany  in  the  production  of  the  necessary  equip- 
ment and  munitions  for  fighting.  I  argue  that  it  is  equally  probable  that  the 
whole  combination  of  the  Allies,  including  England,  is  deficient  in  the  capacity 
for  organizing  and  for  utilizing  equipment.  I  am  disposed  to  believe  that  the 
second  element  is  more  important  than  the  first,  because  it  requires  time  to  de- 
velop. This  proposition  is  based  on  the  supposition  that  military  success  arises 
from  the  same  kind  of  development  as  industrial  success.  It  will  take  some  time 
longer  to  prove  this. 

"The  idea  is  abroad  that  Germany  may  be  conquered  by  the  Allies  if  the  latter 
will  buy  enough  copper  and  other  munitions.  The  reality  is  that  the  buying  of 
supplies  is  a  comparatively  insignificant  part  of  the  problem.  To  take  an  in- 
dustrial comparison,  let  us  suppose  that  the  plants  of  the  United  States  Steel 
Corporation  were  supplied,  complete,  to  Russia,  without  the  organization  as  it 
exists  today.    What  use  could  Russia  make  of  them? 

"I  do  not  mean  to  imply  that  the  individual  Russian  is  necessarily  inferior  as 
a  workman,  or  as  a  man,  to  the  individual  American.  That  is  one  of  the  difficul- 
ties in  understanding  this  present  situation.  Each  of  the  great  nations  and  races 
of  mankind  is  able  to  furnish  human  material  that  can  compete  on  even  terms 
with  that  of  any  other  nation.  But  I  think  you  will  recognize  quickly  that  it 
would  take  the  Russians  many  years  to  make  any  adequate  use  of  the  plants  of 
the  United  States  Steel  Corporation.  It  is  hardly  worth  while  to  go  into  details. 
The  operation  of  those  plants,  including  mines,  steamships,  railroads,  rolling 
mills,  and  factories  of  all  kinds,  requires  the  development  of  a  vast  amount  of 
specialized  labor;  it  also  requires  a  great  deal  more  than  that,  namely,  a  slowly 
developed  and  highly  organized  control.  The  plans  and  the  execution  of  them 
must  be  tested  by  competition  with  rivals.  The  organization  must  know  the 
fields  in  which  the  products,  when  made,  can  be  sold  and  utilized.  It  would  be 
easy  to  dwell  on  this  subject  a  long  time,  but  I  think  you  will  soon  conclude  that 
the  plants  of  the  United  States  Steel  Corporation  would  never  reach  anything 
like  the  effectiveness  in  Russia  which  they  have  in  this  country,  until  the  Russian 
nation  is  developed  industrially  to  such  an  extent  that  it  can  meet  such  an  organ- 
ization on  even  terms.  In  other  words,  other  industries,  all  of  the  industries  in 
the  country,  in  fact,  would  have  to  be  developed  in  a  substantially  equivalent 
manner.  This  certainly  cannot  be  accomplished  over  night,  nor  during  the 
probable  continuance  of  any  war.  It  is  a  matter  that  requires  nothing  short  of 
the  industrial  organization  and  development  of  the  nation.  A  generation,  or 
even  two  generations,  is  a  short  time  for  such  an  accomplishment. 

**Dropping  this  subject  for  a  moment,  it  seems  to  me  that  we  should  discuss 
fundamentals  a  little. 
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''One  such  fundamental  is  that  our  political  ideas  and  most  of  our  beliefs 
and  prejudices  date  from  the  time  when  the  steam  engine  was  unknown.  I 
believe  that  economic  changes  have  taken  place  in  the  leading  civilized  nations 
without  producing,  as  yet,  the  inevitable  change  in  pohtical  and  social  ideas.  We 
are  facing  facts  which  we  do  not  recognize,  or  at  least,  which  are  not  recognized 
by  the  public.  We  go  through  forms  of  thought  and  attach  ourselves  to  certain 
prejudices  that  will  not  stand  the  analysis  of  modem  actualities.  Some  of  our 
political  sentiments  are  like  the  buttons  on  a  dress  coat,  which  were  put  there 
originally  to  attach  swords  to,  because  gentlemen  wore  swords,  and  the  dress 
coat  is  the  coat  of  a  gentleman;  but  there  is  no  longer  any  actuality  in  the  sword 
as  a  weapon,  either  social  or  military.  The  fact  that  we  like  to  see  buttons  on  a 
dress  coat  is  a  mere  sentiment  which  does  not  change  in  the  least  the  relative 
efficiency  of  the  sword  and  its  successor,  the  revolver. 

''What  changes  of  a  political,  social,  and  religious  nature  are  to  take  place  I 
do  not  know.  One  thing  that  the  world  is  learning  beyond  doubt,  is  that  individ- 
ual effort,  210  matter  how  well  developed  the  individual,  is  no  longer  a  match  for 
corporate  effort.  This  is  a  lesson  that  the  Frenchman  and  the  Russian  must  be 
learning.  We  in  the  United  States  have  learned  it,  but  we  hardly  realize  that  we 
have  learned  it. 

"Let  me  try  to  explain  what  I  mean:  There  are  certain  efforts  that  cannot  be 
accomplished  by  the  individual,  that  require  a  combination  of  people  such  as 
was  not  contempleted  at  the  time  when  our  government  was  established.  We  can 
see  plenty  of  examples  in  the  mining  industry,  and  plenty  more  in  the  railroad 
business.  In  fact,  we  all  know  that  the  business  of  our  country  in  general  has 
reached  a  point  where  the  large  corporation  is  absolutely  indispensable.  Con- 
sider, for  instance,  the  Utah  Copper  Company.  Nothing  but  failure  of  such  an 
undertaking  could  possibly  have  rewarded  the  efforts  of  any  man  or  any  group  of 
men  in  this  country  100  years,  or  even  20  years,  ago.  Look  at  the  organizations 
required  to  conduct  the  railroad  business  of  this  country.  The  railroads  all 
started  in  a  more  or  less  individualistic  manner.  A  little  railroad  was  built  from 
New  York  to  Harlem;  another  from  Harlem  to  Poughkeepsie;  a  third  from  Pouhg- 
keepsie  to  Albany;  a  dozen  pieces  of  railroad  were  constructed  to  form  a  patch- 
work system  of  travel  between  New  York  and  Chicago.  The  progress  of  our 
industry  soon  made  it  plain  that  such  a  system  was  absurdly  less  efficient  than 
it  might  be;  consequently  these  little  roads  were  thrown  into  one  sjrstem,  and 
operated  by  one  head,  so  that  freight  and  passengers  could  be  carried  through  with 
less  expense  and  delay. 

"My  belief  is  that  the  fundamental  dasire  of  the  human  race  is  to  secure  greater 
economy  in  the  production  of  the  necessities  and  luxuries  of  life.  Any  political 
system  or  any  social  idea  which  interferes  with  that  economy  will  go  to  the  wall, 
will  be  defeated  and  discarded.  The  demand  for  efficiency  will  finally  triumph 
over  any  'preconceived  prejudices  regarding  personal  and  political  liberty.* 

*Thi8  statement  has  been  a  great  disappointment  to  many  persons  who  have 
written  to  me  about  it,  but  perhaps  they  have  not  realized  fully  what  was  meant. 
Let  me  explain  my  point  of  view  by  an  example.  Schoolcraft,  writing  about  the 
mining  industry  of  Southeast  Missouri  in  1819,  just  100  years  ago,  gives  statistics 
about  the  number  of  men  employed  and  the  amount  of  lead  they  produced.  Com- 
paring this  information  with  the  statistics  of  the  present  day  we  find  that  in  1919  each 
man  produces  200  pounds  of  lead  per  day  against  20  in  18\^\  \.en  Wtcv^R  «A  xcwLdti. 
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"We  were  all  born  while  a  revolution  was  going  on  in  human  affairs,  and  we 
shall  die  before  that  revolution  ends.  This  revolution  is  a  fundamental  accom- 
plishment, such  as  the  human  race  is  not  likely  to  repeat  again  for  thousands 

The  natural  diflficulties  to  be  faced  in  the  way  of  depth,  water  to  be  pumped,  etc.  are 
much  greater  now  than  they  were  then.  The  industrial  changes  (and  their  effect  on 
social  organization)  that  have  brought  about  these  results  can  hardly  be  illustrated 
better  than  by  Schoolcraft's  description  of  a  smeltery.  He  gravely  estimates  its  cost 
at  $40!  A  modem  smeltery  in  the  same  district  costs  not  less  than  $1,000,000.  The 
amount  of  capital  required  to  enter  the  lead  business  as  an  independent  operator  in 
1819  was  such  that  any  miner  now  working  in  the  mines  could  afford  it  if  he  could  trans- 
port his  present  resources  back  to  that  period.  At  that  time  there  were  scores,  if  not 
hundreds,  of  independent  operators;  now,  with  the  immensely  increased  output,  the 
number  of  operators  has  been  reduced  to  four  corporations.  The  liberty  of  private 
enterprise  has  disappeared.  The  population  of  the  district  has  no  opportunity  to 
earn  a  livelihood  in  lead  mining  other  than  to  work  for  these  concerns.  What  cur- 
tailment of  hberty  could  be  more  vital  than  this? 

''If  we  are  to  consider  this  situation  as  a  political  and  social  matter  we  have  to 
weigh  two  questions;  (1)  Is  a  return  of  the  conditions  which  gave  so  much  personal 
hberty  in  1819  desirable?     (2)  Is  it  possible? 

"As  to  the  desirability  of  it  we  may  point  to  the  fact  that  the  gross  output  in  1819 
out  of  which  the  lead  miner  could  pay  himself  and  seek  return  on  his  capital  was  20 
pounds  of  lead.  Today  his  wages,  without  any  capital  yield,  him  the  equivalent  of 
70  pounds.  By  surrendering  his  hberty  to  be  an  operator,  he  acquires  another  kind 
of  hberty — ^that  of  having  more  to  hve  on;  better  food,  better  clothes,  more  enhghten- 
ment,  greater  freedom  of  travel,  a  wider  range  of  experience.  There  is  such  a  thing 
as  blind  worship  of  catchwords.  The  word  hberty  is  often  used  as  a  kind  of  fetish 
and  anyone  who  seems  willing  to  curtail  it  is  apt  to  be  denounced  as  a  malignant 
heretic.  But  we  are  actually  surrounded  by  innumerable  limitations  of  hberty  and 
the  whole  process  of  organization,  cooperation  and  law  is  one  of  defining  and  estab- 
lishing them.  The  one  great  liberty  which  may  be  obtained  from  suffering  such  re- 
straints is  the  escape  from  economic  misery.  Thus  I  doubt  if  the  Missouri  miner 
entertains  any  real  desire  to  exchange  his  situation  of  today  with  that  of  a  hundred 
years  ago.  If  it  came  to  that  he  would  reach  the  practical  matter  of  weighing  the 
liberties  he  has  gained  against  those  he  has  lost;  and,  sentiments  to  the  contrary  not- 
withstanding, the  value  of  those  hberties  is  measured  in  plain  dollars  and  cents,  or  in 
pounds  of  lead. 

"(2)  Whatever  the  desirabihty  of  the  old  conditions,  a  return  to  them  is  im- 
possible.    They  do  not  exist. 

"Thus  I  think  we  may  discern  that  in  many  ways  the  great  industrial  forces 
that  affect  political  and  social  conditions  act  like  the  forces  of  nature  itself.  He 
who  embarks  his  capital  in  a  stage  coach  to  compete  with  railroads,  believing  that 
railroad  corporations  are  an  improper  thing,  is  as  sure  to  be  hurt  financially  as  he 
would  be  sure  to  be  hurt  physically  if  he  stepped  out  of  a  sixth-story  window  believing 
that  the  law  of  gravity  is  an  improper  thing.  It  seems  absurd  to  argue  about  such 
great  forces  as  matters  of  right  and  wrong;  he  is  right  who  understands  them;  he  is 
wrong  who  does  not  understand  them.  I  suppose  we  may,  as  an  intellectual  exercise, 
picture  to  ourselves  a  return  to  the  economic  conditions  of  a  hundred  years  ago,  but 
to  picture  it  as  something  that  people  would  consent  to,  seems  a  mere  extravagance. 
It  would  involve  the  starvation,  or  at  least  the  migration,  of  scores  of  miUions  of  peo- 
ple, make  the  great  cities  of  the  world  impossible,  annihilate  the  conveniences  that  the 
most  civilized  people  have  grown  to  regard  as  necessities  and  alter  profoundly  the 
rolativo  power  and  influence  of  nations. 


PREFACE  TO  FIRST  EDITION 

This  book  is  the  result  of  experience  in  the  mining  business  covering 
some  twenty  years,  in  the  earlier  of  which  I  had  to  do  in  rapid  succes- 
sion with  such  diverse  operating  conditions  as  those  presented  by  Lake 
Superior  iron  mines,  gold  mining  in  Ecuador  and  Colorado,  and  lead 
mining  in  Idaho  and  Missouri.  The  profound  differences  in  methods 
imposed  by  natural  conditions  could  not  fail  to  impress  themselves  on 
one's  attention. 

Some  six  years  ago  a  discussion  started  by  Messrs.  T.  A.  Rickard 
and  W.  R.  Ingalls  of  the  Engineering  and  Mining  Journal  on  the  **Cost 
of  Mining"  attracted  considerable  discussion  from  mining  engineers 
throughout  the  world,  and  I  contributed  some  articles.  It  was  natural 
to  continue  the  investigation  of  the  subject.  In  1908,  at  the  suggestion 
of  Mr.  Ingalls,  I  undertook  to  prepare  some  more  extended  articles  for 
the  same  journal  with  a  view  of  rationaUzing  the  subject  to  show  how 
the  natural  factors  inevitably  impose  certain  costs  that  sound  engineering 
must  recognize,  and  that  to  attempt  economies  unjustified  by  the  con- 
ditions is  the  rankest  extravagance. 

This  book  is  the  outgrowth  of  those  articles  and  to  a  lesser  extent  of 
some  lectures  given  at  Harvard  University  and  a  large  amount  of  dis- 
cussion and  correspondence.  The  subject  is  one  that  is  inherently  in- 
teresting to  mining  men  and  mining  engineers  and  it  seems  possible  that 
it  may  interest  a  somewhat  wider  field.  Those  who  are  interested  in 
financial  and  economic  developments  can  hardly  escape  some  contact 
with  the  mining  business. 

A  full  treatment  of  the  subject  would  be  encyclopedic,  but  no  attempt 
is  made  here  to  give  the  work  that  character.     I  have  merely  tried  to 
give  a  certain  perspective  of  the  business  in  coal,  iron,  lead,  zinc,  copper, 
gold,  and  silver,  concentrating  my  effort  largely  on  an  attempt  to  exhibit 
facts  in  their  proper  proportion.     The  principal  source  of  facts  is  the 
official  reports  of  mining  companies  which  are  not  in  some  fields  so  nu- 
merous as  could  be  wished,  and,  in  fact,  from  some  districts  are  not  to 
be  had  at  all.    The  best  and  most  numerous  reports  are  issued  by  copper, 
lead,  and  gold  mining  companies. 

In  the  coal  business,  reports  of  a  certain  kind  are  abundant  and  gene- 
ralized statistics  are  exceedingly  abundant,  but  little  is  to  be  had  in  the 
way  of  detailed  information  necessary  to  a  satisfactory  cost  analysis. 
Consequently,  the  chapters  on  coal  mining  are  more  general  than  those 
on  other  subjects;  t  ^-♦-noj  treatment  of  this  inunense  busi- 
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an  equally  large  percentage  of  its  machinery.  It  is  a  remarkable  fact — it  may  be 
an  accident,  but  still  it  is  a  fact  that  all  of  these  nations  are  predominantly  Teu- 
tonic. It  may  be  an  accident  that  this  race  of  men  happened  to  gain  possession 
of  the  more  important  territories  that  contained  coal;  but  whether  an  accident  or 
not,  it  makes  no  difference  as  to  the  importance  of  the  developments  that  have 
come  from  it.  It  happens  that  one  of  these  nations  is  the  most  highly  developed 
military  nation  in  the  world.  The  other  two,  while  developed  industrially  quite 
as  highly  as  Germany,  happen  to  be  about  the  least  military  nations  of  the  world. 
In  my  judgment,  the  unmilitariness  of  England  and  the  United  States  is  due  to 
one  cause  only,  namely,  their  isolation,  their  freedom  from  enemies  capable  of 
easily  attacking  them.  If  these  nations  felt  compelled  to  do  so,  they  could  de- 
velop enormous  military  powers;  but  we  may  also  believe,  from  our  available 
sources  of  reasoning,  that  the  development  of  such  military  power  will  take  a 
long  time  and  can  be  accomplished  only  by  a  thorough  political  and  social  organi- 
zation on  terms  of  military  efficiency." 

The  statistics  upon  which  these  remarks  were  based  are  no  longer  of 
sufficient  interest  to  be  quoted  in  full.  The  essence  of  them  was  that 
after  their  occupation  of  Belgium  and  Northern  France  the  Germans 
held  in  their  control  in  1915  a  manufacturing  energy,  so  far  as  that  could 
be  measured  by  the  consumption  of  coal  and  steel,  equal  to  more  than 
six  times  that  of  all  the  Allies  on  the  continent;  380,000,000  tons  of  coal 
against  45,000,000  tons  for  France,  Russia  and  Italy  combined;  that 
they  even  held  a  preponderance  over  the  entire  group  of  Allies  including 
Great  Britain.  That  Empire  contributed  industrial  energy  represented 
by  257,000,000  tons  of  coal,  giving  the  Allies  immediate  resources  of  300, 
000,000  tons.  In  iron  production  the  Germans  controlled  plants  with  a 
capacity  of  some  :<i6,000,000  metric  tons  a  year,  while  that  of  the  Allies 
was  apparently  reduced  to  about  14,000,000  tons.  It  is  probable  that 
both  groups  were  unable  to  maintain  the  efficiency  of  their  plants  on 
account  of  the  shortage  of  labor;  but  which  side  suffered  most  in  this 
respect  is  not  yet  clear. 

"Some  further  interesting  comparisons  may  be  made.  In  the  consumption 
of  fuels,  the  United  States  is  easily  the  foremost  nation,  consuming  an  average 
of  over  6  tons  per  capita.  England,  Belgium,  and  Germany  seems  to  be  about  on 
the  same  level,  with  the  consumption  of  approximately  4  tons  per  capita. 

It  is,  I  believe,  conceded  by  all  observers  that  the  industrial  output  per  man  is 
greater  in  the  United  States  than  in  any  other  country;  probably  about  in  pro- 
portion to  the  consumption  of  coal,  that  is  to  say,  the  use  of  mechanical  energy. 

A  review  of  the  consumption  of  fuels  by  the  leading  industrial  nations  shows 
some  interesting  figures.  Russia  is  apparently  in  about  the  same  condition  that 
the  United  States  was  in  1850.  Wood  is  still  largely  used  as  fuel  for  locomotives, 
just  as  it  was  in  this  country  at  that  time.  The  consumption  of  mineral  fuel  is 
about  H  ton  per  capita,  as  it  was  in  the  United  States  in  1850.  In  the  progress 
of  the  United  States  from  1850  to  1918,  we  find  that  today  we  ai*e  using  25  times 
as  much  coal  per  capita  as  we  were  then;  and  an  estimate  of  the  wealth  per  capita 
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as  given  in  the  World's  Almanac,  shows  $300  in  1850  and  $1785  in  1918.  If  the 
productivity  of  a  nation  can  be  measured  by  this  wealth,  it  would  seem  that  the 
producing  capacity  of  an  American  citizen  is  about  six  times  that  of  a  Russian. 
It  seems  also  that,  by  the  same  comparison,  France  is  now  only  as  far  advanced 
industrially  as  the  United  States  was  about  1875.  This  certainly  does  not  mean 
that  specialized  industries  are  not  fully  as  well  developed  in  France  as  in  this 
country.  What  it  probably  does  mean  is  that  the  mass  energy  is  much  less. 
France  consumes  only  about  1.6  tons  per  capita,  which  I  think  almost  certainly 
means  that  most  of  the  French  people  are  at  work  on  farms  and  small  shops  and 
not  in  the  factories.     They  work  more  with  their  hands  and  less  with  machinery." 

The  power  that  lay  in  the  industrial  resources  thus  outlined  was 
abundantly  demonstrated  by  the  final  event  of  the  war.  The  vast 
populations  of  eastern  Europe,  meagerly  developed  industrially,  were 
unable  to  sustain  a  thorough  military  organization.  It  is  probable  that 
they  ruined  their  own  armies  by  making  those  armies  greater  than  their 
resources  could  provide  for:  the  result  was  hardship,  starvation,  divided 
councils,  discouragement  and  finally  a  collapse  of  the  national  morale. 
The  Germans  continued  to  make  decided  headway  until  they  were  finally 
overmatched  by  the  accretion  to  the  AlUes  of  all  the  industrial  powers  of 
the  western  nations.  Then  in  their  turn,  the  less  highly  organized 
nations  of  the  Teutonic  group  finally  collapsed  one  after  the  other.  The 
collapse  of  each  nation  took  the  form  of  a  social  and  political  explosion; 
their  organizations  no  longer  stood  the  strain. 

The  industrial  power  of  the  United  States  stimulated  to  the  full  by 
the  war  reached  proportions  far  greater  even  than  I  have  indicated. 
The  combined  prduction  of  anthracite,  bituminous  coal  and  natural  gas 
in  1918  gave  the  country  fuel  resources  equal  to  775,000,000  tons  of 
coal,  in  all  probability  equal  to  or  greater  than  the  production  of  all  the 
rest  of  the  world  put  together;  this  in  addition  to  putting  3,700,000 
men  into  the  army  as  well  as  sending  a  considerable  number  of  persons 
to  thfe  war  in  civil  capacities.  The  steel  production  of  this  country  like- 
wise ran  up  to  an  average  of  45,000,000  metric  tons  for  each  of  the  years, 
1916,  1917,  and  1918,  again  equal  to  that  of  the  rest  of  the  world. 

Comparisons  are  said  to  be  odious;  and  those  who  draw  attention  to 
such  statistics  as  these  are  sometimes  accused  of  strutting  and  bragging 
in  the  interest  of  their  own  country.  I  wish  to  disclaim  any  motive 
whatever  except  to  express  the  facts.  That  great  political  influences 
accompany  these  facts  is,  I  believe,  a  truth  which  can  be  little  affected 
either  by  arrogance  or  humility.  Arrogance  is  of  course  a  form  of  stu- 
pidity ajad  it  is  within  the  powers  of  stupidity  to  injure  or  destroy 
the  prosperity  and  prestige  of  a  nation,  but  this  is  a  matter  that  has  noth- 
ing to  do  with  statistics.  It  is  a  fact  that  the  United  States  is  today, 
and  promises  to  continue  indefinitely  to  be,  the  greatest  producer, 
user  and  owner  of  power  of  all  the  nations  of  the  earth,  TKv^  "^Qr^^t  Sja. 
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not  by  any  means  a  fanciful  or  hopeful  appraisal  of  military  strength, 
but  an  actual  measure  of  dynamic  force,  which  may  be  transmuted  into 
military  energy  in  due  proportion;  but  that  is  almost  a  negligible  factor 
in  the  value  of  it. 

If  we  look  upon  the  English-speaking  peoples  as  an  almost  homogene- 
ous group,  between  the  parts  of  which  national  distinctions  are  to  be  of 
minor  importance — a  view,  by  tlie  way,  that  seems  rational  and  desir- 
able— we  shall  find  that  the  economic  preeminence  which  they  enjoy 
at  present  seems  guaranteed  for  the  future  by  a  singular  combination  of 
the  factors  to  which  I  have  been  calling  attention.  The  group  occupies 
only  an  insignificant  fraction  of  the  area  of  Europe  and  constitutes  only 
one-tenth  of  the  population  of  that  continent,  but  the  British  Isles  enjoy 
advantages  in  the  way  of  coal  resources  and  a  strategic  position  for  trade 
that  gives  them  an  importance  altogether  out  of  proportion  to  these 
figures.  They  inhabit  or  control  outside  of  Europe  territories  of  about 
18,000,000  square  miles,  one-third  of  the  land  surface  of  the  world, 
approximately  150  times  the  area  of  the  British  Isles.  These  English- 
speaking  people  actually  occupy  the  whole  continent  of  Australia,  nine- 
tenths  of  North  America,  the  temperate  regions  of  South  Africa,  besides 
exerting  a  political  control  over  the  major  part  of  Africa  and  the  southern 
part  of  Asia.  Political  control  over  areas  already  densely  populated  is 
perhaps  an  advantage  in  the  way  of  promoting  and  maintaining  trade, 
but  it  is  only  a  shadowy  and  generally  a  temporary  national  asset ;  certainly 
not  to  be  compared  in  value  with  the  actual  ownership  of  lands.  The 
areas  so  owned  and  settled  by  white  EngUsh-speaking  people  in  America, 
AustraUa,  New  Zealand  and  Africa  amount  to  not  less  than  three  times 
the  whole  area  of  Europe,  nearly  a  himdred  times  that  of  the  British 
Isles.  Moreover  these  lands  are  actually  the  best  that  are  to  be  foimd, 
predominantly  temperate  in  cUmate,  fertile  in  soil,  and  apparently 
suppUed  with  mineral  resources  even  out  of  proportion  to  their  area. 
Surely  to  defend  and  secure  this  property  to  the  best  and  permanent  use 
of  the  people  who  own  it  is  a  poUcy  that  seems  reasonable  enough  and 
important  enough.  If  the  League  of  Nations  now  being  launched  does 
not  prove  workable  a  league  of  the  Anglo  Saxons  alone  would  seem  able 
to  take  its  place  and  guarantee  what  any  other  league  might  guarantee! 
It  is  an  old  saying  that  ''Charity  begins  at  home."  We  have  great 
resources.  One  great  advantage  possessed  by  the  Anglo  Saxons  is  plenty 
of  room.  We  are  not  oppressed  by  the  terrors  of  over-population.  Why 
encourage  that  terror  and  bring  it  nearer  by  hastening  the  growth  of 
population  by  promoting  immigration  into  these  vast  areas?  We  talk 
sometimes  of  "undesirable  neighbors.''  Is  not  too  great  a  multitude  of 
neighbors  of  whatever  kind  essentially  undesirable? 

At  any  rate  let  us  take  some  measure  of  the  mineral  production  and 
resources  of  this  group  of  people.     One  purpose  in  calhng  attention  to 
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this  fact  is  to  show  that  a  discussion  of  the  mining  industry  of  the  English- 
speaking  peoples  is  in  most  cases  to  cover  a  preponderance  of  the  world's 
output  and  will  therefore  indicate  the  preponderating  conditions  of  the 
world's  industry.  It  is  particularly  necessary  and  desirable  for  the  pur- 
poses of  this  volume  that  this  happens  to  be  the  case;  for  the  disturbances 
of  the  past  five  years  have  almost  eliminated  statistical  information  from 
a  large  part  of  the  rest  of  the  world. 

The  following  figures  show  the  comparative  status  of  the  English- 
speaking  peoples  in  19 18,  with  regard  to  the  leading  mineral  and  metal- 
lurgical industries. 

Pig  Iron  (Metric  Tons) 

Estimated  World's  Production 71,166,000  toDS 

United  States 39,678,000  tons— 56  per  cent. 

British  Empire 10,612,000  tons — 15  per  cent. 

Combined 50,290,000  tons— 71  per  cent. 

Copper  (Metric  Tons) 

Estimated  World's  Production 1,395,200  tons 

United  States 848,200  tons— 61  per  cent. 

British  Elmpire 106,400  tons —  8  per  cent. 

Combined 954,600  tons — 69  per  cent. 

Coal  (Metric  Tons) 

Estimated  Worid's  Production 1,334,500,000  tons 

United  States 616,556,000  tons — 46  per  cent. 

British  Empire 231,855,000  tons — 17  per  cent. 

Combined 848,411,000  tons— 63  per  cent. 

Gold  (Dollars) 

Estimated  World's  Production $372,518,400 

United  States 68,493,500—18  per  cent. 

British  Empire 250,824,000—67  per  cent. 

Combined 319,317,500—86  per  cent. 

Silver  (Fine  Ounces) 

Estimated  World's  Production 177,453,300  oz. 

United  States 67,879,200  oz.— 38  per  cent. 

British  Empire 35,625,100  oz. — 20  per  cent. 

Combined 103,604,300  oz.— 68  per  cent. 

Lead  (Metric  Tons) 

Estimated  Worid's  Production 1,307,000  tons. 

United  States 499,600  tons — 41  per  cent. 

British  Empire 227,900  tons — 19  per  cent. 

Combined , ,      727,500  tons — 60  ;)cr  cowi. 


CHAPTER  II 
VALUE  OF  MINING  PROPERTY 

Popular  tendency  to  take  fragmentary  view  op  mining  industry — Its  extent 

AND  GROWTH  IN  THE  UNITED  StATES — BasIS  OF  VALUATION  OF  MINES — AVERAOE 
PRICES  AND  COSTS — CONCURRENT  FLUCTUATION  OF  COSTS  WITH  PRICES — ThE 
NORMAL  PROFIT  OF  MINES  ESTABLISHED  BY  COMPETITION  WITH  ONE  ANOTHER^ 
PROBABLY  AS  A  PROPORTION  OF  THE  GROSS  OUTPUT — TyPES  OP  MINING  PROPER- 
TIES— Nature  of  a  mining  investment — Known  and  unknown  ore  reserves 
— Dependence  op  mines  on  continued  development — Calculation  op 
values  op  mines  from  known  factors. 

In  this  volume  I  propose  to  discuss  the  business  of  mining  on  broad 
lines.  Most  people  who  connect  themselves  with  this  most  important 
industry  are  interested  only  in  certain  sections  of  it,  even  to  a  point  of 
almost  forgetting  that  there  is  a  mining  business  outside  of  their  own 
particular  field.  People  who  have  been  engaged,  for  instance,  in  gold 
mining  are  apt  to  think  of  coal  and  iron  mining  as  a  different  business. 
We  find  people  talking  about  mining  stocks  in  an  unjustifiably  restricted 
sense.  A  certain  group  will  think  of  them  as  referring  to  shares  in  highly 
speculative  precious  metal  enterprises,  and  will  not  even  consider  as 
coming  within  their  range  such  really  stable  and  valuable  securities  as 
those  of  the  Homestake,  Treadwell,  or  of  the  many  great  gold-mining 
enterprises  controlled  by  British  capital.  The  public  does  not  know  that 
the  class  of  speculative  gold  and  silver  mines  which  depend  on  the  dis- 
covery of  an  occasional  bonanza,  which  is  very  likely  to  be  exploited 
much  more  vociferously  in  the  newspapers  and  on  certain  stock  exchanges 
than  its  value  warrants,  forms  only  an  insignificant  fraction  of  the  mining 
business.  Such  properties  really  depend  more  on  psychology  than  on 
values.  It  is  instinctive  with  a  certain  fraction  of  the  human  race  to 
be  enormously  attracted  by  the  glitter  of  gold. 

Another  section  of  the  mining  public  is  that  which  devotes  itself  to 
speculation  in  copper  shares,  ignoring  on  the  one  hand,  as  too  speculative, 
ventures  in  gold,  silver,  or  lead,  and  on  the  other  hand,  as  too  slow, 
ventures  in  coal,  iron,  or  building  material.  We  have  a  very  much 
larger  group  of  people  interested  in  coal  and  iron,  who  look  upon  their 
business  as  being  more  allied  to  manufacturing  and  devoid  of  the  specula- 
tive element  that  is  supposed  to  enter  so  largely  into  the  mining  business. 

Extent  and  Growth  of  Mining  Business. — As  a  matter  of  fact  the 
real  mining  business  of  the  United  States  or  of  the  world  at  large  is  too 
vast  to  be  readily  comprehended  by  any  single  person.  The  technical 
part  of  copper  mining  or  of  oil  production  is  in  itself  a  sufficient  study 
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iorany  man  who  wishes  to  devote  himself  to  it;  but  from  the  standpoint 
of  the  investing  pubUc  not  directly  concerned  with  the  management  of 
properties  there  is  no  necessity  for  dwelling  in  much  detail  on  the  separate 
sectioos  of  the  mining  business.  Ultimately  there  is  no  essential  distinc- 
tion between  mining  brick  clay  and  mining  diamonds.  They  are  equally 
natural  products;  they  must  be  looked  for  and  handled  on  pretty  much 
the  same  principles.  It  is  probably  a  fact  that  brick  clay  is  just  as  profit- 
able and  just  as  valuable  as  the  rock  which  contains  the  almost  infinites- 
imal proportion  of  diamonds  which  give  it  value. 


Products 


1898 


Quantity 


Value 


Metallic 

Iron,  pig,  long  tons 

Silver,  troy  ounces 

Gold,  troy  ounces 

Copper,  sales  value,  pounds 

Lsad  (refined),  sales  value,  short  tons 

Zine,  sales  value,  short  tons 

Quieksilver  (value  at  San  Francisco)  flasks  (75  lb.  net) . 

Aluminum,  pounds 

Antimony,  short  tons 

Nickel,  value  at  New  York,  pounds 

Tungsten  ore  (60  per  cent,  concentrates)  short  tons. . . 

Platinmn  and  allied  metals,  troy  ounces 

Miaedlaneous 


Total  value  of  metallic  products 

|.   ,  .  Non-metallic  (spot  values) 

Bituminous  coal  (a),  short  tons 

Ptamsylvania  anthracite,  long  tons  — 
Natural  gas  and  natural-gas  gasoline . . 
Petioleuni,  barrels 


11,773,934 

54,438,000 

3,118,398 

526,512,987 

222,000 

115,399 

31,092 

5,200,000 

3,238 

11,145 


225 


166,593,623 
47,663,076 


Total  fuels 

Structural  materials 
Abrasive  materials . 
Chemical  materials . 

Pigments 

Miscellaneous 


55,364,233 


Total  value  of  non-metallic  mineral  products  . . 

Total  value  of  metallic  products 

Estimated  value  of  mineral  products  un.speciflcd. 


Grand  total 


$116,557,000 

32,118,400 

65,463,000 

61,865,276 

16,650,000 

10,385,910 

1,188,627 

1,716,000 

532,101 

3,956 

1,913 


305,482,183 


132,608,713 
75,414,537 
15,296,813 
44,193,359 


267,513,422 

123,592,445 

1,098,784 

12,387,719 

2,962,055 

10,236,246 


417,790,671 

305,482,183 

1,000,000 


$724,272,854 


(a)  Includes  a  small  amoimt  of  peat  in  1908  and  1918. 
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It  may  be  a  matter  of  surprise  to  many  business  men  to  learn  that  in 
1918  the  total  mineral  production  of  the  United  States  in  a  crude  form  at 
the  mines  or  metallurgical  works  was  $5,526,162,000;  that  the  total  num- 
ber of  men  employed  in  this  business  must  be  approximately  2,500,000; 
that  of  this  total  output  the  value  of  gold  and  of  silver  are  each  less  than 
1/^i  per  cent.;  copper  less  than  9  per  cent.;  while  pig  iron  accounts  for  21 
per  cent.;  coal,  33  per  cent.;  natural  gas  and  petroleum  over  5  per  cent, 
lead,  zinc,  and  ferro-alloys  are  each  considerably  in  excess  over  gold;  and 
structural  materials  such  as  clay,  cement,  lime,  and  stone  equal  the  value 
of  copper.  The  contemplation  of  these  figures  will  be  a  great  help  to 
one's  sense  of  proportion  in  the  mining  business.  I  accordingly  present 
the  following  tables  of  mineral  production  from  the  reports  of  the  U.  S. 
Geological  Survey: 


1908 

1918 

Quantity 

Value       j 

Quantity 

Value 

15,936,018 

62,440,800 

4,574,340 

942,570,721 

325,595 

190,749 

19,752 

11,152,000 

$254,321,000 

28,050,600 

94,560,000 

124,419,335 

27,444,715 

17,930,406 

872,446 

2,434,600 

359,360 

38,981,308 

67,879,206 

3,313,373 

1,908,533,595 

558,256 

492,405 

32,883 

$1,296,193,508 
67,879,206 
68,493,500 
471,408,000 
79,561,360 
89,618,000 
3,863,752 
41,169,000 

2,246 

5,183 
882,000 
5,041 

'        38,831(6) 

1 

1,306,116 
401,000 

671 
750 

229,955 

14,240 

467,081 

6,802,000 

4,023,757 

22,369,989 

550,744,388 

374,268,268 

158,178,849 

54,640,374 

129,706,258 

1 

2,163,139,000 

1,466,047,243 
336,480,347 
230,840.000 

332,573,944 
74,347,102 

585,990,261 
88,237,575 

179,572,479 

350,131,000 

1 

690,190,000 

716,793,749 

261,757,143 

1,074,039 

31,925,866 

7,603,269 

25,646,516 

2,723,657.690 

1 

442.839,601 

' 

2,734,692 
110,066.326 

1 

28.044.337 

6^,081,022 

1,044,800,582 

550,744,388 

250,000 

1  

3,366,322,668 
2,253,139.000 



I  

6,700,000 

$1,595,794,970 

1 
1 

$5,526,161,668 

(b)  Figures  for  1917;  1918  not  available. 


VALUE  OF  MINING  PROPERTY 


Pbicbb  or  SiLViE,  Coppbb,  Lisad,  anb  Zinc 

1850-1918 

Ymu- 

SilVH. 

Copper.' 

Led.' 

Zioc 

v.„ 

Silver.- 

Copper,  ► 

L»d.' 

Zinc' 

Bneu. 

pOUBd 

pound 

pound 

fineo.. 

pound 

pound 

pound 

1850 

SI. 32 

10.22 

SO. 06 

1885 

SI, 07 

SO. 108  'so  040 

SO. 043 

1851 

1.34 

0-166 

0,05 

1886 

0,98 

0,111     0,046 

0.044 

1852 

1.33 

0,22 

0.05 

1887 

0  99 

0,138     0,045 

0  046 

1853 

1,35 

0,22 

0.06 

SO, 055 

1888 

0  94 

0,168  ;  0,044 

0.049 

1854 

1,35 

0.22 

0.06 

1889 

0.94 

0,135 

0,039 

0.05 

1855 

1.34 

0.27 

0.07 

1390 

1  05 

0  156 

0  045 

0,055 

1856 

1.34 

0,27 

0.066 

1891 

0.99 

0,128 

0.043 

0.05 

1857 

1.35 

0,25 

0.06 

1892 

0.87 

0.116 

0  041 

0.046 

1858 

1-34 

0-23 

0.06 

1893 

0  78 

0.108 

0.037 

0.04 

1859 

1.36 

0-22 

0,055 

1894 

0.63 

0.095 

0.033 

0  035 

1860 

1.35 

0.23 

0,056 

1895 

0  65 

0.107  :  0  032 

0.036 

1861 

1.33 

0,22 

0,05 

1896 

0,68 

0.108  ;  0  03 

0.039 

18C2 

1  35 

0  22 

0.06 

1897 

0  60 

0,12        0  036 

0  041 

1863 

1.345 

0-34 

0.06 

1898 

0.59 

0.121  1  0.038 

0  046 

1864 

1.345 

0,47 

0  07 

0,139 

1890 

0  60 

0.171  ;  0.045 

0.058 

1865 

1.337 

0.392 

0.066 

1900 

0,62 

0,166  1  0,044 

0  041 

1866 

1,339 

0.312 

0.07 

1901 

0.60 

0.167  1  0.043 

0  Oil 

1867 

1  33 

0  254 

0.065 

1902 

0.53 

0.122 

0,041 

0,048 

1868 

1  326 

0-23 

0,065 

1903 

0  51 

0.137 

0.442 

0.054 

1869 

1.325 

0-242 

0,06 



1904 

0.58 

0.128 

0.013 

0  051 

1870 

1.328 

0.212 

0,06 

1905 

0.61 

0.156 

0.017 

0.059 

1871 

1.325 

0.241 

0,06 

1906 

0.68 

0.193  ■  0,057 

0,061 

1872 

1.322 

0.356 

0,064 

1907 

0.66 

0.20       0.053 

0.059 

1873 

1,297 

0.280 

0,06 

1908 

0.53 

0.132     0,042 

0.047 

1874 

1.278 

0.220 

0,06 

1909 

0.52 

0  13    1  0.043 

0.054 

1875 

1.24 

0,227 

0  058 

0,07 

1910 

0.54 

0.127  1  0.041 

0.054 

1876 

1.16 

0-21 

0,061 

0,072 

1911 

0,53 

0.125  1  0.015 

0.057 

1877 

1.20 

0.19 

0,550 

0,00 

1912 

0,615 

0.165     0.015 

0,069 

1878 

1,15 

0.166 

0,036 

0,019 

1913 

0  604 

0.155  1  0,014 

0.056 

1879 

1-12 

0,186 

0  041 

0  052 

1914 

0.553 

0. 133     0  03fi 

0,051 

1880 

1.15 

0,214 

0  05 

0,065 

1915 

0,507 

0.175  ,  0  047 

0.124 

1881 

1.13 

0,182 

0.048 

0,052 

1916 

0,659 

0,246 

0.069 

0.134 

1882 

1.14 

0,191 

0.049 

0,053 

1917 

0,824 

0,273 

0.086 

0.102 

1883 

Ml 

0.165 

0,043 

0,045 

1918 

1  00 

0  247 

0.071 

0.091 

1884 

1,11 

0  13 

0.037 

0  Oil 

•Report  of  Director  of  the  Mini,  pp  212-213,  1914.  Equivalent  of  fine  ounce 
based  on  average  price  and  avoruge  rulo  of  cxplinngt'.  for  1916  and  1917  dealers' 
buj-inR  price.  New  York       I'Nir    ',»  S  IHTruKd  price  riiipplji-a  by  llurcou  of  the  Mint. 

►Weed,  W.  H.,  Copper  handbook,  vol.  11,  pp.  1339,  1343,  for  years  1S5O-1903. 
By  compuUtion  from  data  for  years  1850-1800,  p,  1339.  Survey  <'omputatiiins  for 
electrolytic  copper  since  1904.     For  1916,  1917,  and  1918,  sales  price  all  marketable 

■  New  York  price,  Ingalls,  W.  R.,  Lead  and  line  in  tlie  United  States,  p.  203,  1908. 
U.  8.  Geological  Sun-cy  since  1904.  For  1916,  outside  spot  quotations.  New  York. 
For  1917  and  1918  nvprago  snles  price,  all  grades. 

<  New  York  price.    875- WM,    u galls,  W   t?.,  Lead  and  zinc  in  the  United  States, 
p.  342,  1908.     8t.  Louis  price,  U.  W.  ddlniiii^l  Survey,  since  1904.     Thftivat^xwd 
for  1915,  1916,  1917  and  1918  is  average  sales  price  oi  wtic.aWfttBAe*.    Ordiw 
iue»tion  front  C.E.  Siehentha!  for  1853  and  1864. 


14  THE  COST  OF  MINING 

Total  Value  of  Minebal  Prodocts  of  the  Unitbd  States  from  1880  t 


Y=sr 

Mct&Llic 

,Vo„...... 

Toiil 

1S80 

S1S7,880,880 

1173.581,917 

86,000,000 

1367,462,797 

1881 
1882 
1883 
1884 
1883 

189,413,459 

215,820,070 
197,881,610 
180,284,208 
172,218,218 

207,207,019 
230,785,547 
243,679,889 
221,755,346 
242,332,845 

6,500,000 
6,500,000 
6,500,000 
5,000,000 

5,000,000 

403,120,478 
463,105,617 
448,061,499 
407,039,554 
419,551,063 

1886 
1887 
1888 
1889 
1890 

204,399,872 
240,791,068 
242,010,000 
250,324,369 
303,440,430 

250,985,090 
294,041,980 
310,888,983 
291,001,413 

310,988.907 

800,000 

800,000 

900,000 

1,000,000 

1,000,000 

456,184,962 
535,633,048 
553,798,983 
542.325,782 
615.429,337 

1891 
1892 
1S93 

1894 
1895 

280,484,844 
283,715,295 
223,153,770 
186,835,353 

248,033,039 

319,363,338 
337,516.444 
321,339,395 
362,409,394 

393,658,083 

1,000,000 

1,000,000 
1,000,000 

1,000,000 
1,000,000 

600,848,182 
622,231,739 
54.^,493,165 
550,244.747 
642,691.122 

1896 
1897 
1898 
1899 
1900 

252,075,130 
269,934,178 
308,247,446 
483,520,531 
513,731,959 

387,965,870 
380,677,600 
417,794,018 
525,571.880 
694,194,796 

1,000,000 
1,000,000 
1,000,000 
1,000,000 
1,000,000 

641,041.000 

651,611.778 

727.041,464 

1,010,092,411 

1,108,926,755 

1901 
1902 
1903 
1904 
1905 

493,313,678 
604,517,044 
588,753,010 
501,114,224 

702,584,608 

660,704,2.'56 
722,433,728 
905,628,365 
859,074,629 
921,181,624 

1,000,000 

1,000,000 

1,000,000 

400,000 

400,000 

1.156,077,834 
1,327,950,772 
1,495,381,375 
1.360.588,753 
1,624,166,132 

1900 
1907 
1008 
1909 
1910 

886,179,981 
904,093,201 
560,744,388 
754,940,809 
749,876,234 

1,016,390,015 
1,165,748,197 
1,043,702,454 
1,131,515,921 

1,241,039,980 

200,000 
100,000 
250,000 
300,000 
300,000 

1.902,769,996 
2,069,941,398 
1,594,696,842 
1,886,756,730 
1,991,216,220 

1911 
1912 
1913 
1914 
1915 

680,888,929 
866,381,073 
883,222,012 
691,081,734 
991,729,648 

1,245,676.783 
1,378,310,230 
1,557,976,159 
1,420,754,508 
1,398,565,121 

250,000 
500,000 
420,000 
470,000 
7,450,000 

1,926,815.712 
2,245,191,309 
2,441,618,171 
2.118,306,242 
2,397,744,769 

1918 
1917 
1918 

1,620.508,000 
2,086,233,000 
2,153.139,000 

1.878,464,000 
2,915,326,000 
3,360,323.000 

15,000,000 
5.700.000 
6,700,000 

3.513,972,000 

5,007,259,000 
5.526.162,000 

GralK!  totrtl 

22,143,496,000 

31.652.615,000 

91.440.000 

53,887.551,000 
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It  is  to  be  understood,  of  course,  that  market  values  are  not  received 
by  producers  for  metals  in  ore  and  intermediate  products,  nor  always 
for  metals  in  marketable  form;  that  payment  is  made  in  accordance  with 
contracts  for  treatment  or  sale;  and  that,  therefore,  average  daily  quota- 
tions do  not  necessarily  agree  with  average  prices  received. 

I  have  not  been  able  to  cover  the  whole  field  of  the  mining  business, 
but  I  shall  endeavor  to  present  some  idea  of  the  business  as  applied  to 
coal,  iron,  gold,  copper,  silver,  lead,  and  zinc.  These  materials  amount 
to  over  75  per  cent,  of  the  total  mineral  output  and  it  is  fair  to  believe 
that  the  principles  governing  the  exploitation  of  this  much  will  apply 
also  to  the  remainder. 

The  above  tables  should  not  be  dsmissed  without  some  further  com- 
ment. They  emphasize  not  only  the  importance  of  the  mining  business, 
but  also  its  increasing  importance.  The  mineral  output  per  capita 
in  the  United  States  in  1880,  which  was  a  boom  year,  was  less  than 
$7.50,  while  in  1918  it  had  risen  to  $50.  There  is  not  the  slightest 
indication  that  the  increase  in  the  use  of  minerals  has  an3nvhere  nearly 
reached  its  limits.  On  the  contrary,  the  development  is  in  full  career 
and  is  likely  to  continue  for  many  decades.  So  long  as  the  United 
States  has  two  thousand  billion  tons  of  accessible  coal  within  its  borders 
and  vast  tracts  of  irrigable  and  swamp  lands  still  undeveloped  and  a 
rapidly  increasing  population  daily  becoming  more  accustomed  to  increas- 
ing standards  of  efficiency  and  an  increasing  scale  of  comfort,  we  may  look 
forward  to  great  increases  of  business.  There  is  no  other  field  in  which 
activity  promises  to  be  more  widely  extended  than  in  mining  which  fur- 
nishes the  basis  for  most  of  the  characteristic  manufactures  of  modern 
civilization. 

Valuation  of  Established  Mining  Concerns. — It  is  in  this  particular 
field  also  that  the  process  of  consolidation  of  unit  enterprises  into  larger, 
more  stable,  and  more  effective  groups  is  most  noticeable.  It  is  in- 
evitable that  this  process  will  mean  an  extension  of  ownership  among  a 
larger  number  of  holders,  concurrent  with  the  concentration  of  man- 
agement in  proportionately  fewer  but  more  effective  hands.  The  great 
enterprises  of  the  present  are  usually  far  beyond  the  resources  of  any 
individul  capitalist.  Shares  of  most  of  our  great  corporations  are  divided 
among  many  thousand  people.  The  expansion  of  this  kind  of  ownership 
is  as  inevitable  as  the  expansion  of  business  itself.  I  regard  it,  therefore, 
as  an  important  function  of  the  mining  engineer  and  mining  investor  of  the 
immediate  future  to  study  and  fix  the  valuation  of  industrial  shanm, 
based  partly  or  wholly  on  mining  enterprises,  as  well  as  of  single  min- 
ing properties.  My  purpose  is  to  explain  how  the  valuation  of 
mining  properties  depends  on  some  cardinal  principles  that  nvv  easily 
understood  in  general  terms,  but  may  easily  Ik;  obscured  in  (joncrcU? 
cases.     These  principles  of  course  apply  not  to  speculatum  \^\\V.  Vv^  ^^v\\v^\v^ 
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investment.  The  basic  factors  are :  first,  average  market  prices;  secondly, 
average  costs;  thirdly,  the  life  of  the  mine.  While  each  of  these  factors 
is  so  easily  understood  as  to  be  practically  axiomatic  their  application 
always  involves  questions  that  are  not  always  easy  to  answer. 

Average  Prices. — The  average  price  of  any  article  for  a  period  of  years 
in  the  past  is  usually  very  easy  to  determine,  but  we  are  immediately 
confronted  with  the  fact  that  prices  determined  with  accuracy  for  certain 
periods  of  years  do  not  agree  with  equally  well  determined  prices  of 
other  periods  of  years.  For  example,  the  price  of  copper  for  the  last 
sixty  years  has  averaged  16.33  cents  per  pound.  For  the  last  twenty 
years  it  has  averaged  16.89  cents  per  pound  while  for  the  last  ten  years 
it  has  averaged  17.96  cents  per  pound.  Now  since  the  question  is  not 
what  prices  have  been  in  the  past,  but  what  they  are  likely  to  be  in 
the  future,  it  is  evident  that  we  must  select  from  these  various  averages 
the  one  that  seems  most  Ukely  to  conform  with  the  probable  conditions 
ahead  of  us.  Such  a  selection  involves  the  consideration  of  a  great 
variety  of  subjects.  A  thing  that  throws  most  light  on  this  problem  is  the 
course  of  prices  themselves.  If  these  prices  are  plotted  in  a  curve  for  a 
long  period  of  years  it  will  be  found  that  there  have  been  a  series  of  high- 
price  periods  followed  by  another  series  of  low-price  periods.  It  may 
and  will  make  a  good  deal  of  difference  with  our  prediction  of  the  future 
whether  the  crest  of  each  high  wave  is  higher  than  that  of  the  one  pre- 
ceding it,  and  the  low  wave  not  quite  so  low  as  the  one  that  preceded  it. 
If  we  find  such  a  state  of  affairs,  we  are  probably  justified  in  concluding 
that  the  average  price  of  such  a  commodity  is  rising. 

One  will  be  influenced  in  like  manner  by  the  demand  for  a  given 
article  in  comparison  with  other  articles.  If  we  should  find,  for  instance, 
that  the  amount  of  lead  used  in  1890  was  equal  to  the  amount  of  copper 
used,  while  in  1900  only  one-half  as  much  was  used,  and  in  1910  only 
one-quarter  as  much,  it  would  seem  to  be  well  worth  while  to  look  into 
the  reasons  for  such  changes.  These  reasons  might  be  complex  and 
obscure.  It  might  be  that  they  would  argue  either  for  higher  or  for  lower 
prices  for  either  of  the  articles  in  question.  If  the  consumption  of  lead 
were  proportionately  diminished,  it  might  be  explained  by  a  deficient 
supply  which  would  argue  for  higher  prices,  or  it  might  be  due  to  a 
substitution  of  other  materials  for  the  uses  to  which  lead  had  been  put; 
which  would  argue  for  lower  prices.  It  is  well  to  point  out  that  these 
are  precisely  questions  that  people  engaged  in  trade  are  constantly  con- 
sidering. But  for  the  man  who  is  looking  for  general  tendencies  and  not 
for  the  conditions  of  the  moment  the  ideas  of  such  people  are  too  much 
fixed  on  near  considerations.  Their  eyes  are  apt  to  focus  not  on  the 
developments  of  a  decade,  but  on  those  of  a  week  or  month.  It  is  against 
the  judging  of  great  and  stable  securities  on  these  momentary  considera- 
tions that  it  is  most  necessary  to  protest. 
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Average  Costs. — The  determination  of  average  costs  is  the  principal 
matter  discussed  in  this  volume.  It  is  necessary  to  introduce  here  a 
consideration  that  is  easily  overlooked,  namely,  that  if  prices  vary,  costs 
vary  also,  but  not  to  the  same  extent.  The  value  of  securities  is  too 
often  affected  by  a  hasty  conclusion  on  the  part  of  the  public  that  a  rise 
in  prices  will  go  wholly  to  profits,  or  that  a  drop  in  prices  will  be  taken 
wholly  out  of  profits.  As  an  illustration  of  this  fallacy  I  reproduce  here 
an  article  published  in  the  beginning  of  1908  in  the  Engineering  and 
Mining  Journal  on  the  Vanishing  Point  of  Profits: 

Concurrent  Fluctuation  of  Costs  and  Prices. — ''The  Federal  Mining  and 
Smelting  Company's  report  for  1907  shows  a  net  profit  of  $2,232,249  after  taking 
out  a  'development  account*  of  S300,000.  This  came  from  130,373  tons  of  con- 
centrates containing  3,689,298  oz.  of  silver  (worth  68  cents  per  ounce,  or  $2,508- 
722.64)  and  59,746  tons  of  lead  (worth  $116  per  ton,  or  $6,930,536),  the  total  gross 
value  being  $9,439,258.64).  On  this  output  the  profits  amount  to  23.6  per  cent, 
and  the  costs  must  therefore  be  76.4  per  cent.,  giving  an  apparent  cost  for  lead 
of  4.43  cents  per  pound  and  for  silver  of  51.95  per  ounce. 

"At  first  thought  one  is  apt  to  assume  that  with  costs  the  same  the  company 
would  receive  no  profit  unless  the  prices  were  above  4.43  cents  for  lead  and 
51.95  cents  for  silver.  How  false  such  an  assumption  would  be  appears  from 
the  following: 

"The  Cceur  d'Alene  mining  companies,  of  which  this  is  one,  do  not  smelt 
their  own  concentrates  but  sell  them  to  smelting  companies  under  contracts 
somewhat  as  follows:  The  smelter  pays  for  90  per  cent,  of  the  lead  at  90  per  cent, 
of  the  New  York  price,  or  81  per  cent,  of  the  full  quantity  and  price  when  load 
sells  at  4.10  cents  per  pound  or  under.  When  the  price  rises  above  4.10  cent«  per 
pound  the  smelter  pays  81  per  cent,  and  one-half  the  additional  price.  ThuK  if 
lead  sells  at  4.50  per  pound  the  smelter  pays  81  per  cent,  of  4.10  plus  ono-half 
of  0.40  =  3.521.  The  smelter  pays  for  95  per  cent,  of  the  full  value  of  the  HJlvcr. 
A  freight  and  treatment  charge  of  $16  a  ton  is  deducted  from  the  value  of  aver- 
age concentrates.  Applying  this  rule  to  the  output  for  1907  we  find  that  th(^ 
cost  of  producing  concentrates  was  $23.39  a  ton,  thus: 

Selling  price  Contrftct  price 

Lead 6.80 4.171 

Silver 68.00 64.60 

916.64  lb.  lead  at  4.171  centa $38.23 

28.298  oz.  silver  at  64.60  cenU 18.28 


Total  value  per  ton 66 ,  61 

Freight  and  treatment  charge 16 ,  00 

$40  61 

130,373  tons  at  $40.51 $6,281,410  23 

Profits 2,232,249  (K) 

Total  coBfc  of  production 3,049,161  23 

$3,049,161.23 

^1^ -  $23.39  CAmi  fwr  Urn  imnUivM 

130,373 
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''Now  let  us  see  what  would  happen  to  the  Federal  Mjning  and  Smelting 
Company  were  the  prices  reduced  to  the  point  where  profits  apparently  vanish 
according  to  1907  experience.  The  concentrates  contained:  lead,  45.827  per 
cent.,  916.54  lb.,  and  silver,  28.298  oz.  per  ton.    The  value  is  figured  as  follows: 

Selling  price  Contimet  price 

Lead 4.41 3.426 

Silver 61.95 49.353 

916.54  lb.  lead  at  3.426  cents $31 .40 

28.298  oz.  silver  at  49.353  cents 13. 97 


Total  value $45.37 

On  this  our  costs  are : 

Freight  and  treatment  charge $16.00 

Mining  and  milling 23 .  39 


$39.39 


"We  have  a  profit  remaining  of  $5.98  per  ton.  This  on  130,373  tons  would  be 
$779,630.54  or  34.9  per  cent,  of  the  profit  at  1907  prices.  On  this  basis  we  may 
figure  the  real  vanishing  point  for  lead  as  follows: 

"Let  the  silver  price  remain  stationary  and  we  shall  have  in  our  concentrates 
silver  worth  $13.97.  Our  cost  is  $39.39;  therefore,  916.54  lb.  of  lead  must  be 
worth  $25.42  or  2.773  cents  per  pound.  But  as  this  is  only  81  per  cent,  of  the 
selling  price  the  latter  will  figure  3.421  cents.  It  would  seem,  therefore,  that  we 
have  reached  the  vanishing  point  of  profits  as  far  as  the  Federal  Mining  and 
Smelting  Company  is  concerned  with  lead  at  3.421  cents  and  silver  at  51.95 
cents  at  New  York. 

"But  this  deduction  may  also  be  wrong,  for  the  company  has  a  chance  to 
select  its  ores  and  produce  a  higher  grade  product.  Suppose  it  produces  from  its 
more  favorble  mines  only  65,000  tons  of  concentrates  instead  of  130,373  tons, 
and  that  the  selected  concentrates  carry  56  per  cent,  lead  and  38  oz.  silver.  Sup- 
pose this  ore  cost  10  per  cent,  more  for  mining  and  milling  and  12.5  per  cent, 
more  for  freight  and  treatment  and  we  have  a  cost  of 

Mining  and  milling $25 .  75 

Freight  and  treatment 18.00 


43.75 
"But  the  ore  will  be  worth  as  follows: 

Lead,  1120  pounds  at  2.773  cents $31 .06 

Silver,  38  ounces  at  49.353  cents 18.75 


$49.81 


"Thus  we  still  have  a  profit  of  $6.08  per  ton  or  $395,200,  and  in  addition  the 
company  is  keeping  in  its  mines  a  very  large  amount  of  ore  that  may  be  available 
at  better  prices.  With  the  above  grade  of  concentrates,  supposing  that  silver 
remains  the  same,  the  vanishing  point  of  profit  on  lead  will  be  reached  at  2.230 
cents  by  contract  or  2.753  cents  at  New  York. 

"Even  yet  we  have  not  reacheci  the  limit  of  the  company's  resources.     It  is 
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safe  to  say  that  if  lead  had  to  be  sold  at  3  cents  per  pound,  supplies  to  the  mines 
vould  be  cheaper  and  wages  could  be  reduced.'' 

General  Principles  of  Relation  of  Cost  to  Price. — A  simpler  explana- 
tion of  the  point  explained  here  may  be  taken  from  the  following  eon- 
fflderations:  A  normal  price  for  copper  may  be  assumed  to  be  15  cents  a 
pound.  Let  us  suppose  that  a  company  under  ordinary  conditions  can 
produce  copper  for  10  cents  a  pound,  making,  therefore,  a  normal  profit 
of  5  cents.  Let  us  suppose  that  copper  goes  up  to  20  cents  a  pound  and 
analyze  roughly  the  conditions  which  would  take  place  under  such  a 
rise  of  price  and  the  effect  of  those  conditions  on  the  cost  of  production. 

Such  a  considerable  rise  of  price  could  only  be  due  to  a  deficiency  in 
the  supply.  Apart  from  the  cutting  off  of  important  sources  of  supply 
by  war  or  other  calamity,  generally  this  deficiency  must  be  caused 
either  by  a  shortage  of  ore  or  by  a  shortage  of  labor  or  by  both.  In  the 
case  of  an  individual  mine  a  shortage  in  the  supply  of  ore  would  naturally 
mean  either  impending  exhaustion  or  an  insufficient  amount  of  develop- 
ment. In  an  ordinary  mine  the  volume  of  copper  could  be  increased  by 
utilizing  some  low-grade  ores  which  would  not  ordinarily  be  worth 
working.  Under  the  stimulation  of  a  higher  price  the  management 
would  naturally  utilize  these  low-grade  ores  which  it  could  not  work  at 
10  cents  or  even  at  15  cents  copper.  It  follows  as  a  natural  and  almost 
inevitable  result  that  each  mine  would,  at  20  cents  copper,  undertake 
the  working  of  a  proportion  of  lower  grade  stuff  at  very  much  increased 
cost. 

But  the  mere  undertaking  of  increased  production  implies  an  increased 
use  of  labor.  Both  the  efficiency  and  the  supply  of  labor  are  variables. 
The  efficiency  generally  depends  on  the  supply.  Where  an  enterprise 
is  well  established  and  wages  are  high  the  number  of  miners  is  apt  to 
exceed  by  a  certain  percentage  the  demand.  In  other  words,  ther  is 
always  a  number  of  men  looking  for  a  job.  The  existence  of  a  crowd  of 
unemployed  men  always  acts  as  a  spur  to  the  exertion  of  those  who  arc 
fortunate  enough  to  have  jobs.  The  sudden  expansion  of  the  business 
win  take  away  the  surplus  of  labor.     The  men  who  come  out  of  the 

^    shafts  at  night  no  longer  see  their  employment  threatened  by  competition. 
They  accordingly  take  things  easier  and  the  immediate  result  is  a  lowering 

I    of  efficiency.     This  medns  an  increase  in  cost.     Sometimes  it  means  a 

j    ^ciy  great  increase  of  cost. 

If  the  enterprise  is  not  pa3dng  a  rate  of  wages  sufficient  to  cause  an 
over-fiupply  of  labor  under  normal  conditions,  then  any  attempt  to 
uicrease  the  scale  of  operations  will  be  immediately  thwarted  by  lack  of 
n^  to  do  the  work.  If  the  company  finds  it  necessary  under  such 
conditions  to  increase  its  operations  it  must  first  secure  an  increased 
^pply  of  labor.  The  usual  way  out  of  such  a  diflSculty  is  to  raise  the 
wages. 
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FurthcrmorCi  if  copper  is  scarce  and  in  great  demand  it  is  usually  a 
corollary  that  other  products  are  scarce  and  in  great  demand.  Very 
likely  the  railroads  will  be  congested  with  freight;  manufacturers  of 
machinery  overcrowded  with  orders.  These  are  all  factors  that  increase 
cost.  A  raining  company  wishing  to  get  out  a  large  output  of  20-cent 
copper,  when  it  usually  gets  only  15  cents,  finds  itself  under  a  drain  of 
heavy  expense,  bidding  up  prices  of  labor  and  supplies  of  all  kinds  in 
order  to  accomplish  its  purpose.  In  extreme  cases  it  is  quite  probable 
that  the  cost  is  so  much  increased  by  these  factors  as  to  absorb  the  whole 
advantage  of  the  increased  price.  That  a  certain  proportion  will  be 
absorbed  may  be  considered  inevitable. 

The  phenomenon  of  such  increases  of  cost  through  such  conditions 
of  trade  as  have  been  described  is  familiar  to  any  businessman  who  has 
lived  through  one  or  two  panics.  When  you  see  in  the  newspapers  or  in 
reports  of  industrial  concerns  complaints  of  a  shortage  of  labor  and  the 
inefficiency  of  labor  you  may  prepare  for  a  pam'c. 

It  is  a  corollary  from  the  same  considerations  that  in  periods  of 
depression  costs  will  be  reduced.  Let  us  suppose  that  our  copper  com- 
pany which  has  been  used  to  15-cent  copper  finds  itself  unable  to  sell  for 
more  than  11  cents.  This  must  mean  that  the  demand  for  copper  has 
diminished.  It  is  no  longer  necessary  to  produce  so  much.  There  is  no 
longer  the  necessity  for  active  development.  Copper  that  is  needed  can 
be  produced  from  selected  ores.  Since  fewer  men  will  be  needed^the 
work  will  be  done  by  selected  men  who  will  work  under  a  greatly  increased 
stimulus  of  competition.  Wages  may  be  reduced.  The  cumulative 
eflfects  of  such  conditions  may  mean  that  the  company  which  has  pro* 
duced  copper  normally  at  10  cents  may  produce  it  for  a  period  at  8  oenti 
or  even  less  and  of  course  find  a  considerable  margin  of  profit. 

The  Normal  Profit  of  Mines. — The  recent  war  brought  about  sueh  a 
disturbance  of  the  commercial  conditions  which  we  were  accustomed  to 
consider  as  normal  that  doubts  have  arisen  and  still  exist  as  to  how  sooDr 
if  ever,  there  will  be  a  return  to  the  former  basis.  That  basis  was  not, 
of  course,  uniform  or  stable  but  represented  the  average  of  demandi 
production  and  prices  which  ebbed  and  flowed  imder  the  impulse  of  sudi 
industrial  excitements  and  reactions  as  have  just  been  eniunerated  fib 
irregular  and  unpredictable,  but  recurrent,  tides.  There  has  always 
been  the  same  difficulty  in  perceiving  the  average  price  of  a  metal  as 
there  is  in  perceiving  the  exact  level  of  the  sea:  observers  concern  them- 
selves not  so  much  with  the  level  of  any  particular  moment  as  with  a 
record  of  the  fluctuations  from  which  they  estimate  an  average  as  a 
mathematical  conception.  But  a  World  War  carries  with  it  the  poflB* 
bility  of  being  a  human  earthquake  which  may  change  the  basis  ci  obm- 
mercial  calculations  just  as  a  natural  earthquake,  which  of  coursBi  is 
merely  the  expression  of  internal  stresses  in  the  earth's  crust,  may  make 
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a  change  in  the  level  of  the  sea.  We  have  had  with  this  human  earth- 
quake a  tidal  wave  of  high  prices  for  labor  and  commodities.  Is  it 
merely  a  tidal  wave  which  will  flow  back  in  its  entirety,  carrying  the  pri('<» 
level  temporarily  by  sheer  momentum  down  below  normal?  or  is  it  a 
pennanent  advance? 

We  know  that  prices  will  fall  below  the  war  peaks,  for  in  most  com- 
modities they  have  already  done  so;  but  a  recession  does  not  necessarily 
mean  a  return  to  the  former  average.  The  prices  are  never  stationary ; 
they  are  always  rising  or  falling.  The  question  is  whether  in  the  post- 
war period  they  are  likely  to  rise  and  fall  above  and  below  a  different 
level  than  before.  There  are  apparently  good  reasons  for  expecting  that 
the  general  level  will  be  higher,  at  least  for  a  considerable  period. 

1.  Prices  of  commodities  have  some  relation  to  the  rate  of  wages. 
It  is  true  that  in  all  industrial  countries  there  has  been  a  steady  in  encase 
in  the  output  per  man  which  yistifies  the  raising  of  wages;  but  the  effect 
of  a  war  is  to  raise  the  wages  without  increasing  the  productivity,  in 
fact  actually  decreasing  it.  There*  is  a  passive  resistance  on  the  part 
of  employees  to  a  reduction  of  wages  and  to  a  certain  extent  this  resistance 
may  not  be  overcome  in  the  process  of  readjustment :  they  may  succeed 
in  getting  more  dollars  but  have  the  same  amount  of  commodities  as 
before,  that  is,  wages  will  only  seem  to  be  higher  and  commodities  will 
sell  at  higher  prices. 

2.  The  enormoiLs  national  debts  may  have  a  considerable  effect  in 
holding  up  prices.  Taxes  are  bound  to  remain  greatly  increased  and 
wherever  possible  people  will  add  the  amount  of  taxes  to  the  price  of 
commodities.  Indeed  this  is  inevitable;  for  on  the  theory  that  pric(»s 
are  some  function  of  the  cost,  that  is,  when  costs  increase  prices  increase*, 
it  is  self-evident  that  increased  taxes  mean  increased  costs  and  higher 
prices. 

But  as  a  practical  matter  the  price  level  is  probably  less  important 
to  the  producers  than  we  are  accustomed  to  imagine.  The  products  of 
mines  are  staples,  indispensable  to  the  life  of  civilization.  There  is  a 
constant  demand  for  them.  Some  mines  can  produce  more  cheaply 
than  others.  The  cheap  producers  are  profitable;  the  higher  cost  pro- 
ducers are  only  profitable  during  temporary  waves  of  sharp  demand 
Following  out  this  line  of  reasoning  it  is  easy  to  sec  that  the  average 
profit  of  a  mine  is  a  measure  of  its  advantage  compared  to  other  mines; 
in  other  words  it  is  determined  by  competition  with  other  mines.  It  will 
be  found,  for  instance,  that  a  given  property  is  able  to  pay  one  quarter 
of  its  gross  output  in  dividends.  This  simply  means  that  three  quarters 
of  its  output  is  consumed  in  costs,  of  one  form  or  another,  and  that  the 
remaining  quarter  goes  to  the  stockholders.  This  proportion  varies 
from  year  to  year,  but  in  the  long  run  an  average  is  established  anc^ 
maintained.     It  seems  logical  to  believe  that  this  proportion  will  remain 
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as  fixed  as  ever,  whatever  the  level  of  prices.  Thus  we  may  believe  that  a 
copper  mine  which  will  pay  3  cents  a  pound  if  the  selling  price  of  the  metal 
averages  12  cents  will  be  able  to  pay  6  cents  a  pound  if  the  metal  is  to 
average  24  cents.  I  am  disposed  to  accept  this  proposition  as  a  sort  of 
general  principle.  Perhaps  it  is  an  important  thing  to  bear  in  mind 
during  the  uncertainties  attending  the  readjustment  and  reconstruction 
that  must  follow  the  war.  There  is,  of  course,  some  danger  in  confusing 
the  changes  in  the  condition  of  individual  mines  with  the  changes  in 
industrial  conditions. 

If  this  proposition  is  true  it  involves  the  following  consequences:  (1) 
That  changes  in  price  levels  which  affect  all  commodities  alike  are  not 
of  fundamental  importance  to  producers,  for  it  is  nothing  but  a  change  in. 
the  value  of  a  dollar.  If  wages  are  doubled,  costs  will  be  doubled,  prices 
will  be  doubled  and  each  producer  will  have  the  same  amount  of  goods 
as  before.  (2)  But  a  rise  of  prices  is  unfavorable  to  all  forms  of  fixed 
income  and  a  lowering  of  prices  is  favorable  to  fixed  income.  Thus  if 
prices  are  to  be  double  those  of  the  pre-war  period  the  general  effect  will 
be  to  repudiate,  or  cancel,  half  the  bonds  and  mortgages  of  the  worid, 
including  all  national  debts,  except  of  course  those  that  were  floated 
during  the  period  of  inflation.  The  nominal  value  of  the  older  debts, 
will  remain  the  same  of  course,  the  real  value  will  be  reduced  one  half. 
(3)  In  the  case  of  staples,  including  mines,  mining  dividends  and  mining 
stocks,  the  real  value  will  remain  the  same,  but  the  nominal  value  will 
be  doubled. 

Thus  it  is  reasonable  to  conclude  that  the  question  of  a  higher  or  lower 
level  of  prices  for  the  future  has  a  distinct  bearing  on  allocating  the  cost 
of  the  war,  and  that  the  influences  that  control  it  wear  a  rather  important 
aspect. 

In  view  of  the  uncertainty  which  obtains  just  now  as  to  the  effect  of 
these  influences  (in  reality  merely  an  uncertainty  as  to  the  future  pur- 
chasing power  of  the  dollar)  it  seems  logical  to  give  considerable  attention 
to  the  cost  of  commodities  measured  in  the  commodities  themselves. 
This  it  seems  to  me  is  likely  to  remain  nearly  uniform  so  long  as  the 
natural  factors  remain  constant.  The  output  per  man  from  a  given  de- 
posit will  surely  return  to  the  average  established  by  competition  before 
the  war  and  both  costs  and  prices  will  return  to  about  the  same  relation 
to  the  rate  of  wages.  All  this  brings  us  to  the  conclusion  that  the  results 
obtained  up  to  the  end  of  1915  are  much  more  valuable  as  illustrations  of 
permanent  influences  than  those  of  the  three  following  years,  and  in  the 
discussions  which  are  te  follow  the  records  from  which  important  con- 
clusions are  drawn  usually  end  with  the  year  1915;  those  of  the  following 
years  being  discussed  mainly  to  illustrate  the  nature  and  degree  of  the 
interruption  of  normal  conditions.  The  practical  way  to  draw  valid 
conclusions  as  to  the  value  of  mines  is  therefore  to  figure  out  the  per- 
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centage  of  the  gross  value  that  could  be  paid  in  dividends  under  the 
pre-war  conditions,  and  assume  that  the  same  percentage  could  be  paid 
under  any  level  of  prices  which  may  become  pennanent. 

Reduction  of  Costs  Per  Ton  not  a  Sign  of  Prosperity. — Also  we  should 
not  fail  to  note  another  general  tendency  in  every  important  mining 
enterprise,  and  that  is  the  tendency  for  costs  to  become  reduced  as  times 
goes  on.  In  part  this  tendency  is  due  to  general  improvements  in  mach- 
inery and  methods,  new  inventions,  better  transportation  facilities,  etc. 
which  the  individual  enterprise  shares  with  the  industry  at  large.  But 
the  larger  part  comes  from  the  settling  down  of  the  enterprise  itself 
to  a  steady  gait,  to  its  better  organization,  to  the  better  results  secured 
from  labor,  and  usually  to  a  larger  scale  of  operation  whereby  the  unit, 
cost  of  production  is  reduced  by  increasing  the  number  of  tons  by  which 
the  fixed  items  on  the  cost  sheet  are  divided.  It  is  furthermore  to  be 
noted  that  a  diminished  cost  per  ton  due  to  these  causeshardly  ever  results 
in  an  increased  profit  per  ton  when  the  price  of  the  product  remains  con- 
stant or  even  when  it  increases.  Many  reasons  bring  about  this  result, 
but  the  most  important  undoubtedly  is  the  equally  general  tendency 
to  a  reduction  with  time  in  the  metallic  content  of  the  ton  of  ore.  This 
in  many  cases  comes  from  an  actual  impoverishment  with  depth,  which 
forces  the  adoption  of  better  methods,  resulting  in  lower  costs  through 
the  inexorable  necessity  of  diminishing  returns.  The  Calumet  &  Hecla 
is  a  conspicuous  example  of  the  achievement  of  lower  costs  under  the 
necessity  imposed  by  a  fall  of  one-half  in  the  yield  of  its  ore.  But  the 
enlarged  scale  of  operation  itself  works  in  the  same  direction  even  more 
effectively.  The  mill  or  reduction  works  is  nearly  always  overbuilt 
for  the  ore  developed.  To  get  a  low  cost  per  ton  is  must  be  operated 
to  its  capacity.  This  puts  a  strain  on  the  mine,  with  the  result  that  in 
order  to  keep  up  the  tonnage  certain  stopes  are  worked  which  yi(»ld 
rock  from  which  only  a  small  profit  or  none  at  all  is  realized.  Further- 
more, in  many  mines  with  ores  of  several  grades  the  lowering  of  costs 
automatically,  as  it  were,  enlarges  the  available  tonnage  that  may  be 
handled  with  some  profit,  the  effect  being  precisely  the  same  as  an  in- 
crease in  the  price  of  the  product.  This  result  is  shown  very  clearly 
by  several  of  the  newer  Lake  Superior  copper  mines,  where  an  en- 
largement of  the  mill  and  of  operations  generally  has  resulted  not  only 
in  a  diminished  cost  per  ton,  but  also  in  a  diminished  yield  per  ton. 
It  is  also  conspicuously  shown  by  most  of  the  gold  mines  on  the  Rand. 

These  considerations  may  be  summ(Ml  up  in  a  few  words.  A  di- 
minished metal  content  in  the  ton  of  ore  makes  it  necessary  to  reduce 
costs,  and  a  reduced  cost  per  ton,  which  always  comes  with  time  and 
enlarged  operations,  permits  the  handling  at  a  profit  of  lower  and  lower 
grade  ore.  Therefore,  quite  independently  of  the  course  of  prices,  we 
have  a  tendency  for  cost  and  metallic  content  per  ton  to  fall  together. 
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and  the  net  result  of  this  tendency  almost  invariably  is  a  diminished 
profit  per  ton. 

From  these  considerations  it  will  appear  that  there  is  no  great  danger 
in  calculating  on  average  costs  bearing  a  certain  proportion  to  average 
prices.  I  feel  like  insisting  that  the  only  rational  way  of  calculating 
mining  profits  is  to  consider  both  with  the  greatest  possible  care. 

In  this  connection  I  wish  to  point  out  that  in  calculating  costs  great 
attention  must  be  given  to  capital  charges  as  well  as  to  operating  charges. 
Undue  attention  to  details  of  cost  and  too  much  attention  to  statements 
covering  single  months  or  years  are  apt  to  befog  one's  vision  as  to  the 
real  proportion  of  capital  expenses.  This  is  an  error  into  which  I  have 
been  particularly  careful  not  to  fall. 

In  the  discussion  of  costs  to  be  presented  in  the  following  chapters 
I  have  given  great  attention  to  the  problem  of  entering  in  capital  or 
construction  costs  in  due  and  fair  proportions.  It  seems  worth  while 
to  state  at  the  outset  that  in  the  metal  mines  of  the  United  States  the 
total  cost  for  the  life  of  a  mine  is  apt  to  exceed  the  operating  charges 
from  20  per  cent,  to  40  per  cent. 

Nature  of  Mining  Investments. — Mining  companies  may  be  divided 
into: 

I.  Those  which  own  a  single  mine  confined  to  a  single  orebody  or  a 
definite  tract. 

II.  Those  that  own  various  mines  each  with  its  individual  capabilities 
for  expansion. 

III.  Those  that  combine  mining  with  other  business  such  as  transpor-    i 
tation,  smelting,  or  manufacturing.  i 

It  should  be  plain  that  these  variations  aflFord  a  great  range  of  con-    ' 
siderations  from  simple  to  complex,  and  that  there  is  room  for  the  exercise 
of  much  talent  and  experience  in  the  appraisal  of  the  earning  power  of  a 
property  or  of  a  company.     In  the  case  of  a  circumscribed  property  it  is 
often  possible  to  fix  a  valuation  from  purely  physical  considerations;    ■ 
but  in  the  case  of  corporations  doing  a  general  mining  business  there  are 
brought  into  prominence  the  technical  and  financial  ability  of  the  manage*   * 
mcnt  and  the  financial  state  of  the  corporation.    By  the  last  considera- 
tion wc  mean  whether  it  is  in  debt  or  not  and  whether  its  indebtedness 
can  easily  be  disposed  of,  or  whether  the  debts  will  drown  the  earning 
power  of  the  property  rendering  the  equity  of  it  only  nominal  value. 

Now  in  the  case  of  mining  property  of  all  kinds  there  is  one  salient 
fact  that  should  never  be  forgotten  for  a  moment,  namely,  that  it  is  a 
wasting  asset  which  is  always  in  process  of  distribution.  This  is  true 
whether  we  are  to  consider  only  a  single  producing  unit  or  a  vast  aggregate 
of  such  units. 

A  mine  has  been  likened  to  a  bank  account.     The  analogy  with  an   ;; 
account  in  a  going  bank  is  imperfect,  l>eeause  such  an  account  may  be    ' 
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swelled  by  new  deposits,  while  new  ore  cannot  be  added  to  that  which  a 
mining  property  already  possesses,  although  the  actual  amount  may  not 
be  known  until  the  property  is  exhausted.  With  an  account  in  a  bank 
being  wound  up  by  a  receiver,  however,  the  analogy  is  absolute.  The 
receiver,  as  he  realizes  on  the  assets,  pays  the  accoimt  back  to  its  owner 
in  instalments  which  are  called  dividends.  Dividends  from  mining 
property  are  of  precisely  the  same  nature,  namely,  they  are  not  interest 
on  capital  which  remains  unimpaired,  but  are  the  capital  itself  distributed 
in  instalments.  When  the  last  asset  is  realized,  the  payment  of  instal- 
ments ceases  and  nothing  is  left. 

It  would  be  a  considerable  public  service  if  one  could  make  clear  to 
investors  the  difference  between  an  ordinary  investment  and  a  mining 
investment.  What  is  an  ordinary  investment?  The  term  may  describe 
real  estate,  railroad  securities,  mortgages,  etc.,  in  which  the  property 
is  permanent  and  in  which  it  is  assumed  that  the  principal  will  remain 
intact.  The  question  that  determines  the  value  of  such  property  is: 
What  annual  income  does  it  jdeld? 

In  the  case  of  a  mining  property  two  concurrent  questions  must  be 
answered  in  order  to  determine  its  value:  What  will  be  the  sum  total  of 
dividends?  and  how  long  will  it  take  to  reaUze  them? 

Known  and  Unknown  Ore  Reserves. — It  must  be  confessed  that  many 
of  the  conclusions  drawn  by  mining  engineers  in  answer  to  these  questions 
have  been  proved  false.  The  explanation  is  that  such  engineers,  like 
other  people,  are  imposed  upon  by  the  fashionable  opinions  of  a  particular 
time.  We  have  passed  through  a  period  in  which  it  was  an  intellectual 
habit  to  lay  too  much  stress  on  ore  ''in  sight,"  the  ''estimation  of  ore- 
reserves/'  and  to  engage  in  a  line  of  reasoning  warped  by  a  fundamental 
misconception  and  bound  to  lead  to  an  incorrect  result. 

A  valuation  of  a  mine  based  upon  a  given  ore  reserve  must  generally 
contemplate  that  the  value  of  the  property  will  decline  year  by  year  as 
those  reserves  are  encroached  upon.  This  indeed  may,  and  does,  happen. 
But  there  are  innumerable  cases  where  it  does  not  happen  and  these  cases 
are  generally  those  of  the  best  mines.  There  are  plenty  of  mines  that 
had,  say,  three  years  ore  in  sight  twenty  years  ago,  or  ten  years  ago.  •  If 
the  ore  in  sight  were  a  measure  of  their  value  these  properties  would 
long  ago  have  been  exhausted  and  forgotten :  but  in  fact  these  very  mines 
may  be  producing  several  times  as  much  and  may  be  worth  several  times 
as  much  as  they  were  at  the  beginning  of  the  period,  and  today  they  may 
stiU  have  the  same  three  years  ore  in  reserve.  Almost  all  the  greatest 
mines  in  the  West  are  examples,  specifically  the  mines  at  Butte,  Cocur 
d'AIene,  Park  Qty,  Tintic,  Cripple  Creek,  Bisbee,  Clifton-Morenci, 
Globe,  Jerome,  Cananea — ^most  of  the  great  copper  and  lead  mines  of  the 
country  and  c^^e  world.  Even  the  "Porphyry  Copper"  mines  are  no 
exception,  nor  mre  the  copper  and  iron  mines  of  Lake  Swp^tvat .    \\i^<>'^ 
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there  has  been  so  much  confusion  of  ideas  between  the  measuring  of  ore 
reserves  and  the  other  factors  that  determine  the  progress  of  mining  that 
some  discussion  of  the  matter  does  not  seem  out  of  place. 

There  are  certain  historical  circmnstances  that  have  had  an  important 
bearing  on  the  development  of  ideas  on  this  subject.  I  remember  some 
twenty  years  ago  hearing  Mr.  W.  E.  Newberry,  a  well  known  mining 
engineer  at  that  time,  remark  that  if  one  would  give  him  the  first  five 
hundred  feet  of  a  mine  he  would  take  that  part  in  exchange  for  all  the 
rest.  Mr.  Newberry's  experience  had  been  chiefly  in  the  gold  and  silver- 
lead  mines  of  Colorado  and  elsewhere.  At  that  time  his  conclusion 
based  upon  his  experience,  was  not  in  the  least  illogical.  The  facts  were 
that  up  to  that  time  the  mining  of  lead,  silver  and  gold  in  this  country 
and  throughout  the  world  was  conducted  mainly  in  the  zone  of  "second- 
ary enrichment"  or  oxidation.  The  processes  in  general  use  were  those 
that  dealt  with  such  ores.  Gold  ores  were  expected  to  be  ''free-milling," 
that  is  amenable  to  the  simple  process  of  stamp-milling  and  amalgama- 
tion. Silver  lead  ores  were  quite  generally  found  to  be  products  of  a 
natural  concentration  of  lower-grade  original  masses  of  zinc,  lead  and 
iron  sulphides.  It  was  profitable  to  ship  the  small  bodies  of  rich  galena 
or  carbonate  to  custom  smelters;  the  cases  in  which  it  would  pay  to  put 
up  expensive  plants  to  treat  the  mixed  ores  were  at  that  time  few  and 
far  between.  The  capital  for  such  enterprises  was  not  easily  to  be  foimd 
and  it  was  hazardous  to  advise  the  investment  of  it.  The  necessary 
development  of  the  art  of  mining;  the  cyanide  process,  the  flotation  proc- 
ess, large  scale  application  of  power,  adequate  transportation,  etc.,  was 
either  not  yet  perfected  or  not  generally  apphed.  But  this  was  not  all: 
the  zone  of  secondary  enrichment  very  frequently  increased  the  width 
of  veins  by  causing  depositions  in  the  walls.  Passing  through  this,  one 
was  confronted  by  three  formidable  changes — ^lower-grade  ore,  diminished 
volume  and  a  chemical  composition  different  from  that  encountered 
before,  requiring  for  utilization  new  processes  which  might  either  not 
exist  or  be  commercially  inapplicable.  What  more  natural  than  to 
suppose  that  all  these  facts  were  equivalent  to  the  actual  "playing  out" 
of  the  deposit?  Instance  could  be  piled  on  instance,  in  all  parts  of  the 
world,  where  mines  came  to  an  abrupt  end,  as  money  makers,  from  these 
causes. 

Scientific  theory  seized  upon  these  factors  and  gave  weight  to  them 
to  an  extent  far  beyond  the  degree  which  subsequent  developments  have 
warranted.  In  the  Lake  Superior  iron  ranges,  Van  Hise  perceived  that 
the  commercial  ore  bodies  were  concentrations  of  iron  oxides  coincident 
with  oxidation  proceeding  from  the  surface.  In  other  regions  such  oxidar 
tion  had  rarely  been  found  to  go  below  one  thousand  feet  from  the  surface. 
What  more  natural  than  to  assume  that  it  would  go  no  deeper  in  Lake 
Superior  and  that  the  iron  ore  bodies  would  go  no  deeper?    The  reasoning 
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seemed  so  probable  as  to  be  almost  conclusive;  and  geologists  twenty-five 
years  ago  felt  no  confidence  in  those  deposits  extending  much  below  the 
bottom  of  the  mines  as  they  were  developed  at  that  time.  Mining  men 
followed  their  example.  In  the  great  development  made  since  that  time 
innumerable  instances  have  been  found  where  Van  Hise's  expectation 
of  a  limited  depth  has  been  foimd  to  be  true;  for  instance  on  the  Mesabi 
Range  where  scarcely  a  deposit  has  gone  below  500  feet.  But  in  other 
districts,  such  as  the  Gogebic,  Marquette  and  Menominee  Ranges,  his 
expectation  was  not  true;  great  ore-bodies  have  been  found  at  depths 
approaching  3,000  feet  and  the  limit  of  commercial  availability  is  still 
unpredictable. 

But  it  is  easily  seen  that  reasons,  both  of  fact  and  inference,  were  very 
strong  for  an  attitude  of  caution.  Mining  engineers  were  naturally 
anxious  that  the  clients  whom  they  advised  should  not  lose  money  and 
the  danger  of  losing  it  through  a  rash  confidence  in  the  persistence  of  ore- 
bodies  to  any  great  depth,  or  distance,  beyond  actual  disclosures  seemed 
very  great. 

During  the  past  ten  years  much  has  been  done  to  show  the  inadequacy 
of  the  conclusions  that  would  be  based  on  this  line  of  reasoning.  In 
important  districts  where  a  portion  of  the  earth's  crust  is  permeated  by 
an  extensive  mineralization  the  matter  of  finding  ore  is  a  perpetual  and 
integral  part  of  the  process  of  extracting  it.  Before  such  a  district  is 
worked  out  the  openings  grow  in  length  to  hundreds,  or  thousands,  of 
miles;  and  the  cost  of  them  grows  into  millions  and  scores  of  millions  of 
dollars.  To  expect  all  this  or  even  a  respectable  fraction  of  it  to  be  done 
in  advance  of  the  extraction  of  ore  is  simply  out  of  the  question.  The 
management  that  would  venture  to  embark  capital  in  such  a  project 
would  involve  the  company  in  hopeless  insolvency  and  a  stock  holder 
might  reasonably  ask  for  a  receivership  from  the  courts  on  the  ground 
that  funds  were  being  misapplied.  The  objections  to  such  a  course  would 
not  be  wholly  financial  either.  In  most  cases  there  would  l>e  physical 
diflEiculties  in  finding  the  ore  by  a  mere  process  of  advance  exploration,  for 
unless  some  of  it  were  removed  the  miner  would  have  no  intelligent  means 
of  conjecturing  where  to  look  for  the  extensions.  A  body  of  ore  in  solid 
rock,  we  must  remember,  is  enclosed  not  by  lines  or  areas  but  by  volumes. 
Suppose  we  have  made  a  discovery  of  such  ore  and  we  wish  to  explore  its 
continuation  and  form  an  idea  as  to  its  extent;  suppose  we  enclom;  our 
discovery  in  an  imaginary  cube;  do  we  not  have  to  rememl>er  that  a  mho, 
has  six  sides?  If  the  ore  body  pursues  an  irregular  and  erratic  courw* 
through  the  rock  can  it  not  go  out  of  your  cube  through  any  one?  of  t  how 
six^sides?  If  so,  what  geometrical  areas  is  it  necessary  U)  cxfilorc;  h<*fon* 
you  are  sure  that  the  ore  body  does  not  pass  through  one  of  thorn*  HuUm'! 
Is  it  not  better,  instead  of  trying  to  traverw;  a  cubic  volume  of  rock 
with  exploratory  openings,  merely  to  make  the  farther  o^naiiuv;^  \\\  VVw. 
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ore  itself,  and  to  find  the  continuation  of  the  ore  merely  by  the  continua^ 
tion  of  your  profitable  mining?  All  these  questions  inevitably  answer 
themselves  in  the  miner's  mind  before  he  has  gone  very  far.  He  learns, 
but  sometimes  does  not  state  very  clearly,  that  if  the  mine  is  any  good, 
it  is  impossible  to  do  in  advance  development  work  that  will  take  the 
measure  of  it.  Instead  of  measuring  the  mine  by  the  amoimt  of  ore  he 
has  in  reserve,  he  learns  how  much  work  he  must  do  and  how  much  money 
he  must  spend  in  order  to  open  up  enough  ore  to  keep  up  his  output,  and 
he  does  no  more  work  and  spends  no  more  money  than  he  has  to.  He 
studies  the  geology  and  tries  to  get  as  accurate  an  idea  as  possible  of  the 
distribution  and  manner  of  occurrence  of  his  ore  bodies,  so  as  to  save 
work  and  money  in  opening  them  up.  Deliberately  and  intelligently  he 
often  defers  looking  for  extensions  of  ore  bodies  until  mining  work  has 
proceeded  far  enough  to  give  him  a  good  idea  where  to  look. 

Thus  development  work  to  a  mine  may  be  Ukened  to  food  to  an  animal, 
if  it  is  not  suppUed  the  mine  will  die  of  starvation.  Just  as  an  animal 
will  die  some  time,  even  though  it  never  suffers  for  want  of  food,  so  the 
mine  will  die  some  time  even  if  it  never  suffers  from  want  of  development. 
A  man  does  not  concern  himself  much  with  a  calculation  of  how  much  a 
horse  will  eat  in  its  w^hole  Ufe,  but  rather  with  how  much  it  requires  every 
day.  He  does  indeed  take  note  whether  his  horse  is  young  or  old,  strong 
or  weak,  and  values  him  accordingly.  He  does  the  same  with  his  mine, 
recognizing  its  stage  of  life  and  basing  his  expectation  of  its  productive 
power  on  that  recognition,  but  until  it  actually  expires  he  never  ceases 
developing  it.  He  gives  it  the  amount  of  development  which  he  finds 
gives  the  best  financial  results,  just  as  he  gives  his  horse  the  amount  and 
quality  required  to  keep  the  horse  in  the  best  condition:  that  i8>  if  he 
can  afford  it.  If  an  owner  cannot  afford  to  develop  his  mine  properly 
the  mine  suffers,  just  as  his  horse  would  suffer  if  he  is  not  fed  properly. 
In  either  case  the  question  can  be  worked  out,  and  is  worked  out  in  a 
practical  way. 

Thus  for  instance;  the  Anaconda  mines  at  Butte,  where  for  many  years 
the  question  of  exploration  has  been  studied  scientifically  and  compre- 
hensively, yield  about  120,000  tons  of  ore  to  each  mile  of  development 
work;  the  Copper  Queen  at  Bisbee,  Arizona,  about  50,000  tons  per  mile, 
the  Chief  Consolidated  at  Tintic,  Utah,  about  20,000  tons  per  mile; 
the  iron  mines  of  Michigan  from  150,000  to  500,000  tons  per  mile,  and 
so  on.  In  each  case  mentioned,  these  mines  or  at  least  the  districts  in 
which  they  occur  are  forty  years  old,  or  more,  and  have  been  producing 
continuously  on  the  same  t^rms  more  or  less  but  at  an  increasing  rate. 
In  the  various  instances  mentioned  the  amount  of  ore  blocked  out  in 
such  a  way  as  to  be  measurable  varies  between  about  six  months  and 
about  five  years  production,  and  varies  from  time  to  time  in  each  prop- 
erty.    The  satisfaction  that  comes  to  the  owners  from  increased  dis- 
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coveries  is  almost  invariably  an  increased  output,  not  the  assurance  of 
a  longer  life. 

The  difference  of  attitude  which  would  be  justified  now  in  cxpc^cting 
continued  life  for  many  of  these  properties,  compared  to  that  which  would 
have  seemed  to  be  justified  twenty  years  ago  is  to  be  explained  by  the 
fact  that  many  restrictions  on  the  availability  of  ore  deposits  have  been 
removed.  This  applies  to  large  groups  of  mines.  The  steady  improve- 
ment of  the  cyanide  process  of  gold  extraction  has  removed  practically 
all  the  difficulties  of  working  gold  ore  in  the  primary  zone.  The  whole 
deposit  is  now  profitable,  not  merely  such  part,  often  a  small  part,  as 
might  have  been  rendered  available  by  the  accident  of  one  natural  process 
having  been  superimposed  upon  another  natural  process.  Similarly  in 
lead,  copper,  silver  and  zinc,  the  oil  flotation  process  and  other  improve- 
ments in  concentration  have  removed  difficulties  that  were  then  formid- 
able. There  is  seldom  any  longer  an  absolute  dependence  on  natural 
alterations  and  concentrations  and  in  general  a  mineralized  mass  may  Ik; 
worked  so  long  as  it  contains  enough  metal,  quite  regardless  of  the 
?hemical  combination  in  which  it  occurs. 

Determination  of  Present  Value  from  Known  Factors. — If  thi^se 
questions  can  be  answered  it  is  easy  to  arrive  at  the  value  of  the  property 
as  an  investment.  The  general  principle  at  the  root  of  the  matter  is  that 
the  annual  dividends  must  yield  a  good  annual  interest  on  the  sum  in- 
vested, and  also  permit  a  certain  sum  to  l>e  set  aside  each  year,  which, 
securely  invested  at  compound  interest,  will  repay  the  investment  when 
dividends  cease  on  the  exhaustion  of  the  mine. 

If  we  take  for  an  example  the  Miami  Copper  C Company  w(;  shall  find 
the  facts  approximately  as  follows: 

The  number  of  shares  is  747,114.  After  five  yearn  of  o[Mfnition  this 
concern  had  invested  capital  as  follows: 

For  Mine  Property %\,rM,iHH) 

For  Mine  Development 1 ,4 1 7,(HHi 

For  Mine  Construction  of  plantw :5,or>0,(KK) 

For  Mine  Woriting  capital  Hcbh  rurrtmi  liillMy  :i,(Hr(l<HHi 

Total %U,()\\,(HHi 

This  represents  a  cost  of  say  t\2AH)  a  share. 

The  amount  of  ore  remaining  in  the  mine,  of  the  kind  on  which  o^kt- 
ations  were  being  conducted,  was  establiHhed  at  J8,(XX),WX)  Uittn,  nUutmi 
exactly  13  years  life.  According  to  five  yfrsxrn  exiK?ri^nce  Ih*;  vjmt  ift 
producing  copper  was  10  cents  a  fXiund,  the  prirj',  re/ri'ived  J/;|^  oA^uis  and 
the  amount  being  produced  annually  42,W),W)  i;^/ijnd>»,  TUt:  luyoMiot 
believing  these  fact*  to  lie  established  rniglit  reaw^n  a«  UtW't^*,: 

The  annual  income  might  flurrtuatr;  but  it  would  av^TaK*'  alnio«l 
exactly  f3  a  share  a  j-ear  for  13  y#far»,     lU^.  su-intil  tuyt-^Uhtu^  <«  »r^  a 
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share.  The  amount  required  as  net  interest  on  this  amount  at  5%  is 
60  cents  a  year.  The  installment  of  capital  required  each  year  for  thir- 
teen years,  to  be  put  into  a  sinking  fund  and  invested  in  gilt  edge  securi- 
ties yielding  4%  net  annually,  in  order  to  restore  the  $12  invested  at  the 
end  of  that  period,  is  72  cents  more.  In  other  words  the  minimum  re- 
turn that  would  satisfy  his  investment  at  5%  interest  and  also  return  his 
principal  in  13  years,  is  $1.32  per  share  or  11%.  That  is  a  general  figure. 
Any  business  limited  to  a  life  of  13  years  must  pay  11%  for  that  period 
or  the  investor  will  suffer  a  loss  either  of  his  principal  or  of  the  normal 
rate  of  interest  which  he  has  every  right  to  expect. 

But  in  this  case  the  income  promised  was  more  than  twice  the  amoimt 
required  to  cover  his  actual  investment.  In  fact  it  was  worth  whatever 
amount  the  $3  per  share  per  year  would  pay  11%  on.  This  would  be 
$27  per  share;  and  this  was  actually  the  price  of  the  stock  in  1915,  the 
year  in  which  the  record  of  the  property  stood  as  just  described. 

This  matter  will  be  referred  to  more  at  length  in  a  following  chapter. 


CHAPTER  III 
NATURE  AND  USE  OF  CAPITAL 

DlSCO^EBT  OF  ORE  ELEMENT  OP  ITS  \ALUE — INFERIOR  VALUE  01    DEFERRED   EARN- 
INGS— Plants  are  seldom  adequately  designed  in  advance — Time  required 

FOR  launching  AN  ENTERPRISE — WORKING  CAPITAL — ^LeNGTH  OF  LIFE  REQUIRED 
to  justify  doubling  THE  SCALE  OF  OPERATIONS — EXAMPLE  OF  MlAMI  CoPPER 

Company — Earnings  upon  investments  in  plant  tend  to  decrease — 
False  inferences  from  occasional  bonanza  earnings.  Capital  and  social 
theories — Acceleration  of  public  opinion  in  certain  directions  during 
WAR  TIMES.  Temporary  measures  sometimes  rave  permanent  effects — 
Capital  lost  or  gained  according  to  failure  or  success  of  enterprise — 
Its  true  measure  is  present  value  of  property. 

The  price  at  which  mine  products  are  sold  is  not  determined  wholly 
by  the  cost  of  extracting  them,  but  frequently  by  the  difficulty  of  discov- 
ering them.  Once  found  an  ore-body  is  a  prize,  that  is,  if  it  is  rich  enough, 
and  its  value  is  established  even  if  it  lies  in  parts  of  the  world  remote 
from  the  centers  of  industry.  It  is  obviously  no  test  of  the  highest 
efficiency  merely  to  make  such  a  mine  pay.  The  real  test  is  to  secure 
from  it  the  greatest  value  possible.  This  problem  involves  not  only 
the  skill  of  the  explorer  and  the  miner,  but  also  some  consideration 
of  the  use  and  purposes  of  capital  in  ways  not  entirely  obvious  at  first 
glance. 

Deferred  Payments 

One  of  the  first  considerations  of  this  nature  is  the  plain  fact  that  the 
promise  of  a  dollar  at  some  distant  date  is  not  as  valuable  as  its  immediate 
po«3ession.     This  is  just  as  true  of  incomes  as  of  single  payments.     It 
requires  httle  argument  to  convince  a  man  that  if  he  is  to  receive  a  total 
income  of  $10,000,  he  would  be  better  off  to  get  it  in  10  years  than  in 
twenty,  better  off  to  get  it  in  five  years  than  in  ten;  still  better  to  get  it  in 
hand  at  once.    As  a  matter  of  fact,  if  interest  on  money  is  worth  5  per 
cent,  a  year,  his  $10,000  if  paid  in  installments  covering  twenty  years 
would  be  worth  barely  $6,000  at  present;  if  he  could  get  it  in  ten  years  it 
would  be  worth  $7,500;  in  five  years  $8500;  only  if  paid  immediately 
would  it  be  worth  the  full  $10,000.     If  the  same  ultimate  return  should 
be  spread  over  an  indefinitely  long  period,  say  100  years,  his  annual  in- 
come would  only  be  $100  and  his  capital,  that  is,  the  value  of  his  posse- 
sion, would  only  be  such  a  sum  as  $100  would  be  fair  interest  on;  a  paltry 
$2000.     These  are  surely  not  considerations  merely  for  the  banker  or  the 
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financier,  but  apply  with  equal  or  greater  force  to  any  one  to  whom  the 
possession  of  goods,  the  acquisition  of  food,  clothing  and  comforts,  is  a 
matter  of  importance.  From  this  consideration  it  is  a  short  step  to 
perceive  that  an  indefinitely  long  continuance  of  income  which  can  never 
total  more  than  a  certain  amount  is  not  a  good  point  but  is  distinctly  a 
bad  one,  so  bad  that  it  would  be  excellent  business  to  spend  money  to 
remedy  it. 

These  considerations  have  a  very  wide  application  in  the  mining 
business.  An  ore-body,  the  discovery  of  which  is  valuable,  is  invariably 
limited  in  extent.  If  it  were  not  limited,  either  its  discovery  would  not 
be  valuable  or,  a  single  discovery  would  serve  all  future  purposes,  which 
would  be  the  same  thing.  Therefore,  the  miner  attacks  his  deposit 
fully  convinced  that  it  contains  only  a  certain  quantity  of  valuable  prod- 
uct; that  it  is  worth  while  for  him  to  secure  and  enjoy  this  product 
as  soon  as  possible  instead  of  waiting  indefinitely  for  a  slow  dribble  of 
output;  and  that  his  problem  is  to  explore  the  mine  intelligently  so  as 
to  equip  it  in  order  that  its  working  may  afford  the  maximum  satisfac- 
tion to  the  owners.  This  problem  may  be  reasonably  stated  as  that 
of  creating  the  greatest  present  value  for  the  property. 

Present  Value. — From  this  point  of  view,  to  my  mind  a  just  one,  it 
will  be  found  that  the  business  enterprise  based  on  a  limited  deposit  .will 
have  a  life  of  maximum  desirability.  Many  writers  on  the  economics 
of  mining,  such  as  H.  C.  Hoover,  Ross  E.  Browne  and  H.  L.  Smjrth,  have 
given  examples  which  seem  to  show  that  discovered  ore,  or  even  the  entire 
mine,  should  theoretically  be  worked  out  in  a  very  short  time,  say  from 
three  to  nine  years.  This  is,  of  course,  provided  that  there  are  no  exterior 
obstacles  such  as  the  danger  of  over-supplying  markets,  to  prevent  it. 
It  appears,  however,  that  the  length  of  life  which  will  create  the  maximum 
present  value  is  inherently  a  variable  depending  on  the  relative  value  of 
the  capital  required  and  the  total  value  of  the  product,  upon  the  rate  of 
annual  profit  earned  upon  the  capital  used  in  constructing  and  operating 
the  plant,  and  upon  the  time  required  to  put  the  plants  in  operation. 
Where  the  annual  return  on  the  invested  capital  is  high  the  life  should 
be  short,  but  when  that  return  diminishes  toward  an  amount  such  as 
will  be  only  interest  on  money  the  inducement  to  invest  further  capital 
for  the  purpose  of  hurrying  output  diminishes  until  it  finally  disappears 
altogether.  When  the  return  on  capital  is  a  mere  interest  rate  the  life 
of  the  enterprise  has  to  be  indefinitely  long  in  order  to  justify  the  invest- 
ment at  all.  At  this  point  indeed  the  argument  for  the  investment  of 
further  capital  would  be  the  same  as  would  induce  investment  in  govern- 
ment bonds — merely  that  one  might  have  it  to  invest;  and  the  effort  and 
risk  involved  in  initiating  and  managing  an  enterprise  would  go  uncom- 
pensated. At  this  point  of  course  there  will  be  no  inducement  for  enter- 
prise and  there  will  be  none. 
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Fundamentals  of  Enterprise. — For  several  reasons  that  will  be  de- 
veloped presently,  these  considerations  promise  to  have  greater  weight 
in  the  mining  business  of  the  United  States,  perhaps  in  the  world  at  large, 
than  they  have  had  in  the  past  and  it  seems  worth  while  to  dwell  upon 
them.  As  a  foundation  for  the  discussion  let  us  first  note  the  general 
conditions  of  a  mining  investment.  It  naturally  includes  as  essential 
elements,  opportunity,  time,  effort  and  cash,  the  value  of  all  of  which 
can  of  course  be  expressed  in  money. 

Omitting  from  the  question  of  opportunity  the  matter  of  ownership, 
we  may  put  down  as  a  minimum  the  occurrence  of  ores  in  paying  amounts. 
It  is  a  point  quite  often  overlooked  that  there  is  an  essential  difference 
between  merely  knowing  that  an  ore-body  exists  and  having  it  so  opened 
up  that  an  output  may  be  obtained  from  it.  There  are  plenty  of  ores 
known  to  exist,  from  mere  geological  observation  or  inference,  or  from 
drilling  or  some  other  form  of  exploration.  This  information  is  absolutely 
essential  to  the  initiation  of  an  industrial  investment  and  of  course  it 
must  be  paid  for. 

Delays. — Once  the  decision  is  made  to  follow  up  these  discoveries  a 
considerable  time  is  necessary  for  opening  up  and  equipping  the  mine, 
transportation  system,  mills  and  smelteries,  in  general  terms  the  required 
plant.  In  making  and  carrying  out  the  plans  for  all  this  work  there  is 
abundant  opportunity  for  mistakes,  delays  and  the  deficiency  of  human 
comprehension  and  foresight.  These  are  factors  that  are  quite  generally 
optimistically  minimized.  Why  is  it  that  if  you  plan  a  house  to  cost 
$3000,  and  let  it  on  contract  at  that  price  that  you  find  when  it  is  finished 
that  it  has  cost  you  $4500?  Simply  because  neither  you  nor  your  con- 
tractor could  think  of  everything  that  had  to  be  done.  When  the  con- 
tract is  finished  you  find  the  house  is  not  finished.  This  involves  you 
both  in  additional  expense  and  in  unexpected  delay;  for  you  will  cer- 
tainly not  be  satisfied  with  an  unfinished  house,  it  will  be  nothing  short 
of  a  desolate  disappointment.  If  you  cannot  afford  to  go  on  with  it  you 
will  have  to  confess  it  a  failure.  The  next  time  you  build  a  house,  of 
course,  you  will  be  on  your  guard  against  these  contingencies  that  you 
cannot  foresee.  You  do  not  know  exactly  what  the  ** unforeseeable" 
will  turn  out  to  be,  but  you  know  it  is  there. 

This  homely  comparison  illustrates  an  element  of  every  engineering 
project.  It  is  particularly  worth  remembering  that  the  industrial  arts, 
including  mining,  have  been  for  a  long  time,  and  still  are,  in  a  state  of 
evolution.  I'here  is  no  standardized  plan  or  pattern  of  plant,  operation 
or  organisation.  Each  new  group  of  entrepreneurs  may  reasonably 
entertain  hopes  of  improving  upon  their  predecessors,  in  some  respects  at 
least,  and  in  any  event  they  invariably  expect  to  make  special  adjust- 
ments for  their  own  special  conditions.  Nothing  is  more  common  than 
to  change  plans  even  after  actual  construction  has  be^wn,  ^n^w  Qtv.\^\M^ 
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scale  plants;  indeed  sometimes  the  changes  take  the  radical  form  of 
increasing  the  whole  scale  of  operations,  perhaps  to  take  advantage  of 
further  developments  of  ore  or  to  provide  for  working  additional  property. 
Thus  while  American  engineering  projects  are  generally  carried  out 
energetically  and  promptly  and  on  a  large  scale,  it  is  quite  imaginary  to 
count  upon  them  as  being  products  either  of  invincible  skill  or  of  unerring 
judgment.  They  invariably  cost  more  time  and  money  than  is  foreseen 
and  planned  for.  The  large  group  of  western  mines  known  as  the 
Porphyry  Coppers  is  an  excellent  illustration  of  all  these  points.  The 
time  required  to  get  a  plant  running  from  the  moment  of  initiation  was 
between  three  and  seven  j'ears.  The  Inspiration  Copper  Company  is  of 
all  these  no  doubt  the  greatest  engineering  success,  but  it  is  at  the  same 
time  an  example  of  all  these  causes  of  delay.  Before  it  was  finally 
launched  as  a  going  concern  its  properties  were  increased  by  various 
consolidations,  its  plants  were  designed  for  dififerent  outputs,  and  con- 
struction was  interrupted  in  order  to  make  a  radical  change  in  milling 
methods — from  water  concentration  to  oil  flotation. 

Time  Required  for  Completion. — WTiatever  may  be  said  of  starting  a 
new  plant  may  also  be  said  of  making  radical  additions  to  an  old  one; 
indeed,  unless  the  original  plant  was  especially  designed  to  be  added  to, 
the  difficulties  are  actually  greater,  for  the  operating  plants  are  quite  apt 
to  get  in  the  way  of  the  additions  and  to  compel  the  engineers  of  the 
enlarged  plant  to  put  up  with  a  scheme  bound  to  be  in  some  respects 
antiquated  and  unsatisfactory. 

Thus  it  seems  that  to  change  the  scale  of  a  mining  operation  is  a 
matter  requiring  from  three  to  seven  years.  We  might  approximate  it  at 
four  years.  Theoretically  such  a  requirement  seems  unreasonable,  but 
if  we  are  to  deal  with  the  business  as  a  practical  matter  of  finance  it  is 
far  safer  to  count  upon  the  actualities  of  experience  than  upon  the  calcu- 
lations of  theory.  Of  course  not  all  plants  require  the  same  amount  of 
time.  The  small  and  rude  plants  required  for  the  shallow  zinc  mines  of 
Southwest  Missouri  and  Oklahoma  may  be  built  and  started  in  a  few 
months.  But  such  plants  are  not  only  unrepresentative  of  the  average 
confiitions  in  the  mining  business  but  they  are,  after  all,  only  partial 
installations.  The  general  tendency  is  toward  elaboration  of  method  and 
cornpnjhcnsivoness  of  plan.  If  the  operators  in  the  Miami  district 
conremplato  their  business  in  the  aggregate,  say  as  a  matter  of  estab- 
liHhing  an  output  of  100,000  tons  of  spelter  a  year,  they  will  perceive  that 
thiH  is  no  problem  of  starting  to  dig  ore  from  a  forty  acre  lease,  but 
of  exploring  thousands  of  acres  of  land  and  of  building  smelteries  and 
IM)wer  plants.  Such  an  operation  would  probably  require  the  four 
y^ars  which  we  find  has  been  required  to  start  the  average  western 
^Jopfwr  rnincj.  We  may  fairly  assume  that  mines  which  may  be  quickly 
vted,  or  (juickly  placed  upon  a  new  operating  basis,  are  not  really 
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complete  industrial  units  but  merely  minor  parts  of  a  broader  scheme 
already  running.  We  might  almost  say  they  are  not  really  mines^  but 
stapes. 

Here  then  we  find  an  abrupt  practical  limitation  to  theoretical  calcu- 
lations of  present  values.  If  indeed  a  mine  could  be  worked  out  to 
advantage  in  three  years  after  a  plant  is  running  it  is  at  least  an 
embarrassment  to  have  to  wait  four  years  before  it  can  be  started. 

Almost  the  same  observations  apply  to  the  cost  of  plants  as  to  the 
time  required.  A  priori  calculations  are  seldom  adequate.  The  safest 
estimate  will  be  the  one  based  on  the  total  expenditures  that  have  been 
required  for  a  similar  plant. 

Working  Capital. — The  working  capital  is  something  that  it  is  easy 
to  forget  altogether.  The  amount  required  is  usually  equal  to  the  cost 
of  operating  for  between  six  months  and  a  year.  Thus  a  company  which 
expends  $500,000  a  month,  will  need  from  $3,000,000  to  $6,000,000 
working  capital.  Let  us  take  as  an  example  the  Miami  Copper  Company 
again.  We  foimd  that  concern  in  1915  producing  about  42,000,000 
pounds  a  year.     Its  capital  accounts  stood  as  follows: 

Mine  property $1,535,000 

Mine  development 1,417,000 

Construction 3,059,000 

Working  capital 3,000,000 

Total $9,011,000 

If  at  that  time  it  had  been  considered  desirable  to  double  this  output 
from  the  same  property  we  might  estimate  that  the  scheme  would  not 
have  been  completed  before  1919  and  the  capital  account  for  an  output 
of  84,000,000  pounds  would  have  stood  about  as  follows : 

Mine  property $1,535,000 

Mine  development 2,834,000 

Construction 6,118,000 

Working  capital 6,000,000 

Total  capital  required $16,487,000 

Here  we  have  an  increase  of  capital  amounting  to  nearly  $7,500,000. 
In  1915  the  normal  earnings  were  about  $2,250,000  a  year  and  if  the 
operations  had  been  merely  maintained  on  the  same  scale  in  the  four 
years  required  for  increasing  the  scale  of  operations  the  company  might 
have  paid  $9,000,000  to  its  stockholders;  but  if  the  enlargfjment  were 
to  be  paid  out  of  earnings,  it  could  only  have  paid  $l,5(X),rxX)  U>  the 
stockholders. 

What  length  of  life  would  be  required  to  justify  thift  o.owtw*'*. 
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We  have  figured  out  (see  preceding  chapter)  that  in  1915  with  a  life  of 
13  years  the  stock  was  worth  $27  a  share.  It  is  plain  that  the  increase 
we  are  arguing  about  would  not  benefit  the  stockholders  unless  it  would 
increase  the  present  value  of  the  stock,  that  is,  the  value  in  1915.  Of 
course  any  such  increase  would  have  to  be  figured  into  it  from  the  ex- 
pectation of  increased  dividends  to  be  obtained  as  the  result  of  the 
project.  It  is  easy  to  see  how  this  would  work  out  from  the  standard 
calculations  of  the  value  of  a  series  of  installments  of  income  (see  Chapter 
V  on  Partial  and  Complete  Costs).  The  four  installments  of  reduced 
income  totaUng  $1,500,000  equals  50  cents  a  share  for  fouryears.  The 
expectation  of  these  payments  was  worth  in  1915  $1.75  per  share.  '  In 
1919,  the  company  would  go  on  a  basis  of  $6  a  share  for  four  and  one- 
half  years — at  which  time  the  mine  would  be  exhausted.  By  doubling  the 
output  we  have  not  shortened  the  hfe  of  the  mine  by  one-half,  but  merely 
from  13  years  to  eight  and  one-half  years.  This  is  the  stumbling  block 
to  increasing  value  by  increasing  output;  it  has  to  be  paid  for  by  delay  in 
receiving  earnings.  In  1919  the  value  of  $6  a  share  for  four  and  one-half 
years  would  be  about  $23.  But  this  was  not  the  value  of  these  install- 
ments in  1915.  Nobody  will  pay  $23  for  $23  to  be  paid  four  years  hence. 
One  would  lose  money  unless  he  discounted  the  sum  by  an  amount  which 
would  constitute  interest  on  his  payment  for  those  four  years.  The 
actual  value  in  1915  would  be  about  $19.16  to  which  would  be  added 
$1.75,  the  present  value  of  the  four  minor  installments,  making  a  total 
value  of  $20.91.     But  the  stock  was  worth  on  the  former  basis  $27. 

There  are  many  variations  that  could  be  introduced  into  such  com- 
putations. For  instance,  we  might  take  into  consideration  the  final 
liquidation  of  the  working  capital  which  is  an  asset  that  would  be  worth 
loss  to  the  stock  on  the  long  life  basis  than  on  the  shortened  Ufe  basis. 
But  to  go  into  such  niceties  is  wasted  time  in  view  of  the  already  obvious 
fact  that  the  increased  scale  of  operations  is  not  warranted,  but  would 
involve  less  and  wasted  effort,  and  would  be,  in  short,  an  engineering 
and  financial  blunder  of  the  first  magnitude.  But  there  must  be  some 
volume  of  ore  and  some  length  of  life  that  would  justify  doubling  the 
output. 

We  have  been  figuring  on  a  total  of  18,000,000  tons  equivalent  to  13 
years  Hfe  at  1,400,000  tons  a  year.  Let  us  calculate  the  present  value  on 
that  basis  and  on  the  doubled  basis  beginning  in  1915  and  assuming  longer 
lives  for  both  projects. 


Scale  1,400,000  Tons  a  Year 


Tona  Life  Value  per  share  Life 

21,000,000  15        $30  9H 

28,000,000  20  36  12 

36,000,000  25  40.50  UH 

42,000,000  30  44.20  17 


Scale  2,800,000  Tons  a  Year  with 
4  Years  Delay 

Value.  1915 

$1.75  plus  $23. 00  =  $24.75 
1.75  plus  31.55  =  33.30 
1.75  plus  37.75  =  40.50 
1.75  plus    45.00  =    46.75 
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Thus  we  perceive  that  it  is  not  until  the  volume  of  ore  is  doubled  will 
it  pay  to  double  the  scale  of  operations.  The  inference  is  that  the  Miami 
mine  was  skillfully  exploited  in  the  first  place. 

These  calculations  must  not  be  confused  with  other  factors  which 
might  (and,  as  a  matter  of  fact,  do)  enter  into  the  situation.  The  output 
of  the  mine  has  actually  been  increased  by  one-half  without  any  cor- 
responding increase  of  plant  cost,  but  merely  on  the  strength  of  minor 
alterations  and  adjustments.  This  fact  does  not  enter  into  my  argument, 
for  the  fact  that  such  adjustments  could  be  made  means  nothing  more 
than  that  the  capabiUties  of  the  plant  had  not  been  fully  worked  out 
and  utiUzed.  Any  increase  of  output,  without  additional  expense  for 
construction,  is  pure  gain.  Anything  short  of  running  a  plant  at  full 
capacity  is  uneconomical.  The  shortening  of  the  life  of  a  mine  by  such 
means,  that  is,  without  the  use  of  additional  capital,  is  so  obviously  ad- 
vantageous that  any  discussion  of  the  arithmetic  of  it  seems  superfluous. 

Earnings  upon  Plant  Investments. — The  real  point  of  this  discussion 
remains  to  be  brought  out.  It  will  be  noticed  that  the  earning  power 
of  the  capital  invested  in  plant  and  working  capital  on  the  Miami  ores  is 
30  per  cent,  per  year.  The  minimum  Ufe  required  to  return  this  capital 
with  5  per  cent,  interest  is  3.8  years.  We  have  seen  that  it  will  not  pay 
to  double  the  scale  of  operations  unless  the  life  on  this  scale  exceeds  25 
years.  At  a  smaller  increase  of  capacity,  say  25  per  cent.,  we  find 
that  the  present  value  will  be  increased  slightly  at  a  life  of  less  than  25 
years.  It  is  plain  that  when  the  capital  return  is  30  per  cent,  and  the 
time  required  for  initiating  an  enterprise  is  four  years,  the  scale  of  opera- 
tions to  give  the  maximum  value  should  be  such  as  will  give  a  life  of 
between  20  and  25  years. 

A  consideration  of  a  variety  of  factors  that  might  be  introduced,  such 
as  the  possibility  of  initiating  plants  in  a  shorter  period  than  four  years, 
would  involve  us  in  almost  interminable  arithmetic  and  would  probably 
be  tiresome  without  adding  much  to  the  clarity  of  the  subject.  It  seems 
already  evident  that  the  time  required  for  plant  installations  is  an  im- 
portant element  in  the  problem  of  the  intelligent  use  of  capital  not  only 
in  mining  but  in  industry  in  general,  and  that  where  the  return  on  capital 
is  high  and  the  warrantable  Ufe  of  an  enterprise  short  the  interference  of 
delay  becomes  proportionately  greater.  Thus  if  the  earnings  upon 
capital  are  100  per  cent.,  if  it  requires  four  years  to  start  a  plant  and  if 
the  capital  required  is  in  use  an  average  of  one-half  the  time  required  for 
its  investment,  it  is  plainly  impossible  to  see  any  merit  in  an  enterprise 
that  will  run  less  than  two  years  after  the  plant  is  started.  It  is  rare 
indeed  that  earnings  will  be  so  large,  although  there  have  been  instances 
where  they  have  been  much  greater.  For  example  the  Goldfield  Con- 
solidated mining  and  milhng  plant  probably  cost  about  $2,000,000  in 
the  aggregate,  and  required  2}^^  years  for  completion,  but  it  iavwve.d\»Xi^V3 
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began  to  earn  profits  at  the  rate  of  $6,000,000  or  $7,000,000  a  year.  A 
single  year's  operation  would  be  a  recompense  for  both  the  investment, 
the  time  and  the  eflfort.  But  such  instances  are  merely  spectacular 
accidents  which  are  less  and  less  likely  to  be  repeated.  The  whole 
tendency  of  the  mining  industry  is  toward  less  dependence  upon  the  dis- 
covery of  bonanzas  and  more  dependence  upon  capital  and  sustained 
industrial  effort.  The  number  of  mining  enterprises  in  this  country 
that  are  rich  enough  to  warrant  an  operating  life  of  less  than  five  years 
would  probably  constitute  only  a  minute  fraction  of  the  industry, 
certainly  not  worth  public  attention.  There  are  of  course  many  mines 
in  the  country  where  the  earnings  on  the  capital  invested  are  still  hand- 
some, say  from  25  to  50  per  cent.,  but  the  largest  mining  enterprises 
are  already  far  below  that  figure.  In  the  case  of  the  United  States  Steel 
Corporation  the  capital  invested  averaged  before  the  war  no  less  than 
$140  per  ton  of  finished  product  sold  each  year  and  the  earnings  only 
$8,  or  less  than  6  per  cent.  If  money  is  worth  5  per  cent,  interest  the 
shortest  justifiable  life  of  such  an  investment  is  more  than  40  years. 
If  the  earnings  on  capital  are  10  per  cent,  the  shortest  justifiable  life  will 
be  15  years.  It  may  be  worth  while  to  repeat  for  the  sake  of  emphasis, 
that  the  shortest  justifiable  life  is  that  which  will  merely  return  the 
capital  with  such  interest  as  might  be  obtained  merely  by  lending  the 
money  on  good  security.  When  we  come  to  take  account  of  the  dif- 
ficulty of  guarding  against  changes  of  failure  such  as  lie  in  the  over- 
estimate of  the  ore  supply,  underestimate  of  cost,  unfavorable  changes 
in  prices,  or  in  absolute  accidents,  it  seems  venturesome  to  count  upon 
a  return  as  low  as  10  per  cent,  as  a  safe  margin  for  investment.  In  order 
to  justify  it  we  should  have  to  count  on  exterior  factors,  such  as  a  prob- 
ability that  the  business  would  continue  to  expand  indefinitely  instead 
of  being  limited  to  an  exhaustible  deposit.  Perhaps  we  shall  not  be 
far  astray  if  we  assert  that  the  bulk  of  mining  enterprises  are  based 
upon  a  return  of  between  10  and  50  per  cent,  on  the  capital  required  for 
development,  plant  and  working  capital;  that  these  returns  vary  ac- 
cording to  the  relative  abundance  of  the  materials  dealt  with,  and  that 
the  higher  returns  are  obtainable  only  upon  bonanza  deposits  in  which 
the  mere  discovery  is  a  matter  of  capital  importance. 

Bonanza  Earnings. — These  statements  are  liable  to  be  misunderstood 
unless  the  basis  for  them  is  thoroughly  explained.  It  is  possible  for  one 
intent  upon  showing  the  extraordinary  profits  of  the  mines  to  take  for 
an  example  some  notable  bonanza  and  explain  to  the  public  that  its 
great  earnings  come  from  practically  nothing.  This  is  often  done  for 
two  diametrically  opposite  purposes.  On  the  one  hand  the  stock  pro- 
moter uses  these  figures  to  tempt  speculation;  on  the  other  hand  theorists 
on  social  systems  use  them  as  examples  to  illustrate  the  inequalities  and 
injustices  of  the  distribution  of  wealth  which  lie  in  **  capitalism."    Both 
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representadocKc  Are  ape  to  be  fuD  of  the  errors  of  little  knowleil||:e,  which 
Shakspeare  desczibes  ^  a  '"dan^rous  thing/*  Let  us  take  as  an  illustra- 
tion the  moist  ranarfcabie  mining  bonania  of  recent  times*  the  United 
Verde  Extenaon  cofiper  mine. 

This  propertj  was  discoTmed  by  the  present  company  at  a  cost  of 
about  $275,000.  It  immediately  b^:an  shipping  ore  running  more  than 
25  per  cent,  copper  and  within  three  years  under  war  prices  it  was  earn- 
ing at  the  rate  of  flZOOO.OOO  a  year.  These  facts  sound  exceedingly 
extravagant;  but  when  we  come  to  examine  them  in  terms  of  the  normal 
conduct  of  boanesB  we  shall  find  modifications  at  once. 

In  the  first  place,  the  expenditure  of  $275,000  was  not  really  all  the 
money  put  into  this  discovery.  It  was  merely  the  amount  requireil  to  put 
through  the  fortunate  and  deciave  chapter  of  it.  which  was  the  re- 
organisation and  re-financing  of  an  existing  company.  Elxploration 
had  previously  been  carried  on  for  many  years  without  success  and  large 
simis  of  money,  I  do  not  know  how  much,  but  certainly  many  hundred 
thousand  dollars^  were  spent.  The  work  and  money  thus  spent  were 
not  lost  but  pointed  the  way  to  the  ultimate  success.  Thus  the  actual 
cost  of  the  discovery  must  actually  have  been  near  $1,000,000  instead 
of  $275,000  as  usually  stated.  Furthermore,  the  money  spent  by  this 
company  and  on  this  property  was  only  a  smaU  part  of  the  amount  spent 
on  account  of  this  very  bonanza;  for  as  soon  as  this  disco ver>'  was  made 
other  explorations  were  undertaken  right  and  left,  in  part  by  the  very 
people  interested  in  the  Verde  Elxtension.  and  millions  were  put  in  without 
resulting  in  the  discovery  of  even  a  dollar's  worth  of  ore.  The  real 
cost  of  the  discovery,  therefore,  was  not  $275,000  at  all  but  several  mil- 
lions. If  it  were  a  matter  of  importance  the  real  amount  could  be 
determined  with  fair  accuracy. 

The  next  modification  is  that  the  apparent  profits  were  for  a  time 
doubled  by  war  prices. 

A  further  modification  is  that  the  sums  stated  as  earnings  have  not 
been  paid  to  the  stockholders,  but  only  a  quarter  of  them.  They  never 
will  be  paid,  for  they  have  been  used  in  the  construction  of  a  plant,  the 
development  of  the  mine,  for  workings  capital  and  for  war  taxes.  If 
there  had  been  no  war  prices  the  earnings  would  have  been,  in  1916,  1917 
and  1918,  so  much  less  that  the  dividends  would  have  l)een  certainly 
less  than  half  of  the  $6,667,500  actually  paid. 

Borrowed  CapitaL — But  the  consideration  that  is  really  obscure 
to  those  who  do  not  take  the  trouble  to  reason  it  out  is  the  fact  that 
whatever  earnings  that  have  gone  to  the  stockholders  really  came  from 
borrowed  capital.  The  new  bonanza  mine  had  no  equipment  of  its  own 
to  enable  it  to  put  copper  on  the  market.  Railroads  have  been  built 
for  other  mines  by  which  smelteries,  also  built  for  other  mines,  could  be 
reached.     The  owners  of  the  United  Verde  Extension  had  to  pay  a  toll 
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out  of  the  richest  of  its  ores  for  the  use  of  that  capital:  it  paid  in  the  formf 
of  profit  on  freight  and  treatment.  To  ship  those  richest  ores  was  onlyi 
fortunate  and  temporary  expedient.  The  enterprise  needed  a  pi 
of  its  own  in  spite  of  all  the  assistance  of  this  kind  that  it  could  negotiai 
for.  The  construction  of  a  smeltery,  of  a  tunnel  and  railroad  to  connect] 
it  with  the  mine,  of  shafts,  machinery,  living  accommodations  for  employesl 
(these  being  notliing  short  of  two  townsites,  one  at  the  mine,  the  otherf 
at  the  smeltery),  the  purchase  of  land  and  the  creation  of  a  working  capital! 
have  actually  absorbed  some  $12,000,000  to  $15,000,000.  If  the  woik|~ 
had  been  done  under  pre-war  conditions  these  requirements  would  hav«!^ 
been  smaller,  by  perhaps  a  third.  But  the  mine  cannot  continue  to  ship  j  ^ 
the  extraordinary  ores  that  were  obtained  in  these  first  years,  and  ita ! 
earnings  certainly  will  not  average  as  much  as  50  per  cent,  on  the  capital  f  - 
required  to  establish  and  operate  it.  % 

The  individuals  who  put  through  the  reorganization  of  this  company  A 
reaped  extraordinary  profits.     They  drew  a  capital  prize  in  the  lottery  ol  ^ 
nature  by  paying  for  only  one  of  the  tickets.     It  is  equally  true  that  they    ' 
used  this  prize  with  skill  and  acumen  and  out  of  it  built  up  an  extensive 
industry  by  using  a  part  of  their  prize  as  capital.     It  is  a  first  rate  example 
of  adventure  and  success;  the  kind  of  enterprise  that  has  been  the  very 
life  of  the  mining  industry,  keeping  alive  the  desire  for  fresh  efforts,  and 
lending  zest  and  even  romance  to  the  development  of  the  country.     There 
are  certain  elements  in  our  national  situation  which   make  it   worth 
while  to  inquire  whether  this  sort  of  enterprise  is  to  continue  freely  or 
whether  it  is  to  be  curtailed  and  discouraged.     The  importance  of  this 
question  has  been  accentuated  by  the  war  through  the  increase  of  taxa- 
tion that  is  the  invariable  concomitant  of  wars. 

There  is  no  question  that  the  mining  industry  should  pay  its  full 
share  to  support  the  government  and  every  national  enterprise  in  pro- 
portion to  its  income  and  profits.  But  it  is  exposed  to  the  danger  of 
confiscation  of  capital  under  the  guise  of  ^'income**  and  "excess  profits." 
The  manner  in  which  this  may  be  done  may  readily  be  gathered  from  the 
preceding  discussion  and  examples.  The  revenue  law  of  1918  was  passed 
at  the  very  time  when  the  wave  of  enhanced  profits  due  to  high  war  prices 
was  rapidly  receding.  Costs  were  rising  by  leaps  and  bounds  and  prices 
were  either  fixed  or  falUng;  profits  were  really  not  much  above  normal 
and  promised  soon  to  become  sub-normal.  The  law  carried  a  provision 
for  taxing  ^'excess  profits''  up  to  as  much  as  80  per  cent.,  and  the  question 
of  the  amount  of  profit  was  to  be  determined  not  by  the  relation  of  the 
war  earnings  on  an  ounce  of  gold  or  a  pound  of  copper  to  the  normal 
earnings  on  an  ounce  of  gold  or  a  pound  of  copper,  but  was  to  be  fixed  by 
the  nominal  capital  of  the  enterprise.  For  instance  there  was  acute  danger 
that  according  to  this  law  the  capital  of  the  United  Verde  Extension  would 
be  put  down  at  fifty  cents  a  share,  10  per  cent,  allowed  on  this  value 
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for  normal  profits  and  the  remainder  taxed  80  per  cent,  as  "excess 

profits/'     In  the  meantime  many  persons  had  bought  this  stock  at  over 

MO  a  share  on  an  expectation  of  normal  profits,  that  is,  not  counting  upon 

war  prices  at  all,  and  the  actual  profits  were  little,  if  any,  above  what 

might  have  been  earned  in  ordinary  times.    According  to  the  plan  of  the 

law  80  per  cent,  of  the  earnings  would  be  swept  away.     On  these  terms 

four-fifths  of  the  capital  of  actual  investors  would  be  confiscated.     There 

were  two  questions  that  might  logically  be  considered  (1)  what  was  the 

normal  profit  of  the  product  of  this  industry?  (2)  what  was  the  capital 

in  this  industry? 

Before  proceeding  with  the  second  point  it  may  be  reasonable  to 
interject  that  an  excess  profit  tax  on  real  excess  profits,  as  a  war  measure, 
could  hardly  be  objected  to.  It  will  be  shown  elsewhere  in  this  volume 
that  the  United  Verde  Extension  might  under  average  pre-war  conditions 
expect  to  make  10  cents  profit  per  pound  of  copper.  Now  if  it  were 
making  during  the  war  20  cents  it  would  be  not  unreasonable  to  say  that 
it  was  making  10  cents  "excess  profits."  A  tax  of  80  per  cent,  of  that 
amount  even  in  addition  to  other  ordinary  income  taxes  would  not  be 
confiscation.  But  the  question  would  not  necessarily  be  disposed  of  even 
at  that  point  for  it  would  still  be  necessary  to  scrutinize  the  receipts  and 
expenditures  of  all  mines  according  to  a  uniform  principle  in  order  to 
fix  the  amount  of  profit  fairly.  There  would,  however,  be  no  objection 
to  the  theory  if  it  could  be  properly  applied. 

It  is  hardly  to  be  expected  that  the  American  nation  will  be  influenced 
permanently  by  the  psychology  of  a  war  period.  There  is  no  immediate 
prospect  of  more  wars  in  the  future  than  there  have  been  in  the  past. 
Since  the  Revolution  this  country  has  been  engaged  in  wars  of  greater  or 
less  importance  about  7  per  cent,  of  the  time,  and  its  ordinary  dispo- 
sition is  to  dismiss  the  question  of  war  as  an  abnormal  and  improb- 
able contingency.  Nevertheless,  steps  are  taken  during  these  occasional 
wars  that  have  unexpected  results  in  times  of  peace.  A  tariflf  to  provide 
war  revenue  may  be  converted  into  ''protection, "  a  policy  which  maj'  or 
Daay  not  merely  favor  some  industries  at  the  expense  of  other  industries. 
A  temporary  stopping  of  brewing  and  distilling  has  been  converted  by 
War  psychology  into  permanent  and  constitutional  prohibition  much 
sooner  than  would  have  been  the  case  normally.     Similarly  the  marked 

• 

*^crease  of  taxation  on  incomes,  as  a  war  measure,  may  develop,  or 
Regenerate,  into  a  deliberate  and  sustained  attack  on  capital.  Govern- 
ment administration  of  railroads  as  a  temporary  expedient,  may  be  the 
chrysalis  of  government  ownership.  The  net  result  may  be  to  multiply 
^he  number  of  government  employees,  multiply  the  weight  of  the  machinery 
^^  government  and  substitute  for  the  independence  of  individual  initia- 
tive a  general  dependence  upon  government  employment.  There  are 
many  wh    rrgard  all  these  tendencies  as  desirable,  indeed  look  upon  any- 
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thing  that  can  secure  a  majority  of  votes  as  not  only  desirable  but  sacred. 
It  is  hardly  worthwhile  to  have  fixed  opinions  as  to  the  merits  of  such 
tendencies;  it  is  more  to  the  point  to  discern  if  possible  how  powerful  they 
are  and  what  forces  lie  behind  them.  To  make  such  an  anal3rsis  is  en- 
tirely beyond  the  scope  of  this  discussion,  but  it  seems  as  if  we  cannot 
be  far  wrong  in  drawing  a  general  conclusion  that  the  mainspring  of  most 
of  the  tendencies  of  social,  political,  and  economic  legislation  is  faith  in 
cooperative  eflfort  as  against  individual  effort,  and  doubt  as  to  whether 
this  cooperative  effort  may  properly  be  left  to  individual  owners.  The 
efficiency  of  great  corporations  has  been  demonstrated  in  many  indus- 
tries; would  not  still  greater  corporations,  even  one  all  embracing 
corporation,  the  government  itself,  be  still  more  eflScient?  Would  not 
such  an  institution  automatically  make  us  all  comfortable  and  relieve 
us  of  the  terrors  of  making  a  Uving? 

Private  Ownership  a  Fundamental  Law. — But  this  idea  is  still  only 
a  theory  and  will  undoubtedly  remain  so.  It  is  easy  to  see  how  the  coopera- 
tive or  integrating  movement  will  reach  absolute  limits,  in  the  form  of 
intricacies  of  detail  which  would  be  beyond  the  power  of  any  corporation 
to  master.  When  the  tendency  to  integration  is  forced  by  its  momentum 
beyond  its  proper  boundary  it  is  bound  to  be  overcome  by  the  reaction 
of  disintegration.  The  right  of  private  ownership  of  property  is  still 
recognized  by  the  fundamental  law  of  the  land.  It  is  a  natural  desire 
of  every  man  to  have  something  of  his  own  which  he  can  alter,  dispose  of, 
or  lend  to  suit  his  own  whim.  Whenever  the  theory  of  government  inter- 
ference goes  far  enough  to  deny  the  whims  of  a  large  enough  number 
of  people,  it  will  meet  effective  resistance.  Thus  far  it  has  been  easy  to 
draw  some  distinction  between  aggregates  of  ** capital,"  generally  typi- 
fied in  the  name  of  some  individual  whom  magazine  writers  have  made 
as  mythical  as  Hercules  or  Theseus,  and  private  property.  No  person 
with  a  spark  of  ambition  or  initiative  wishes  to  deny  himself  the  right 
of  owning  property  and  increasing  it.  The  world  is  not  ruled  by  the 
passive  and  timid  no  matter  how  greatly  they  may  preponderate  in 
numbers;  it  is  ruled  by  the  aspiring  and  energetic.  Now  the  mines  of 
the  country  are  not  owned  by  a  few  rich  and  decadent  beneficiaries 
of  privilege  but  by  a  huge  army  of  stockholders,  investors  great  and 
small,  whose  capital  is,  by  overwhelming  preponderance,  the  fruit  of 
their  own  efforts  and  their  own  virtues;  of  frugality,  industry,  enterprise 
and  ability.  These  people  have  a  decided  interest  in  holding  their  capital 
intact  and  not  having  it  reduced  or  dissipated  by  ignorant,  perhaps 
malicious,  taxation  of  ''income."  This  might  in  the  minds  of  theorists, 
whose  number  is  apparently  increasing,  be  a  convenient  way  of  meeting 
the  increased  expenses  of  the  government.  These  expenses  are  to  be 
permanently  increased  not  only  by  the  interest  on  war  debts,  but  by  the 
growth  of  government  bureaus  which  has  been  greatly  stimulated  by 
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the  war;  and  by  a  general  expansion  of  the  policy  of  the  government 
which  it  will  be  difficult,  no  doubt,  to  nullify. 

Capital  is  Present  Value. — ^What,  then,  is  the  capital  of  mines?  There 
appears  to  be  no  sure  way  of  fixing  capital,  or  of  distinguishing  it  sharply 
Trom  profits.  Some  may  be  disposed  to  argue  that  capital  is  the  actual 
amount  of  money  invested  in  a  given  project.  This  does  not  seem  to 
fit  the  case  except  momentarily.  When  an  enterprise  is  launched  the 
amount  of  money  put  into  it  is,  of  course,  the  amount  upon  which  a 
return  is  expected,  but  it  is  always  a  mere  accident  if  the  return  is  just 
equal  to  the  amount  required.  It  is  far  more  likely  to  be  either 
below  or  above  that  amount;  if  below,  a  portion  of  the  investment  is 
lost,  because  the  enterprise  does  not  yield  an  amount  sufficient  to  return 
it  to  the  owners;  if  above,  a  gain  is  made  because  the  yield  is  greater  than 
the  amount  required  to  return  the  investment.  In  one  case  the  capital 
diminishes,  in  the  other  it  increases,  in  neither  case  does  it  remain 
stationary. 

If  an  investment  is  disappointing  no  amount  of  argument  will  restore 
the  capital,  therefore  everyone  must  admit  that  it  involves  a  loss  of 
capital.  If  we  are  to  argue  that  the  capital  in  a  successful  enterprise 
does  not  increase  then  we  shall  have  to  look  forward  to  the  extinction 
3f  all  capital,  for  it  is  self-evident  that  if  some  enterprises  lose  capital 
sind  none  gain  it,  the  process  of  investment  must  be  one  of  destruction. 

Again,  what  is  the  amount  invested?  Must  it  be  money  drawn  from 
a,  bank  or  can  it  be  some  other  form  of  value?  Take  for  instance  a  mine; 
3ne  party  contributes  $1,000,000  in  actual  money  for  equipment,  another 
[contributes  a  tract  of  land,  on  which  say  $10,000  has  actually  been  spent, 
but  which  nevertheless  is  accepted  by  the  first  party  at  a  valuation  of 
12,000,000.  That  the  transaction  is  made  in  good  faith  is  proved  by  the 
"act  that  the  party  which  contributes  all  the  money  is  satisfied  with 
3nly  one-third  of  the  property.  In  this  case,  a  very  frequent  one,  is  the 
amount  invested,  the  $1,010,000  which  we  may  trace  to  actual  money 
transfers  or  is  it  the  $3,000,000  agreed  upon  as  the  basis  of  the  property 
transfer?  My  assumption  is  that  the  investment  is  the  latter  sum. 
[  would  assume  further  that  this  sum  is  the  capital  put  into  the  enter- 
prise at  the  time  the  bargain  is  made,  but  that  it  is  not  necessarily  a 
permanent  measure  of  the  capital  any  more  than  the  $10,000  in  money 
put  into  the  land  was  a  final  value  of  the  value  of  the  land. 

This  train  of  argument  leads  to  the  conclusion  that,  if  we  are  to  admit 
the  existence  of  capital  at  all,  we  can  only  describe  it  as  so  much  value. 
We  must  ignore  the  origin  of  that  value  and  devote  our  attention  to  the 
practical  matter  of  how  to  measure  it.  I  believe  this  conclusion  is  one 
Krhich  has  been  upheld  and  will  continue  to  be  upheld  by  the  courts  as 
well  as  by  financiers.  It  seems  utterly  absurd  to  argue  that  capital  can 
t)e  limited  by  the  mere  process  of  setting  down  certain  figures.     It  is 
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equally  out  of  the  question  to  attach  any  commercial  significance  to  how 
much  capital  could  be  credited  to  an  enterprise  or  to  an  individual  at 
some  past  date.  The  fact  that  a  rich  man  of  today,  was  a  penniless 
boy  fifty  years  ago,  has  no  bearing  whatever  on  the  amount  of  capital 
he  may  own.  Similarly  a  mine  jnelding  $1,000,000  a  year  is  surely  an 
asset,  and  that  asset  is  capital,  without  any  regard  to  the  fact  that  it 
may  have  been  started  by  prospoctoi^s  by  dint  of  manual  labor  and 
absolutely  without  a  bank  account. 

As  to  the  process  of  establishing  value,  I  have  always  argued  that  it 
must  be  traced  to  commercial  transactions.  We  cannot  attribute  any 
theoretical  value,  for  instance,  to  the  metal  lead.  There  might  be,  per- 
haps, some  theoretical  figures  worked  out  for  it,  based,  let  us  say,  on  its 
relative  abundance  compared  with  other  metals,  or  some  such  considera- 
tions, but  nobody  would  pay  any  attention  to  them.  The  value  of  lead 
is  always  estabHshed  by  its  price  in  the  open  market.  The  value  of  a 
lead  mine  must  rest  on  that  price,  and  has  to  be  figured  from  the  amount 
that  can  be  marketed,  the  cost  of  production  and  the  time  required  to 
complete  the  operation.  If  these  additional  factors  (quantity,  cost  and 
time)  are  involved  in  uncertainty,  as  they  usually  are,  it  is  obvious  that 
the  valuation  of  the  mine  is  a  much  more  intricate  and  less  reliable  matter 
than  that  of  the  metal.  As  a  matter  of  fact  grave  mistakes  are  made. 
Properties  are  often  accepted  by  the  public  at  high  valuations  but  turn 
out  finally  to  be  worthless. 

This  is  the  argument  for  not  accepting  stock  market  quotations  for  the 
value  of  mining  companies;  although  wc  must  admit  that  in  the  majority 
of  cases  these  quotations  do  give  a  reasonable  approximation  of  the 
values.  But  we  must  remember  that  mines  are  not  staples  like  the 
metals  they  produce  and  that  market  quotations  upon  them  are  of  a 
different  order  from  quotations  on  staples.  Thus  lead  in  a  warehouse  is 
always  marketable.  It  is  as  good  as  any  other  lead.  Its  price  varies 
between  certain  limits,  of  course,  but  the  market  value,  whatever  it  is, 
is  always  there.  But  there  is  no  such  certitude  or  permanence  about  the 
stock  of  the  mine.  Today  it  may  be  in  high  favor;  five  years  from  now 
it  may  be  worth  twice  as  much,  or  nothing  at  all,  and  the  quotations  bear 
no  definite  relation  to  the  price  of  the  metal,  but  are  influenced  strongly, 
often  decisively,  by  other  factors. 

Again,  we  can  never  be  certain  that  the  valuation  of  stocks  by  market 
quotation  represents  the  same  action  in  all  cases.  Many  properties  are 
not  on  the  market  at  all.  Of  those  actually  before  the  public,  some  may 
be  in  high  esteem,  skillfully  advertised  and  distributed  among  a  large 
number  of  holders;  others  may  be  scarcely  noticed,  with  few  holders, 
few  transfers,  and  the  market  may  be  merely  nominal.  It  is  conceivable 
that  the  highly  advertised  stock  might  bring  twice  the  price  of  the  obscure 
one,  even  though  both  have  the  same  actual  merit. 

I  think  these  considerations  are  generally  conceded  to  be  convincing 
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reasons  for  subjecting  the  valuation  of  mines  to  a  searching  and  independ- 
ent review  every  time  such  property  becomes  the  object  of  any  important 
transaction.  I  think  the  government  should  recognize  this  fact  in  its 
dealings  with  mines.  In  former  times  those  dealings  were  from  a  financial 
point  of  view,  of  slight  importance,  but  under  present  conditions  the 
settlement  of  taxes  is  for  prosperous  concerns,  a  transaction  of  the  first 
order.  It  follows  that  it  is  highly  desirable  for  the  government  not  only 
to  permit  but  to  encourage  a  rational  method  of  valuation,  which  can  be 
applied  at  any  time  at  the  instance  of  either  party. 

If  the  purpose  of  a  government  is  not  to  promote  fair  play  among  its 
citizens,  then  it  must  be  prepared  to  exercise  its  forces  regardless  of  fair 
play.  This  does  not  sound  well,  for  the  next  inference  is  that  if  the 
organized  powers  of  the  government  are  not  necessarily  to  be  used  to 
secure  justice,  they  may  be  used  for  oppression.  An  attitude  of  this 
kind,  therefore,  on  the  part  of  the  government,  is  one  tenable  only  as 
an  excuse  for  a  temporary  confusion,  and  not  as  a  real  policy.  It 
follows  as  a  practical  conclusion  that  the  government  must  adopt  a 
logical  and  equitable  theory  of  distinguishing  capital  from  profit. 

My  conception  of  such  a  theory  may  be  summarized  as  follows: 

1.  The  capital  is  the  present  value  that  could  be  reaUzed  from  the 
liquidation  of  an  enterprise,  through  normal  commercial  transactions. 

2.  Profit  is  a  fair  interest  upon  the  capital. 

3.  In  the  case  of  a  property  like  a  mine,  in  which  a  profit  can  be  made 
only  by  using  up  its  physical  resources,  income  is  never  wholly  profit. 
In  the  case  of  an  unprofitable  enterprise,  the  income  is  merely  a  partial 
return  of  money  actually  invested.  In  the  case  of  a  profitable  enterprise 
it  is  partly  capital  and  partly  a  return  on  that  capital. 

When  such  a  property  is  short-lived  the  proportion  of  capital  required 
each  year  is  large.  As  the  length  of  life  increases,  the  annual  installment 
of  capital  diminishes — thus  a  property  which  is  to  be  liquidated  in  three 
annual  installments  requires  an  annual  return  of  capital  equal  to  more 
than  31  per  cent,  of  the  total  value,  while  one  that  is  to  be  liquidated  in 
thirty  annual  installments  requires  a  return  of  only  2  per  cent.  Let  us 
suppose  that  in  each  case,  the  income  is  $1000,  and  that  in  each  case  the 
interest  rate  is  5  per  cent.  In  the  three  year  property  the  present  value 
is  approximately  $2790;  the  annual  income  is  $930  principal  and  $70 
interest  or  profit.  In  the  case  of  the  thirty  year  property  the  present 
value  is  $15,000,  and  the  income  is  $250  principal  and  $750  profit.  In 
the  first  case  the  capital  return  required  is  93  per  cent,  of  the  total  income, 
in  the  second  only  25  per  cent.  (These  figures  are  only  approximate 
•  but  they  illustrate  the  point.) 

From  this  it  is  clear  that  as  a  matter  of  calculating  income  tax  the 
question  of  the  proportion  of  profit  is  more  a  question  of  expected  life 
than  of  anything  else.  When  the  life  is  unlimited  the  capital  installment 
is  zero  and  all  income  is  profit. 
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What  the  cost  consists  op — Factors  divided  into  external  and  internal  qroups 

— fbCTERNAL   factors:    LABOR   SUPPLIES,    CUMATE,    TRANSPORTATION,     WATER— 

Internal  factors:  orebodies,  attitude,  concentrating  qualities,  smeltinq 
QUALITIES — Mining  and  metallurgical  losses  and  their  effects  upon  costs 
— Elements  of  a  complete  cost  statement — Character  of  actual  reports 
— Management — How  rich  mines  are  more  costly  to  operate  than  low- 
grade  mines — Hoover's  theorem  on  the  ratio  of  treatment  capacitt  to 
ORE  reserves — Economy  and  speed — Private  management  and  pubuc 
interest. 

It  is  necessary  first  to  define  what  we  mean  by  the  cost  of  mining. 
It  may  be  divided  into  three  parts: 

(A)  The  use  of  capital  in  acquiring  the  opportunity  to  mine,  i.e., 
ownership  of  ground,  or  leases.  Since  the  value  of  this  kind  of  property 
is  only  a  speculative  anticipation  of  profits  to  be  won  by  operating,  and 
is  moreover  often  appraised  in  a  fanciful  or  even  dishonest  way,  I  prefer^ 
to  leave  this  element  out  of  the  discussion.  I  am  quite  aware,  however, 
that  as  a  matter  of  practical  finance  this  cost  must  generally  be  considered. 

(B)  The  use  of  capital  for  equipping  and  developing  a  mine,  for  pro- 
viding mills  and  smelters. 

(C)  Current  operating  costs,  including  taxes,  the  maintenance  of 
company  organization,  insurance,  litigation,  etc. 

For  present  purposes  I  select  B  and  C  and  my  defintion  is:  The 
complete  cost  of  developing,  equipping,  and  working  out  a  mine,  allowing 
interest  on  the  capital  required  for  these  purposes  until  it  is  returned  in 
dividends. 

As  any  one  with  the  most  meager  acquaintance  with  the  subject  must 
know,  the  cost  of  mining  at  different  places  is  subject  to  great  variations. 
I  am  not  sure  that  the  factors  governing  these  variations  have  been  fully 
stated. 

A  general  division  may  be  made  between  factors  that  are  external  or 
fortuitous  and  those  introduced  by  the  internal  make  up  of  the  oreCodies. 
It  is  evident  that  no  quality  in  the  deposit  itself  can  influence  any  of  the 
following  groups  of  conditions: 

( 1)  The  cost  and  quality  of  labor  and  supplies. 

(2)  The  climate,  altitude,  or  distance  from  populous  centers. 

(3)  The  hardness  of  surrounding  rocks,  the  amount  of  water,  the 

depth  from  surface. 
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(4)  The  facilities  and  cost  of  transportation  to  milling  or  smelting 
centers  or  markets. 

All  of  the  above  conditions  vary  from  place  to  place  and  introduce 
differences  in  the  cost  of  mining,  though  not  such  great  differences  (as 
will  be  shown  later)  are  as  caused  by  the  inherent  qualities  of  the  orebodies 
themselves. 

Cost  of  Labor  and  Supplies. — The  wages  in  the  mines  of  the  United 
States  varied  in  1908  between  20  and  60  cents  an  hour,  now  perhaps 
between  $0.40  and  $1.20  per  hour.  Usually  the  difference  is  partly  made 
up  by  the  varjdng  eflSciency  of  the  men.  Where  wages  are  low  the 
supply  of  labor  is  meager,  the  best  men  are  constantly  leaving  for  more 
favorable  localities  those  employed  are  not  subject  to  the  spur  of  keen 
competition,  and  the  results  are  constantly  disappointing.  On  the 
other  hand,  where  wages  are  high,  the  most  ambitions  and  intelligent 
men  are  attracted  and  they  compete  with  each  other  for  the  places. 

It  is  hard  to  fix  any  figure  for  the  compensation  thus  effected,  but  it 
would  perhaps  be  safe  to  say  that  one-half  of  the  apparent  difference  is 
made  up.  Some  authorities  will  say  it  is  nearly  all  made  up.  Messrs. 
Taylor  &  Brunton  tell  me  that  in  operating  sampling  mills  at  Cripple 
Creek  Colo.,  where  the  wages  are  40  cents  an  hour,  and  at  Salt  Lake  City, 
where  the  wages  are  25  cents  an  hour,  there  is  but  little  difference  in  the 
labor  cost  per  ton  sampled.  If  we  assume  that  while  the  difference  in 
"wages  is  represented  by  20  and  60  and  the  difference  in  cost  efficiency  by 
40  and  60  (or  70  and  100),  we  find  that  the  variation  in  labor  cost  is  only 
about  30  per  cent,  from  the  maximum.  Since  the  labor  accounts  generally 
are  about  60  per  cent.of  the  total  current  cost  of  mining,  differences  in 
wages  are  not  likely  to  account  for  a  variation  of  more  than  18  per  cent.^ 

In  the  world  at  large,  outside  of  the  United  States,  there  may  be  in- 
stances where  the  differences  in  wages  are  more  important  than  within 
the  United  States.     Nevertheless,  in  the  few  important  mining  districts 

>  The  experience  of  the  war  period  has  demonstrated  a  modification  of  this  general- 
ization. It  would  be  better  stated  that  high  wages  do  not  cause  high  costs  under 
campeUHve  labor  conditians.  When  the  demand  for  labor  exceeds  the  supply  workmen 
are  merely  tempted  to  change  from  one  industry  into  another  with  which  they  are 
not  familiar  and  in  which  their  efficiency  is  at  first  necessarily  less.  The  depletion  of 
the  labor  in  the  first  industry  soon  causes  an  effort  to  tempt  men  back  again  at  still 
higher  wages.  Finally  large  groups  of  men  become  careless  of  their  jobs,  the  more  so, 
perhaps,,  the  higher  the  pay,  certainly  in  some  proportion  to  the  ease  with  which  a 
new  job  may  be  obtained.  They  will  frequently  change  about  for  trivial  reasons  such 
as  curiosity  to  try  something  new,  desire  to  see  the  country  or  to  show  their  independ- 
ence. As  the  numbers  of  such  a  group  increases  their  example  becomes  fashionable 
and  demoralizes  the  standards  of  more  conservative  men.  Without  any  concerted 
plan  therefore  efficiency  diminishes,  production  diminishes;  the  demand  for  output  is 
further  than  ever  from  being  satisfied,  the  economic  unbalance  is  intensified  and  costs 
increase  without  ascertainable  limit. 
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of  which  I  have  any  knowledge,  such  as  the  Transvaal,  India,  and  Mexi- 
co, where  native  labor  is  employed  very  largely  at  very  low  rates,  it  is 
well  known  that  the  costs  are  not  lower  than  in  the  United  States  for  simi- 
lar work.  It  appears  that  where  labor  is  very  low  there  is  little  or  no 
acquaintance  with  machinery  and  the  performance  per  man  is  corre- 
spondingly low.  Where  large  numbers  of  natives,  ignorant  of  all  civilized 
mechanical  appliances,  are  employed  at  a  large  plant,  they  must  be  super- 
vised by  white  men  who  do  little  actual  work  and  get  wagea  higher  than 
those  they  receive  at  home. 

In  the  English-speaking  countries  where  mining  is  an  important  in- 
dustry, it  may  be  said  that  the  conditions  as  regards  labor  are  almost 
identical  with  those  of  the  United  States.  It  does  not  appear  probable 
therefore,  that  my  conclusions  regarding  the  variations  caused  by  wages 
in  the  United  States  need  to  be  essentially  changed  when  applied  to  the 
important  producing  centers  of  the  world  at  large.  Extreme  variations 
must  be  confined  largely  to  isolated  and  abnormal  localities. 

The  cost  of  supplies  affects  the  cost  directly.  The  important  supplies 
are  fuel,  timber,  explosives,  steel,  and  tools.  In  the  United  States  the 
price  of  these  commodities  does  not  vary  enormously  among  the  important 
mining  centers,  certainly  not  much  more  than  50  per  cent,  from  the  maxi- 
mum. Since  the  collective  cost  of  the  various  supplies  is  rarely  more  than 
20  per  cent,  of  the  total  current  miaing  cost,  i  variation  of  50  per  cent, 
in  the  price  will  produce  a  difference  of  only  10  per  cent,  in  that  cost. 

The  cost  of  supplies  in  the  world  at  large  is  apparently  subject  to 
about  the  same  degree  of  difference  as  the  cost  of  labor,  but  it  is  to  be 
remarked  that  in  any  country,  such  as  India  and  South  Africa,  where  the 
price  of  labor  is  nominally  low,  the  cost  of  supplies  is  usually  distinctly 
higher  than  in  the  United  States.  In  the  Transvaal  for  instance,  Ross 
E.  Browne  estimates  that  the  additional  cost  of  supplies  as  compared 
with  California  accounts  for  approximately  10  per  cent,  of  the  total 
cost  of  mining. 

Undergrotmd  Conditions. — The  hardness  of  the  rock  is  likewise  a 
comparatively  unimportant  factor.  In  any  case  the  hardness  affects  only 
one  division  of  the  underground  work;  namely,  breaking  the  ground. 
The  stability  of  the  ground  is  much  more  important  than  the  hardness. 
Timbering  is  often  an  important  item. 

Increase  in  depth  adds  something  to  the  cost  of  hoisting  and  pump- 
ing, but  it  is  to  be  remembered  in  this  connection  that  if  a  mine  is  only 
100  ft.  deep,  machinery  must  be  provided  for  these  purposes  and  a  com- 
plement of  men  employed  to  operate  it.  As  depth  increases,  the  only 
change  that  comes  in  is  the  requirement  of  heavier  machinery  and  addi- 
tional power.  The  increase  of  cost,  therefore,  is  far  from  being  propor- 
tional to  the  depth.  One  consequence  of  extreme  depth  that  might 
easily  be  overlooked  is  the  daily  cost  of  transporting  the  men  to  and 
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from  their  working  places.  In  the  case  of  the  Calumet  &  Hecla,  the 
hoisting  engines  are  in  use  two  hours  each  shift  in  lowering  the  men  and 
hoisting  them  out  again.  Not  only  does  this  represent  a  considerable 
expense  in  itself  for  mere  hoisting,  but  the  greater  part  of  the  time  of  the 
workmen  for  this  period  is  lost  to  the  company. 

The  temperature  of  underground  workings  often  becomes  a  matter 
of  considerable  importance.  A  high  temperature  may  be  caused  by  the 
chmate,  or  by  great  depth,  or  by  the  presence  of  hot  waters  or  heat- 
producing  chemicals.  It  is  only  in  the  last  case  that  the  heat  can  be 
called  an  inherent  quality  of  the  orebody  itself.  There  have  been  cases 
of  such  high  temperatures  in  mines  as  almost  to  prevent  working  alto- 
gether, but  ordinarily  temperatures  of  80  or  90®F.  are  about  the  limit 
reached  in  important  mines.  Such  temperatures  affect  the  energies  of 
the  men  adversely,  although  men  grow  accustomed  to  them  and  suffer 
no  ill  consequences  in  the  way  of  health.  The  importance  of  this  factor 
is  extremely  difficult  to  appraise  in  figures,  although  in  the  case  of  the 
Calimiet  &  Heda,  Anaconda,  and  United  Verde,  to  cite  conspicuous 
examples,  the  loss  of  effectiveness  in  labor  through  this  cause  must  repre- 
sent annually  a  very  large  sum. 

These  remarks  are  intended  to  apply  only  to  underground  mines. 
Where  the  work  is  done  wholly  upon  the  surface,  the  facilities  for  working 
are  so  much  superior  that  mines  of  this  character  must  be  considered 
separately. 

Climatey  Altitudey  and  Population. — The  influence  of  cUmate,  though 
indirect,  is  powerul  through  its  effect  on  human  life  and  effort.  Some- 
times in  places  where  there  is  an  excessive  rainfall  or  excessive  heat  or 
unhealthful  conditions,  the  effect  may  be  to  limit  the  scope  of  operations. 
For  instance,  in  Ecuador,  South  America,  a  plant  has  been  running  35 
years,  but  on  account  of  the  climatic  influences  it  was  for  30  of  those 
years  impossible  to  secure  more  than  about  60  effective  miners,  although 
the  economical  management  of  the  property  required  the  employment  of 
several  times  as  many. 

Excessive  altitude,  and  great  distance  from  lines  of  transportation, 
place  similar  limitations  upon  enterprise.  Where  several  factors  of  this 
kind  are  present  at  the  same  locality,  the  aggregate  effect  is  to  place  al- 
most unsurmoun table  difficulties  in  the  way  of  successful  operations,  but 
as  a  general  rule  in  places  where  important  mines  have  been  discovered, 
most  of  these  difficulties  have  been  overcome.  For  instance,  in  the  San 
Juan  region'  of  Colorado,  and  in  the  Cerro  de  Pasco  in  Peru  adequate 
transportation  facilities  have  been  provided  and  the  only  adverse  condi- 
tions-still remaining  are  the  altitude  and  disagreeable  climate  which  have 
in  bothinstaij^ces  a  pronounced  ill  effect  upon  the  performance  of  the  labor. 

Transportation  and  Marketing  the  Product. — Transportation  facili- 
ties may  be  described  as  adequate  when  they  are  sufficient  to  handle  the 
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output  of  a  mine  and  to  deliver  with  promptness  the  necessary  supplies; 
but  adequacy  in  this  sense  does  not  mean  cheapness.  Transportation  is 
in  very  many  cases  one  of  the  most  vital  elements  in  the  cost  of  mining. 
This  is  particularly  the  case  when  the  products  have  to  be  shipped  consid- 
erable distances.  In  the  case  of  coal  and  iron  it  is  a  matter  of  common 
knowledge  that  transportation  is  often  the  all  important  factor,  and 
even  in  the  case  of  precious  metals  sometimes  the  cost  of  transportation 
to  mills  and  smelters  equals,  if  it  does  not  exceed,  the  cost  of  actual  min- 
ing. The  intimate  bearing  of  this  fact  upon  mining  methods  and  results 
aside  from  the  mere  question  of  transportation  cost  in  themselves  will 
be  described  later  on. 

Another  factor  that  is  often  of  considerable  importance  is  the  commer- 
cial matter  of  marketing  the  products.  This  is  sometimes  done  by  con- 
tracts with  selling  agencies;  and  sometimes  by  the  company  itself.  In 
either  case  there  is  to  be  taken  into  consideration,  in  addition  to  the  cost 
of  marketing,  the  success  achieved  in  disposing  of  satisfactory  quantities 
of  the  product.  It  is  in  this  respect  particularly  that  the  cost  of  mining 
may  be  greatly  influenced  by  this  factor  in  determining  the  volume  of 
operations. 

Coincidence  of  External  Factors. — One  would  scarcely  expect  that 
these  various  factors  would  move  in  unison,  i.e.,  that  they  should  all 
be  equally  bad  in  one  place  and  equally  good  in  another.  So  far  as  the 
natural  conditions  such  as  rock  hardness,  depth,  and  amount  of  water 
to  be  pumped  are  concerned,  it  is  indeed  extremely  unusual  that  such 
factors  are  at  a  given  place  at  either  extreme;  but  it  must  not  be  forgotten 
that  the  remaining  external  factors  have  their  eflfect  through  the  efforts 
of  man  himself.  If  the  mine  is  situated  far  from  populous  centers  the 
reason  is  apt  to  be  that  the  climate  or  the  altitude  is  unfavorable. 
This  generally  means  that  labor  is  dear  and  inefficient,  supplies  costly, 
transportation  difficult  and  expensive.  These  factors  are  likely,  therefore, 
to  be  affected  together,  and  if  one  is  favorable  they  are  all  likely  to  be 
favorable  and  vice  versa. 

The  sum  total  of  cost  variations  that  may  be  due  to  the  coincidence 
of  these  external  factors  is  therefore  considerable  and  is  suflicient  to  pre- 
vent the  working  of  abundant  yet  valuable  products  such  as  coal,  iron 
ore,  or  salt  at  places  where  these  conditions  are  all  bad.  It  may  be  said 
that  the  above  factors  are  those  which  as  a  rule  govern  the  variations  in 
the  cost  of  low-priced  and  bulky  mineral  products. 

Internal  Factors. — The  internal  factors  are:  (1)  The  size  and  attitude 
of  the  orebodics;  (2)  the  relation  the  valuable  material  bears  to  the  en- 
closing gangue  or  material;  (3)  the  problems  involved  in  metallurgical 
treatment. 

These  factors  introduce  immense  differences  of  cost.  For  instance,  in 
gold  mining  we  find  that  the  Alaska-Tread  well  has  mined,  treated,  and  mar- 
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keted  its  ore  for  $1.48  per  ton,  while  the  Camp  Bird  in  Colorado  producing 
gold  ore  subjected  to  the  same  process  costs  $12.50  per  ton.  The  wages 
are  the  same,  the  rock  is  of  the  same  hardness,  the  water  is  no  problem  in 
either  case,  the  method  of  mining  even  is  practically  the  same.  The 
general  management  of  the  Treadwell  is  probably  more  economical  than 
that  of  the  Camp  Bird,  but  the  difference  is  not  to  be  laid  to  this  score. 
The  difference  comes  in  the  factors  mentioned  above  and  those  factors 
are  so  important  that  they  are  worth  a  more  extended  consideration. 

If  we  have  a  body  of  homogeneous  material  more  than  four  feet  thick 
and  continuous,  it  is  evident  that  the  mine  openings  can  be  made  very 
largely,  if  not  wholly,  in  the  stuff  to  be  extracted.  Practically  every 
blow  struck  produces  ore.  But  reduce  the  thickness  to  be  mined  to  one 
foot  and  we  are  at  once  confronted  with  the  necessity  of  taking  out  three 
feet  of  worthless  material  for  one  foot  that  is  valuable,  besides  having  to 
take  pains  to  keep  them  separate.  Here  we  introduce  at  once  an  enor- 
mous proportion  of  wasted  expense  that  must  be  borne  by  the  valuable 
ore.  Now  break  the  continuity  of  the  deposit  and  it  is  evident  that  open- 
ings have  to  be  made  entirely  through  waste  material  merely  to  find  and 
open  up  the  scattered  bodies.  This  evidently  increases  the  cost  still  more. 
Now,  since  it  costs  about  as  much  to  handle  one  kind  of  rock  as  another, 
it  is  very  evident  that  the  cost  of  handling  narrow  and  non-continuous 
orebodies  may  be  many  times  greater  than  the  cost  of  mining  orebodies 
large  enough  to  afford  room  to  work  in.  A  sort  of  dead  line  is  estab- 
lished by  a  thickness  of  approximately  four  feet.  Orebodies  thicker  than 
four  feet  are  only  moderately  cheaper  to  handle  than  those  of  about  that 
thickness. 

The  attitude  of  an  orebody  has  a  great  deal  to  do  with  the  cost  of 
extracting  it.  For  instance,  in  the  anthracite  coal-fields,  in  Pennsylvania, 
and  in  various  other  coal-fields,  the  beds  are  thrown  into  a  succession  of 
folds  with  constantly  varying  slopes.  The  effect  of  this  is  double.  First 
it  renders  more  difficult  the  taking  of  the  material  from  the  working 
places  to  the  haulage  roads,  and  secondly  it  renders  necessary  a  large 
amount  of  dead  work  in  order  to  reach  the  various  parts  of  the  beds  and 
also  prevents  regular  systematic  working.  These  two  factors  are 
sufficient  to  introduce  a  great  increase  of  cost  over  that  of  mining  a  flat 
and  unbroken  seam.^ 

'  The  importance  of  this  factor  is  not  sufficiently  emphasized  in  the  text.  In  a  flat 
deposit  work  may  be  conducted  permanently  on  one  level.  The  shaft,  once  sunk,  is 
completed  and  requires  no  further  attention;  the  pumping  and  hoisting  equipment 
are  not  complicated  by  any  necessity  of  adapting  them  to  a  changing  base,  i.e.,  remov- 
ing pumps  from  one  level  to  another  and  getting  more  powerful  and  larger  hoisting 
engines  to  provide  for  increasing  depth.  Still  more  important  is  the  comparative 
absence  of  deadwork,  of  the  constant  extension  of  horizontal  openings  on  new  levels, 
of  the  awkwardness  and  effort  required  to  hoist  materials,  timbers  and  men  up  ver- 
tical or  inclined  slopes,  and  of  the  work  of  building  chutes  or  other  appliances  for 
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Homogeneity  of  Ore. — The  homogeneity  of  the  ore  is  a  factor  of  great 
importance.  This  quality  determines  whether  it  is  necessary  to  sub- 
ject to  metallurgical  treatnu^nt  the  whole  or  only  a  part  of  an  orebody. 
If  only  a  part  need  to  so  treated  we  have  a  concentrating  ore.  The  man- 
ner in  which  the  valuable  mineral  lies  in  the  enclosing  rock  determines 
how  the  concentrating  must  be  done.  In  any  case  the  process  of  concen- 
tration involves  loss  and  expense,  and  the  question  of  how  far  this  loss 
and  expense  is  justified  depends  on  the  cost  and  character  of  the  subse- 
quent metallurgical  treatment. 

The  cost  of  the  metallurgical  treatment  depends  primarily  on  the 
proportion  of  ore  that  must  be  treated.  This  proportion  varies  at  dif- 
ferent mines  from  2  to  100  per  cent.  Obviously,  where  only  2  per  cent, 
must  be  treated  the  cost  of  treatment  as  applied  to  the  whole  orebody 
will  be  less  than  where  all  is  treated.  The  inherent  metallurgical  prob- 
lem is  therefore  only  reached  when  the  question  of  selection  is  settled. 

Low  Costs  in  Mining  May  Mean  Greater  Expense  Elsewhere. — ^The 
above  seems  a  sufficient  explanation  of  the  fact  that  it  is  necessary  to  a 
discussion  of  mining  to  include  a  consideration  of  the  processes  by  which 
the  ore  is  to  be  treated.  It  is  not  possible  to  run  a  mine  intelligently  with- 
out achieving  whatever  economy  there  may  be  in  dressing  the  ore  so 
that  the  further  handling  will  be  facilitated.  Efforts  to  make  "records" 
of  low  costs  per  ton  have  in  many  cases  actually  resulted  in  good  mines 
being  run  at  a  loss.  In  this  connection  I  can  no  better  than  repeat  some 
remarks  from  an  article  published  in  the  Engineering  and  Mining  Jour- 
nal some  years  ago  on  "Mining  Costs  at  Cripple  Creek." 

'^Let  us  take  as  a  practical  example  a  body  of  10,000  tons  of  ore,  running  1  os. 
gold  per  ton.  This  ore  can  be  shipped  without  sorting  at  a  handsome  profit, 
as  follows: 

Clross  value  of  ore $200,000 

Cost  of  mining  10,000  tons  at  $3  per  ton $  30,000 

Freight  and  treatment,  $8.25 82,500 

Total  cost $112,600 

Profit $  87,500 

transferring  ore  or  rock  to  a  haulage  line.  The  cost  of  mining  a  vertical  or  inclined 
deposit  may  be  two  or  three  times  as  great  as  it  would  be  to  mine  the  same  deposit  if 
it  were  flat.  It  appears  that  the  least  favorable  inclination  is  one  of  from  15  to  25 
degrees,  such  that  the  rock  will  not  slide  down,  but  yet  the  steepness  prevents  ordi- 
nary tramming. 

Faulting  of  the  beds  or  veins  and  the  occurrence  of  barren  patches  introduce 
complications  similar  io  those  caused  by  folding,  but  ver>'  much  more  variable  in  their 
nature.  The  folding  of  the  formation  is  invariably  regional  and  is  felt  rather  uni- 
formly by  all  of  the  mines  in  a  given  district,  while  a  series  of  faults  may  affect  only 
(me  mine  in  a  group  and  while  that  mine  may  have  just  as  good  ore  and  as  much  of  it 
as  its  neighbors  its  costs  will  be  higher. 
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"But  suppose  we  reject  half  of  this  ore  by  sorting.  By  so  doing  we  throw 
away  5,000  tons  that  will  average  $2.50  per  ton,  or  $12,500.  The  cost  of  sorting, 
at  50  cents  per  ton,  will  be  $2,500  more.    Then  our  shipment  will  be  as  follows: 

6,000  tons,  at  $37.50  per  ton $187,500 

Cost  of  mining  and  sorting,  $6.50  per  ton $  32,500 

Freight  and  treatment,  $11.25 $  56,250 

Total  cost $  88,750 

Profit $  98,750 

"In  other  words,  the  gross  receipts  in  this  case  have  fallen  $12,500.  The  cost 
of  mining  per  ton  is  more  than  twice  as  great;  the  cost  for  freight  and  treatment 
per  ton  is  $3  greater.  The  apparent  showing  by  the  superintendent  is  very  bad ; 
but  nevertheless  he  has  made  for  the  company  $11,250  clear  profit  on  the  trans- 
action. 

"In  the  first  case  our  total  cost  for  mining,  freight,  and  treatment  is  only 
$11.25  per  ton;  in  the  second  case  it  is  $17.75  per  ton,  but  there  is  more  money  in 
the  higher  cost.    This  is  an  example  that  has  been  worked  out  in  practice.^' 

A  false  economy  often  results  also  from  mining  too  much  in  a  mere 
attempt  to  produce  a  greater  output  than  the  development  of  the  mine 
really  warrants.  This  invariably  results  in  mining  waste  at  a  dead  loss, 
but  as  this  loss  is  on  the  same  basis  as  the  above,  there  seems  no  need 
to  follow  the  discussion  further. 

Effect  of  Losses  in  Determining  Costs. — Mining,  milling,  and  smelting 
losses  often  foot  up  to  a  total  that  is  simply  alarming.  Now  since  it  is 
almost  self-evident  that  crude  methods  involving  high  losses  may  be 
cheap  as  regards  operating  costs,  there  is  always  likely  to  be  a  question 
whether  there  is  any  economy  in  low  costs  obtained  at  the  expense 
of  undue  waste,  or  whether,  on  the  other  hand,  high  efficiency  of  methods 
may  not  be  at  the  expense  of  excessive  cost.  I  think  it  has  seldom  been 
considered  that  there  are  such  substantial  losses  in  each  department 
of  the  business.  If  we  hear  a  discussion  of  mill  losses  in  a  given  district 
it  is  to  be  noticed  that  the  question  of  mine  losses  is  apt  to  be  ignored ; 
if  attention  is  called  to  mine  losses  there  is  apt  to  be  silence  on  the  subject 
of  smelting  losses.  It  seems  desirable,  therefore,  to  draw  attention  to 
some  of  the  salient  facts  in  regard  to  losses. 

There  never  was  a  mine  from  which  all  the  available  ore  was  extracted. 
The  ore  is  exposed  to  wastage  from  a  variety  of  causes.  If  the  orebody 
is  large,  soft,  and  homogeneous,  as  in  the  Lake  Superior  iron  mines,  ore 
is  lost  through  absolute  failure  to  mine  it.  Some  is  forgotten  until  the 
openings  to  it  are  caved  and  lost.  Some  ore  is  constantly  being  mixed 
with  sand  or  rock  and  left  because  its  grade  has  been  lowered.  Some  is 
surrounded  by  the  caving  of  the  overburden  into  the  mine  openings 
in  such  a  manner  as  to  be  irrecoverable.    System,  care,  and  expense 
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will  do  much  to  diminish  these  losses.  It  may  happen  that  beyond  a 
certain  point  the  cost  of  perfecting  the  extraction  may  increase  very 
rapidly,  may  indeed  necessitate  a  different  and  more  costly  method  of 
mining. 

Since  mines  are  worked  for  the  profit  and  not  for  the  gross  value  of 
their  output  it  may  be  more  economical  to  choose  a  cheap  method  in 
which  the  waste  of  ore  may  be  great.  For  instance,  suppose  an  ore 
worth  S2  a  ton  can  be  mined  with  a  90  per  cent,  extraction  for  $1.25  a  ton, 
but  that  by  another  method  at  a  75  per  cent,  extraction,  it  can  be  mined 
for  90  cents  a  ton.  One  hundred  tons  of  ore  in  the  ground  would  in  the 
two  cases  3aeld  the  following  results: 

Ore  worth  $2  per  ton 

Tons         Cost  Velue  Profit 

First  case 90    $112.50    $180.00    $67.60 

Second  case 75        67.50    $150.00      82.50- $15  gain. 

Ore  worth  $5  per  ton 

Tons         Cost  Value  Profit 

First  case 90    $112.50    $450.00    $337.50 

Second  case 75      67.50        375.00      307.50      $30  loss. 

It  is  evident,  therefore,  that  even  in  the  most  homogeneous  materials 
the  cost  of  mining  is  directly  affected  by  the  value  of  the  product. 

The  proportion  of  the  deposit  that  may  be  sacrificed  to  obtain  lower 
costs  increases  as  the  margin  of  profit  diminishes.  When  that  margin 
becomes  zero,  obviously  its  value  is  zero  and  the  whole  deposit  being  un- 
workable is  left  in  the  ground. 

Other  Causes  of  Loss. — In  flat  deposits  in  hard  rock  it  is  nearly  always 
necessary  to  leave  some  ore  in  pillars.  Where  the  deposits  are  steeply 
inclined  some  ore  is  usually  left  in  pillars  unless  the  body  is  exceedingly 
small.  In  the  case  of  very  large  bodies.of  low-grade  ore,  like  the  Alaska^ 
Treadwell,  large  amounts  are  left  in  this  manner,  not  only  to  insure  the 
safety  of  the  mine  but  also  to  insure  cheapness  of  working.  In  every 
case  where  pillars  are  left  there  is  a  likelihood  of  portions  being  ultimately 
lost. 

Where  ores  are  sorted,  i.e.,  where  they  are  not  homogeneous,  some 
good  material  is  always  rejected  through  ignorance  or  carelessness. 
Where  filling  is  introduced  into  a  stope  there  is  invariably  a  certain 
amount  of  good  ore  that  falls  in  with  it  and  is  lost.  Where  low-grade 
ores  are  sorted  out  and  stowed  underground  because  they  cannot  be 
shipped  and  treated  except  at  a  loss  there  is  a  great  loss  of  metallic 
value,  but  since  it  cannot  be  said  that  such  material  is  payable  it  cannot 
under  present  conditions  be  called  a  loss. 

These  mining  losses  are,  I  believe,  seldom  measured.  More  or  less 
accurate  guesses  are  made  by  the  engineers  on  the  ground,  but  the  losses 
in  mining  are  almost  never  seriously  reported.  In  a  general  way  we  may 
place  mining  losses  at  from  5  to  30  per  cent,  of  the  developed  ore. 
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Losses  in  MilBag  aai  SBcifii^ — MiDixic  jci9<««  &re  zl.  samt  Icirkbuies 
painfully  and  accnniciT  fCnifiad:  in  cn2K!r  juftoef  ibey  ar^  ctafsoalhr 
guessed  at  or  ignorod.  It  s  iBoalhr  f asbkmaiik-  !<>  ropsi^  ibe  erLrariboc 
at  80  to  90  pa-  eent.  for  eonoentraLiiK  aikd  a.i  ai^tcvm  95  per  nraii.  f or 
cyaniding  or  cUoiiiiadng.  Sumrtimes.  a^  a  maivr  of  fan,  kisiv^  in 
concentration  amount  to  40  per  neoi.  or  erra  mare*.  Wben  the  miTHng 
is  not  systematicaDr  attd  aceiiTa.t«lT  titeck^d  the  kiaae^  af  a  role  aj^  mxtcb 
higher  than  the  ovnen  imagnie.    lirLk-  defixuv-  iiJ cnnaiicm  i«  to  be  had. 

Smelting  loaaes  are  prohaUr  de^enziined  mncik  mcxre  a^rrur&ielT 
than  either  mining  or  wnilHiig  knBe&  bm  ilfepr  are  ahDQ«a  nex^cT  mentioned 
in  reports  to  etockholders.  In  tlu5  departaoext  d  ihe  busnesa':  ii  is 
necessary  to  take  moie  or  leas  general  «aai«me2it5  of  ineiallureisii^ 

The  importance  attd  ecooomic  beaiiiur  of  iLe  ki*i=ip<  sof^ained  in 
some  representatiTe  diftiids  ape  sbom  in  an  a^rf^^zupanring  lable. 
Much  care  must  be  exerciwd  in  the  inierpretation  of  ibese  firones  ior 
economie  purposes.  The  rahief  thrown  away  are  Thec*rrii«J  raJues. 
The  practical  limit  of  ertraction  inraiiaWy  fall*  fhon  of  100  per  cent. 
The  real  purpose  of  the  table  is  to  show  in  currenT  practice  the  debataMe 
ground  in  which  the  cortaikoent  of  lasses  is  cc*nfrc»nted  ty  a  n^ing  scale 
of  costs. 

pROPORTioarATK  RmoartMJ  axd  Lobeis  xx  100  Tosn  or  C»k£  ix  some  iMroKTAvr 

MXXCTG   Dl«T«3CTS 


S   E  S  W  is        OippV 

nroa  ttmd  xx»e  {,.=  fo^d 


GroM  Talne  m  the  potmI tl20  SSOO  M40  S.500  S2!»0  $100 

GroM  Twimt  icciOiFwd  bj  ndniac  ...       ^  §600  to    760  400  S375  to    475    246  fS50  to  fSkM» 

GroM  rahie  reeovcrad  bj  milfinc  . .  S300  to  SMO    1S7  to    dOd     1>«    7S2  to    912 

GrowTaloeiccmwdby—trtfiTic   .  &50  to    744    270  to    332    163  to    2^0    ISO    MO  to    9*0 


Gram  aaresBte  Iom 122    S5«to  S2oO  tl2S  to  tl90  S240  to  %337  SlOO  $60  to  $160 

Pecocni.  reeorered SO     70  to  93  5S  to  72  33  to  S2  64  78  to  94 


The  acsresate  Iomcs  rapreamt  the  maximuxa  of  additionjJ  operatiEgt  rxp<-n*e  th<s>irt;cAiIy  justi> 
fiable  by  the  rxtiBgaiiliiDeBt  of  U 


It  has  been  shown  in  the  case  of  Cripple  Creek  ores  how  a  mining 
cost  may  be  too  low,  and  it  may  be  shown  in  the  same  way  that  milling 
and  smelting  costs  may  be  too  low.  As  a  matter  of  fact  they  an*  very 
apt  to  be  too  low;  rather  more  often  too  low  than  too  high,  Nevcrtht^ 
less  it  is  perhaps  well  to  point  out  that  the  economical  cost  is  always  a 
function  of  the  value  of  the  product.  Of  the  various  products  of  mines 
gold  is  the  only  one  whose  value  is  fixed.  Where  the  product  is  variable 
in  price  the  proportion  of  the  losses  is  constantly  changing,  and  the 
amount  of  expense  warranted  by  the  pursuit  of  such  W^Q'S^  tsX'^^  n\nxvv^^> 
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Since  the  operation  of  a  mine,  mill,  or  smelter  is  usually  a  thing  that  does 
not  lend  itself  to  a  ready  adjustment,  we  find  that  refinements  of  methods 
designed  to  limit  losses  are  fixed  to  those  that  will  be  economical  at  rather 
low  prices.  For  instance,  we  find  copper  plants  are  planned  to  make 
savings  that  will  be  economical  at  13-cent  copper  instead  of  at  25-cent 
copper;  lead  plants  are  planned  for  4-cent  lead  and  not  for  6-cent lead,  etc. 

Waste  in  Exploitation. — ^At  this  point  it  may  be  pertinent  to  remark 
that  questions  of  mere  economy  and  profit  may  come  into  conflict  with 
public  policy.  Much  has  been  said  about  the  necessity  of  conserving 
the  forests  of  the  United  States.  A  forest  when  denuded  is  not  beyond 
the  possibility  of  ultimate  replacement;  an  orebody  or  a  coal  seam,  on 
the  other  hand,  once  destroyed  is  gone  forever.  It  is  very  likely  out  of 
the  sphere  of  the  Government  to  interfere  in  the  disposition  of  properties 
that  have  passed  to  private  ownership,  but  it  is  quite  feasible  for  the 
Government  to  take  measures  to  prevent  undue  waste  in  the  exploitation 
of  the  lands  that  it  still  retains;  and  it  seems  fully  worth  while  for  large 
private  proprietors  to  consider  the  future  as  well  as  the  present  and  to 
take  measures  to  prevent  some  of  the  shameful  wastes  that  are  going  on. 

For  instance,  no  one  will  deny  that  ultimately  the  world  will  need 
every  ton  of  coal  that  can  be  had.  Future  generations  will  be  very 
glad  to  mine  coal  from  2-ft.  seams,  many  of  which  are  now  utterly  de- 
stroyed by  the  working  out  of  thicker  seams  not  far  below  them.  Simi- 
larly, it  would  seem  worth  while  for  land  owners  to  bring  pressure  to 
bear  in  the  working  of  metal  deposits  like  those  of  southwestern  Missouri 
where  there  is  a  waste  of  at  least  50  per  cent,  of  the  zinc,  and  at  Lake 
Superior  where  there  is  an  enormous  waste  of  low-grade  iron  ores  which 
have  been  caved  in  and  left  behind  during  the  extraction  of  richer  por- 
tions. Wherever  the  introduction  of  these  economies  in  material  can 
be  effected  without  financial  loss,  their  introduction  can  do  the  operators 
no  harm  and  will  certainly  be  a  benefit  to  the  land  owners  and  to  the 
public  at  large. 

Statement  of  Mining  Costs. — A  true  statement  of  mining  costs,  there- 
fore, should  with  due  consideration  of  the  above  factors  fall  under  the 
following  headings: 


(2)  Mining 


(1)  General  expense  of  the  company 1 

Exploration  and  development 2 

Stoping  cost 3 

Stoping  and  sorting  losses 4 

Amortization  of  mining  plant 5 

Transportation  to  mill 6 

(8)  Milling Operating  costs 7 

Losses 8 

Amortization  of  milling  plant 9 

Transportation  to  smelter 10 

Operating  costs 11 

Losses 12 

Amortization  of  smelting  plant 13 


(4)  Smelting,  refining 
ami  marketing. 
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Unfortunately  it  is  impoasible  to  treat  c^  sohy^z  mj  crjcnpr^fc^rnsively 
owing  to  the  absence  of  mdeqaate  reports.  Moet  rompani^f  are  iiEorant 
of  both  their  costs  and  their  loeses:  some  know  ;hi!ir  tr^t*  but  do  not 
know  their  losses;  very  few  know  both.  Socu^  of  the  mo«?t  scientifically 
managed  concerns,  like  the  American  Smelters  Securities  Company, 
issue  very  few  reports,  although  the  management  of  chL«  cr»mpany  does 
publish  one  report,  that  erf  the  Esperanxa  Limited,  which  teU.^  the  whole 
story,  but  even  in  that  model  statement  there  L<  no  specific  reference  to 
the  amortization  costs  nor  to  mining  &nd  anelting  lo^ee^. 

Where  a  company  does  not  own  a  mill  or  anelter  it  cannot,  of  course, 
state  details  for  any  amortization  charges  or  operating  cons  or  losses 
for  those  departments.  Nevertheless.  tlM«e  things  cannot  be  ignored 
either  scientifically  or  commercially.  Charge*  for  them  are  fixed  by 
contract.  When  a  mine  sells  its  ore  to  a  nneiter  it  pay«  commercially 
for  amortization  and  operaticHi  of  the  snelter  under  treatment  charges 
and  for  the  losses  by  arbitrary  deduction*. 

In  the  absence  ol  such  reports  as  will  give  the  essentials  the  most 
feasible  plan  of  treating  the  subject  seems  to  be  to  divide  the  costi?  into 
three  main  headings:  (1)  Alining,  including  development:  ^2)  milling, 
including  transportation  from  mine:  '3. smelting,  refining. and  marketing, 
including  transportation  from  mill  and  to  markets. 

Generally  the  reports,  or  reliable  information,  are  sufficient  to  give  a 
fairly  close  approximation  to  the  costs.  It  is  seldom  indeed  that  any 
statement  can  be  found  showing  the  charge  to  be  made  under  each  of 
these  headings  for  amortization  of  i^nts.  but  there  is  usually  some  means 
of  getting  an  idea  of  it.  This  can  be  done  many  times  by  simply  ignoring 
credits  to  capital  on  construction  accounts  over  a  con.siderable  period  of 
years.  This  can  be  done  on  the  logical  principle  that  since  the  construc- 
tion is  all  for  the  benefit  of  the  operation  of  the  mine  it  should  all  be 
absorbed  in  operating  accounts.  It  will  hardly  be  advisable  to  give 
in  all  cases  the  sources  of  information  on  which  the  cost  estimates  are 
based;  but  it  is  possibly  worth  while  to  assert  that  the  figures  are  not  far 
from  the  truth  in  spite  of  certain  differences  from  pubUshed  statements. 

Management — In  discussing  the  factors  that  determine  the  cost  of 
mining  I  have  touched  thus  far  only  upon  the  tangible  and  definite  ones 
of  whose  importance  we  can  get  a  more  or  less  logical  measure;  but  the 
discussion  would  not  be  complete  without  some  mention  of  the  intangible 
and  unmeasured  but  important  factor  of  management.  I  wish  to  apply 
the  term  in  its  broadest  sense  and  include  in  it  the  financing  of  an  enter- 
prise, the  determination  of  its  scope,  the  selection  of  its  methods,  and 
its  administration. 

To  begin  with,  it  is  noticeable  that  enterprises  in  a  given  district 
have  much  in  conunon  and  are  apt  to  differ  in  methods  from  the  enter- 
prises <rf  other  districts.     For  instance,  in  Cripple  Creek  it  is  rare  for  a 
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mining  company  to  treat  its  own  ores,  while  in  Butte  most  companies 
have  done  so;  in  the  Lake  Superior  copper  mines  the  underground  work 
is  done  largely  by  contract  with  the  miners,  while  in  Arizona  this  is 
exceedingly  rare,  and  so  on.     Each  district  has  its  own  peculiar  methods. 

There  is  a  probability  that  the  methods  of  a  given  district  are  pretty 
nearly  correct  because  they  are  inevitably  the  result  of  experiment,  or 
evolution,  and  the  fit  have  survived.  It  is  logical  to  expect  this.  When  a 
man  comes  into  a  district  that  is  new  to  him  and  says  that  the  industrial 
methods  in  use  there  are  wrong,  he  does  nothing  less  than  declare  that  the 
thousands  of  people  who  have  developed  those  methods  are  either 
ignorant  or  stupid  or  lacking  in  enterprise.  Once  in  a  thousand  times  he 
may  be  right;  in  999  cases  he  doesn't  know  what  he  is  talking  about. 

To  illustrate  how  profoundly  true  this  principle  is  even  in  the  face 
of  reasons  to  the  contrary,  I  may  be  pardoned  for  relating  an  experience 
of  my  own:  While  traveling  on  the  slopes  of  the  Andes  in  Ecuador  ten 
years  ago  I  noticed  that  my  traveling  companion,  a  Spanish-American, 
did  not  wash  or  bathe,  but  carried  in  his  vest  pocket  a  small  bottle  with 
which  he  occasionally  rubbed  his  nose.  Whenever  we  came  to  a  stream 
I  would  very  Ukely  take  a  bath.  To  this  Rodriguez  objected  vigorously, 
saying,  ''If  you  want  to  live  in  this  country  without  getting  the  fever, 
you  must  observe  two  rules,  namely,  sleep  in  a  closed  room,  and  don't 
bathe  out  of  doors."  I  told  him,  and  thought  that  the  true  laws  of  health 
demanded  fresh  air  and  cleanliness,  and  probably  every  Anglo-Saxon 
would  have  said  the  same  thing.  But,  on  returning  to  this  country  a 
few  months  later,  I  heard  of  the  mosquito  theory  of  malaria  and  saw  a 
new  light.  Rodriguez  was  right.  Observation  had  taught  the  natives 
empirically  two  ways  of  keeping  oflf  mosquitoes  and  fairly  effective  ways. 
They  could  not  give  the  reasons  but  they  got  results.  It  is  quite  true 
that  a  mosquito  net  is  just  as  good  as  a  coat  of  dirt  to  ward  off  the  fever- 
bearing  insect,  and  that  by  means  of  it  one  may  also  enjoy  the  luxury  of 
fresh  air;  but  the  point  is  the  mosquito  mv^t  be  kept  oiU.  The  person  who 
does  not  realize  this  is  running  a  risk  of  death  from  sheer  ignorance.  The 
same  thing  may  be  said  of  superficial  criticism  of  customs  in  general 
and  of  mining  customs  in  particular.  There  is  very  apt  to  be  a  "joker" 
in  the  game  of  the  rash  innovator  and  he  may  find  himself  and  his  new 
methods  up  against  a  hand  of  five  aces. 

I  feel,  therefore,  that,  as  a  general  rule,  it  is  unfair  and  stupid  to 
measure  the  methods  of  one  district  by  the  standards  of  another,  but 
this  does  not  mean  that  the  methods  in  use  are  always  the  best.  Among 
operators  in  the  same  district,  where  all  are  equally  conversant  with 
the  governing  factors  of  the  situation,  we  will  invariably  find  some  who 
get  better  results  than  others.  We  will  find,  running  side  by  side  mines 
that  show  great  and  apparently  inexplicable  differences  in  cost.  W?^ 
will  find  in  any  district  examples  of  mines  that  have  failed  under  one 
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Again,  the  iwiiiBil  mmtk  «fan  iiw  TwaisfC  i3Kt  iHirvim.  ic  liit  oku 
''We  luiTie  ^gflia  hecB  dM^ipaatRvd.  I^  "vti^  imiflraziisii-  t^bc  W" 
equif^Kd  No.  3a§  «r  did."' I  mn^ai  vmm^  fTiiiLML  nuMcnaey.  tosipcst 
frequent  report,  "hftmrnat  «gi«iii  tddiirbibl  fiaudnaan^  iirs^  joflSL  i^as 


make  it  erident  that  a  dtfmsux  jiaan  wmiic  hrn;^  «rrcc  cur  pui'^am 
better.  It  is  foond  mam  Than  i^  wc*  ^tmn  iiaf  &  pr;.dL  irnsucno:  ^'  i» 
the  north  aloog  the  plane  «if  i^  vm^  Einaas:^  u  miart  mcinM  v&  i^ 
northward  at  that  aa^  vndi  SaDcnr  lais-  ie».  A  matot  ^aci  lakt  liua 
would  aceompliA  oar  parpoae  j»  vbE  i»  a  nnmbEc  cf  T^iraciiJ  <ai».  «r  a 
series  of  long  drifts  fra^  a  aafSe  Tvraoil  anK  lIcrKnur.  ^a^  £ma 
at  the  150Q-ft.  lemd  «f  Xa.  3  ifafx  liie  -hbl.  mfoeac  {f  fCfcii^iTif 
as  it  has  abore^is  now  ^^n""^  loihe  w^sffi  as  ax  uipt  <f  cmhr  45*.  After 
mature  eonaideiation  it  has  been  dKaded  likU  cmr  befC  cicnzrse  wiiH  fae 
to  put  a  cnrre  in  Xol  3  Aift  and  ciaas-  it  Jirt<f  ax  rftnrrif  txkv  ihe 
1500-ft.  lerd,  foOowivg  the  cieiiious  m  a  xnihwesnierj  drK^ikiL.  71b» 
will  neeesritmle  ^*"^*c  onr  eqmjmueati-  Oor  &:i  n/pe  hosf^i. 
for  handling  cages  in  a  wrdcal  fikaft.  atus::  'ut  repSand  br  a  roan 
engine  with  a  dram.  WemnsiinaaBddp»-f<x'wLki.cKa'€figi2a»7« 
us  it  win  be  best  to  cut  nmieigmuwd  kcadixic  poici:^';^*'  Ii  is  uscImb 
to  proceed  further.  It  is  the  same  ptciUhb  that  cau<«d  the  sinking  of 
Xo.  3  shaft.     The  sofaiticm.  howerer.  appear§  new. 

One  might   cite  **  capital   charpK."   "tKH^trocwm"  or  wfaaieTer 


it  is  called,  in  hundreds  «f  cases  like  the  abore.  The  same  ihing  appears 
in  aU  kinds  of  diignises.  There  are  alwajs  expenditures  gotng  on  thai 
appear  to  be  for  permanent  imprcnrements.  reaDj  are  for  permanent 
improvements,  but  which  are  reaflj  nothing  but  expenses  required  to 
keep  the  propertj  from  depreciating:  in  other  words,  to  enable  it  to  he  a 
good  plant  and  not  get  antiquated,  or  no  longn-  adequate  to  changed 
requiremmts.  Monej  is  eren  spent  uselesdy.  often  merely  for  fashion: 
for  fashi<»  is  so  far  from  being  CMifined  to  women's  finery  that  it  reaches 
the  methods  and  appliances  in  the  depths  of  mines. 

Sometimes  eonstructicMi  that  amounts  to  nothing  but  depreciation  is 
combined  with  eonstructicMi  that  does  make  a  real  addition  to  capacity 
and  earning  power  and  is  truly  capital.  It  is  necessary,  therefore,  to 
explain  that  in  the  analyses  of  cost  in  the  following  chapters  I  have  not 
followed  any  exact  rule.  The  analysis  is  founded  on  the  circumstances 
exhibited  by  the  reports.  These,  however,  fall  into  two  general  groii(is: 
rich  mines  that  have  built  up  their  plants  entirely  out  of  profits  or  in 
which  at  least  there  has  been  a  continuous  growth  so  that  the  original 
capital  is  only  an  insignificant  fraction  of  the  total  investment ;  and  low- 
grade  mines  not  rich  enough  to  start  themselves  and  not  profitable  enough 
to  make  the  <mginal  investment  soon  disappear.  In  the  first  case  I  make 
no  attempt  at  calculating  amortisation,  but  adopt  the  much  simpler 
method  of  writing  oflF  all  expenditures,  over  as  long  a  period  as  I  can 
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get  figures  for,  to  the  cost  of  the  production.  In  the  second  case  I  charge 
all  expenditures  of  every  kind  to  capital  up  to  the  time  when  the  mine 
in  producing.  After  it  is  producing  I  charge  to  capital  those  expenditures 
made  to  increase  the  capacity  until  the  mine  has  reached  what  appears 
to  be  an  average  production.  Then  this  total  is  written  off,  with  inter- 
eist,  over  a  period  that  seems  reasonable,  by  charging  up  each  year  a 
ifum  calculated  to  retire  the  investment  within  the  required  time. 

This  charge  is  the  amortization  of  capital. 

Ordinarily  I  put  the  period  of  initial  capital  expenditure  as  far  back 
as  possible  and,  unless  the  increase  of  capacity  is  very  considerable,  I 
charge  off  the  yearly  new  construction  to  operating  and  call  it  depreda- 
tion. In  most  cases  those  who  are  interested  will  see  from  the  cost 
analyses  themselves  the  method  adopted. 

A  word  further  about  amortization.  When  the  sum  to  be  written 
off  is  determined  it  is  necessary  to  fix  two  further  elements;  the  rate 
of  interest  to  be  charged  and  the  period  in  which  the  principal  must  be 
extinguished.  The  first  I  have  taken  in  all  cases  at  5  per  cent.  The  sec- 
ond is  the  great  field  where  judgment  and  experience  come  into  play; 
wherein  the  mining  business  exhibits  its  peculiarities  and  where  it  is 
different  from  any  other  form  of  commercial  enterprise.  We  must 
discuss  it  fully,  but  first  let  us  show  the  methods  by  which  amortization 
may  l>e  calculated.  One  way  is  shown  by  the  following  table  in  which 
a  sum  of  money  is  returned  to  the  investor  in  equal  installments,  which 
which  are  supposed  to  be  part  interest  and  part  principal.  The  part 
that  represents  the  return  of  principal  for  each  year  is  deducted  from 

Amortization  Table. —  5  Per  Cent. 

iShowing  number  of  years  in  which  $1,000  is  cancelled  at  5  per  cent,  annual  interest 
and  5  per  cent,  amortization,  or  $100  annual  installirent. 


Years 


Amortiied 


Interest 


Balance  due 


1 

50.00 

50.00 

950.00 

2 

52.50 

47.50 

"S97.50 

3 

55.12 

44.88 

842.38 

4 

57.88 

42.12 

784.50 

5 

60.77 

39.23 

723.73 

6 

63.81 

36.19 

659.92 

7 

67.00 

33.00 

592.92 

8 

70.35 

29.65 

622.67 

9 

73.87 

26.13 

448.70 

10 

77.56 

22.44 

371.14 

U 

81.44 

18.56 

289.70 

12 

85.51 

14.49 

204.19 

13 

89.79 

10.21 

114.40 

14 

94.28 

5.72 

20.12 

15 

98.99 

1.01 

0.00 
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the  original  sum,  and  for  the  next  year  interest  is  calculated  only  on  the 
diminished  principal;  but,  since  the  yearly  installments  are  equal,  as 
the  yearly  interest  requirements  diminish  the  part  appl3ring  to  the 
return  of  principal  will  increase  so  that  the  extinction  of  capital  becomes 
progressively  more  and  more  rapid. 

Another  method  of  extinguishing  capital  by  annual  installments  is 
by  creating  a  sinking  fund  which  will  increase  by  investment.  The  sum 
of  the  investment  of  annual  installments  with  accrued  interest  is  supposed 
to  equal  the  capital  at  the  end  of  the  required  period.  The  following 
tables  designed  to  exhibit  this  method  are  taken  from  Hoover's  Principles 
of  Mining. 


Present  Value  of  an  Annual  Dividend  over  —  Years  at  —  Per  Cent,  and  Re- 
placing Capital  by  Reinvestment  of  an  Annual  Sum  at  4  Per  Cent. 


11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

21 
22 
23 
24 
25 
26 
27 
28 
29 
30 


Years 

5  per  cent. 

6  per  cent. 

7  per  cent. 

8  per  cent. 

0  per  rent. 

10  tf-r  ^#-111, 

1 

0.95 

0.94 

0.93 

0.92 

0  92 

0.91 

2 

1.85 

1.82 

1.78 

1.75 

1.72 

1  69 

3 

2.70 

2.63 

2.56 

2.50       , 

2  44 

2 .  38 

4 

3.50 

3.38 

3.27 

3.17 

3  07 

2  Am 

5 

4.26       1 

4.09 

3.93 

3.78 

3.64 

3  51 

6 

4.98 

4.74 

4.53 

4.33 

4.15 

3 .  iMi 

7 

5.66 

5.36 

5.09 

4.84 

4  62 

4  41 

8 

6.31       1 

5.93 

5.60 

5.30 

5  at 

4  7il 

9 

6.92 

6.47 

6.08 

5.73 

5  42 

r,  \i 

10 

7.50 

6.98 

6.52       1 

6.12 

5  77 

n  ir, 

8.05 

8.58 

9.08 

9.55 

10.00 

10.43 

10.85 

11.24 

11.61 

11.96 


7.45 

7.90 

8.32 

8.72 

9.09 

9.45 

9.78 

10.10 

10.40 

10.68 


12.30 

10.95 

12.62 

11.21 

12.93 

11.45 

13.23 

11.68 

13.51 

11.90 

13.78 

12.11 

14.04 

12.31 

14.28 

12.50 

14.52 

12.68 

14.74 

12.85 

6.94 
7.32 
7.68 
8.02 
8.34 
8.63 
8.91 
9.17 
9  42 
9.05 

9.87 
10.08 
10.28 
10.46 

10  64 
10.80 
U).W\ 

11  11 
11  25 
1138 


6.49 
6.82 
7.13 
7.42 
7.79 
7.95 
8.18 
8  40 
8.61 

8  80 

8.W* 

9  16 
9 .  32 
9  47 
9  01 
9  75 
9  HH 

10  iHt 
10  11 
10  2'A 


6  (HI 

6  39 

6  m 

f,  91 

7  H 
7  W 

7  r,v, 

7  75 

7  93 

H  09 


H 
H 
H 
H 
H 
H 
H 


24 
39 

r,/ 

77 
HH 
99 
M  09 
9  IH 
9  7/ 


5  74 

(',  00 

f,  H 

<J  4<i 

Vt  <J7 

7  o;j 

7  H» 
7  M 
7  4U 

7  0/ 
7  li 
7  HU 
7  90 
H  00 
H    10 

0  vr) 

M  M 
M  M 
M  Ml 


CHAPTER  V 

PARTIAL  AND  COMPLETE  COSTS 

Terminology  and  methods  of  analysis — Partial  and  complete  costs — Operat- 
ing,   MAINTENANCE,    DEPRECIATION,    AND    AMORTIZATION — DIVIDEND    COSTS    AND 

selling  costs — examples  op  depreciation — analysis  op  cost  statements — 
Amortization  tables — Table  of  plant  cost  per  annual  ton  and  life  of 
MINES — Investors'  precautions. 

I  KNOW  from  experience  that  many  operating  men,  though  deep  in 
details,  are  acquainted  only  with  partial  costs.  Their  point  of  view 
does  not  reach  the  tout  ensemble.  For  instance,  a  man  may  be  in  charge 
of  a  mine  and  called  manager  or  superintendent.  His  business  ends  when 
the  ore  is  delivered  into  cars  to  be  shipped  to  the  mill.  Up  to  that  point 
he  thinks  he  is  familiar  with  the  costs.  Probably  he  is  not,  though  he 
may  be.  It  is  more  likely  that  he  knows  little  or  nothing  about  the 
capital  invested  in  the  mine  and  the  average  annual  value  of  it.  He 
is  probably  full  of  information  about  the  current  operating  costs  of  his 
one  department — the  mine.  He  does  not  know  what  is  involved  in 
transportation  to  the  mill,  in  milling,  in  smelting,  in  general  expense. 
His  knowledge  of  the  business  as  a  whole  is  very  limited.  In  talking 
with  other  mining  men  he  may  be  elated  or  depressed  at  learning  that  his 
costs  are  lower  or  higher  than  theirs,  but  he  may  find  out  later  that  he  has 
reasoned  from  false  premises.  He  is  really  talking  about  a  segment  of  the 
business  to  men  who  are  also  talking  about  segments  of  the  business, 
and  the  segments  may  be,  and  are  very  likely  to  be,  different  in  each  case. 

Now  such  a  man  is  very  apt  to  graduate  into  a  mining  engineer  and  to 
examine  mines  and  report  on  them  without  once  giving  consideration  to 
the  limitations  he  is  under.  He  repairs  by  experience  some  of  his  mis- 
apprehensions, but  his  conception  of  the  business  is  very  likely  to  remain 
only  a  partial  conception;  at  the  best  he  is  clear  about  only  a  part  and 
hazy  about  the  rest. 

The  costs  reported  to  stockholders  and  investors  are  very  apt  to  be 
only  partial  costs.  They  are  almost  never  so  expressed  as  to  give  one  a 
true  understanding  of  the  business.  This  may  not  be  intentional; 
merely  a  narrow  view  of  the  financial  realities.  In  the  following  chapters 
I  shall  review  the  statements  of  many  mining  companies  and  it  will  be 
seen  that  I  have  reconstructed  nearly  all  of  them,  putting  my  own  inter- 
pretation upon  their  figures  and  in  many  cases  rejecting  their  fiigures  as 
inadequate  and  substituting  others.  I  would  not  be  rash  enough  to 
do  such  things  without  reason.     It  is  in  every  case  merely  drawing  an 
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irresistible  conclusion,  such  conclusions  as  no  two  men  would  argue 
about  so  long  as  they  had  the  same  point  of  view.  I  propose  here  to 
describe  my  method  and  point  of  view  in  cost  analysis;  but  first  I  shall 
define  certain  expressions  that  are  in  common  use  in  this  discussion. 

There  is  a  certain  confusion  in  the  use  of  the  terms,  operating^  main- 
tenance, depredation^  and  amoriizaiion.  In  this  book  I  intend  to  have  a 
perfectly  clear  meaning  for  three  of  these  terms.  Maintenance  is  a  t^rm 
to  which  I  attach  little  importance.  It  is  simply  the  cost  of  keeping 
things  in  good  order  and  is  an  undeniable  operating  item.  I  shall  assume 
under  all  circumstances  that  maintenance  is  inc  uded  under  the  head 
of  operating. 

Operating,  or  current  operating,  charges  are  those  that  relate  to  the 
obtaining  of  product.  It  includes  all  the  labor,  salaries,  and  supplies 
used  on  the  actual  3deld  of  a  mine  for  a  limited  period,  but  excludes  all 
charges  that  may  be  a  preparation  for  a  3rield  to  be  obtained  later. 
Note  that  I  say  ''for  a  limited  period;"  for  I  make  it  a  cardinal  and  self- 
evident  axiom  that  whenever  we  extend  our  point  of  view  to  the  whole 
life  of  a  mine  or  property,  we  immediately  abolish  the  difference  between 
operating  and  capital  costs.    Then  all  expenses  are  operating  expenses. 

The  capital  charges  of  depreciation  and  amortization  are  only  suspense 
accounts  intended  to  exhibit  the  difference  between  operating  for  a  short 
period  and  operating  for  the  whole  period.  Now  unless  we  are  holding 
a  post*mortem  examination  on  a  dead  mine  we  never  know  just  what  the 
difference  is.  These  items  then  are  estimates,  and  I  feel  it  necessary, 
in  order  that  one  may  understand  my  cost  analyses,  to  explain  carefully 
how  I  make  these  estimates. 

Frequent  reference  will  be  found  in  coming  chapters  to  dividend 
costs  and  to  selling  costs.  By  selUng  cost  I  mean  the  real  or  complete 
cost,  the  cost  at  which  the  product  must  be  sold  to  justify  the  enterprise. 
It  includes  all  capital  employed,  with  interest  for  the  whole  period  of 
operating.  Obviously,  if  these  total  expenditures  amount  to  say  $10,- 
000,000  and  the  total  return  is  only  $9,500,000,  the  enterprise  is  not  a  suc- 
cessful one.  But  suppose  that  of  the  ten  millions  spent,  the  sum  of  three 
millions  is  represented  by  two  millions  spent  on  initial  plant  and  one 
million  for  interest  on  that  sum  at  5  per  cent,  for  10  years  during  which 
there  were  no  dividends.  These  three  million  dollars  are  not  operating 
charges,  at  least  they  are  not  the  current  daily  operating  charges  that  the 
mine  manager  knows  about.  His  operating  charges  are  only  $7,000,000 
while  the  proceeds  are  $9,500,000.  Here  we  have  $2,500,000  to  be 
paid  in  dividends.  Here  our  selling  cost  is  $10,000,000.  The  enterprise 
is  really  a  failure  unless  our  returns  equal  that  amount.  But  the  dividend 
cost  is  only  $7,000,000.  This  sort  of  a  difference  is  practically  universal 
in  mining  cost  statements.  I  never  knew  of  one  in  which  the  real  selling 
cost  was  calculated. 


64  THE  COST  OF  MINING 

As  a  general  rule  the  cost  of  production  is  understated  much  more  than 
it  would  be  in  this  case  if  it  were  given  at  7  instead  of  10;  because 
7,  the  dividend  cost,  is  in  itself  a  composite  figure.  It  consists  of  two 
elements:  (a)  those  costs  that  plainly  belong  to  merely  getting  out  the  pro- 
duct, and  (b)  some  other  costs  that  seem  to  be  creating  something  perma- 
nent, but  really  are  not.  These  things  are  apt  to  be  euphemized  into 
''capital  charges."  In  the  hypothetical  case  7,  being  the  dividend  cost, 
is  very  apt  to  be  made  up  of  the  figures  ^  and  2;  the  first  being  ''working 
charges"  and  the  second  being  "construction."  This  construction  seems 
to  be  permanent;  it  is  "doing  great  things  for  the  property,"  "working 
wonders."  In  fact  it  is  absolutely  essential;  but  it  must  be  paid  for 
before  dividends  appear,  and  therefore  is  included  in  the  dividend  cost: 
but  our  euphemistic  report  gives  the  working  cost,  the  cost  of  production, 
at  5. 

Remembering  that  we  found  at  the  very  beginning  that  the  real  cost 
was  10,  we  must  explain  that  the  difference  is  made  up  of  anuniization 
and  depreciation.  Amortization  accounts  for  the  difference  between 
10  and  7,  depreciation  accounts  for  the  further  difference  between  7 
and  5.  The  omission  of  these  sums  may  not,  possibly,  be  of  any  injury 
to  any  one;  but  it  certainly  results  in  an  outrageous  imderestimate  of 
costs. 

By  depreciation,  then,  I  mean  current  construction  costs;  improve- 
ments. Until  a  mine  is  dead  and  ready  to  be  buried  in  a  watery  grave 
there  are  always  expenses  of  this  kind.  Depreciation  means  literaUy 
the  process  of  losing  value:  practically  it  means  the  exact  opposite;  it 
means  expenses  undertaken  to  counteract  loss  of  value.  It  may  be  asked, 
why  is  this  not  maintenance?  It  is  maintenance.  It  only  seems  not  to 
be  maintenance  because  the  items  that  compose  these  charges  have  the 
appearance  of  being  new  plant,  not  merely  replacements  of  old  plant. 
I  shall  give  some  examples. 

Let  us  suppose  a  mine  to  be  started  on  a  very  large  tract  of  land  (to 
avoid  all  complications  except  natural  ones,  let  us  get  rid  of  our  neigh- 
bors), with  a  vein  running  north  and  south  and  dipping  vertically.  Two 
shafts  are  started,  a  mill  erected  and  the  property  put  in  operation. 
At  the  depth  of  500  ft.  the  south  shaft  runs  out  of  the  ore;  but  the 
north  shaft  is  in  good  ore  at  700  ft.  Every  level  goes  farther  in  that 
direction  than  the  one  above  it.  A  new  shaft  must  be  sunk,  No.  3, 
further  north.  It  must  be  sunk  1500  ft.  at  a  cost  of  $150,000  before  it 
produces  anything. 

Such  an  expenditure  is  often  set  down  as  "capital,"  but  this  would  be 
frequently  misleading.  The  construction  and  equipment  of  No.  3  shaft 
is  pure  depreciation — an  expenditure  that  should  be  written  off  to  operat- 
ing as  fast  as  it  is  made.  No.  3  does  nothing  but  take  the  place  of  the 
south  shaft. 
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Again,  the  origiiial  north  shaft  has  reached  the  bottom  of  the  ore. 
''We  have  again  been  disappointed.  It  was  unfortunate  that  we 
equipped  No.  3  as  we  did, "  I  might  quote  from  an  imaginary,  but  very 
frequent  report,  "because  certain  unforeseen  conditions  have  arisen  that 
make  it  evident  that  a  different  plant  would  have  served  our  purpose 
better.  It  is  found  now  that  the  ore  shoot  has  a  pitch  averaging  54^  to 
the  north  along  the  plane  of  the  vein.  Evidently  a  shaft  inclined  to  the 
northward  at  that  angle  would  follow  the  ore.  A  single  shaft  like  that 
would  accomplish  our  purpose  as  well  as  a  number  of  vertical  ones,  or  a 
series  of  long  drifts  from  a  single  vertical  one.  Moreover,  we  find  that 
at  the  1500-f t.  level  of  No.  3  shaft  the  vein,  instead  of  standing  vertical 
as  it  has  above,  is  now  dipping  to  the  west  at  an  angle  of  only  45^.  After 
mature  consideration  it  has  been  decided  that  our  best  course  will  be 
to  put  a  curve  in  No.  3  shaft  and  change  it  into  an  incline  below  the 
15(X)-ft.  level,  following  the  oreshoot  in  a  northwesterly  direction.  This 
will  necessitate  changing  our  equipment.  Our  flat  rope  hoist,  designed 
for  handling  cages  in  a  vertical  shaft,  must  be  replaced  by  a  round  rope 
engine  with  a  drum.  We  must  install  skips,  for  which  our  engineers  assure 
us  it  will  be  best  to  cut  underground  loading  pockets."  It  is  useless 
to  proceed  further.  It  is  the  same  problem  that  caused  the  sinking  of 
No.  3  shaft.     The  solution,  however,  appears  new. 

One  might  cite  "capital  charges,"  "construction"  or  whatever 
it  is  called,  in  hundreds  of  cases  like  the  above.  The  same  thing  appears 
in  all  kinds  of  disguises.  There  are  always  expenditures  going  on  that 
appear  to  be  for  permanent  improvements,  really  are  for  permanent 
improvements,  but  which  are  really  nothing  but  expenses  required  to 
keep  the  property  from  depreciating;  in  other  words,  to  enable  it  to  be  a 
good  plant  and  not  get  antiquated,  or  no  longer  adequate  to  changed 
requirements.  Money  is  even  spent  uselessly,  often  merely  for  fashion; 
for  fashion  is  so  far  from  being  confined  to  women's  finery  that  it  reaches 
the  methods  and  appliances  in  the  depths  of  mines. 

Sometimes  construction  that  amounts  to  nothing  but  depreciation  is 
combined  with  construction  that  does  make  a  real  addition  to  capacity 
and  earning  power  and  is  truly  capital.  It  is  necessary,  therefore,  to 
explain  that  in  the  analyses  of  cost  in  the  following  chapters  I  have  not 
followed  any  exact  rule.  The  analysis  is  founded  on  the  circumstances 
exhibited  by  the  reports.  These,  however,  fall  into  two  general  groups: 
rich  mines  that  have  built  up  their  plants  entirely  out  of  profits  or  in 
which  at  least  there  has  been  a  continuous  growth  so  that  the  original 
capital  is  only  an  insignificant  fraction  of  the  total  investment;  and  low- 
grade  mines  not  rich  enough  to  start  themselves  and  not  profitable  enough 
to  make  the  original  investment  soon  disappear.  In  the  first  case  I  make 
no  attempt  at  calculating  amortization,  but  adopt  the  much  simpler 
method  of  writing  off  all  expenditures,  over  as  long  a  period  as  I  can 
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get  figures  for,  to  the  cost  of  the  production.  In  the  second  case  I  charge 
all  expenditures  of  every  kind  to  capital  up  to  the  time  when  the  mine 
is  producing.  After  it  is  producing  I  charge  to  capital  those  expenditures 
made  to  increase  the  capacity  until  the  mine  has  reached  what  appears 
to  be  an  average  production.  Then  this  total  is  written  off,  with  inter- 
est, over  a  period  that  seems  reasonable,  by  charging  up  each  year  a 
sum  calculated  to  retire  the  investment  within  the  required  time. 

This  charge  is  the  amortization  of  capital. 

Ordinarily  I  put  the  period  of  initial  capital  expenditure  as  far  back 
as  possible  and,  unless  the  increase  of  capacity  is  very  considerable,  I 
charge  off  the  yearly  new  construction  to  operating  and  call  it  deprecia- 
tion. In  most  cases  those  who  are  interested  will  see  from  the  cost 
analyses  themselves  the  method  adopted. 

A  word  further  about  amortization.  When  the  sum  to  be  written 
off  is  determined  it  is  necessary  to  fix  two  further  elements;  the  rate 
of  interest  to  be  charged  and  the  period  in  which  the  principal  must  be 
extinguished.  The  first  I  have  taken  in  all  cases  at  5  per  cent.  The  sec- 
ond is  the  great  field  where  judgment  and  experience  come  into  play; 
wherein  the  mining  business  exhibits  its  peculiarities  and  where  it  is 
different  from  any  other  form  of  commercial  enterprise.  We  must 
discuss  it  fully,  but  first  let  us  show  the  methods  by  which  amortization 
may  be  calculated.  One  way  is  shown  by  the  following  table  in  which 
a  sum  of  money  is  returned  to  the  investor  in  equal  installments,  which 
which  are  supposed  to  be  part  interest  and  part  principal.  The  part 
that  represents  the  return  of  principal  for  each  year  is  deducted  from 

Amortization  Table. —  6  Per  Cent. 

Showing  number  of  years  in  which  $1,000  is  cancelled  at  5  per  cent,  annual  interest 
and  5  per  cent,  amortization,  or  $100  annual  installirent. 


Years 

Amortiied 
50.00 

Interest 

Balance  due 

1" 

50.00 

950.00 

2 

52.50 

47.50 

'897.50 

3 

55.12 

44.88 

842.38 

4 

57.88 

42.12 

784.50 

5 

60.77 

39.23 

723.73 

6 

63.81 

36.19 

659.92 

7 

67.00 

33.00 

592.92 

8 

70.35 

29.65 

622.57 

9 

73.87 

26.13 

448.70 

10 

77.56 

22.44 

371.14 

11 

81.44 

18.56 

289.70 

12 

85.51 

14.49 

204.19 

13 

89.79 

10.21 

114.40 

14 

94.28 

5.72 

20.12 

15 

98.99 

1.01 

0.00 
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the  original  sum,  and  for  the  next  year  interest  is  calculated  only  on  the 
diminished  principal;  but,  since  the  yearly  installments  are  equal,  as 
the  yearly  interest  requirements  diminish  the  part  applying  to  the 
return  of  principal  will  increase  so  that  the  extinction  of  capital  becomes 
progressively  more  and  more  rapid. 

Another  method  of  extinguishing  capital  by  annual  installments  is 
by  creating  a  sinking  fund  which  will  increase  by  investment.  The  sum 
of  the  investment  of  annua]  installments  with  accrued  interest  is  supposed 
to  equal  the  capital  at  the  end  of  the  required  period.  The  following 
tables  designed  to  exhibit  this  method  are  taken  from  Hoover's  Principles 
of  Mining. 


Present  Value  of  an  Annual  DnrroEND  over  —  Years  at  —  Per  Cent,  and  Re- 
placing Capital  bt  Reinvestment  of  an  Annual  Sum  at  4  Per  Cent. 


Yean 

5  per  cent. 

6  per  eent. 

7  per  cent. 

8  per  cent. 

0  per  cent. 

10  per  cent. 

1 

0.95 

0.94 

0.93 

0.92 

0.92 

0.91 

2 

1.85 

1.82 

1.78 

1.75 

1.72 

1.69 

3 

2.70 

2.63 

2.56 

2.50 

2.44 

2.38 

4 

3.50 

3.38 

3.27 

3.17 

3.07 

2.98 

5 

4.26 

4.09 

3.93 

3.78 

3.64 

3.51 

6 

4.98 

4.74 

4.53 

4.33 

4.15 

3.99 

7 

5.66 

5.36 

5.09 

4.84 

4.62 

4.41 

8 

6.31 

5.93 

5.60 

5.30 

5.04 

4.79 

9 

6.92 

6.47 

6.08       1 

5.73 

5.42 

5.14 

10 

7.50 

6.98 

6.52       1 

6.12 

5.77 

5.45 

11 

8.05 

7.45 

6.94 

6.49 

6.09 

5.74 

12 

8.58 

7.90 

7.32 

6.82 

6.39 

6.00 

13 

9.08 

8.32 

7.68       1 

7.13 

6.66 

6.24 

14 

9.55 

8.72 

8.02       ' 

7.42 

6.91 

6.46 

15 

10.00 

9.09 

8.34 

7.79 

7.14 

6.67 

16 

10.43 

9.45 

8.63 

7.95 

7.36 

6.86 

17 

10.85 

9.78 

8.91 

8.18 

7.56 

7.03 

18 

11.24 

10.10 

9.17       1 

8.40 

7.75 

7.19 

19 

11.61 

10.40 

9.42 

8.61 

7.93 

7.34 

20 

11.96 

10.68 

9.65 

8.80 

8.09 

7.49 

21 

12.30 

10.95 

9.87 

8.99 

8.24 

7.62 

22 

12.62 

11.21 

10.08 

9.16 

8.39 

7.74 

23 

12.93 

11.45 

10.28 

9.32 

8.52 

7.85 

24 

13.23 

11.68 

10.46 

9.47 

8.65 

7.96 

25 

13.51 

11.90 

10.64 

9.61 

8.77 

8.06 

26 

13.78 

12.11 

10.80 

9.75 

8.88 

8.16 

27 

14.04 

12.31 

10.96 

9.88 

8.99 

8.25 

28 

14.28 

12.50 

11.11 

10.00 

9.09 

8.33 

29 

14.52 

12.68 

11.25 

10.11 

9.18 

8.41 

30 

14.74 

12.85 

11.38 

10.22 

9.27 

8.49 
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Present  Value  op  an  Annual  Dividend  over — Years  at — Per  Cent,  and  Re- 
placing Capital  by  Reinvestment  op  an  Annual  Sum  at  4  Per  Cent.    Continued 


Years 


5  per  cent. 


6  per  cent. 


7  per  cent. 


8  per  cent. 


0  per  cent. 


10  per  cent. 


31 

32 
33 
34 
35 
36 
37 
38 
39 
40 


14.96 
15.16 
15.36 
15.55 
15.73 
15.90 
16.07 
16.22 
16.38 
16.52 


13.01 
13.17 
13.31 
13.46 
13.59 
13.72 
13.84 
13.96 
14.07 
14.18 


11.51 
11.63 
11.75 
11.86 
11.96 
12.06 
12.16 
12.25 
12.34 
12.42 


10.32 
10.42 
10.51 
10.60 
10.67 
10.76 
10.84 
10.91 
10.98 
11.05 


9.36 

8.56 

9.44 

8.62 

9.51 

8.69 

9.59 

8.75 

9.65 

8.80 

9.72 

8.86 

9.78 

8.91 

9.84 

8.96 

9.89 

9.00 

9.95 

9.05 

Annual  rate 

of 

dividend 

Number  of  years  of  life  required  to  yield  —  per  cent,  interest,  and  in  addition  to  fur- 
nish annual  installments  which,  it  re-invested  at  4  per  cent,  will  return  the  oricinsl 
investment  at  the  end  of  the  period. 

Per  cent. 

5  per  cent. 

6  per  cent. 

7  per  cent. 

8  per  cent. 

0  per  cent. 

10  per  cent. 

6 

41.0 

7 

28.0 

41.0 

8 

21.6 

28.0 

41.0 

9 

17.7 

21.6 

28.0 

41.0 

10 

15.0 

17.7 

21.6 

28.0 

41.0 

11 

13.0 

15.0 

17.7 

21.6 

28.0 

41.0 

12 

11.5 

13.0 

15.0 

17.7 

21.6 

28.0 

13 

10.3 

11.5 

13.0 

15.0 

17.7 

21.6 

14 

9.4 

10.3 

11.5 

13.0 

15.0 

17.7 

15 

8.6 

9.4 

10.3 

11.5 

13.0 

15.0 

16 

7.9 

8.6 

9.4 

10.3 

11.5 

13.0 

17 

7.3 

7.9 

8.6 

9.4 

10.3 

11.5 

18 

6.8 

7.3 

7.9 

8.6 

9.4 

10.3 

19 

6.4 

6.8 

7.3 

7.9 

8.6 

9.4 

20 

6.0 

6.4 

6.8 

7.3 

7.9 

8.6 

21 

5.7 

6.0 

6.4 

6.8 

7.3 

7.9 

22 

5.4 

5.7 

6.0 

6.4 

6.8 

7.3 

23 

5.1 

5.4 

5.7 

6.0 

6.4 

6.8 

24 

4.9 

5.1 

5.4 

5.7 

6.0 

6.4 

25 

4.7 

4.9 

5.1 

5.4 

5.7 

6.0 

26 

4.5 

4.7 

4.9 

5.1 

5.4 

5.7 

27 

4.3 

4.5 

4.7 

4.9 

5.1 

5.4 

28 

4.1 

4.3 

4.5 

4.7 

4.9 

5.1 

29 

3.9 

4.1 

4.3 

4.5 

4.7 

4.9  • 

30 

3.8 

3.9 

4.1 

4.3 

4.5              4.7 
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Let  us  now  return  to  the  problem  of  fixing  the  time  for  the  amorti- 
sation of  invested  capital.  As  remarked  above,  this  is  easy  in  the  case 
of  a  worked-out  mine.  To  do  it  accurately  in  the  case  of  a  living  and 
prosperous  mine  is,  frankly,  impossible.  But  as  this  is  a  vital  question 
for  every  investor  it  is  absolutely  necessary  to  give  an  answer,  be  it  cor- 
rect or  not.  For,  whether  the  investor  reaUzes  it  or  not,  he  is  always 
staking  his  capital  on  the  probability  of  having  it  returned  within  a  cer- 
tain time.  In  other  words,  he  is  gambling  on  the  life  of  the  mine.  If  a 
man  invests  money  in  a  mining  stock  which  3rields  only  5  per  cent,  on 
the  price  he  pays  for  it,  and  if  at  the  same  time  he  can  get  5  per  cent,  on 
a  well-secured  bond,  he  must  calculate  that  the  mine  is  as  permanent  as 
the  bond.  If  he  gets  a  dividend  of  10  per  cent,  and  calculates  that  5 
per  cent,  is  a  sufficient  interest  on  his  money,  it  follows  that  he  is  counting 
on  a  hfe  of  at  least  fifteen  years  for  the  mine. 

It  happens  that  the  probable  life  of  mines  varies  between  wide  limits. 
In  the  case  of  coal,  building  stone,  cement,  iron  ore  (and  in  sporadic 
cases  among  precious  metal  ores),  it  has  been  proved  possible  to  find 
enough  ore  in  a  few  years  to  assiure  the  life  of  the  enterprise  twenty 
or  more  years  in  advance.  Of  course  the  period  of  activity  in  sight  is 
the  minimum  amortization  period;  the  longer  the  period  the  more  stable 
the  investment,  because  the  longer  the  life  the  greater  the  probability 
of  equalizing  vicissitudes.  But  in  general  the  mines  that  can  see  ahead 
twenty  years  or  more  are  rare.  Many  profitable  ones  have  not  a  single 
year's  ore  in  sight  and  yet  the  probabiUties  may  be  in  favor  of  a  consider- 
able life.  The  only  means  by  which  one  may  form  an  opinion  of  the 
probabiUties  are  acquaintance  with  the  history  of  mines  and  ore  deposits, 
and  acquaintance  with  the  state  of  development  of  the  property,  the  rate 
of  extraction,  the  ore  in  sight,  and  the  soundness  of  the  management. 
The  cardinal  point  for  the  reader's  attention  is  the  varying  life  estimate 
for  various  types  of  mines,  and  the  highly  variable  rate  of  amortization 
that  this  estimate  imposes. 

How  These  Figures  Interest  the  Investor. — The  question  is  often 
asked,  What  bearing  do  these  theoretical  or  half-forgotten  questions 
about  capital  originally  invested,  and  its  theoretical  retirement,  have 
for  the  investor  who  buys  or  sells  stocks  in  mining  properties  at  valuations 
that  have  not  the  slightest  reference  to  the  original  investment  or  how  it  is 
disposed  of?  To  this  various  answers  may  be  given.  I  have  already 
pointed  out,  but  may  as  well  repeat  (it  cannot  be  repeated  too  often), 
that  exactly  the  same  considerations  apply  to  the  extinguishment  of  the 
price  paid  for  a  share  of  stock,  which  is  the  form  in  which  investment  is 
made  by  the  average  man,  as  apply  to  the  capital  used  to  build  a  mill. 
It  is  no  argument  to  say  that  mining  shares  are  mainly  used  as  counters 
in  a  game.  That  it  is  true  at  all  is  due  only  to  the  fact  that  a  portion  of 
the  public  is  imposed  upon  by  false  analogies;  they  are  often  induced  to 
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buy  highly  speculative  mining  stocks  on  the  same  income  basis  as  the^i 
buy  the  soundest  securities.  The  very  mining  shares  that  I  have  called 
'' highly  speculative"  might  in  many  instances  at  a  sane  valuation  be  jus^ 
as  "sound"  as  the  soundest. 

A  sound  business  must  be  a  paying  business;  one  that  is  good  for 
both  interest  and  principal.  The  great  fault  with  the  mining  business 
from  the  point  of  view  of  the  moderate  investor  is  that  it  is  very  easy 
for  the  sake  of  a  fair  amount  of  interest  to  lose  the  principal.  There  is  no 
need  of  this.  By  studying  out  the  vital  question  of  the  life  of  a  mine 
with  its  concurrent  rate  of  amortization,  and  by  steadily  refusing  to 
beUeve  that  the  current  construction  is  "capital,"  one  may  eliminate 
overvalued  properties  pretty  rapidly.  It  is  a  good  rule  not  to  buy  stocks 
in  concerns  that  are  too  wise  to  issue  full  reports.  If  there  is  any 
business  in  the  world  where  a  full  knowledge  of  certain  elemental  facts 
is  necessary  for  a  safe  and  sane  investment  it  is  surely  mining. 

Furthermore,  at  the  last  analysis  the  price  of  a  conmiodity  must  be 
governed  by  its  cost.  It  is  highly  important,  therefore,  to  know  when 
prices  are  excessive  and  therefore  imstable.  It  is  one  of  the  objects 
of  this  book  to  show  what  the  cost  of  production  on  a  grand  scale  in 
various  important  products  of  mines  really  is.  In  such  computations 
the  capital  charges  are  a  vital  factor  and  I  have  thought  it  desirable 
to  explain  as  fully  as  possible  my  conception  of  a  proper  treatment  of 
them  in  order  that  the  reader  may  be  able  to  judge  for  himself  the  justness 
of  my  conclusions. 

One  rather  curious  fact  should  be  borne  in  mind  i.e.,  that  depreciation  will  vary 
not  according  to  the  original  cost  of  a  plant  but  according  to  the  prevailing  level  of 
prices.  The  analogy  of  an  automobile  is  perhaps  clearer  to  the  average  person  than 
that  of  a  mine,  but  I  am  satisfied  that  it  is  as  true  for  the  latter  as  for  the  former 
Suppose  a  man  bought  an  automobile  in  1917  for  $2,000.  If  the  price  level  were  the 
same  he  might  have  sold  this  car  and  obtained  a  new  one  for  $1000  additional.  That 
would  have  been  his  depreciation.  But  in  1919  a  car  of  the  same  class  might  sell  for 
$3000 — and  his  first  car  might  have  value  in  proportion,  say  $1500.  But  his  depre- 
ciation would  be  $1500. 

Thus  in  many  cases  sums  set  aside  for  depreciation  in  pre-war  times  must  now  be 
insufficient. 
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PRODUCTION. 

Modem  civilization  is  propelled  by  the  annual  combustion  of  upward 
of  1,500,000,000  short  tons  of  coal.  This  vast  use  of  power  other  than 
human  or  animal  muscle  is  the  basic  fact  in  the  mightiest  revolution  in 
industry,  in  art,  and  in  habits  that  the  human  race  ever  experienced. 
Every  time  we  press  a  button  to  tiun  on  an  electric  light,  every  time  we 
enter  an  elevator  or  a  street  car,  we  participate  not  only  in  a  human  revo- 
lution, but  in  a  great  geologic  fact;  for  the  mining  and  destruction  of 
coal  removes  some  of  the  important  strata  of  the  earth's  crust. 

Coal  mining  is  the  basis  and  dependence  of  other  kinds  of  mining 
just  as  it  is  of  other  industries.  And  farther,  since  coal  mining  is  one 
of  the  simplest  and  commonest  of  mining  operations,  it  serves  as  a 
standard  by  which  the  complexity  and  cost  of  other  kinds  of  mining  may 
be  appraised. 

If  coal  were  not  so  abundant  and  widespread  its  use  could  not,  of 
course,  be  so  extensive  and  fundamental.  The  fact  of  its  wide  distribu- 
tion is  the  most  powerful  element  in  the  conduct  of  the  business.  If  coal 
were  not  cheap  it  could  not  be  so  extensively  used;  it  would  not,  there- 
fore, be  so  valuable.  But  because  it  is  cheap  it  is  often  wasted ;  it  is  cheap 
because  it  can  be  offered  in  the  market  by  innumerable  competitors, 
^hose  aim  is  not  the  wise  use  of  coal,  but  ready  money  profit  from  it. 
Hence  this  most  valuable  of  mineral  resources  has  been  in  considerable 
Measure  crudely  and  greedily  exploited. 

The  subject  of  the  origin,  history  and  distribution  of  this  substance  is 
simple  enough  to  be  understood  easily  by  any  one  willing  to  give  it  at- 
tention; but  at  the. same  time  it  involves  facts  about  the  changes  that 
have  taken  place,  and  are  still  taking  place,  on  the  earth's  crust  that  are 
hard  to  grasp.  Coal  is  being  formed  at  the  present  day  in  immense 
quantities  over  immense  areas.  The  present  age  is  therefore  a  coal  form- 
ing age,  but  whether  conditions  are  favorable  for  burjdng  it  imder 
accumulations  of  sediment  so  that  the  coal  now  being  formed  may  be 
preserved  indefinitely  in  the  earth's  crust,  and  whether  the  formation  of 
coal  is  more  general  in  this  age  then  in  past  geological  ages,  or  less  so, 
are  questions  not  so  easily  answered.     Coal  is  nothing  but  buried  peat; 
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land  surfaces    I 
Its.  I 


coal  formations  arc  notliiDg  more  than  a  series  of  swampy  land  i 
that  were  finally  buried  in  a  variety  of  ways  under  sediments. 

People  hving  in  certain  areas  of  the  Anglo  Saxon  world,  for  instance, 
those  of  the  southwestern  half  of  the  United  Stat€S,  of  the  whole  of  Aus- 
tralia and  South  Africa  may  never  have  seen  a  peat-bog  or  have  any 
clear  idea  of  what  it  is  like.  To  these  it  may  be  a  matter  of  surprise 
to  learn  that  the  natural  surface  of  the  earth  north  of  a  hne  drawn  across 
North  America  from  Vancouver  Island  to  New  York  City,  and  across 
Europe  and  Asia  from  Paris  to  Moscow  to  Vladivostok,  is  occupied  to  a 
considerable  percentage  of  its  area  by  peat-bogs.  How  large  the  per- 
centage is  I  do  not  know:  to  find  out  would  be  a  question  of  mapping 
some  8  or  9  million  square  miles  of  land  in  a  sohd  block  occupying  the 
sub-artic  and  north  temperate  zones  of  the  northern  hemisphere.  In 
all  this  vast  space,  wherever  the  cUmate  is  damp  enough  or  wherever 
the  low  lands  are  partially  flooded,  mosses  and  semi-aquatic  trees  Uke 
cedar,  tamarack  and  aider  spread  over  the  surface,  holding  and  absorb- 
ing water  like  a  sponge.  The  trees  and  plants  live  and  die  partially 
immersed  in  water.  When  they  fall  they  are  in  large  part  covered  with 
water  which  preserves  them  indefinitely  from  decay.  A  woody,  or  at 
least  a  vegetable,  mass  accumulates  for  ages  until  it  finally  forms 
a  muck  of  almost  indefinite  depth,  always  completely  saturated  with  water 
under  the  spongy  covering  of  moss.  The  moss  indeed  seems  like  a 
carpet  spread  over  the  surface  of  a  lake;  the  traveler  sinks  in  it  to  his 
knees,  and  while  he  sees  before  him  the  prospect  of  a  wide  plain  or  mea- 
dow he  finds  its  surface  trembling  under  his  footsteps  for  yards  around. 
If  he  has  the  bad  luck  to  step  into  a  water  hole,  or  break  through  the 
mossy  carpet,  he  instantly  mires  in  the  vegetable  coze  which  may  be  a 
hundred  feet  deep.  Such  are  the  "tundras"  of  Siberia  and  Alaska,  the 
"muskegs"  of  Canada,  the  "tamarack  swamps"  of  Michigan,  the  bogs 
of  Massachusetts  and  of  Ireland  and  the  marshes  of  Germany  and  Russia. 
I  am  sure  that  the  area  of  these  swamps  is  far  greater  than  that  of  all  the 
coal  fields  of  the  world  put  together.  The  vegetable  ooze  and  the  mat  of 
preserved  wood  is  peat.  It  is  incipient  coal.  It  constitutes  in  itself 
an  unspeakably  great  potential  fuel  supply,  at  present  only  casually 
used  because  it  cannot  compete  with  the  more  convenient  and  desirable 
fuels  that  may  be  cut  from  the  forest  or  dug  out  of  the  rocks. 

These  northern  marshes  are  not  the  only  places  where  peat  accumu- 
lates. The  cypress  swamps  of  Arkansas  and  Louisiana,  the  dismal 
swamp  of  Virginia,  the  mangrove  swamps  of  tropical  tide  flats  are  also 
receptacles  for  such  vegetable  ooze;  but  in  general  the  south  temperate 
and  tropical  zones  are  not  very  favorable  for  them.  The  hot  sun  quickly 
dries  up  a  swamp  unless  it  is  replenished  by  a  constant  supply  of  water. 
Even  an  occasional  drought  will  expose  the  vegetable  mass  to  rapid 
destruction  by  oxidation  or  rotting;  in  a  dry  chmate  therefore,  or  in  one 
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in  which  the  rainy  seasons  alternate  with  prolonged  droughts  the  process 
is  impossible  except  under  very  unusual  circumstances.  That  is  why 
so  many  people  may  live  and  die  without  knowing  what  peat  is,  although 
it  is  really  so  abundant. 

The  mere  growth  of  peat  on  the  surface  does  not  lead  to  the  formation 
of  coal.  To  complete  the  process  it  is  necessary  to  bury  the  peat  under 
sediments.  The  conditions  that  favor  such  burying  are  not  by  any 
means  so  common  as  those  which  permit  of  the  accumulation  on  the  sur- 
face. Undoubtedly  most  of  the  peat  that  forms  is  eventually  destroyed 
again  without  ever  being  buried.  A  change  of  climate,  or  of  drainage, 
easily  puts  it  in  the  way  of  destruction. 

The  manner  in  which  peat  swamps  may  be  effectively  buried  is  well 
worth  a  moment's  consideration.  It  is  really  a  matter  of  common 
geography.  Every  school  boy  knows  about  the  dykes  of  Holland  and  the 
levees  of  New  Orleans;  that  these  dykes  are  to  protect  large  areas  from 
overflow  either  by  the  tide  or  by  the  river  floods  or  by  both.  Both  tracts 
are  in  the  deltas  of  large  rivers — the  Rhine  and  the  Mississippi.  When 
a  river  builds  a  delta  into  the  margin  of  the  ocean  it  raises  a  flat  pile  of 
mud  higher  and  higher  and  the  river  itself  debouches  right  on  top  of  the 
pile  and  usually  sends  its  waters  trickling  in  smaller  or  larger  streams 
down  the  sides  of  it  in  all  directions.  The  banks  of  the  main  river  and 
each  branch  are  invariably  higher  than  the  country  between  the  branches, 
at  least  they  become  so  sooner  or  later.  Eventually  a  stream  will  break 
through  one  of  these  banks  and  start  a  new  channel  in  the  hollow  between 
old  channels  and  eventually  fill  it  up  with  silt  higher  than  the  old  channels 
which  in  their  turn  become  low  ground.  Suppose  such  hollows  were 
filled  with  peat  swamps;  these  swamps  would  sooner  or  later  be  covered 
by  the  river  muds  and  the  peat  would  become  a  coal  bed.  The  Rhine 
delta  is  actually  in  a  peat  forming  climate  today  and  if  it  were  not  for  the 
interference  of  civilization  nearly  the  whole  of  Holland  and  a  good  part 
of  Belgium  and  Friesland  would  be  a  coal  forming  region  on  no  mean  scale. 
All  that  would  be  necessary  would  be  the  continuance  of  the  present 
climate  and  a  maintenance  of  the  present  sea  level;  or,  better  still,  a  slow 
substance  of  the  delta  at  approximately  the  rate  at  which  the  river  can 
fiU  it  up.  The  peat  swamps  might  grow  deeper  indefinitely  always 
keeping  their  surface  up  to  the  level,  or  slightly  above  the  level,  of  the 
river  channels,  thus  helping  to  maintain  these  channels  for  long  periods. 
In  this  manner  the  rivers  would  slowly  build  their  beds  and  banks  higher 
and  higher,  and  build  out  deltas  further  and  further.  The  waves  and 
shore  currents  would  spread  the  mud  in  bars  and  beaches  along  the 
shores  of  the  delta  and  enable  the  beaches  to  creep  further  out  into  the  sea. 
As  they  crept  out  the  peat  bogs  would  follow  them.  Thus  the  whole 
area  of  the  delta  between  the  river  channels  and  the  sea  beaches  would 
be  filled  with  enormous  accumulations  of  peat  interrupted,  of  course,  by 
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occasional  patches  where  overflows  would  pour  in  mud,  by  other  patches 
where  the  wati^r  would  become  too  deep  for  the  swamp  plants  and  thus 
make  lakes,  or  by  sand  dunes  blown  up  from  the  beaches,  If  the  sub- 
sidence of  the  delta  should  become  too  rapid  for  the  river  to  maintain  it 
the  sea  would  finally  break  through  the  beaches  and  begin  flooding  the 
fiwarops  with  salt  water,  killing  the  growth  and  immediately  commence 
to  cover  the  peat  with  beach  sands  and  sediments.  The  shallow  bottoms 
of  the  bays  would  be  occupied  by  marine  animals  and  plants:  if  the 
water  were  not  muddied  by  a  constant  supply  of  fresh  silt,  a  limestone 
might  be  deposited  instead  of  mud.  Still  further  a  portion  of  the  peat 
bogs  might  be  rapidly  covered  by  a  march  of  sand  dunes  blown  from  the 
beaches. 

Thus  in  the  case  of  a  large  river  delta  in  a  damp,  cool  climate  we  can 
see  how  there  might  be  very  deep  and  very  extensive  deposits  of  peat  and 
how  these  deposits  would,  in  the  course  of  time,  under  stable  conditions 
be  covered  either  by  river  mud,  marine  sediments  oVby  wind-blown  sand. 
It  is  also  easy  to  see  how  a  whole  delta  might  be  covered  over  by  an  ac- 
celeration of  the  subsidence,  but  when  the  subsidence  ceased,  or  slowed 
up,  a  new  delta  would  form  right  on  top  of  the  old  one  and  as  it  grew  out 
would  cover  up  the  old  one  to  the  new  level  of  the  sea,  or  of  the  new  delta. 
New  peat  swamps  would  form  on  the  new  surface,  which,  by  the  way, 
would  also  extend  further  up  the  river  valley  and  back  over  the  lower 
slopes  near  the  shore.  Thus  the  process  would  go  on  until  some  radical 
change  in  the  earth's  crust  would  put  an  end  to  the  formation  of  the  delta, 
or  change  the  climate  so  that  peat  swamps  would  no  longer  grow. 

If  Louisiana  had  the  climate  of  Michigan  we  should  see  all  these 
operations  going  on  in  this  country  on  a  huge  scale.  From  Cairo, 
Illinois,  to  the  Gulf  and  for  vast  stretches  along  the  Gulf  in  Texas, 
Louisiana,  Mississippi,  Alabama  and  Florida  there  would  be  interminable 
peat  deposits,  all  in  process  of  gradual  burying  in  the  ways  I  have  inth- 
cated.  So  far  as  I  can  see  such  deposits  might  easily  be  on  a  scale  equal 
to  anything  known  in  the  great  coal  beds  of  the  world.  For  instance  the 
Pittsburgh  coal  seam  is  believed  to  have  been  continuous  over  an  area 
of  10,000  square  miles.  It  is  reasonable  to  expect  that  with  no  change 
whatever  in  conditions  other  than  to  substitute  the  climate  of  the  Great 
Lakes  a  continuous  peat  swamp  would  form  on  the  Mississippi  Delta 
over  even  a  greater  area.  The  total  area  of  lowlands  in  which  swamp 
formation  would  be  continuous  and  active  must  be  more  than  100,000 
square  miles.  If  this  chmale  and  these  conditions  were  to  continue 
indefinitely  and  if  the  weighting  of  the  delta  caused  a  slow  subsidence 
the  coal  forming  process  would  eventually  spread  over  an  immense  area. 
A  subsidence  of  500  feet,  an  extremely  moderate  earth  movement, 
geologically  speaking,  if  accomplished  slowly  would  cause  the  active 
delta  and  the  peat  forming  area  to  march  progressively  up  the  valleys 
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beyond  Kansas  City,  Chicago  and  Pittsburgh,  leaving  behind  in  the 
lower  basin  innumerable  deposits  of  peat  at  different  levels  covered  by  a 
deep  and  ever  deepening  mass  of  sediments.  Over  the  site  of  New 
Orleans  limestone  beds  would  now  be  forming  and  beneath  them  great 
coal  measures,  and  no  doubt  oil  and  gas  rocks  also,  would  be  securely 
locked.  Such  a  development  would  be  the  counterpart  of  the  great  coal 
formation  of  the  Carboniferous  period,  not,  of  course,  on  the  same  places 
but  on  an  equivalent  scale. 

This,  of  course,  is  only  a  rule  sketch  of  the  major  features  of  a  coal 
forming  period;  there  are  innumerable  variations  of  details  of  all  kinds; 
but  in  general  one  may  see  in  any  coal  mine  an  actual  record  of  just  such 
happenings.  I  have  said  that  any  observer  who  gives  the  matter  atten- 
tion can  readily  grasp  the  general  features  of  this  process;  but  there 
ought  perhaps  to  be  added  one  qualification,  or  explanation.  The  pro- 
cess of  giving  the  matter  attention  is  largely  that  of  dissociating  one's 
imagination  from  th^Hmitations  of  human  experience.  It  is  difficult  to 
picture  the  life  scale  of  the  earth  instead  of  the  life  scale  of  a  man.  A  gen- 
eration seems  a  pretty  full  cycle  and  it  is  hard  to  get  fully  away  from  that 
conception  of  time;  but  to  think  effectively  of  geological  processes  one 
must  banish  that  limitation  completely.  The  span  of  human  life  or  even 
the  whole  period  of  recorded  history  is  such  an  insignificant  fraction  of 
time  that  the  geological  processes  have  made  only  trivial  changes  in 
geography  diuing  the  whole  of  it.  A  coal  forming  epoch  such  as  I  have 
attempted  to  picture  must  be  measured  in  millions  of  years  rather  than 
in  thousands  and  yet  it  constitutes  only  a  modest  portion  of  geological 
history.  In  North  America  we  are  fortunate  enough  to  have  the  coal 
left,  and  remarkably  well  preserved  too,  by  three  such  general  coal 
forming  periods  all  on  a  truly  collossal  scale,  besides  several  others  of 
minor  importance.  The  publications  of  the  U.  S.  Geological  Survey 
and  of  many  of  the  State  surveys  are  full  of  information  about  all  this, 
a  bulk  of  literature  indeed  too  great  for  digestion,  but  for  a  general  view 
one  may  read  two  volumes.  Bulletin  No.  38  of  the  U.  S.  Bureau  of  Mines 
by  White  and  Thiessen,  and  Professional  Paper  100  A,  of  the  U.  S.  Geo- 
logical Survey  by  Marius  R.  Campbell,  on  the  Coal  Fields  of  the  United 
States.  Even  these  discussions  are  scarcely  adequate  for  they  deal 
only  with  this  country.  A  general  review  of  the  coal  resources  of  the 
World  was  made  by  the  International  Geological  Congress  at  the  Mon- 
treal meeting  in  1913.  These  publications  are  not  easily  had  by  the 
casual  reader.  Since  all  other  mining  is  very  largely  built  upon  coal  a 
comprehension  of  the  characteristics  and  location  of  the  principal  coal 
fields  is  necessary  for  an  understanding  of  the  economics  of  mining.  I 
am  attempting  to  give  in  a  few  further  paragraphs  some  further  generali- 
zations on  this  most  interesting  subject. 

"Technically  at  least''  says  David  White,  Chief  Geologist  of  the  U.  S. 
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Geol.  Survey,  "foal  is  Tound  in  the  Ordovician  and  Cambrian,  and 
probably  even  in  the  pre-Cambrian  sedimentary  series,  where  it  is  now 
represented  by  bedded  graphite."  "Well  developed  coal  has  been  found 
in  the  strata  of  every  period  since  the  Silurian."  "At  present  coal  is 
commercially  mined  (in  the  United  States)  from  rock  of  basal  Mississip- 
pian  (Lower  Carboniferous),  Pennsylvanian  (Upper  Carboniferous), 
Triassic,  Lower  Cretaceous,  Upper  Cretacceous  and  Tertiary  ages. 
Some  mining  for  fuel  has  been  done  in  the  Jurassic  of  Alaska."  Thus  the 
formation  of  coal  is  shown  to  be  one  of  the  regular  geological  processes 
and  it  has  gone  on  persistently  in  all  times  since  plant  life  has  existed  on 
the  globe.  But  it  is  only  occasionally  that  conditions  have  occurred 
favorable  to  the  preservation  by  burying  as  well  as  for  the  formation  of 
peat  on  a  grand  scale.  It  is  found  that  these  conditions  accompany 
cycles  of  world  history  which  have  repeated  themselves  in  general  terms 
though  not  in  precise  detail.  These  cycles  have  a  singular  bearing  on 
the  formation,  preservation  and  exposure  of  metal  deposits  also. 

While  it  is  a  little  far-fetched  to  assert  that  a  study  of  these  broad 
geologic  processes  has  an  intimate  bearing  on  the  practical  every  day 
pursuits  of  mining,  it  is  not  extravagant  to  say  that  it  is  important  to 
those  who  wish  to  have  a  rational  vision  of  economic  resources;  or  to 
expect  that  it  will  have  increasing  weight  in  future  explorations  for  min- 
erals. One  may  be  positive  that  with  industries  organizing  on  an  ever 
more  comprehensive  scale  and  governments  undertaking  projects  to 
harmonize  and  further  them  these  major  geologic  facts  will  have  some 
weight  in  the  locating  of  manufacturing  enterprises  and  of  trade  routes. 
At  any  rate  the  subject  is  interesting. 

A  century  ago  as  soon  as  the  observations  upon  the  earth's  crust  had 
become  extensive  enough  to  ailord  a  basis  for  generalized  description, 
geologists  (mainly  English  at  that  time)  perceived  that  almost  everwhere 
the  sedimentary  rocks  were  separated  into  several  natural  groups  by 
abrupt  differences  of  sodidity  and  attitude.  The  older,  harder  and  more 
tilted  or  contorted  rocks  they  called  Primary,  an  intermediate  group  they 
called  Secondary,  and  the  more  recent  and  less  solidified  group  the  Ter- 
tiary. These  divisions  have  been  found  by  the  more  exhaustive  and 
far  reaching  researched  of  all  later  geologists  to  be  established  with  about 
the  same  definitene.'*s  all  over  the  world.  Broader  and  more  detailed 
mapping  has  since  added  a  fourth  and  older  group  obscure  to  the  earlier 
geologists  because  less  generally  exposed,  but  now  established  with  the 
same  distinctness  as  the  others;  so  that  now  the  principal  sedimentarj' 
rocks  throughout  the  world  (omitting  the  recent  unconsolidated  materials 
called  the  Quaternary)  are  divided  into  four  great  groups  generally  named 
as  follows: 

1.  The  Algonkian  or  Eozoic  containing  the  recognizable  earliest 
vestiges  of  life. 
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2.  The  Paleozoic,  or  Old  Life  group,  Primary 

3.  The  Mesozoic,  or  Middle  Life  group,  Secondary 

4.  The  Cenozoic;  or  Later  Life  group,  Tertiary 

It  must  be  borne  in  mind  that  these  divisions  are  not  in  the  least 
arbitrary  or  conventional  but  are  cleariy  marked  by  nature.  .  Is  it  not 
remarkable  that  the  same  differences  should  appear  in  all  the  continents 
and  in  both  hemispheres?  What  has  mud  being  washed  down  into  a 
bay  in  Australia  to  do  with  mud  in  a  lake  in  Montana?  What  should  not 
the  entire  series  of  rocks  in  Australia  be  laid  down  without  any  refer- 
ence to  what  may  happen  in  Montana? 

It  appears  that  each  of  the  great  groups  of  stratified  rocks  represents 
a  cycle  of  world  history  in  which  conditions  were  comparatively  stable  and 
uniform.  This  does  not  mean  that  minor  and  diFerential  changes  did 
not  occur  during  and  throughout  these  periods;  the  sea  level  oscillated 
more  or  less  just  as  it  is  doing  at  this  moment,  the  processes  of  erosion 
brought  about  their  progressive  changes  at  all  times;  but  during  these 
periods  these  agencies  proceeded  along  the  same  general  Unes  with  reg- 
ional or  local  instead  of  world  wide  interruptions.  In  general  the  progress 
was  toward  the  wearing  down  of  continental  masses,  the  filling  up  of 
depressions,  the  formation  of  vast  plains  and  the  development  of  equable 
climate  through  the  leveling  of  those  barriers,  such  as  lofty  mountain 
ridges,  which  cause  abrupt  changes. 

In  each  of  the  great  cycles  the  last  stage  was  the  one  favorable  to  the 
formation  of  coal  on  a  great  scale.  The  continents  were  not  only  worn 
down  pretty  flat  but  the  wearing  down  of  them  had  filled  up  the  conti- 
guous shallow  parts  of  the  ocean,  tending  to  raise  the  comparative  level 
of  the  sea.  Minor  oscillations  or  warpings  of  the  surface  would  thus 
flood  or  expose  large  areas  of  flat  lands.  The  climate  being  equable 
was  also  stable  for  long  periods  and  an  area  wet  enough  to  promote 
the  formation  of  peat  would  remain  so.  Thus  the  conditions,  briefly 
outlined  above  for  the  creation  of  extensive  coal  deposits  reached 
perfection. 

For  reasons  very  dimly,  or  not  at  all,  understood,  these  cycles  of 
quiescence  and  equilibrium  were  interrupted  finally  in  each  case  by 
world  wide  convulsive  movements  of  the  earth's  crust,  called  **  Revolu- 
tions." These  revolutions  were  not  cataclysms  in  the  sense  of  being 
sudden  and  overwhelming  disturbances,  although  they  were  sufficiently 
rapid  to  exterminate  innumerable  forms  of  life  and  to  produce  great 
changes  in  living  conditions  for  both  plants  and  animals.  There  were 
no  doubt  violent  earthquakes,  always  abundant  volcanic  activity;  but 
in  general  these  revolutions  were  progressive  and  differential.  The 
leveling  forces  were  overcome  by  the  forces  of  upheavel.  Great  mountain 
chains  and  plateaus  were  thrown  up,  frequently  new  ones,  the  continents 
in  general  were  raised  and  took  new  forms,  the  ocean  beds  were  deepened 
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and  the  sea  level  retreated.  In  other  words  there  were  unmense  changes 
of  geography  and  of  climate.  Thus  in  the  Southern  Hemisphere  at 
the  close  of  the  Paleozoic,  the  mild  climate  of  the  coal  forming  Carbon- 
iferous period  was  succeeded  by  a  formidable  refrigeration  so  that  in 
Permian  time  ice  fields  covered  portions  of  South  America,  Australia 
and  Africa  on  a  scale  exceeding  that  of  the  recent  glacial  period  of  the 
Northern  Hemisphere.    This  is  merely  an  example. 

The  revolution  having  worked  itself  out,  the  conditions  of  compara- 
tive equilibrium  returned,  the  erosive  forces  proceeded  again  with  the 
work  of  leveling  the  uplifted  continents;  in  short  a  new  cycle  parallel  to 
but  not  identical  with  the  old  one  was  under  way. 

The  major  coal  formations  were  therefore  laid  down  toward  the  end  of 
these  cycles  when  the  continents  were  maturely  eroded  and  flattened 
when  climate  was  equable  and  stable,  and  the  earth's  crust  free  from 
disturbance.  How  far  these  processes  were  carried  may  be  gathered  from 
a  paragraph  or  two  on  the  geography  of  the  principal  coal  formations  of 
North  America. 

1.  The  Paleozoic  coal  fields  extend  from  central  Oklahoma  to  Mass- 
achusetts, 1500  miles  in  a  straight  line,  and  from  Birmingham,  Alabama, 
to  Cedar  Rapids,  Iowa  in  greatest  breadth,  750  miles.  This  area  contains 
only  the  remains  of  the  original  deposits,  but  it  gives  some  idea  of  the 
huge  low  swampy  plains,  so  near  sea  level  that  they  were  repeatedly 
flooded  by  gentle  oscillations  of  the  level.  This  area  was  traversed 
by  rivers  which  in  all  probability  carried  more  water  than  the  Mississippi 
system  of  today.  In  fact  the  lowlands  alone,  those  subject  to  periodic 
or  occasional  overflow  by  the  rivers  or  the  sea,  amoimted  to  1,000,000 
square  miles  in  a  solid  block. 

It  is  not  reasonable  to  suppose  that  this  great  tract  was  all  of  the  same 
level  or  that  coal  was  either  formed  or  buried  simultaneously  over  the 
whole  of  it;  rather  that  through  the  progressive  changes  of  sea  level  the 
whole  area  was  affected  by  delta  and  peat  forming  conditions  which  at  any 
given  time  would  form  a  broad  strip  immediately  back  of  the  sea-coast. 
The  actual  deltas  probably  extended  up  the  rivers  himdreds  of  miles, 
just  as  the  Mississippi  delta  of  today  extends  up  to  Cairo,  more  than 
500  miles  in  a  straight  line  from  the  mouth  of  the  river,  although  for  the 
greater  part  of  that  distance  the  delta  covers  only  a  strip  on  each  side 
side  of  the  river.  Whenever  the  sea  level  rose  those  delta  strips  would 
retreat  inland;  whenever  the  sea  level  retreated  the  deltas  would  advance. 
Such  oscillations  did  take  place,  but  on  the  whole  the  basin  was  subsiding, 
for  diu'ing  the  period  the  sediments,  containing  numerous  separate 
beds  of  coal  accumulated  to  a  depth  of  several  thousand  feet,  the  surface 
diu'ing  all  the  time  required  for  this  remaining  practically  at  sea  level, 
varying  from  one  or  two  hundred  feet  above  to  one  or  two  hundred 
feet  below.    To  get  an  accurate  idea  of  the  appearance  of  the  whole 
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country  within  the  area  mentioned,  one  needs  to  do  nothing  more  than 
to  take  a  look  at  an  uncleared  tract  near  New  Orleans.  The  plants 
were  actually  different  but  to  a  casual  observer  they  would  not  have 
appeared  so. 

As  to  the  geography  outside  of  this  plain  we  can  have  only  a  general 
idea.  Toward  the  north  there  was  a  large  area  of  higher  land  extending 
unbrokenly  from  central  Minnesota  to  Labrador  and  perhaps  beyond. 
To  the  southeast  in  Georgia,  South  Carolina,  North  Carolina  and  Virginia 
there  were,  no  doubt,  land  areas,  probably  large  islands  of  moderate 
elevation  and  maturely  eroded  surface.  Toward  the  west  a  shallow 
sea  of  clear  water  extended  from  central  Texas,  Oklahoma,  Kansas  and 
Nebraska.  To  say  that  this  sea  covered  the  Rocky  Mountains  is  in- 
accurate. There  were  no  Rocky  Mountains  to  cover.  There  had  been 
mountains  in  that  region  to  be  sure,  but  they  were  different  mountains 
entirely,  which  had  been  worn  down  to  a  plain  and  finally  immersed 
in  the  sea  we  are  talking  about.  Just  where  this  sea  ended  toward  the 
north  and  northwest  I  do  not  know,  but  it  certainly  covered  nearly  the 
whole  of  New  Mexico,  the  northern  part  of  Old  Mexico,  the  whole  of 
Arizona,  southern  California  and  Nevada,  and  most  of  Utah,  Colorado, 
Wyoming,  Montana,  and  South  Dakota. 

Such  was,  dimly,  the  Pennsylvanian  epoch  in  North  America  at  the 
close  of  Paleozoic  time.  Marius  R.  Campbell  estimates  that  the  remains 
of  the  coal  left  on  these  delta  plains  amounts  to  1,088,000,000,000  tons, 
a  trillion,  enough  to  maintain  the  total  present  output  of  the  United 
States  for  1500  years.  This  coal  is  all  of  good  quality  and  high  rank, 
varying  from  bitiuninous  to  anthracite.  This  tract  contains  more  coal 
by  far  than  the  whole  continent  of  Europe,  possibly  more  than  the  whole 
of  Asia. 

The  coal  fields  of  Europe  are  at  present  the  most  important,  economic- 
ally speaking,  outside  of  those  of  North  America.  The  most  valuable 
ones  were  formed  during  the  same  epoch  and  under  a  parallel  set  of 
conditions.  A  similar  delta  plain  extended  with  possible,  or  probable 
interruptions  from  Ireland  through  Great  Britain,  Germany,  Poland  and 
Russia  to  the  sea  of  Asov.  "The  number  of  workable  seams"  says 
Chamberlain  and  Saulsbury ' '  is  large  in  many  places.  Thus  in  Westphalia 
the  number  of  workable  beds  b  said  to  be  90.  The  aggregate  (maximum) 
thickness  of  the  coal  in  Lancashire  is  150  feet,  and  in  WestphaUa,  274 
feet.  Here  as  elsewhere,  beds  of  marine  origin  alternate  with  those 
which  were  deposited  on  land,  in  marshes,  etc.'' 

2.  But  in  North  America  it  is  quite  a  mistake  to  focus  attention  too 
exclusively  upon  the  Paleozoic  coalfields.  At  the  end  of  the  next,  or 
MesozoiCi  world  cycle,  in  Upper  Cretaceous  time,  there  was  a  still  greater 
coal  development.  We  might  repeat  almost  the  same  description  of 
continental  and  climatic  conditions  but  when  we  come  to  geography  we 
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must  migrate.  An  immense,  flat,  subsiding  plain  so  near  sea  level  that 
it  was  repeatedly  flooded  with  sea  water,  extended  from  the  Gulf  of 
Mexico  to  the  Arctic  Ocean  right  over  where  now  are  the  highest 
mouDtains  and  plateaus  of  the  Rocky  Mouotain  system.  The  plain 
terminated  in  higher  land  to  the  eastward  on  a  line  from  east  central 
Texas  to  Duluth  to  Winnipeg;  on  the  west  on  a  line  from  northwestern 
Arizona  through  western  Utah  and  southeastern  Idaho,  northwestern 
Montana  and  eastern  British  Columbia  toward  the  mouth  of  the  Mac- 
kenzie river.  This  great  plain  was,  therefore,  3500  miles  long  and  up 
to  1000  miles  wide.  How  much  of  it  was  generally  under  sea  waterand 
how  much  above  during  the  coal  forming  age  is  pretty  hard  to  say,  but 
it  contains  every  kind  of  sediment  in  great  volume,  shales,  limestones 
and  sandstones.  The  coal  seems  to  have  formed  principally  in  the  central 
portion  of  this  tract,  from  which  we  may  guess  that  in  this  area  the  erosion 
of  the  chief  land  areas  to  the  west  was  sufficient  to  keep  the  basin  nearly 
full  of  mud. 

Coal  was  formed  on  a  scale  quite  equal  to  that  of  the  Pennsj'lvanian 
time.  It  remains  now  in  New  Mexico,  Colorado,  Utah,  Wyoming,  and 
Montana.  Mr.  Campbell  estimates  the  amount  available  at  a  depth  of 
less  than  3000  feet  at  1400  bilhon  tons  of  coal  of  sub-bituminous  and 
bituminous  rank  with  some  anthracite.  Lying  at  a  depth  of  from  3000 
to  6000  feet  he  estimates  666  billion  tons  more,  so  that  the  Upper 
Cretaceous  has  left  us  a  total  of  over  two  million  milUon  tons  in  the 
United  States  alone.  Possibly  a  third  aa  much  more  lies  in  Canada. 
Much  of  this  coal  is  of  excellent  quality  for  all  purposes,  including  large 
amounts  suitable  for  good  metallurgical  coke. 

3.  At  the  end  of  this  wonderful  period  another  world  "revolu- 
tion" occurred,  or  perhaps  more  accurately,  began.  Great  geographical 
changes  took  place.  Australia  was  permanently  separated  from  Asia. 
In  North  America  the  great  Cretaceous  trough  began  to  split  from  end  to 
end  along  the  line  of  the  Front  Range  of  the  Rocky  Mountains,  where 
blocks  of  the  hard  underlying  rocks  were  pushed  up  through  the  Creta- 
ceous sediments  like  flat  irons  through  pan-cakes,  raising  portions  up  bodily 
and  crumphng  other  portions  along  their  flanks.  Tlic  process  of  slow 
subsidence  was  thus  reversed  and  the  great  trough  humped  up  in  the 
middle  so  that  the  whole  became  rather  a  plateau,  the  eastern  half  left 
undisturbed  other  than  by  a  gentle  tilting  which  made  a  wide  slope  of  the 
Great  Plains,  the  western  edge  of  which  are  in  places  nearly  8000  feel 
above  sea  level.  The  western  half  became  an  area  of  mountains  and 
plateaus  in  which  the  strata  are  generally  disturbed  and  exposed  by  fault- 
ing and  folding,  and  intruded  by  volcanic  rocks,  some  of  which  are 
enormous  batholiths. 

But  while  this  post-Cretaceous  change  was  extensive  enough  at  once 
to  produce  an  abrupt  unconformity  between  those  rocks  and  the  succeed- 
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ing  Tertiary  formations,  it  was  not  extensive  enough  at  first  greatly  to 
change  the  climate.  Portions  of  the  great  trough  remained  lowlands  and 
were  partially  filled  by  fresh  water  lakes  along  which  coal  formation 
continued.  The  largest  of  these  areas  was  in  North  Dakota,  Montana, 
and  Alberta,  where  the  deposits  were  on  a  truly  imposing  scale.  But 
these  coals  were  never  deeply  covered  by  sediments,  nor  have  they  been 
affected  by  earth  movements  such  as  would  compress  and  alter  them. 
They  are  therefore  still  lignites,  the  first  stage  removed  from  peat,  and  are 
coals  of  low  rank  and  poor  quality.  They  would  be  in  other  countries, 
however,  a  wonderful  fuel  supply.  Mr.  Campbell  estimates  in  this  field 
965  billion  tons  in  the  United  States  alone,  much  of  it  occurring  in  thick 
seanoLS.  While  this  lignite  will  not  make  metallurgical  coke  it  will  make 
gas  and  power.  It  will  not  stand  transportation  or  storage  very  well, 
but  it  can  be  used  on  the  ground  for  electrical  generation,  whenever  a 
demand  shall  rise  for  it,  to  good  advantage. 

But  with  this  exception  the  Tertiary  coals  were  formed  in  smaller 
detached  lake  basins,  or  in  isolated  tracts  along  the  coasts.  They  occur 
in  Alabama,  Mississippi,  Tennessee,  Arkansas,  Louisiana,  Texas,  Cali- 
fornia, Oregon,  and  Washington.  The  aggregate  amount  in  these  fields 
is  great,  but  in  all  the  Southern  States  the  coal  lies  in  unconsolidated 
sediments  and  is  a  soft  low  grade  lignite.  It  is  only  in  the  state  of  Wash- 
ington that  a  large  Tertiary  field  has  been  so  affected  by  earth  movonients 
as  to  reach  bituminous  and  sub-bituminous  rank.  Owing  to  its  position 
on  the  great  harbor  of  Puget  Sound  and  to  the  general  scarcity  of  coal 
along  the  Pacific,  this  is  apparently  a  field  of  marked  economic  importance. 
Mr.  Campbell  estimates  for  it  some  65  billion  tons  of  which  probably 
about  80,000,000  tons  have  been  mined. 

Statistics  of  Coal  Production 

Growth  of  the  Coal  Industry  in  the  United  States — Production  of  the 
Different  States — Total  Production  to  end  of  1917 — Prices  of  Coal — 
Coal  Resources  of  the  Country — Coal  Production  of  the  World. 

The  following  discussion  on  the  production,  growth,  prices,  and 
resources  of  the  coal-mining  industry  of  the  United  States  is  taken, 
with  a  few  comments,  from  the  pamphlet  issued  by  the  United  States 
Geological  Survey  on  the  Production  of  Coal  in  1917.  It  is  not  likely 
that  any  other  statement  to  be  had  gives  a  truer  perspective  of  the  es- 
sential features  of  this  business,  which  may  justly  be  said  to  be  one  of 
the  great  fundamental  elements  of  the  prosperity  of  the  nation.  Nothing 
can  be  more  important  than  that  the  pubUc  at  large  shall  be  acquainted 
with  the  real  condition  of  this  industry,  for  it  is  not  unlikely  that  good 
public  policy  will  require  some  changes  in  the  conduct  of  it,  and  without 
the  support  of  public  opinion  nothing  beneficial  can  be  done. 
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Coal  Statistics 

"The  production  in  1917  of  551,791,000  net  tons  of  bituminous  coal  and  of 
99,612,000  net  tons  of  Pennsylvania  anthracite  established  new  high  records  m 
both  industries.  The  increase  in  the  production  of  bituminous  coal  over  1916 
was  49,271,000  tons,  or  9.8  per  cent.,  and  in  anthracite  it  was  12,033,000  net  tons, 
or  13.7  per  cent.  For  bituminous  coal  1917  marks  the  third  successive  year 
of  increase  following  the  depression  of  1914;  for  anthracite  it  marks  the  first 
increase  following  three  years  of  decreasing  output  after  the  previous  high  record 
of  1913.  During  the  past  several  years  the  development  of  the  anthracite  indus- 
try has  in  no  way  kept  pace  with  that  of  bituminous  coal.  In  28  years  the  pro- 
duction of  anthracite  slightly  more  than  doubled;  that  of  bituminous  coal 
increased  fourfold.  The  reason  for  this  discrepancy  is  found  primarily  in  the 
limited  reserves  of  anthracite  as  compared  with  the  almost  boundless  resources 
of  bituminous  coal,  but  is  also  lies  in  the  fact  that  anthracite  is  essentially  a 
domestic  fuel  whose  production  has  followed  more  closely  the  increase  in  popu- 
lation, whereas  bituminous  coal  is  the  fuel  of  industry  and  has  kept  pace  with 
industrial  expansion  in  the  country.  Furthermore,  the  yearly  variations  in  tiie 
production  of  anthracite  are  largely  the  result  of  weather  conditions;  but  the 
yearly  variations  in  the  production  of  bituminous  coal  follow  the  curve  of  in- 
dustrial expansion  and  depression. 

The  following  discussion,  retained  from  the  first  edition  gives  a 
perspective  of  the  growth  of  this  industry. 

"The  combined  production  of  anthracite  and  bituminous  coal  in  the  United 
States  in  1907  amounted  to  a  little  more  than  480,360,000  short  tons. 

"With  an  average  of  30  cars  of  coal  to  the  train,  and  of  60  tons  to  the  car,  the 
number  of  trains  required  to  transport  this  product  was  320^300,  and  the  combined 
length  of  these  trains  would  extend  two  and  two-thirds  times  around  the  world 
at  the  equator.  The  hole  left  in  the  ground  by  the  extraction  of  this  fuel  is  equal 
to  17,585,000,000  cu.  ft.,  and  if  the  entire  quantity  of  coal  extracted  were  built 
into  one  cube,  it  would  have  the  dimensions  of  2605  ft.,  or  nearly  half  a  mile  on 
each  edge.  A  rectangular  column  with  a  1000-ft.  base  to  represent  the  coal  pro- 
duction of  the  United  States  in  1907  would  extend  nearly  3.4  miles  into  the  air." 

"An  interesting  fact  presented  by  the  statistics  of  the  production  of  coal  in 
the  United  States  is  that  in  each  decade  the  output  has  been  practically  doubled. 
Up  to  the  close  of  1865  the  total  production  had  amounted  to  284,890,055  tons. 
In  the  decade  from  1866  to  1875,  inclusive,  the  production  amounted  to  419,425,- 
104  tons,  making  the  total  production  up  to  the  close  of  1875,  704,315,159  tons. 
In  the  following  decade,  from  1876  to  1885,  inclusive,  the  production  amounted 
to  847,760,319  tons,  something  more  than  double  the  total  production  up  to  the 
beginning  of  that  decade.  At  the  close  of  1885  the  total  production  amounted 
to  1,552,075,487  tons  and  the  production  for  the  10  years  ending  with  1895 
was  1,586,098,641  tons,  and  the  total  production  at  the  close  of  1895  amounted 
to  3,138,174,119  short  tons.  In  the  decade  ending  December  31,  1905,  the  total 
production  amounted  to  2,832,402,746  short  tons,  and  the  grand  total  from  the 
beginning  of  coal  mining  amounted  to  5,970,576,865  short  tons.  The  average 
annual  production  from  1896  to  1905  was  283,240,275  short  tons,  compared  with 
which  the  average  production  in  1906  and  1907  (447,260,351  short  tons)  shows 
an  increase  of  164,020,076  tons,  or  58  per  cent. 

^^This  great  increase  in  the  production  oi  coa\,  'wVveiv.  ^oiv%\dftred  with  the  in- 
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is«  in  the  populatioD,  furniaLeg  some  further  interesting  comparisuns.     Going 

tk  for  a  period  of  a  little  over  50  y»irs,  or  to  the  middle  of  the  last  ceotury,  and 

impariiig  the  statistics  of  cool  production  with  the  increased  population,  it  is 

lund  thai  in  1850,  according  to  the  United  States  census  for  that  year,  the  pro- 

Bclion  of  coal  amounted  to  6,445,681  tons,  when  the  population  of  the  country 

mouDted  to  23,191,876  persons.    The  per  capita  production  of  coal  in  that  year 

I  tiius  seen  to  have  been  0.27S  ton.    In  1860,  or  10  years  later,  the  population 

a31,443,321  persons,  and  the  cool  production  amounted  to  16,139,736  tons,  or 

«rerage  of  0.514  ton  per  person.     At  the  census  of  1870  the  population  of  the 

[Inited  States  amounted  to  38,558,371 ;  the  coal  production  in  that  year  amounted 

36,806,560  short  tons,  a  per  capita  average  of  0.96  ton.     Ten  years  later,  when 

t  population  was  50,189,209,  the  coal  output  amounted  to  76,157,944  short 

bra*,  or  1.52  tons  per  capita.     In  1800  the  population  had  grown  to  63,069,756, 

increase  of  25  per  cent,  over  1880,  while  the  coal  production  had  grown  to 

157,770,963  short  tons,  or  a  per  capita  output  of  2.52  tons.     At  the  taking  of  the 

r»relfth  Census,  in  1900,  the  increase  in  population  amounted  to  22  per  cent., 

Il»  total  number  of  persons  reported  being  76,303,387,  while  more  than  70  per 

had  been  added  to  the  coal  production,  with  a  total  of  269,684,027  short 

or  an  average  of  3.53  tons  for  each  inhabitant.    In  other  words,  while  the 

fopulation  from  1S50  to  1900  showed  an  increase  of  230  per  cent,  the  production 

coal  increased  40S4  per  cent.     The  Director  of  the  Bureau  of  the  Census, 

m.  S.  N.  D.  North,  estimates  the  population  of  the  United  States  on  June  1, 

1907.  at  about  85,500,000  persons,  making  the  per  capita  production  in  that  year 

tons;  that  is,  in  less  than  60  years  the  per  capita  production  of  coal  in  this 

nuntry  has  increased  from  a  little  more  than  a  quarter  of  a  ton  to  5>^  tons.     It 

'-k  true  that  in  the  earlier  years  the  proportion  of  wood  used  for  fuel  was  larger 

it  is  to-day,  but  the  actual  consumption  of  wood  at  this  time  w  little,  if 

less  than  it  was  50  years  ago,  and  is  probably  greater.    It  must  also  be  re- 

Stembered  that  in  addition  to  the  great  increase  in  the  consumption  of  coal 

per  head  of  population  there  has  been  a  great  increase  in  the  use  of  oil  for  fuel 

purposes,  while  natural  gas  still  remains  an  important  factor  in  this  regard. 

The  total  number  of  men  employed  in  the  coal  mines  of  the  United  States 
in  1907  was  680,492,  against  640,780  in  1906  and  026,035  in  1905.  Of  the  total 
number  of  men  who  were  employed  in  1907,  167,234  were  employed  in  the  an- 
Ihnicite  mines  of  Pennsylvania,  while  the  bituminous  and  lignite  mines  gave 
Imployment  to  513,258  men.  In  1906  the  anthracite  mines  gave  employment 
to  162,355  men  and  in  1905  to  165,406  men.  The  bituminous  workers  numbered 
178,425  in  1906  and  460,629  in  1905.  The  average  number  of  days  worked  in 
Su  anthracite  region  in  1907  was  220,  against  an  average  of  195  in  1906  and  215 
h  1905.  The  bituminous  mines  worked  an  average  of  234  days  in  1907,  213 
tys  in  1906,  and  211  days  in  1905. 

The  foregoing  atatemcnta  were  written  in  1908  but  they  convey  the 
Cceential  facta  as  we!l  aa  if  they  were  written  in  1919.     The  tables 
Iffoduction  are,  however,  changed  to  show  the  figures  for  more  recent 
years.     Some  remarks  may  be  of  interest. 

It  appears  that  while  the  production  of  coal  per  capita  is  still  increas- 
ing in  this  country,  it  is  not  doing  so  at  the  former  rate.     The  increase 
1907  was  from  about  2,77  tons  per  capita  to  about 
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tons  per  capita;  from  1907  to  1917  the  increase  was  only  from  5.6  to  6.5. 
It  might  appear  from  this  that  the  desire  of  the  population  for  fuel  is 
nearly  satisfied.  We  may  reckon  with  certainty  that  a  time  will  come 
when  the  consumption  of  coal  will  increase  only  in  proportion  to  the 
increase  of  population. 

The  same  facts  are  shown  by  the  total  output  of  the  country  to  date. 
It  will  be  remembered  that  up  to  1907  the  production  was  doubling  each 
decade  so  that  between  1897  and  that  year  it  was  nearly  equal  to  the 
entire  production  of  the  country  previous  to  1907.  From  1907  to  1917 
the  production  was  only  76  per  cent,  of  the  previous  production. 

Still  more  noticeable  is  the  failure  of  the  number  of  men  employed  in 
coal  mining  to  increase  at  the  former  rate.  In  1897  the  number  was  397,- 
000;  in  1907  it  was  680,000,  an  increase  of  283,000  for  the  decade;  but  in 
1917  the  number  had  risen  only  to  750,000,  an  increase  of  only  70,000  for 
the  decade. 

The  statistics  show  a  remarkable  uniformity  of  conditions  in  the  coal 
industry  up  to  the  end  of  1915.  In  that  year  the  value  of  all  coal  at  the 
mines  was  estimated  by  the  U.  S.  Geological  Survey  at  $1.29  per  ton, 
almost  exactly  the  same  as  shown  by  the  tables  for  the  years  1903-1907. 

The  World's  Production  op  Coal  in  Short  Tons 


Country 

United  States 

Canada 

Chile 

Peru 

Austria-Hungary. . 

Belgium 

France 

Germany 

Great  Britain 

Holland 

Italy 

Russia 

Spain 

Sweden 

China 

Dutch  East  Indies 

India 

Indo-China 

Japan 

Union  of  So.  Africa 

Rhodesia 

New  South  Wales. 

New  Zealand 

Queensland 

Tasmania 

Western  Australia 
Victoria 

Total 


1914 


1915 


1916 


1017 


1018 


613,525,477 

13.594,084 

1.198.000 

312.897 

(d)53.396,400 

18.423,897 

33.360.885 

270.594.952 

207.698.617 

2.160.543 

861.265 

36.414.560 

4.897.360 

404.143 

(a)  10. 199.200 

440.905 

18.430.974 

608.660 

21.700.572 

9.461.674 

391.394 

11.663.865 

2.548.664 

1.180.825 

68,130 

357.515 

691.640 


(c)  1.332.000.000 


531.610.487 

13.269.023 

1.291.000 

318.563 

(d)52.679,712 

15.627.858 

19.908.802 

259.139.786 

283.570.560 

2.534.284 

1.042.748 

31.158.400 

5^,414.475 

454,432 

(a)  19,800.000 

485.158 

19.156.404 

708.000 

22.596.750 

9.275.083 

458.934 

10.582.880 

2.208.624 

1.147.186 

66.000 

321.066 

588.104 


500.008,175 

14,461,678 

1,563.000 

357,346 

50.801.602 

16.458.816 

23,670,000 

272,000.000 

287.110,153 

2,870,000 

1,430.538 

28,062,724 

6.055.727 

457,262 

(a)24,000.000 

539.816 

19.324,826 

(0)856,000 

22.189.069 

11.208,400 

491.532 

1,262,420 

2.527,001 

1.016.654 

62.244 

337,700 

463,074 


(c)  1.312,000.000;  (c)  1,401,000,000 


651,402,374 
14.046,759 

306,132 

42.278.850 

18.587,042 

81.847.000 

(e)281.420,000 

278,310,149 

8.37a000 

1.808.834 

(a)30.047.000 

6.261.124 

487.914 

(a)010.000 
20,308.468 

29.220,807 

11,638,870 

614356 

9.288.011 

2.316,620 

1.174,300 

71.031 


(c)l,476.000,000 


678.211.904 
14.070.213 


35.738X»2 

15.908.301 

30,864.000 

273.030.000 

255.040.328 

5.277.813 

2,303,531 

7307319 
445374 

(a)  i.ooaooo 

33.200,104 

(a)  3O,6Oa000 

11,037,683 

650.243 

10.160,000 

1,101.176 
67,386 


(a)l.468,00a000 


(a)  Estimated,     (c)  Approximate,     (d)  Hungarian  production  estimated  at  10,000,000  short  tons. 

NoTB. — This  table  is  based  on  a  compilation  of  the  U.  S.  Geological  Survey,  su|^ilem«nted  by  aome 
later  statistics.  Most  of  the  figures  given  are  obtained  from  other  souroes  and  tsgnessnt  the  best 
information  available  at  this  writing. 
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SUte 


1016 


1017 


1018 


Quantity 


Total  value 


Quantity 


Total  value 


Quantity  (e) 


and  Idaho. 


Cekndo. 
Qeorgia.. 
TSSadm... 


lova. 


MtiylaDd. 
Mieikican. 


MMktaaa 

)i«v  Meaeo 

Ncrth  DakoU 

OUo 

Oklahoma 

Oitgon 

Ptentylvania.  bituminous. 
Sovth  DakoU 


TexM 

Utah 

Yirgiiiia 

Washington... 
West  Viriinia. 
Wyoming..... 


Total  bituminous 

Ptensylvania,  anthracite. 
Qrand  total 


18.086.107 

13.073 

1.004.015 

7.240 

10.484.227 

173.554 

66.105.336 

20.003.528 

7.260.800 

6.881.455 

25.303.007 

4.460.046 

1,180.360 

4.742.146 

3.632.527 

3.703.011 

644.012 

34.728.120 

3.608.011 

42.502 

17a205.423 

8.886 

6.137.440 

1.087.503 

3.567.428 

0.707.474 

3.038.588 

86.460.127 

7.010,647 


502.510.682 

87.578.403 

500.008.175 


I 


$24,850,831 

52.317 

3.836,845 

15.367 

16.064.104 

•  310.003 

82.457.054 

25.507.246 

13.530,383 

12.252.723 

30.103.047 

6.047.623 

2.653.182 

0.044.505 

6.286.107 

5.580.360 

046.082 

40,150.007 

7.525.427 

113,076 

221.685.175 

18.021 

7.522,445 

3.002.663 

5,705,044 

10,261.424 

6,007.428 

102.366.002 

12,230,707 

665,116,077 
202.000.561 
876,125,628 


I     20,068.074 

I  53,055 

j       2.143.570 

6,423 

i     12.483.336 

I  110.028 

86.100,387 

26,530.320 

0.065.830 

7.184,075 

27,807,071 

4,745,024 

1,374.805 

5.670,540 

4,226,680 

4,000,527 

700,548 

40,748,734 

4.386,844 

28.327 

172.448.142 

8.042 

6.104.221 

2.335.815 

4.125.230 

10.087.001 

4.000.002 

86,441.067 

8.575.610 


551.700,563 

00.611.811 

651.402,374 


845,616,002 

265,317 

5,402,777 

14,701 

27,660.120 

301,301 

162,281.822 

52.040.106 

21.006.408 

16.618.277 

60.207.658 

11.667.852 

4.426.314 

13.755.864 

8.010,136 

7.455.166 

1.425.750 

100.807.148 

12.335.413 

05.663 

421.268,808 

23,346 

13.502.008 

4.177,608 

8.531.382 

20.125.713 

10,727.362 

200.650,368 

16.503.283 


1,240.272.837 

283.650.723 

1.532.023,560 


21.280.000 

70.000 

2.228.000 

6.000 

12.485.000 

101.000 

01.263.000 

27.325.000 

8.240.000 

7.202.000 

20.600.000 

4.750.000 

1.385.000 

5.605.000 

4.276.000 

4.241.000 

813.000 

46.464,000 

4,785,000 

'30.000 

183.712.000 

7.000 

6.016.000 

2,260.000 

5.535.000 

10.100.000 

4.056.000 

01.350.000 

0.600.000 


585.883.000 

08.826.000 

684.700.000 


(<)  Estimated. 
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The  increase  in  production  in  1917  compared  with  1916  was  not  shared 
squally  by  all  producing  fields.  The  increase  was  mainly  in  the  fields  west  of 
ttie  Pennsylvania-Ohio  State  line.  The  only  States  to  record  decreases  were 
Georgia,  Oregon,  South  Dakota,  and  West  Virginia,  all  of  which,  with  the  ex- 
eeption  of  West  Virginia,  are  of  minor  importance.  The  largest  and  most  signifi- 
cant increases  were  in  Illinois,  30  per  cent.;  Indiana,  32  per  cent.;  and  Ohio,  17 
per  cent. 

"There  were  no  changes  in  the  rank  of  the  larger  coal-producing  States  in 
1917.  Iowa  and  Wyoming  exchanged  positions,  Iowa  leading  Wyoming  in 
1917.  New  Mexico  dropped  back  from  sixteenth  place  in  1916  to  twentieth 
piace  in  1917;  Alaska  from  twenty-eighth,  or  lowest  position,  in  1915,  rose  in 
two  years  to  twentynsixth  place. 

''Abundant  and  efiicient  labor  \a  essential  to  the  maximum  production  of 
eoal.  For  the  country  as  a  whole  the  average  output  per  man  per  day  has  not 
yet  reached  4  net  tons  of  bituminous  coal,  and  of  anthracite  an  average  output 
of  2.50  net  tons  per  man  per  day  has  been  recorded  in  only  one  year  in  the  last 
seventeen.  To  obtain  the  enormous  total  of  651,400,000  tons  of  coal  in  1917 
more  than  757,000  men,  not  including  coke  workers  and  office  force,  were  em- 
ployed in  and  about  the  mines,  a  record  exceeded  in  only  one  previous  year, 
1914,  when  the  total  was  763,185  men. 

'^Considered  separately,  the  bituminous  and  anthracite  industries  presented 
eontrastiQg  conditions  in  1917.  The  supply  of  labor  in  the  bituminous  fields 
was  the  largest  recorded — 603,000  men — a  substantial  increase  compared  with 
561,100  in  1916  and  583,500  in  1914.  In  the  anthracite  regions  the  number  of 
m^  employed  was  154,174,  compared  with  159,869  in  1916,  and  was  the  lowest 
Dumber  recorded  since  1903. 

"The  most  striking  feature  presented  by  the  statistics  of  labor  for  1917  is  the 
relatively  larger  increase  in  the  number  of  outside  or  surface  employees  in  com- 
parison with  the  underground  labor  in  both  bituminous  and  anthracite  mining. 
In  the  bituminous  mines  the  increase  in  the  total  men  employed  was  7.5  per  cent. ; 
the  underground  employees,  representing  79  per  cent,  of  the  total  in  1917, 
mcreased  only  5  per  cent.,  compared  with  1916,  whereas  the  surface  labor  in- 
creased 21  per  cent.  The  same  was  true  in  the  anthracite  mines,  for  although 
the  total  number  of  men  decreased  3.6  per  cent.,  inside  labor  decreased  5.7  per 
cent,  and  outside  labor  increased  2.3  per  cent. 

"The  reason  for  this  difference  is  found  both  in  the  circumstances  surrounding 
the  Ubor  market  and  in  the  greatly  increased  demand  for  coal  that  prevailed 
in  1917.  The  demand  for  coal  was  so  great  and  the  prevailing  market  price  of 
coal  80  good  that  operators  exerted  every  effort  to  increase  their  capacity  and 
output.  The  most  certain  way  to  increase  capacity  is  to  put  on  more  men,  and, 
as  experienced  inside  men  were  more  difficult  to  obtain  than  day  laborers,  the 
outside  force  was  augmented  more  rapidly  and  out  of  proportion  to  the  normal 
requirements.  Under  the  pressure  from  increased  output  the  operators,  appar- 
ently without  regard  to  its  effect  in  costs,  added  labor  of  any  description. 

" In  the  coal  industry  the  productive  labor  is  that  done  underground.     Except 
for  very  small  percentage  of  the  output  obtained  from  steam-shovel  pits,  the  coal 
is  produced  by  the  men  inside.    The  average  output  per  man  per  day  (all  labor 
considered)  in  1917  was  3.77  tons  of  bituminona  coal,  a  decrease  ol  ^.^  p^i  ^^ivV,. 
M?m  3.90  tons  in  1916.    If  the  largely  increased  number  o!  tola\  men  'm  \^Vl 
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had  worked  no  more  days  in  1917  than  were  worked  in  1916  they  would  have  pro- 
duced, at  the  average  daily  rate  per  man,  nearly  30,000,000  tons  of  bituminous 
coal  less  than  they  did.  In  other  words,  the  decrease  in  the  average  efiFective- 
ness  of  bituminous  mine  labor  in  1917  largely  offset  the  increase  in  the  supply  of 
labor,  and  the  large  gain  in  output  was  the  result  of  the  greater  number  of  days 
worked.  Stated  in  another  way,  7.5  per  cent,  more  men  working  5.7  per  cent, 
more  days  produced  in  1917  only  10  per  cent,  more  coal,  because  they  were  only 
97  per  cent,  as  effective  as  in  1916. 

*^The  record  for  the  anthracite  industry  contrasted  with  that  of  the  bituminous 
industry  shows  a  decrease  in  men  but  an  increase  in  average  daily  output  from 
2.16  to  2.27  net  tons,  or  5  per  cent.,  a  record  not  equaled  or  exceeded  since  1908. 
The  anthracite  mines,  not  hampered  like  the  bituminous  mines  by  lack  of  cars, 
were  worked  285  days  in  1917,  compared  with  253  days  in  1916, 230  days  in  1915, 
and  257  days  in  1913,  the  previous  high  record. 

Average  Value  per  Ton  of  Coal  at  the  Mines  since  1908 


SUte 


1008 


1909 


1910 


1911 


1912 


1913 


1914 


1915 


1016 


1017 


Ad- 
vance 
in  1917 


Alabama 

Alaska 

Arkansas 

California 

Colorado 

Georgia 

Idaho 

Illinois 

Indiana 

Iowa 

Kansas 

Kentucky 

Maryland 

Michigan 

Missouri 

Montana 

New  Mexico 

North  Dakota. . . . 

Ohio 

Oklahoma 

Oregon 

Pennsylvania    (bi- 
tuminous)   

South  Dakota. . .  . 

Tennessee 

Texas 

Utah 

Virginia 

Washington 

West  Virginia 

Wyoming 

Total  bituminous. 
Pennsylvania     an- 
thracite   


$1.26 
(a) 
1.68 

63.19 
1.41 
1.38 
4.02 
1.05 
1.06 
1.63 
1.49 
1.01 
1.17 
1.81 
1.64 
1.96 
1.37 
1.63 
1.06 
2.03 
2.74 

1.01 


1.15 
1.80 
1.68 

.91 
2.21 

.95 
1.62 


1.12 


1.90 


$1.19 
(a) 
1.48 
2.21 
1.33 
1.41 


27 
05 
02 
65 
44 
.94 
1.11 
1.79 
1.65 
1.97 
1.29 
1.56 
.99 
2.00 
2.69 

.94 
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$1.25 
(a) 
1.56 

62.74 
1.42 
1.46 
3.92 
1.14 
1.13 
1.75 
1.16 
.99 
1.12 
1.91 
1.79 
1.82 
1.39 
1.49 
1.05 
2.22 
3.48 

1.02 


1.11 
1.67 
1.68 

.90 
2.50 

.92 
1.55 


1.12 
1.90 
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(a) 
1.61 

62.00 
1.45 

dl.49 

/2.68 
1.11 
1.08 
1.73 
1.53 
.99 
1.11 
1.78 
1.72 
1.79 
1.44 
1.43 
1.03 
2.05 
2.32 

1.01 


1.12 
1.66 
1.69 

.91 
2.29 

.90 
1.56 


$1.29 
(a) 
1.71 
2.33 
1.49 
dl.49 
y3.14 
1.17 
1.14 
1.80 
1.62 
1.02 
1.18 
1.99 
1.76 
1.82 
1.42 
1.53 
1.07 
2.14 
2.60 

1.05 


1.14 
1.67 
1.67 

.96 
2.39 

.94 
1.58 


1.11      1.15 


1.94 


2.11 


$1.31 
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1.76 
63.54 
1.62 
1.41 
2.43 
1.14 
1.11 
1.79 
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1 
1 
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c2.85 
1.66 
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1.64 
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2.06 
2.78 

1.07 
1.73 
1.14 
1.69 
1.59 
1.01 
2.20 
.00 
1.65 


1.17 


2.97 


$1.28 

$1.87 

(a) 

4.00 

1.79 

1.02 

6c2.54 

e2.12 

1.58 

1.62 

1.72 

1.70 

(c) 

(0 

1.10 

1.25 

1.10 

1.27 

1.78 

1.86 

1.66 

1.78 

1.01 

1.10 

1.28 

1.56 

2.05 

2.25 

1.73 

1.01 

1.62 

1.73 

1.44 

1.47 

1.46 

1.40 

1.06 

1.83 

2.01 

2.00 

2.84 

2.68 

1.06 

1.30 

1.66 

2.03 

1.13 

1.23 

1.65 

1.56 

1.58 

1.62 

.98 

1.06 

2.17 

2.27 

.07 

1.18 

1.46 

1.55 

1.13 

1.32 

2.07 

2.30 

$2.27 
4.02 
2.56 

e2.30 
2.22 
2.53 
(c) 
1.88 
1.00 
2.35 
2.31 
2.17 
2.46 
8.22 
2.43 
2.11 
1.86 
1.80 
2.48 
2.81 
3.38 

2.44 
2.00 
2.10 
1.77 
2.07 
2.00 
2.68 
2.32 
1.03 
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31 
15 
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14 
87 
06 
21 
45 
94 
41 
14 
38 
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a  Included  with  California.  6  Includes  Alaska. 

c  California  includes  Idaho  and  Nevada  in  1914  and  1915;  Idaho  in  1016  and  1017. 
d  Includes  North  Carolina. 

•  Average  for  total  output,  including  refuse  from  washery.    The  average,  excluding  refuse,  was 
$1.71.  /  Inoludee  NeTMla. 
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TenneaBce 147,755,654 

Iowa 217,894,892 

Arkansas 44,186,728 

North  Carolina 477,125 

Maryland 193,173,673 

Washington 77,001,845 


Total  Pboditctiox  op  Coai.  dt 

1917,  us  Smomr  Toxs 

Pennsylvania,  antiuadie.  2313,702^82 

Pennsyhrania,  bitnminoos  3,380,027,056 

FoTKinia 132,164,477 

Kentudcy 303,075,049 

Illinois 1,234,329,819 

Ohio 799,433,305 

MissourL 138,328,740 

Indiana 331,912,239 

Alabama 323,629,988 


Uxm>  States  wwom  1807  to  the  Closs  op 


California 

West  Viiginia 

Colorado 

Wyoming 


Utah 

Oklahoma  (Indian  Terri- 

tor>') 

Oregon 

Montana 

New  Mexico 

Texas 

North  Dakota 

Miscellaneous 


27,906,044 

ia018.874 

5,153,264 

1,109,282,513 

215,124,810 

148,256,505 

157,448,653 

48,157,243 

75,151,212 
2,327,529 
54, 854,203 
57,006.773 
35,405,289 
7,883.739 
39,135.327 


Total 12,130,805,460 

The  following  chart  and  tables  are  a  brief  abstract  from  U.  S. 
Geological  Survey  Professional  Paper  100-A,  **Tho  Coal  Fields  of  the 
United  States,"  by  Marius  R.  Campbell. 
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CHAPTER  VII 

COST  OF  MINING  COAL 

Factor*  oovernino  costs — Price  of  waqeb  a  result  op  efficiency — Price  and 

COAT  of  coal  in    VARIOUS   STATES — ^ESTIMATE   OF    COST  FOR  VARIOUS  PLACES— 

PiTTSBURO  Coal  Company — Capital  charges — Details  of  cost  of  coking 
COAL  IN  Virginia-Illinois  field — Coke  manufacture  and  anthracite 
mining — Cost  of  coke — Cost  of  anthracite — Philadelphia  and  Reading 
Coal  and  Iron  Company — Chance's  chart  of  costs  according  to  thick- 
nebs — Public  policy  in  coal  mining — Causes  of  waste — Limitation  of  waste 
A  question  of  the  value  put  upon  coal — Desirabiuty  of  extensive  con- 
solidations—Capital   required     for   coal    mining    expansion — Recent 

CHANGES. 

The  coHt  of  coal  to  the  consumer  depends  on  two  elements  that  vary 
widely:  (1)  Mining  and  (2),  Transportation;  but  since  the  eflfect  of  the 
latter  is  self-evident,  I  do  not  propose  to  discuss  it. 

Factors  that  Influence  Cost  of  Mining. — I.  The  cost  of  mining  coal 
depends,  in  my  judgment,  upon  the  following  factors: 

(a)  The  thickness  of  the  seam. 

(6)  The  purity  of  the  coal  in  the  seam. 

(c)  The  regularity  of  the  seam. 

(d)  The  geological  attitude  as  regards  angle  of  dip,  occurrence  of 
faults,  etc. 

(c)  The  climate,  cost  of  living,  etc. 

(/)  The  depth. 

(g)  The  amoimt  of  water  to  be  pumped. 

(h)  The  solidity  of  the  roof. 

(i)  The  presence  of  gas,  dust,  or  other  elements  of  danger. 

0)  Topography  of  the  surface. 

Some  other  factors  may  influence  the  cost  in  a  minor  degree;  such 
as  the  hardness  of  rock  encountered  in  development  work,  hardness  of 
coal,  cost  of  supplies,  etc. 

ft  will  be  noted  that  I  have  mentioned  only  natural  conditions, 
leaving  out  the  factor  that  many  would  be  inclined  to  place  first  on  the 
list — the  rate  of  wages.  I  do  not  believe  that  this  is  a  factor  at  all. 
The  price  of  labor  is  determined  by  the  natural  factors.  It  is  an  effect 
not  a  cause,  in  the  economy  of  mining.  If  we  have  two  neighboring 
districts  with  the  same  natural  advantages,  but  in  which  the  rates  of 
^^  wages  are  different,  that  difference  is  apparent,  not  real.    The  difference 
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^nll  be  equalized  by  the  supply  and  demand  for  labor  as  automatically 
as  water  runs  down  hill.  If  a  mine  pays  lower  wages  than  its  neighbor 
it  will  have  poorer  men;  if  other  conditions  are  the  same,  the  cost  will 
be  the  same.  You  cannot  change  this  natural  law;  it  is  like  the  force 
of  gravity. 

Labor  Cost  and  Wages. — I  hope  that  no  one  will  understand  this 
dictum  to  mean  that  where  natural  conditions  are  the  same,  the  wages 
will  be  the  same,  or  that  the  cost  of  labor  will  be  the  same;  on  the  con- 
trary, these  things  vary  a  good  deal.  Management,  scale  of  operations, 
appliances  of  all  kinds  vary,  or  may  vary,  almost  without  Umit  among 
(rarious  enterprises.  These  factors  help  to  establish  wages  and  labor 
i^osts;  they  are  quite  independent  both  of  natural  conditions  and  of 
labor  conditions,  and  have  to  do  with  the  success  or  failure  of  enterprises, 
rhey  introduce  variations  in  cost  that  are,  or  may  be,  equal  to  the  margin 
3f  profit  that  there  is  in  the  business. 

How  Labor  Costs  may  Differ  with  Same  Rate  of  Wages. — To  elab- 
Drate  a  Uttle,  let  us  suppose  that  Smith  and  Jones  are  two  rival  operators 
in  neighboring  coal  mines  in  which  the  natural  conditions  are  exactly 
the  same  and  in  which  coal  is  salable  at  $1  per  ton.  There  are  only  two 
mines  in  the  district  and  each  can  produce  twice  its  actual  tonnage. 
Smith  is  a  good  operator,  with  sufficient  capital,  equipment,  development 
stnd  ventilation.  He  can  mine  coal  for  60  cents  per  ton.  Jones  is  a  poor 
Dperator,  and  his  mine  is  poorly  opened.  It  costs  him  $1  per  ton  to 
produce  coal.  It  is  obvious  that  the  successful  and  opulent  Smith  has 
the  decision  as  to  how  great  a  difference  there  shall  be  in  labor  costs  in 
that  district.  He  can  prevent  Jones  from  making  a  profit,  and  can  close 
liim  down  by  selUng  coal  under  $1  per  ton,  which  is  Jones^  cost.  It  is 
obvious  that  the  difference  between  labor  costs  here  will  be  approximately 
as  6  is  to  10.  This  is  not  due  to  the  rate  of  wages;  it  is  just  the  diflfer- 
ence  between  Smith  and  Jones. 

How  Wages  may  Differ  and  Costs  be  the  Same. — Now  let  us  suppose 
that  Smith  and  Jones  are  2000  miles  apart  and  each  sells  his  coal  at  a 
point  midway  between  them  with  equal  transportation  costs.  Smith 
can  supply  the  market  and  so  can  Jones,  and  each  wants  to  sell  all  he 
can,  and  can  produce  all  he  can  sell.  Smith  can  sell  without  loss  as  low 
as  60  cents  per  ton.  Jones,  if  he  pays  as  much  wages  as  Smith,  cannot 
§ell  for  less  than  $1.  Neither  Jones  nor  his  employees  know  anything 
oi  Smith's  superior  methods  and  appUances,  and  they  have  no  means  of 
living  except  by  selling  coal.  Obviously  under  these  conditions  there  is 
only  one  thing  to  do — work  for  less  money.  So  Jones  fixes  his  wages 
at  60  per  cent,  of  Smith's  wages  and  continues  business.  This  rate  is 
fixed  by  the  efficiency  of  Jones  as  against  Smith.  His  men  get  just  what 
they  earn.  In  other  words,  the  final  result  is  exactly  the  same  as  if 
Bach  laborer  were  in  business  for  himself,     j 
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Actual  Costs. — Returning  now  to  the  natural  factors  that  govern  the 
cost  of  coal  mining,  we  find  that  their  number  and  importance  is  very 
considerable,  and  if  all  coal  were  to  be  mined  we  should  have  enormous 
differences  of  cost.  As  a  matter  of  fact,  these  great  difference  do  not 
at  present  exist  because  the  commercial  conditions  of  the  country  cause 
the  elimination  of  all  mines  except  those  favorable  for  cheap  working. 
This  lesults  from  the  fact  that  there  is  in  this  country,  according  to  the 
U.  S.  Geological  Survey,  2,000,000,000,000  tons  of  coal  of  all  kinds  easily 
accessible.  This  coal  is  spread  over  an  area  of  500,000  sq.  m.,  and  may 
be  attacked  at  many  thousand  favorable  points.  The  unfavorable  seams 
will  have  to  wait  to  be  worked  after  the  better  ones  are  exhausted. 

Price  of  Coal  at  Mines. — According  to  the  excellent  review  of  the 
"Production  of  Coal''  for  1907,  published  by  the  U.  S.  Geological  Survey, 
the  extreme  variation  in  the  price  of  coal  at  the  mines  in  the  various 
States  is  only  from  99  cents  in  West  Virginia  to  $4.10  in  Idaho.  The 
last  figure  is  for  only  7500  tons  and  doubtless  represents  a  case  where  an 
isolated  but  unfavorable  seam  may  be  worked  because  high  transporta- 
tion charges  prevent  the  introduction  of  coal  from  other  places.  Leaving 
out  such  abnormal  cases  and  considering  only  States  where  the  output 
reaches  1  per  cent,  of  the  production  of  the  country,  we  find  that  the  price 
of  bituminous  coal  at  the  mines  varies  only  between  99  cents  for  West 
Virginia  to  $1.68  for  Arkansas.  Pennsylvania  anthracite  is  valued  at 
$1.91,  but  I  shall  explain  later  that  the  cost  of  anthracite  is  radicaUy 
different  from  that  of  bituminous  coal  and  no  comparison  should  be  made 
except  with  very  careful  explanation. 

Selung  and  Cost  Prices  of  Bituminous  Coal — Run  of  Mine 

1903        1904        1905         1906         1907 

U.S.  price $1.24  $1.10  $1.06  $1.11  $1.14 

Cost 1.11  0.99  0.95  1.00  1.00 

United  States  average  price  for  5  years,  $1.13;  estimated  cost,  $1.00 


$0.93 
0.90 

>  Appalachian  field.  1 .  08 

0.91 
0.95 


1907  price  Bitim«u4 

eoft. 

Pennsylvania $1 .  03 

West  Virginia 0.99 

Maryland 1.20 

Virginia 1.02 

Kentucky 1 .  06 

Illinois 1 .07    Illinois  field.  0.96 

Alabama 1.29    Southern  field.  1.17 

Arkansas 1.68    Ozark  field.  1.50 

Colorado 1 .40 

Wyoming 1 .  66 

Utah 1.52 

New  Mexico 1 .  46 

Washington 2.09    Puget  Sound  field  1.88 

Michigan 1 .  80    Michigan  field.  1 .  62 


1.26 

'  Rocky  Mountain  field.  .  '»- 

1.31 
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It  is  probable  that  the  figures  of  average  price  of  coal  at  the  mines 
give  the  best  general  idea  to  be  had  of  the  cost  of  mining  throughout  the 
country.  The  price,  of  course,  exceeds  the  cost,  but  it  can  be  confidently 
asserted  that  the  difference  is  not  over  10  to  15  cents  per  ton,  if  we  con- 
sider the  whole  output  of  States.  Within  given  fields  there  must  be  con* 
siderable  variation;  some  mines  working  cheaply  and  with  large  profits, 
while  others  have  no  profits  at  all,  and  some,  if  all  capital  charges  were 
correctly  made  against  them,  would  be  found  running  at  a  loss.  But  it 
is  quite  obvious  that  the  entire  industry  cannot  run  at  a  loss  and  that  the 
average  complete  cost  must  fall  inside  the  average  selling  price.  It  is 
diflScult  to  get  specific  figures  that  will  illuminate  the  general  subject 
as  accurately  as  tiie  broad  figures  published  by  the  Survey,  and  I  doubt 
if  we  can  form  a  better  idea  of  average  costs  than  by  assuming  them  to 
be  dO  per  cent,  of  the  selling  price.  This  assumption  gives  us  the  preced- 
ing for  bituminous  coal. 

These  costs  are  intended  to  be  complete,  that  is,  to  cover  both  operat- 
ing and  capital  charges.  I  shall  endeavor  to  give  some  reasons  for  believ- 
ing them  to  be  fairly  accurate,  but  first  let  me  disavow  any  intention  of 
applying  them  to  any  partictdar  property  or  district.  It  would  be  more 
enlightening,  possibly,  to  take  some  detailed  statements  of  costs  and  com- 
pare and  digest  them.  But  such  statements  are  hard  to  get  and  I  must 
confess  that  those  I  have  been  able  to  secure  are  open  to  grave  question 
as  to  their  accuracy.  For  instance,  I  have  the  statements  of  a  coal  com- 
pany operating  three  different  mines.  Detailed  statements  of  operating 
costs  for  each  month  for  each  mine  are  given  for  a  period  of  years.  The 
aggregate  tonnage  and  total  operating  cost  may  be  figured  out  only  with 
great  labor.  To  get  five  years'  operation  averaged,  I  should  have  to  com- 
bine 180  different  cost  statements.  If  this  were  necessary  to  secure  the 
facts,  one  might  be  heroic  enough  to  do  it,  but,  after  all,  it  would  only  give 
the  results  of  an  insignificant  fragment  of  a  single  field  and  a  single 
management.  But  far  worse  than  this,  after  making  this  compilation, 
I  should  still  doubt  its  accuracy  because  a  single  glance  at  the  balance 
sheet  reveals  the  fact  that  in  mining  1,000,000  tons  of  coal,  $350,000  has 
been  added  to  capital  charges.  The  writing  off  of  such  charges  is  a 
matter  of  judgment,  based  on  familiarity  with  the  property  itself.  I 
cannot  possibly  supply  either  the  time  or  the  experience  required  to 
form  a  judgment  of  my  own  as  to  this  rate  of  depreciation,  and  yet,  in 
a  business  of  narrow  margin  like  that  of  bituminous  coal,  it  is  a  matter 
of  great  importance  whether  1  cent,  or  5  cents,  or  15  cents  per  ton  must 
be  added  for  depreciation. 

It  is  interesting  to  note  that  E.  V.  d'Invilliers,  in  his  article  on  ** Esti- 
mated Costs  of  Mining  and  Coking^'  {Trans.  A.  I.  M.  E.,  Vol.  XXXV, 
1905)  shares  the  same  difficulty  in  arriving  at  true  costs  for  coal-mining 
operations.    He  expresses  himself  as  follows: 
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''The  cost  of  coal  delivered  to  an  oven,  and  the  cost  of  the  manufactured 
product,  depends  largely  upK)n  individual  judgment  or  practice,  and  on  general 
management.  Therefore,  without  having  access  to  the  accounts  of  a  number  of 
individual  mines,  it  is  not  possible  to  do  more  than  approximate  the  average 

regional  cost  of  mining  coal  or  manufacturing  coke For,  though  each  plant 

in  a  district  may  be  mining  upon  the  same  scale  of  wages,  the  computation  of 
net  mining  costs  may  differ  to  a  considerable  extent  in  two  adjoining  plants,  due 
to  different  methods  of  bookkeeping,  to  a  difference  of  opinion  as  to  what  items 
are  properly  chargeable  to  mining  account  and  to  capital  account,  or  to  physical 
difference  at  the  two  mines." 


Mr.  d'Invilliers  goes  on  to  estimate  the  real  cost  of  mining  and  coking 
at  Connellsville  and  at  Reynoldsville,  Penn.,  the  first  a  slope  mine,  largely 
self-draiiling,  on  a  seam  capable  of  producing  9000  gross  tons  (10,000 
short  tons)  to  the  acre;  the  second  a  shaft  mine  where  considerable 
pumping  will  be  required  and  capable  of  producing  7200  gross  tons  (8000 
short  tons)  per  acre.     His  estimate  per  gross  ton  is  as  follows: 


Mining 
cost 

Reynoldsville $0.66 

Connellsville 0.34 


Coal 

$0.86 
0.52 


Royalty 

$0.04 
0.08 


Total 

$0.90 
0.60 


Reducing  this  to  a  short-ton  basis  we  find  that  Mr.  d'Invilliers's 
estimate  of  total  cost  is: 

Reynoldsville 80  cents 

Connellsville 53  cents 

These  figures  are  for  January,  1904.  I  find  that  for  that  year  the 
average  price  of  bituminous  coal  in  Pennsylvania  is  reported  at  96  cents. 
My  arbitrary  estimate  for  cost  of  90  per  cent,  of  the  price  gives  us  86 
cents  for  that  year.  Now,  since  it  would  seem  that  the  Reynoldsville 
mine  represents  conditions  not  far  from  average  in  the  Pennsylvania 
bituminous-coal  regions,  it  appears  that  the  difference  between  my  esti- 
mate and  Mr.  d'Invilliers's  estimate  is  not  so  great,  but  that  it  might  all 
be  covered  by  a  difference  of  judgment  between  two  men  in  "what  is 
chargeable  to  operating  account.'* 

Pittsburgh  Coal  Company. — The  reports  of  the  Pittsburgh  Coal  Com- 
pany, which  operates  sixty  mines  in  the  neighborhood  of  Pittsburgh,  so 
situated  that  they  must  represent  nearly  average  conditions  for  the 
Pennsylvania  bituminous  field,  show  the  following:  The  average  number 
of  short  tons  mined  per  acre  is  7000.  Net  profits  for  eight  years  average 
13.8  cents  per  ton.  The  total  cost  for  all  capital  charges  is  16.2  cents 
per  ton.  If  we  assume  that  the  U.  S.  Geological  Survey  figures  for  the 
value  of  coal  at  the  mines  will  hold  good  for  the  Pittsburgh  Coal  Company, 
we  get  the  following,  per  short  ton : 
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Average  price  of  oosl  for  5  years $1 .  03 

Cost — Capital  charges      16 . 2  cents 

Operating  charges  73.0  cents 0. 892 

Profit 0. 138 


$1,030 


Similarly  the  Monongahela  River  Consolidated  Coal  and  Coke  Com- 
pany, also  operating  near  Pittsburg,  with  an  extraction  of  8000  tons  per 
acre,  shows  the  following  for  nine  years: 

Assume  price  of  coal  as  before $1 .  03 

Cost — Capital  charges      17  cents 

Operating  charges  74  cents 0. 91 

Profit 0.12 


$1.03 


Capital  Charges^^ Without  going  into  further  tables  of  figures  I  find 
that  in  Pennsylvania  the  capital  charges  may  be  calculated  as  follows: 
A  charge  of  5  cents  per  ton  is  made  arbitrarily  to  cover  the  depletion  of 
coal  lands.  If  the  property  is  bonded,  this  5  cents  per  ton  is  put  into  a 
sinking  fund  to  retire  the  bonds. 

In  addition,  current  interest  must  be  paid  on  capital  or  bonds.  This 
charge  will  be  in  some  proportion  to  the  amount  of  unmined  coal  lands 
held  for  the  future.  Thus,  if  a  company  has  a  coal  reserve  for  100  years 
on  its  capital  account,  its  interest  charges  must  be  greater  than  if  its 
reserves  are  only  enough  for  20  years. 

It  appears  that  it  requires  approximately  $1  per  ton  of  annual  product 
to  equip  a  coal  mine  for  operation.  Thus  for  an  output  of  1,000,000  tons 
per  year  $1,000,000  will  be  needed  for  plant  and  equipment.  The 
renewal  or  depreciation  of  this  plant  will  cost  6  per  cent,  per  year. 

In  summary,  then,  we  have: 

For  coal  in  the  ground 5  cents 

For  interest  on  $1  capital 5  cents 

For  depreciation  of  same  capital 6  cents 

Total 16  cents 

It  is  self-evident  that  the  operating  costs  will  vary  more  than  capital 
costs;  probably  about  in  proportion  to  the  total.  Thus,  if  we  find  at  one 
mine  total  costs  of  96  cents,  of  which  16  cents  is  for  capital  and  80  cents 
for  operating,  we  would  probably  find  that  at  another  mine  where  the 
total  cost  is  only  72  cents,  the  cost  would  be  60  cents  for  operating  and  12 
cents  for  capital.  My  reason  for  believing  this  is  that  a  mine  that  is 
cheap  to  work  must  also  be  cheap  to  open. 

While  I  am  inclined  to  think  that  under  present  or  recent  conditions, 
the  average  cost  of  bituminous  coal  in  Pennsylvania  is  90  cents  or  more, 
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there  is  reason  to  believe  that  some  of  the  most  favorable  mines  work 
much  cheaper. 

Mr.  Gary,  in  his  recent  testimony  before  the  Ways  and  Means  Com- 
mittee on  tarijff  revision,  states  that  the  cost  of  coke  at  the  ovens,  pre- 
simiably  at  Connellsville,  chiefly,  was,  in  1906,  $1.75  per  ton,  on  which 
there  was  54  cents  profit.  This  reduces  the  cost  of  coke  to  $1.21.  If 
the  burning  of  the  coke  costs  31  cents,  we  have  left  90  cents  for  the  coal, 
of  which  1}4  tons  are  required  per  ton  of  coke.  This  figures  the  cost  of 
coal  at  the  mines  of  the  U.  S.  Steel  Corporation  down  to  60  cents  per  ton. 
Presumably  this  includes  a  sufficient  allowance  for  depreciation.  If  so, 
the  cost  seems  remarkably  low  and  probably  represents  the  cost  of  bitimii- 
nous  coal  under  the  most  favorable  conditions.  At  any  rate  it  agrees 
pretty  well  with  Mr.  d'Invillier's  figures  for  a  representative  Connellsville 
mine. 

Certain  other  figures  given  by  Mr.  Gary  about  costs  are  of  interest. 
He  sa3rs  that  wages  of  all  classes  at  coal  and  coke  plants  belonging  to  the 
U.  S.  Steel  Corporation  in  1908  averaged  $2.39  per  day.  Now  at  coal 
mines  labor  is  usually  about  75  per  cent,  of  the  total  expense;  we  may, 
therefore,  calculate  that  the  whole  cost  per  man  per  day  is  about  $3.20. 
If  coal  is  mined  for  60  cents  per  ton  there  must  be  an  output  of  about  5^ 
tons  for  every  man.  In  the  State  of  Pennsylvania  at  large,  the  output  is 
only  3.6  tons  per  man.  If  this  output  is  obtained  at  a  total  cost  of  $3.20, 
then  the  cost  per  ton  is  89  cents.  This  agrees  with  my  other  figures  for 
Pennsylvania. 

Let  us  apply  this  reasoning  to  other  coal  fields  and  see  how  close  it 
brings  us  to  my  estimate  of  cost  at  90  per  cent,  of  the  selling  price. 

In  Michigan  the  wages  are  undoubtedly  about  the  same  as  in  Penn- 
sylvania. I  have  estimated  the  cost  of  Michigan  coal  at  $1.62  per  ton. 
The  output  per  man  per  day  is  2.11  tons.  If  we  divide  $3.20  by  this 
amount  we  get  $1.52. 

Again,  in  Wyoming  I  am  informed  that  wages  of  coal  miners  average 
about  $3.60  per  day.  If  this  is  75  per  cent,  of  the  whole  cost  per  man, 
that  cost  is  $4.80  per  day.  The  output  per  man  averaged  in  1907,  3.42 
tons;  the  cost  per  ton,  therefore,  should  be  $1.40.  This  is  exactly  my 
estimate  by  the  90-per  cent.  rule. 

I  have  no  information  as  to  the  average  wages  of  coal  miners  in  Colo- 
rado, but  some  light  can  be  had  on  costs  there  from  another  source.  The 
average  value  of  coal  at  the  mines  in  that  State  in  1907  is  given  at  $1.40. 
My  90-per  cent,  rule  gives  a  cost  of  $1.26.  The  Colorado  Fuel  and  Iron 
Company  mined  that  year  about  4,500,000  tons  of  coal  at  a  profit  of 
$900,000,  or  20  cent  per  ton.  This  profit  was  not  altogether  on  mining 
since  some  of  the  coal  was  sold  at  a  distance  from  the  mines.  Besides 
this  the  profits  were  diminished  by  certain  fixed  charges,  of  which  the 
exact  proportion  belonging  to  the  fuel  department  is  not  clear.    At  any 
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ems  that  the  net  profits  on  coal  from  mining  were  not  over  10 
f ,  then,  the  U.  S.  Geological  Survey  is  right  in  its  average  price  of 
actual  cost  must  have  been  about  $1.30. 

wing  are  some  more  detailed  figures  on  the  cost  of  operating  a 
ling  slope  mine,  in  Virginia.  The  figures  are  complete  in  all 
except  that  of  depreciation.    I  am  in  doubt  whether  that  item 

taken  care  of,  but  having  no  means  of  forming  an  individual 
I  cannot  express  one.    The  seam  averages  7  ft.  thick: 

Cost  Shsst  at  a  Virginia  Colliebt 

1905-1906.  1906-1907. 

Per  ton  Per  ton 

tO.246  $0,261 

ig 0.010  0.018 

on 0.008  0.010 

%  refuse  and  deposit 0. 005  0. 017 

0.030  0.031 

0.067  0. 102 

e 0.009  0.012 

ith  shop 0.006  0.007 

0.009  0.008 

0.007  0.003 

-Plant 0.017  0.019 

g 0.005  0.006 

ing 0.003  0.005 

linary  expenses 0.007  0.011 

ent  stables  account 0.005 

Fund 0.100  0.100 

rs'  fees  and  legal  expenses 0.025  0.016 

expense 0.014  0.012 

-General  oflfice 0.040  0.068 

and  discount 0.073  0.068 

0.011  0.011 

je 0.005  0.005 


$0,702  $0,770 


abor $0,382  0.423 

upplies 0.052  0.077 

fund 0. 100  0. 100 


$0,534  $0,600 

expense 0.056  0.070 

Qterest,  insurance,  taxes,  attorney's  fees 0. 112  0. 100 

$0,702  $0,770 


bed 240,371        221,552 

s  interesting  to  note  the  increased  cost  in  1907  over  1906,  due  to 

healthy  pre-panic  business  conditions. 

e  following  table  shows  the  estimated  cost  of  coal  tmniii5^\iLNwi\a\ia 
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parts  of  the  Illinois  field,  according  to  Mr.  George  S.  Rice.  The  only 
comment  I  can  make  is  that  the  estimates  for  depreciation  and  amortiza- 
tion seem  rather  low. 

Estimate  of  Cost  of  R.  of  M.  Coal  in  Ilunois,  Avbraqe  Conditions 


Yearly  output 


Northern  111. 

longwall 
150,000  tons 


Middle  lU. 
260.000  tons 


Southern  111. 
250,000  tons 


Labor 


Sup. 


Labor 


Sup. 


Labor 


Sup. 


Mining    (paid    to    miners    '^pick 

rate") ,$0.87 

Narrow  work  (entry  driving  and 

passing  through  rolls,  etc.) 0.(X)5 

Care    of    mine    (maintenance    of 

roads,  roof  falls,  timbering,  etc.)    0. 15 

Haulage 0.08 

Hoisting  and  loading  and  care  of 

mine  top* 0 .  03 

Steam 0.01 

Mine  management 0.02 


$0.55 


0.005     0.04 


Total  mine  cost 

Depreciation  and 
amortization . . . 

Selling 

Gen'l  management 


General  costs 


0.05» 
0.02 

0.02 
0.02 
0.01 


1.165  '  0.125 
1.165 


Grand  total 


1.29 

0.05 
0.02 
0.02 


$1.38 


0.07» 
0.05 

0.02 
0.01 
0.015 


0.765 


$0.48 


0.01 

0.03 

0.03» 

0.06 

0.01 

0.04 

0.01 

0.02 

0.01 

0.01 

0.005 

0.016 

0.655 

0.655 

0.765 

0.83 

0.03 
0.02 
0.02 


$0.90 


00.1 

0.02 
0.01 

0.01 
0.01 
0.005 


0.065 
0.655 


0.72 

0.02 
0.02 
0.02 


$0.78 


*  Chiefly  timber  and  ties. 

'  These  costs  or  the  subdivision  of  care  of  mine  top  will  run  high  unless  the  mine 
runs  fairly  steadily. 

Coke  Manufacture  and  Anthracite  Mining. — The  production  of 
commercial  anthracite  is  so  different  a  problem  from  that  of  mining 
bituminous  coal  that  its  cost  is  nearly  parallel  to  that  of  coke.  Run-of- 
mine  anthracite  is  worthless  for  fuel.  It  will  not  burn  unless  it  is  care- 
fully sized.  It  will  not  burn  if  there  is  even  a  moderate  mixture  of  slat€ 
or  bone  in  it.  The  sizing  and  rejection  of  impurities  necessitates  careful 
crushing,  sizing  and  washing.  It  is  distinctly  a  process  of  concentration 
as  well  as  of  sizing,  for  the  loss  in  the  '* breakers"  will  average  fully  one- 
third  of  the  run-of-mine  tonnage.  The  cost  of  concentrating,  or  operating 
the  breakers,  is  from  30  to  50  cents  per  ton  shipped — not  cheap  milling 
by  any  means,  and  no  doubt  mining  men  not  acquainted  with  the  fact 
will  be  surprised  at  it.    The  comparison  may  be  tabulated  as  follows: 
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Coke  Anthradte 

Tons  nin-of-mine  per  ton 1)4  1^ 

Cost  of  manufacture  per  ton 30  to  60  cents  30  to  50  cents 

GONNELLSVILLE  REGION  PlANT  OF  500  OVENS 

Coal,  IH  tons,  at  56  cents  net  ton $0,840 

Charging,  leveling,  drawing  and  labor 0. 326 

Salaries,  supplies  and  depreciation 0. 050 

Total $1,216 

It  will  be  noted  that  I  deduce  from  Mr.  Gary's  evidence  that  the  actual 

»8t  of  coke  in  Connellsville  to  the  steel  company  in  1906  was  $1.21. 

Retnoldsville  Plant  of  500  Oven^s 

Coal,  1.7  tons,  at  70  cents $1 .  19 

Charging,  leveling,  drawing  and  labor 0. 40 

Salaries,  supplies  and  depreciation 0. 05 

$1.64 

In  neither  of  these  cases  have  I  used  any  table  exactly  as  given  by 
Mr.  d'Invilliers.  He  does  not  give  the  details  of  his  estimates  for  a  five- 
year  average,  and  I  have  endeavored  to  supply  them.  There  seems  to  be 
some  mistake  in  his  average  of  Re3moIdsville  costs,  for  they  do  not  work 
out  in  proportion  as  he  gives  them. 

Another  example  of  coke  costs  more  in  detail  is  from  a  200-oven 
hand-operated  plant  in  Virginia — ^in  1906: 

Cost  of  coal,  70. 2  cents  per  ton 1 .027 

Crushing 0.023 

Charging 0.033 

Leveling  and  sealing 0 .  028 

Drawing 0.210 

Loading 0. 134 

Switching 0.023 

Salaries  at  plant 0.033 

Tracks 0.008 

Repairs 0.021 

Supplies 0.012 

Extraordinary  expense 0.006 

Insurance 0 .  001 

Total 1 .  559 

In  sununary: 

Raw  material 1 .027 

Labor 0.459 

Supplies 0.075 

Total 1 .561 

The  following  year,  1907,  the  costs  at  the  same  plant  were  as  follows: 

Raw  material $1 .227 

Labor 0 .  524 

Supplies 0. 114 

Total U.«ft5 
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Anthracite  Mining. — The  extraction  of  run-of-mine  anthracite  is 
rather  more  expensive  than  that  of  bituminous  coal,  chiefly  because  the 
anthracite  seams  are  very  much  more  folded.  It  is  necessary  to  do  vastly 
more  development  work  in  rock,  and  necessary  also  to  use  more  timber 
in  supporting  gangways  than  is  the  case  in  flat  seams.  Moreover,  the 
constantly  changing  dip  prevents  the  use  of  uniform  methods  throughout 
the  mines.  On  the  other  hand,  the  coal  often  occurs  in  magnificent  thick 
seams.  The  actual  difference  in  cost  for  run-of-mine  I  do  not  estimate  at 
more  than  10  cents  per  ton,  92  cents  for  bituminous  and  $1.02  for  anthra- 
cite (per  short  ton,  the  long  ton  is  used  at  the  mines). 

Below  will  be  found  consecutive  statements  of  the  costs  of  the  Phila- 
delphia &  Reading  Coal  and  Iron  Company  for  a  period  of  years.  These 
tables  in  the  main  explain  themselves,  but  it  is  worth  while  to  make  the 
following  comments:  The  actual  cost  of  mining  and  repairs  will  be  seen 
to  average  about  $1.80  per  long  ton,  equivalent  to  about  $1.60  per  short 
ton.  This  is  for  current  operation  only,  but  it  includes  the  cost  of  putting 
the  coal  through  the  breakers,  and  it  is  a  cost  based  on  the  finished  pro- 
duct which  may  be  calculated  to  be  only  two-thirds  the  run-of-mine 
product.  Details  for  cost  of  breaking  are  not  given,  but  from  inquiries 
made  in  the  region,  it  seems  that  40  cents  per  ton  is  an  average.  Deduct- 
ing this  sum  we  get  $1.20  for  mining  alone,  and  this  is  for  mining  1)4  tons 
of  run-of-mine  coal.  The  actual  cost,  then,  per  ton  of  run-of-mine  to 
this  company  seems  to  be  some  80  cents  per  short  ton. 

The  capital  and  general  charges  that  follow  in  the  statements  largely 
explain  themselves.    The  only  item  to  which  I  wish  to  draw  special 
attention  is  that  of  improvements,  which  is  regularly  charged  in  as  an 
operating  cost.    This  is  entirely  as  it  should  be,  and  the  charge  is  doubt- 
less based  on  the  theory  that  the  annual  improvements  to  plant  are  suffi- 
cient to  cover  the  renewal  of  equipment.    The  company  has  charged  to 
improvements  and  equipments  at  collieries  $13,092,635.    This  is  equiva- 
lent to  about  $1.30  per  ton  on  its  annual  output.    Some  companies  would 
have  charged  a  much  larger  amount  to  this  item.    The  amount  has 
not  been  increased  in  recent  years  in  spite  of  the  fact  that  sinoe  1902  the 
output  has  increased  50  per  cent.    It  is  usual  to  charge  off  for  depreda- 
tion at  coal  mines  6  per  cent,  of  the  capital  employed  in  the  plant  and 
equipment.     In  the  case  of  the  Reading  company  such  a  sum  would  have 
been  sufficient  in  1902,  but  would  fall  far  short  of  the  charges  made  in 
1908.    As  costs  are  usually  calculated,  therefore,  it  would  seem  that  this 
company  is  writing  off  somewhat  more  for  depreciation  than  is  strictly 
necessary.     It  would  be  obviously  logical  for  the  company  to  hold  on  its 
balance  sheet  a  greater  capital  for  an  output  of  10,000,000  tons  per  year 
than  for  an  output  of  only  7,000,000  tons. 

In  other  words,  I  wish  to  express  my  conviction  that  the  costs  given 
by  the  Philadelphia  &  Reading  company  for  anthracite  mining  are  ade* 
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ate  in  all  respects,  and  that,  therefore,  the  accompanying  statement 
<ee  an  excellent  idea  of  the  real  cost  of  anthracite  mining. 

tha  following  is  an  interesting  chart  by  Mr.  H.  M.  Chance,  showing 
B  rdation  of  cost  of  anthracite  mining  to  the  thickness  of  the  seam. 
r.  Chance  points  out  that  the  most  important  factor  in  the  variation 

coal-mining  cost  is  the  thickness  of  the  seam,  and  nothing  will  show 
e  facts  in  the  case  more  plainly  than  the  chart  which  I  take  from  Mr. 
hance's  communication  to  the  Engineering  and  Mining  Journal  of 
ily29,  1909. 
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Public  Policy  in  Coal  Mining. — It  has  often  been  pointed  out  that  coal 
the  earth  is  a  natural  resource,  the  use  of  which  is  important  not  only 
the  owners  of  the  coal  lands,  but  to  the  nation  at  large,  and  that  Binc« 
e  supply  of  coal  is  limited  by  nature,  wisdom  demands  that  it  should 
(  wisely  handled.  This  is  a  fact  that  has  been  recognized  by  many 
jovernments  from  the  earliest  times,  and  the  pohcy  of  treating  mining 
Ights  as  public  rather  than  as  private  property  has  been  adopted  by 
irobably  the  greater  number  of  nations.  These  ideas  have  been  so 
ridely  discussed  that  they  are  already  known  to  the  majority  of  people, 
lod  I  wish  to  call  attention  only  to  some  considerations  that  may  have  a 
iractical  value. 

Causes  of  Waste  in  Coal  Mining. — An  interesting  paper'  contributed 
>y  Mr.  George  S.  Rice  to  the  Transactions  of  the  American  Institute 
at  Mining  Engineers  at  the  Chattanooga  meeting,  October,  1908,  callu 
attention  to  the  fact  that  the  percentage  of  yield  in  Illinois  from  the  coal 
is  is  only  from  50  per  cent,  to  95  per  cent.,  and  that  the  losses  are 
from  5  per  cent,  to  50  per  cent,  of  the  available  coal.  It  would  be  in- 
leresting  if  space  permitted  to  quote  Mr.  Rice's  article  in  full,  but  since 
that  is  not  feasible  I  shall  call  attention  to  some  of  the  principal  conclu- 
sons  developed. 

Mr  Rice  summarizes  the  causes  of  mining  waste  as  follows: 

(Ij  Cheapness  of  coal  "in  place;"  that  is,  in  the  seam. 

(21  Low  market  prices  resulting  from  extreme  competition. 

(3)  Character  of  the  seam,  roof,  and  floor  as  determining  the  method 
of  mining. 

(4)  Surface  subsidence  due  to  mining. 

(5)  Interlaced  botmdary  ownerships. 

(6)  Carelessness  in  mining  operations. 

Mr.  Rice  says:  "The  first  two  factors  taken  together  are  the  con- 
[polling  ones  in  most  mining  operations,  in  influencing  the  choice  of  a 
Biiiiingsj-etem." 

This  statement  is  so  true  that  too  much  emphasis  cannot  be  laid 
upon  it.  It  has  been  pointed  out  in  Chapter  II  that  economy  may 
ifemaDd  the  sacrifice  of  considerable  portions  of  low-priced  mineral 
products  in  order  to  secure  a  sufficiently  low  mining  cost;  and  it  will 
t*  pointed  out  in  various  places  in  succeeding  chapters  that  the  value 
of  the  material  mined  is  always  one  of  the  greatest  factors  in  the  cost 
rf  mining.  So  pre-eminent  is  this  factor  that  it  is  almost  possible  to 
wy  that  it  is  the  only  one  of  real  consequence  in  determining  percentage 
of  waste;  for  it  is  self-evident  that  were  the  product  sufficiently  valuable, 
s  system  or  method  would  be  found  to  prevent  the  loss  of  it.  The 
prpvention  of  losses,  therefore,  as  a  matter  of  public  policy,  is  simply 
a  question  of  dollars  and  cents.  If  the  public  wishes  the  coal  to  be  rain*  ' 
'  Minitig  Wasted  aod  Mining  Costa  in  Illinois.  ' 
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cleaner,  it  muet  be  willing  to  pay  a  sufficient  price  to  make  clean  mining 
profitable  to  the  operator. 

It  is  also  self-evident  that  common  sense  must  be  invoked  to  place 
a  limit  on  eftorta  to  secure  this  kind  of  economy.  A  reference  to  Mr. 
Chance's  chart  discloses  at  a  glance  that,  as  the  thickness  of  the  coal  seam 
diminishes,  the  cost  increases  without  limit — in  mathematical  language, 
approaches  infinity.  It  is  preposterous,  therefore,  to  attempt  to  save 
all  coal,  because  a  seam  one  inch  thick  would  cost  $50  a  ton;  a  seam  two 
inches  thick  would  cost  $25  a  ton;  in  each  case  at  the  min&  Such  costs 
would  preclude  the  possibility  of  using  coal  for  anything  like  the  ordinary 
purposes.  Efforts  toward  the  prevention  of  waste,  therefore,  must  be 
confined  strictly  within  limits  that  can  easily  be  agreed  upon  as  reasonable 
for  any  given  district.  For  instance,  in  Illinois  it  might  be  agreed  that 
coal  seams  down  to  a  thickness  of  two  feet  should  be  worked.  Such  a 
decision  might  have  far-reaching  consequences  in  the  conduct  of  the 
coal-mining  business,  For  instance,  suppose  an  operator  had  one  seam 
6  ft.  thick  and  another  seam  2  ft.  thick.  If  we  imagine  that  (1)  a  price 
is  fixed  that  would  allow  the  mining  of  a  2-ft.  seam  without  loss  and  at 
the  same  time  without  profit,  and  (2)  that  the  law  requires  the  operator 
to  mine  his  2-ft.  seam  or  else  lose  the  right  to  mine  the  6-ft.  seam,  it  is 
evident  that  the  operator  would  be  willing  to  mine  the  coal  according 
to  all  requirements;  because  the  6-ft.  seam  would  be  so  profitable  that 
the  mining  of  the  2-ft.  seam  without  profit  would  not  be  a  serious  in- 
convenience. If,  however,  it  were  a  question  of  mining  a  2-ft.  seam 
without  profit,  in  connection  with  a  3-ft.  seam  with  a  very  small  profit, 
the  operator  would  probably  feel  that  the  returns  of  the  enterprise 
would  be  too  small  and  he  would  not  undertake  it. 

The  question  of  effective  economy  in  coal  mining  as  regards  waste, 
therefore,  is  a  question  precisely  like  the  productive  tariff  so  far  as  its 
effect  on  the  public  at  large  is  concerned.  In  the  case  of  the  tariff, 
however,  the  public  is  found  to  subject  itself  readily  to  loss  because  it  is 
quite  possible  to  make  the  majority  of  the  voters  beneficiaries  of  the 
tariff.  If  this  is  not  actually  the  case  a  majority  think  themselves 
benefited,  believing  that  it  is  of  more  consequence  to  them  to  get  a  higher 
price  for  the  products  they  have  to  sell  than  to  pay  a  higher  price  for  the 
products  they  have  to  buy. 

In  the  case  of  a  proposal  to  raise  the  price  of  coal  in  order  to  prevent 
wast«,  it  is  not  at  all  evident  how  the  pubUc  could  be  imposed  upon  by 
such  considerations.  Granted  that  the  coal  miners  would  find  such  a 
policy  an  unqualified  benefit,  it  is  not  clear  how  the  public  at  large  could 
be  induced  to  pay  a  higher  price  for  one  of  its  chief  necessities  for  no 
object  except  an  altruistic  regard  for  future  generations. 

It  seems  as  if  the  only  rational  way  to  prevent  wastes  and  at  the 
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same  time  to  secure  better  operation  all  around,  with  a  saving  of  human 
hfe  as  well  as  of  coal,  is  to  permit  a  carefully  guarded  monopoly  in  each 
field  of  the  business  of  coal  mining.  Monopoly  is  a  disagreeable  word, 
but  it  is  the  only  one  that  conveys  the  meaning  in  plain  EInglish.  It 
would  have  to  take  the  form  either  of  a  consolidation  of  ownership  or  of 
a  pooling  of  interests  under  government  supervision.  My  own  conviction 
is  that  the  interests  both  of  the  public  at  large  and  of  the  coal-mining 
business  itself  demand  such  an  arrangement. 

The  business  in  the  United  States  is  suffering  wofully  from  over- 
competition.  A  vast  amount  of  capital  is  invested  in  coal  mines  that  is 
put  in  extreme  jeopardy  through  the  failure  to  secure  a  reasonable  price. 

It  is  just  as  disastrous  from  an  economic  standpoint  for  the  coal 
business  to  be  over-developed  as  to  be  under-developed.  The  under- 
development of  coal  mines  means,  of  course,  high  prices  through 
failure  of  the  supply  and  consequent  loss  to  the  public.  Over-develop- 
ment, on  the  other  hand,  means  a  loss,  through  a  part  of  the  public's 
money  being  tied  up  in  useless  enterprises. 

It  does  not  seem  unreasonable  to  hope  that  in  each  mining  district 
the  government  might  fix  a  price  for  the  sale  of  coal,  simply  on  the  basis 
of  an  actual  cost  of  mining  down  to  a  certain  thickness.  Such  a  regula- 
tion of  the  coal-mining  business  would  not  be  inherently  different  from 
the  regulation  of  freight  rates  by  the  Interstate  Commerce  Commission. 
If  such  an  arrangement  were  made  all  that  the  government  or  state 
inspectors  would  need  to  do  would  be  to  look  out  for  the  clean  mining  of 
the  thinnest  seams;  the  thick  ones  would  be  well  taken  care  of  without 
urging. 

New  Capital  Required  in  Coal  Mining  Operations. — A  glance  at  the 
figures  in  Chapter  VI  reveals  the  fact  that  in  the  ten  years  between  1 897 
and  1907  the  production  of  coal  rose  from  200  million  tons  to  480  millions, 
equal  to  an  average  increase  of  28  million  tons  a  year.  Without  going 
into  details  we  may  assume  that  the  equipment  of  the  mines  for  this 
production  must  cost,  on  an  average,  at  least  $1.25  per  annual  ton. 
Under  the  most  favorable  conditions  the  cost  of  equipment  and  develop- 
ment is  $1  per  annual  ton  for  flat  bituminous  coal  seams;  for  the  more  dif- 
ficult forms  of  mining,  such  as  anthracite,  the  cost  per  annual  ton  is  at  least 
$2.50,  and  for  coke  production  as  much  or  more.  The  average  amount  of 
new  capital  going  into  the  coal  business,  therefore,  is  at  least  $35,000,000 
a  year  and  $40,000,000  is  a  more  probable  figure.  This  is  an  exceedingly 
important  fact  to  bear  in  mind  in  considering  any  possible  consolidations 
in  Hub  business. 

Changes  in  Recent  Years. — The  following  extract  is  from  a  press 
bulletin  of  the  United  States  Geological  Survey  on  the  Coal  Industry 
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THE  COAL  INDUSTRY  IN  1917 

The  inventory  of  the  nation's  resources  that  the  war  made  necessary  brought 
to  light  many  new  facts  about  coal  mining  which  will  be  of  lasting  value  to  the 
industry  and  to  the  public.  As  long  as  the  war  lasted  these  incidental  lessons 
were  lost  sight  of  under  the  pressure  of  meeting  the  emergency  created  by  the 
shortage  of  fuels,  but  with  the  return  of  peace  the  experience  gained  during  the 
war  is  being  gathered  together  in  a  series  of  reports  on  the  industry,  the  first  of 
which,  "Coal  in  1917,"  by  C.  E.  Lesher,  has  just  been  published  by  the  Unii^ 
States  Geological  Survey,  Department  of  the  Interior. 

The  period  from  1914  through  1917  and  1918  and  into  1919  may  be  regarded 
as  a  distinct  epoch  in  the  coal  industry,  of  which  the  year  1917  represented  only 
one  section,  but  a  section  which,  if  not  the  most  remarkable  for  its  achievements, 
was  at  once  the  most  chaotic  and  the  most  momentous  in  the  history  of  the 
industry. 

It  is  not  difficult  to  marshal  the  events  and  factors  that  mark  1917  as  unusual: 
An  extraordinary  demand,  increasing  after  April,  when  this  country  entered  the 
war,  and  unsatisfied  throughout  the  year;  high  prices  and  speculation  in  ''free" 
coal;  the  first  effort  at  regulation  of  prices  through  the  Committee  on  Coal  Pro- 
duction; the  Pomerene  amendment  to  the  Lever  Act  and  the  fixing  of  prices  and 
appointment  of  the  Fuel  Administrator  by  the  President;  labor  troubles;  priority 
orders;  car  shortage  and  other  difficulties  in  transportation;  severe  storms  in 
December  that  blocked  the  railroads;  the  withdrawal  of  ships  from  the  coast- 
wise trade  to  New  England;  unequal  distribution  of  coal  and  constant  fear  of  a 
fuel  famine  in  many  sections;  reluctance  of  many  producers  and  distributors  of 
coal  to  accept  governmental  regulations  in  general  and  the  program  of  the  Fud 
Administration  as  it  was  developed  in  particular. 

In  response  to  the  unprecedented  demand  the  bituminous  mines  produced 
551,790,563  net  tons,  or  nearly  10  per  cent,  more  than  the  output  of  the  year 
before.  The  anthracite  output  was  96,611,811  net  tons,  an  increase  over  1916 
of  13.7  per  cent.  The  total  output  of  both  hard  and  soft  coal  was  thus  over 
650,000,000  tons. 

This  record  output  was  accomplished  by  a  labor  force  of  603,143  men  in  the 
bituminous  and  154,174  in  the  anthracite  mines.  In  spite  of  the  draft  the  number 
of  workers  in  the  bituminous  industry  was  greater  in  1917  than  in  1916. 

Material  progress  was  made  during  the  year  in  the  introduction  of  the  eight- 
hour  day.  Whereas  in  1916  about  41  per  cent,  of  the  bituminous  workers  were 
employed  in  mines  where  the  standard  working  day  was  longer  than  eight  hours, 
in  1917  the  number  in  such  mines  had  fallen  to  21  per  cent.  The  change  was 
largely  the  result  of  reduction  in  working  hours  in  Kentucky,  Maryland, 
Pennsylvania  (bituminous),  Tennessee,  Virginia,  and  West  Virginia,  particularly 
in  the  larger  nonunion  fields. 

In  response  to  numerous  inquiries  statistics  were  collected  regarding  the  thick- 
ness of  vein  which  it  is  profitable  to  mine.  Many  people  will  be  surprised  to 
learn  that  in  1917  more  than  20,000,000  tons  of  soft  coal  was  mined  from  beds 
less  than  3  feet  thick.  The  percentages  drawn  from  each  thickness  of  seam 
are  shown  in  the  following  table: 
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Percentage  of  Total  Output  of  Bituminous  Coal  and  Lignite  Produced 

FROM  Beds  of  Different  Thickness  in  1917 

Under  2  feet. 0.6 

2  to  3  feet...! 3.2 

3  to  4  feet 13.3 

4  to  5  feet 17.6 

5  to  6  feet 19.9 

6  to  7  feet 13.8 

7  to  8  feet 9.9 

8  to  9  feet 5.3 

9  to  10  feet 5.6 

10  to  20  feet 2.0 

20  feet  or  more 0.3 

Thickness  not  reported 8.5 

100 . 00 

The  gradual  and  finally  rapid  change  in  the  cost  of  producing  (^oal 
sinee  1908  are  shown  by  the  records  of  a  company  producing  from 
4,000,000  to  6,000,000  tons  a  year  in  West  Virginia. 


Mining 

General 

Taxes 

Depreciation 

Selling  price 

j 

1    

Total  coet 

1903 

0.01 

0.67 

1909 

0.60 

0.09 

0.02 

'         0.85 

0.72 

1910 

0.62 

0.07 

0.01 

0.02 

0.88 

0.72 

1911 

0.69 

0.10 

0.01 

0.02 

0.84       ' 

0.82 

1912 

0.68 

0.10 

0.01 

0.02 

0.88 

0.82 

1913 

0.69 

on 

0.01 

0.02 

0.93       i 

0.83 

1914 

0.66 

0.12 

0.01 

0.02 

0.96 

0.81 

1915 

0.60 

0.11 

0.02 

0.02 

0.93 

0.75 

1916 

0.70 

0.13 

0.02 

0.02 

1.14 

1 

0.87 

1917 

1.04 

0.18 

0.04 

0.02 

2.16 

1 

1.28 

In  1918  and  1919  it  is  probable  that  these  costs  rose  to  about  $1.70  or 
$1.80  per  ton. 

In  the  midst  of  the  vast  amount  of  statistics  published  by  the  govern- 
ment on  coal  production  I  have  not  thought  it  worth  while  to  enter  into 
any  further  analysis.  It  may  be  stated  confidently  that  the  same  forces 
have  operated  almost  equally  in  all  fields  and  in  all  departments  of  the 
business^  for  example  in  anthracite  mining  and  in  coke  manufacture. 


CHAPTER  VIII 

THE  mDUSTRIAL  CLEARING  HOUSES  AND   STATISTICS  OF 

IRON  PRODUCTION 
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Limited  areas  of  iron  manufacture — ^Their  economic  hegemony — Its  brcenct 
— Reasons  for  the  restrictions  of  iron  manufacture  to  areas  of  conven- 
ient DISTRIBUTION — POLITICAL  IMPLICATIONS — PrOBABLE  PEBMANKNCT  OF  THE 
industrial  CLEARING  HOUSE  AREAS — ^ThB  SXTPPLIES  OF  COAL  AND  I  BOX  OF  1^ 
PRINCIPAL  NATIONS — WORLD  PRODUCTION  OF  PIG  IRON  AND  STEEL — ^PERSPECTIVE 
OF  DEVELOPMENTS  SINCE  1850. 

Nine  tenths  of  the  world's  output  of  iron  is  persistently  made  in  two 
limited  areas.  If  we  construct  a  triangle  the  points  of  which  are  at 
Boston,  Milwaukee  and  Birmingham,  Ala.,  we  shall  include  an  area  of 
some  275,000  square  miles,  within  which  practically  all  the  iron  of  the 
Western  Hemisphere  is  produced.  To  get  the  proportion  of  things  let  us 
remember  that  the  area  of  this  hemisphere  exceeds  15,000,000  square 
miles.  In  Europe,  if  we  take  the  island  of  Great  Britain  south  of  Glasgow 
and  a  territory  on  the  continent  roughly  inside  a  line  drawn  through 
Havre  to  Paris  to  Strasburg  to  Vienna  to  Warsaw  to  Stettin  to  Hamburg, 
we  find  an  area  of  about  325,000  square  miles,  within  which  is  manu- 
factured more  than  eighty  per  cent,  of  the  iron  of  the  Eastern  Hemisphere, 
the  area  of  which  is  more  than  35,000,000  square  miles.  In  these  two 
fields  there  is  a  population  of  about  175,000,000  at  least  a  tenth  of  all  the 
people  of  the  world  in  about  one  ninetieth  of  the  land  surface.  Within 
these  two  tracts  are  found  the  six  largest  cities,  the  chief  universities, 
libraries,  works  of  art;  the  radiating  points  of  literatiure,  fashion,  opinion; 
the  seats  of  political,  social,  military  and  naval  power;  likewise  the  seats 
of  finance,  of  manufacture  and  of  industrial  organization. 

In  the  raising  of  the  U.  S.  Liberty  Loans,  the  area  mentioned,  with 
forty  per  cent,  of  the  population  of  the  country,  was  allotted  seventy  per 
cent,  of  the  subscription.  The  arithmetic  of  this  is  that  each  person 
within  this  area  was  expected  to  subscribe  two  and  a  half  times  as  much  as 
a  person  outside  of  it.  The  same  proportion  of  things  holds  true  in 
Europe,  perhaps  still  more  strikingly.  I  take  it  that,  in  the  United 
States,  at  least,  these  facts  do  not  indicate  that  the  average  man  in  the 
indicated  area  is  much  richer  or  lives  more  comfortably  than  the  ^f^^ 
outside  of  it,  still  less  that  he  is  a  person  of  superior  gifts  and  energy; 
rather  that  for  powerful  economic  reasons,  a  preponderance  of  the  financial 
interests  owned  outside  are  lodged  in  and  managed  from  within  it. 
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It  seems  appropriate  to  call  these  areas  the  industrial  clearing  houses. 
It  is  these  regions  that  buy  the  surplus  foods  from  the  rest  of  the  world, 
hundreds  of  millions  of  bushels  of  wheat,  hundreds  of  miUions  of  pounds 
of  meat,  sugar,  coffee  and  tobacco,  and  establish  the  price  for  them. 
Likewise  wool,  cotton,  diamonds,  gold,  copper,  tin,  lead,  zinc,  practically 
all  the  staples  of  conunerce,  except  such  as  may  be  utilized  by  the  local 
handicraftsman,  go  to  these  regions  for  manufacture,  distribution  and 
market. 

This  state  of  affairs  is  of  recent  growth.  The  recorded  history  of 
great  civilized  communities,  many  of  whom  were  more  skilful  in  certain 
arts  than  the  people  of  the  present  day,  goes  back  at  least  4000  years. 
Go  back  one  tenth  of  that  space,  400  years,  and  what  do  we  find?  (Con- 
stantinople was  then  more  influential  than  London,  Rome  than  Berlin, 
Madrid  than  Paris.  Mexico  and  Cuzco  were  seats  of  empire  and 
organization,  while  New  York  was  a  leafy  island  and  Chicago  a  swamp, 
both  in  a  wilderness  supporting  only  a  few  savages  whose  culture  was 
that  of  the  old  stone  age.  It  is  true  that  in  Europe,  the  English,  th(5 
Flemings  and  the  Germans  had  long  been  known  and  had  made  them- 
selves felt;  they  had  made  some  progress  in  the  arts  and  tiad  even  in- 
vented printing,  but  they  were  chiefly  known  to  the  outside  worlcl  tm 
formidable  trouble  makers  and  fighting  men,  rude  in  manners  and  in 
speech:  taking  their  crude  ideas  of  fashion,  learning  and  art  by  imitation 
of  the  peoples  of  the  Mediterranean. 

Even  much  later  than  this,  in  1685,  according  to  Macauky,  England 
had  a  population  of  some  five,  or  five  and  a  half,  million  people  of  whom 
nearly  one  tenth  were  in  London.  That  metropolis  had  a  d(;ath  rat<^ 
similar  to  that  of  Ashanti.  It  had  no  sanitary  appliances  or  regulations 
whatever.  Its  streets  were  ill  paved,  or  not  at  all.  CilentlenH^n  won^ 
swords  and  pistols  in  the  streets  with  which  to  defend  themKfJvcw.  LiulieH 
going  out  at  night  were  carried  in  litters,  accompanied  by  troops  of  armed 
guards  and  by  servants  carrying  lanterns.  An  enterprising  citiz<^n  had 
just  begun  to  light  the  streets  by  hanging  oil  lamps  at  a  few  placets. 
Outside  of  London  there  was  not  a  town  of  30,000,  and  the  two  largcmt 
were  Norwich  and  Bristol.  Of  the  latter  place  travelers  mentioned  with 
astonishment  that  one  could  stand  in  the  middle  of  the  town  and  s<;e 
nothing  but  houses.  Liverpool,  Manchester  and  Glasgow  were  villages 
of  some  three  of  four  thousand  each.  The  entire  shipping  of  the  kingdom 
measured  some  70,000  tons,  of  which  Liverpool  owned  one  or  two  per  cent. 
The  roads  were  of  the  crudest  sort.  Coaches  of  noblemen  and  ambassa- 
dors were  frequently  stuck  in  the  mud  within  a  few  miles  of  London, 
liiough  drawn  by  six  horses  and  often  pushed  by  a  crowd  of  servants  or 
retainers  that  rode  with  them.  Ordinary  long  distance  travel  was  by 
horseback.  The  wages  of  agricultural  laborers  was  from  4  to  6  shillings 
a  week;  of  artizans  in  factories  a  shilling  a  day.    The  price  of  wheat  was 
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about  the  same  as  it  is  today  (or  as  it  was  before  the  war) ;  the  common 
people  rarely  ate  it,  but  lived  mainly  on  oats  and  barley.  Macaulay, 
writing  in  1850,  reviewed  with  satisfaction  and  amazement  the  progress 
that  had  been  made  and  thought  it  not  unreasonable  to  suppose  that  by  a 
continuance  of  it  some  future  generation  would  see  carpenters  earning 
10  shillings  a  day. 

Thus  England,  only  two  hundred  years  ago  or  so,  was  in  precisely  the 
same  economic  state  as  the  remoter  parts  of  Russia  are  in  now;  where 
railroads  and  even  turnpikes  are  unknown,  where  grain  is  cut  with  the 
sickle,  where  reading  and  writing  belong  only  to  the  favored  few.  But 
just  as  rural  Russia  in  the  nineteenth  century  was  able  to  produce  its 
Tolstoi  and  its  Verestchagin,  so  rural  England  in  the  seventeenth  had  its 
Isaac  Newton  and  its  John  Milton.  A  certain  nobleman,  the  Earl  of 
Worcester  I  believe,  considered  a  bit  crazy  by  his  friends,  persisted  in 
experimenting  with  a  "fire,*'  or  steam  engine,  from  which  he  predicted 
wonders.  Coal  was  brought  by  ship  from  Newcastle  to  London  where 
it  was  extensively  used  for  household  purposes,  and  because  it  came 
by  sea  it  was  called  "sea  coals." 

It  was  precisely  in  these  latterfacts  that  lay  the  germs  of  the  future 
wealth  and  power  of  the  Anglo-Saxon  race.  To  the  accustomed  pursuits 
of  agriculture  and  small  trade  the  inquiring  minds  of  England  were 
beginning  to  add  some  knowledge  of  physical  science  and  her  artisans 
were  beginning  to  burn  coal  in  their  forges  and  furnaces. 

Americans  have  always  been  in  the  habit  of  calling  their  country 
"new;''  England  is  the  "old"  country.  They  do  not  realize  fully  that 
the  comforts  and  establishments  that  distinguish  modem  life  from  that 
of  former  times  are  new  in  all  countries,  that  England  only  preceded  the 
United  States  by  a  few  years  in  most  of  the  pursuits  and  accomplishments 
which  we  have  wished  to  import  and  imitate;  and  that  in  fact  many  of 
the  conspicuous  changes  in  modern  life  have  originated  in  America 
as  much  as  in  Europe.  It  has  been  the  habit  to  suppose  that  certain 
industries  are  peculiar  to  "old"  countries  and  that  the  reason  why  such 
industries  are  not  found  in  "new"  countries  is  simply  that  those  regions 
have  not  grown  up.  Thus  I  suppose  many  people  imagine  that  iron 
manufacture  may  successfully  be  practiced  anywhere  as  soon  as  people 
"get  around  to  it." 

But  this  does  not  seem  to  be  the  case.  It  is  true  that  iron  manufac- 
ture on  a  large  scale  has  migrated  from  England  eastward  into  Germany 
and  westward  into  the  United  States.  It  is  true  also  that  it  will  probably 
flourish  in  other  regions  in  the  course  of  time.  A  considerable  beginning 
has  been  made  in  southern  Russia,  and  a  still  greater  industry  may  spring 
up  in  China,  some  day.  But  one  essential  fact  must  not  be  overlooked; 
this  industry  has  only  migrated  as  far  as,  and  to  those  r^ons  in  which, 
the  conditions  in  the  British  Isles  are  duplicated  or  improved  upon. 
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The  reasons  wfaidi  andior  the  industry  within  such  limits  are  stmnit  om^!^ 
and  lie  in  a  Munbinntion  of  natural,  commercial  and  financial  ciroum^ 
stances  that  are  not  easily  or  quickly  altered.  Wo  ciinccilo  that  human 
affairs  are  mutable  and  that  the  j^lendors  of  today  are  moiv!y  the  niin:^ 
of  tom<^row  and  still  we  shall  find  reason  to  Miovo  that  tho  pixxr^nit 
g^naid  rriations  of  the  industrial  world  are  pretty  firmly  ostaMishcti; 
quite  firmly  enou^  to  form  the  true  basis  for  tho  (>olitioal  thought  of 
the  present  age. 

It  is  scarcely  worth  while  to  dwell  upon  such  commonplaiH\^  a^^  that 
iron  is  the  most  abundant  and  most  useful  metal  usoil  by  man,  that  it^ 
manufacture  requires  large  supplies  of  fuel,  ore  and  lal>or.  Other  factors 
are  equally  important  and  upon  moderate  consideration,  equally  obvious, 

1.  The  heat,  power  and  labor  that  will  make  iron  offiH*tivo^v  may  Iv 
applied  with  equal  efifectiveness  to  other  manufactures.  It  follows  that 
wherever  these  suppUes  are  such  that  iron  can  be  manufacturtHl  cluviply, 
other  conunodities  may  likewise  be  manufactured  cheaply. 

2.  Iron  goes  into  a  multiplicity  of  uses  and  a  multiplicity  of  forms, 
each  requiring  special  appliances  and  even  a  special  plant  for  its  prt>duc* 
tion.  Thus  the  industry  is  tremendously  specialised.  For  instamv  a 
factory  in  Pittsburg  employs  2500  men  just  making  bolts  antl  nut^t. 
Such  manufactures  can  only  flourish  in  centers  from  which  gn^at  consum- 
ing populations  may  be  supplied.  To  illustrate  this  point  let  us  iuuigino 
the  establishment  of  an  iron  industry  on  the  Pacific  C\)ast,  say  at  San 
Francisco,  to  supply  iron  to  the  state  of  California.  Let  us  imagine  that 
adequate  supplies  of  ore  and  fuel  are  to  be  had,  which  is  not  of  course  the 
case.  The  people  of  California  might  consume  about  1,000,000  tons  of 
iron  a  year,  but  in  what  forms?  Why  in  all  forms.  They  would  ncn^cl 
steel  rails,  structural  forms,  castings  of  all  descriptions,  tools,  machines, 
nails,  barbed  wire,  galvanized  iron,  bolts  and  nuts,  and  many  other  kinds 
of  iron  each  of  which  requires  a  special  plant.  Each  product  would  have 
to  be  suppUed  in  about  one  fortieth  as  great  a  quantity  as  that  in  which 
it  is  made  in  the  eastern  district.  Now  the  initial  cost  of  a  plant  contains 
a  certain  constant  expenditure  whether  the  plant  be  small  or  great. 
There  must  be  a  site,  buildings,  power  plant,  machinery  and  facilities 
for  transportation.  It  is  only  after  this  foundation  is  laid  that  the  appli- 
ances for  producing  the  specialty  may  be  added  at  a  cost  which  will  be  in 
a  fixed  ratio  to  the  product.  Is  it  not  evident  that  to  build  a  complete 
iron  industry  in  California  will  require  much  more  capital  per  ton  of  prod- 
uct than  will  be  required  in  Pennsylvania?  The  actual  cost  of  plant 
per  ton  produced  annually  in  some  departments  of  this  business  nuist 
run  up  to  $200  to  $500.  The  use  of  such  capital  and  the  depreciation  of 
such  a  plant  would  be,  say,  10  per  cent,  equal  to  $20  to  $50  a  ton.  If  it 
should  cost  twice  as  much  capital  to  start  a  similar  plant  in  ('alifornia, 
where  one  fortieth  as  much  product  could  be  marketed,  su(*h  a  plant 
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would  have  to  stand  additional  overhead  charges  of  $20  to  $50  a  ton. 
Such  sums  are  more  than  enough  to  jjay  the  cost  of  transportation  to 
almost  any  place  in  the  civiUzed  world.  The  figures  are  imaginary  but 
they  are  within  reason  and  illustrate  the  principle. 

3.  The  facilities  for  manufacture  are  not  the  only  advantages  pos- 
sessed by  the  chief  industrial  areas.  They  are  also  above  the  averEigc  in 
natural  agricultural  and  trading  resources.  The  manufactures  support 
a  population  that  is  merely  superimposed  upon  populations  that  would 
be  there  anyway.  This  adds  to  the  marketing  facilities  and  become 
a  factor  in  building  up  trade  from  the  mere  effect  of  momentum.  The 
widest  opportunities  for  business  he  where  the  greatest  number  of  people 
to  do  business  with  may  be  found.  The  ambitious,  the  enterprising  and 
the  able  flock  to  the  great  industrial  centers  to  try  their  fortunes;  and 
bring  with  them  capital  and  organizing  power  that  grow  into  imposing 
volume.  In  such  centers,  hundreds  of  speciahzed  employments  are 
found  which  scarcely  are  known  elsewhere.  Indeed  the  greatest  citie' 
arc  largely  made  up  of  them.  New  York,  for  instance,  is  not  supported 
by  any  great  industry  so  much  as  by  the  specialists  of  all  industries. 

People  often  wonder  why  cotton  grown  in  the  South  is  not  manufac- 
tured in  the  South.  The  explanation  is  very  simple.  Our  Southern 
States  produce  enough  cotton  to  supply  twenty  times  the  population  of 
those  states.  Nineteen  twentieths  must  therefore  be  exported.  The 
baled  cotton  is  scarcely  more  bulky  and  can  be  handled  more  easily 
than  the  manufactured  cotton.  It  all  has  to  go  to  the  distributing  renters 
for  market;  if,  in  so  doing,  the  cotton  reaches  locaUties  where  it  can  be 
manufactured  more  cheaply,  advantageously  and  skilfully  than  at  home, 
that  is  the  natural  place  for  its  manufacture.  That  is  precisely  what 
happens.  Within  a  hundred  miles  of  New  York  nearly  as  many  people 
live  as  in  all  the  cotton  growing  states — a  population  infinitely  richer  in 
skilled  and  specialized  artizans,  with  infinitely  superior  commercial 
advantages.  Exactly  the  same  thing  is  true  of  other  staples;  metala 
for  instance.  Why  try  to  manufacture  copper  in  Arizona  when  it  has 
to  go  to  New  York  or  Europe  anyway?  Copper  is  used  in  conjunction 
with  iron  for  the  general  manufacture  of  machinery  appliances  and 
structures.  Eighty-three  pounds  of  iron  are  used  for  each  pound  of 
copper.  Does  not  this  fact  chain  the  copper  market  to  the  iron  produc- 
ing locality?  We  may  go  through  a  long  list  of  other  such  staples  and 
find  that  the  same  circumstances  apply  to  them  all. 

It  now  becomes  clear  why  so  much  more  money  is  to  be  found  within 
these  clearing  house  areas  than  outside.  The  commercial,  industrial 
and  financial  transactions — the  market — of  most  of  the  staples  from  the 
outside,  as  well  as  of  those  originating  inside,  are  conducted  in  these 
centers.  It  is  these  transactions  that  involve  the  principal  use  of 
money. 
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The  performance  of  all  this  business  in  the  industrial  clearing  houses  is 
not  an  exaction  upon  the  rest  of  the  world — as  some  frequent  ranters 
beset  with  half  information  urge  us  to  beUeve — but  a  service.  It  is  a 
plain  matter  of  mutual  advantage. 

I  have  hinted  at  a  political  implication;  we  have  now  arrived  at  it. 
The  service  performed  by  these  clearing  house  areas  depends  upon  the 
free  access  to  and  free  interchange  with  all  of  the  outside  world.  Arti- 
ficial barriers,  such  as  national  antagonisms,  which  interfere  with  it,  are 
a  handicap  and  a  hardship  both  upon  those  within  and  upon  those  with- 
out. But  the  people  without  are  not  so  vitally  affected  as  those  within. 
The  industrial  areas  are  over-populated.  A  stoppage  of  their  trade 
means  starvation  and  disaster  in  the  acutest  form.  A  mere  strike  on 
the  transportation  S3rstem8  leading  to  New  York  would  bring  that 
metropolis  to  discomfort  in  a  week  and  to  black  calamity  in  a  month. 
It  is  the  province  of  true  political  organization  and  adjustment  to  recog- 
nize this  fact.  In  America  the  clearing  house  area  is  securely  backed 
by  the  political  structure  of  a  great  continent.  Its  intercourse  with  an 
immense  feeding  and  trading  area  is  as  well  assured  as  human  institu- 
tions can  make  it.  The  United  States  is  big  enough  to  command  it. 
But  it  is  the  misfortune  of  Europe  that  the  fortunes  of  the  great  indus- 
trial nations  may  be  at  any  time  endangered  by  the  jealousy  of  rivals. 
The  exploitation  of  such  jealousies  is  the  most  formidable  cause  of  war. 
The  actual  fighting  in  such  a  war  produces  only  a  small  part  of  the  suf- 
fering involved  in  it;  the  major  part  Ues  in  the  economic  distress  thrust 
upon  hundreds  of  millions.  It  remains  to  add  that  the  interests  of  the 
industrial  areas  are  the  interests  of  Capitals.  They  are  the  industrial, 
social,  financial  capitals  of  the  world,  made  so  by  the  in(*vitable  and 
proper  working  out  of  economic  forces.  They  should  \)e  accorded  the; 
political  privileges  of  capitals  also:  and  just  as  their  po.sition  as  com- 
mercial capitals  rests  upon  mutual  advantage,  so  should  their  position 
as  political  capitals  rest  upon  mutual  advantage. 

How  firmly  is  this  state  of  affairs  rooted  in  natural  conditions?  In 
other  words,  how  permanent  is  it? 

Allocation  of  Iron  and  Coal 

The  International  Geological  Congress  meeting  in  Stockholm,  Sweden 
in  1910  made  a  survey  of  the  iron  ore  resourcM  of  the  world  and  in  Mon- 
treal, Canada,  1913,  a  similar  survey  of  the  coal  resources  of  the  world. 
It  must  be  admitted  that  neither  of  these  reports  can  pretend  io  great 
accuracy  (1)  because  many  fields  of  both  coal  and  iron  are  only  slightly 
developed  and  therefore  the  tonnage  estimates  are  largely  conjectural, 
(2)  because  the  elements  of  known  fact  and  conjecture  are  not  reported 
in  the  same  way  for  the  different  fields  and  (3)  because  the  commercial 
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factors  which  in  every  case  put  some  limit  upon  the  exploitation  of  re- 
sources are  very  imperfectly  considered.  But  in  spite  of  these  limita- 
tions certain  broad  features  of  the  world  wide  situation  stand  out  cleariy 
enough  as  follows: 

Coal 

1.  The  resources  in  both  coal  and  iron  are  distributed  very  unequally 
among  the  nations  and  races.  Thus  the  Latin  speaking  nations  both 
in  Europe,  America  and  Africa  have  very  inferior  supplies  of  coal  both 
in  quantity  and  quality. 

2.  The  territories  occupied  wholly  or  almost  wholly  by  English-speak- 
ing white  populations,  amounting  in  all  to  less  than  one-tenth  of  the 
human  race  include  not  less  than  three  quarters  of  the  probable  coal 
supplies.    The  preponderance  of  the  remaining  supply  is  in  China. 

3.  On  the  continent  of  Europe,  that  is,  excluding  the  British  Islee, 
71  per  cent  of  the  probable  resources  are  in  the  former  German  Empire. 

4.  Disregarding  the  hazy  and  uncertain  estimates  of  probable  and 
possible  coal  suppUes  and  considering  only  those  portions  that  are  put 
down  as  *' actual  reserve,"  the  great  coal  producing  nations  are  un- 
doubtedly well  equipped  for  the  future.  Thus  Great  Britain  has  enough 
coal  in  actual  reserve  to  maintain  its  present  output  for  approximately 
500  years,  Germany  for  400  years  and  the  United  States,  though  its 
resources  are  not  estimated  in  the  same  way,  is  undoubtedly  much  betttf 
off  still.  Thus  in  regions  where  coal  is  of  the  best  quality  and  demonstrat- 
ed to  be  of  present  commercial  importance,  the  output  can  certainly  be 
maintained  and  increased  for  a  period  of  at  least  100  years,  that  is,  well 
beyond  the  limits  of  reasonable  human  foresight. 

5.  On  the  other  hand  France  has  only  enough  coal  in  ''actual  re- 
serve'' to  maintain  her  comparatively  modest  output  for  90  years,  Italy 
has  no  supplies  worth  mentioning;  Russia  though  credited  with  large 
potential  supplies,  has  very  little  in  actual  reserve;  Japan  has  only 
enough  to  maintain  its  present  small  output  for  90  years,  and  India 
with  its  immense  population  has  only  enough  for  30  years. 

Iron 

In  iron  the  situation  is  as  follows:  The  three  greatest  sources  of  high- 
grade  ore,  that  is,  carrying  50  to  66  per  cent,  metallic  iron,  are  thel<ake 
Superior  region  in  the  United  States,  northern  Sweden  and  south-central 
BrazU.  Immense  supplies,  measured  by  billions  of  tons  of  low  grade 
ore  running  25  to  40  per  cent,  metallic  iron  are  found  in  Great  Britain, 
France  and  Germany  near  great  fields  of  good  metallurgical  coaL 
Numerous  other  occurrence  of  fair  and  good-grade  iron  ores  occur  in  other 
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arts  of  the  world,  as  in  Spain,  Newfoundland,  Cuba,  Chili,  Mexico, 
enezuela,  India,  China,  Australia  and  Russia,  but  these  supplies  are 
ot  great  enough,  rich  enough  or  in  situations  favorable  enough  to  give 
tiem  at  present  commanding  commercial  or  political  importance. 

The  following  situations  seem  well  established : 

1.  The  United  States  has  enough  high-grade  iron  ore  to  guarantee  its 
HTesent  maximum  production  of  40,000,000  tons  of  iron  a  year  for  about 
iO  years,  and  if  we  may  include  the  resources  of  Cuba  as  falling  into  her 
ield  she  has  enough  for  at  least  80  years.  Of  lower-grade  ores  there  is 
in  iDdefinite  supply.  By  high-grade  we  must  understand  ores  yielding 
4  least  50  per  cent,  metallic  iron  on  the  average.  In  the  Lake  Superior 
llBtrict  there  is  at  least  2,000,000  tons  of  such  ore  perfectly  developed 
Ad  forming  the  back  bone  of  the  industry.  These  ores  are  situated  at 
A  average  distance  of  about  900  miles  from  the  greatest  fields  of  metaU 
iirgical  coal  in  the  world,  but  connected  with  them  by  a  singularly  easy 
ransportation  route  through  the  Great  Lakes.  This  makes  the  natural 
aeeting  point  of  ore  and  fuel  coincide  with  the  center  of  population, 
ikd  of  natural  trade  distribution  of  the  North  American  continent,  and 
ives  the  industry  based  on  these  factors  an  unrivalled  strategic  position 
or  controlling  the  greatest  market  of  the  world.  This  had  led  to  iron 
leing  manufactured  by  larger  productive  units  and  no  doubt  under  con- 
litions  which  yield  a  greater  output  per  man  than  is  possible  in  any 

Actual  Iron  Orb  Rkskryrs  op  Principal  Iron  Manufacturino  Countrieh 


bmgaiy 

Uiasia  in  Eurupe . , 

ire&t  Brigftin 

■enn&ny 

Total 


'ewfoundlRnd.. 
ioba 

titiih  lalea 


3,300,000,000 

1,140.000,000 

37, 

Self  (III);. 

711,000,000 

340,000,000 

50 

350,000.000 

90.000,000 

3<i 

33,000,000 

13,000,000 

40 

864,000,000 

387,000,000 

44 

Europe,  40% 

1,158,000,000 

740,000,000 

65 

100  yeara  sup- 

1,300,000,000 

455,000,000 

35 

ply. 

3,607,000,000 

1,270,000,000 

35 

8,-lf  flui. 

11.223,000,000 

4,444,000,000 

4,257,000,000 

2,300,  000,000 

53? 

3,635,000,0001 
1,903,000,000,1 
5,000,000,000,  3  O0o!o00.000 

135,000,000        73000.000 

100,000,000 

100,000,000 

44,000,000! 


1,BOI,000,000  ]  For  export  only. 
856,000,000  1  For  export  only. 


65,000,000      PTHClioally 
60,000,000  I       plored. 


28,000,000  ] 
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other  field.    Under  these  conditions  the  United  States  should  be  able  to  \ 
command  a  considerable  exportation  of  iron  to  countries  in  which  iron 
manufacture  is  either  imperfectly  developed  or  not  feasible. 

2.  Germany  or  at  least  the  territory  in  which  German  is  spoken  has 
supplies  of  ore  averaging  only  about  36  per  cent,  in  metallic  iron,  but 
having  the  three  great  advantages  (1)  of  being  mainly  self  fluxing,  (2)  ' 
of  having  a  favorable  texture  for  both  cheap  mining  and  cheap  smelting 
and  (3)  of  being  close  to  great  fields  of  metallurgical  coal.  Of  these  ores 
she  had  within  her  previous  borders  enough  to  maintain  her  maximum 
output  of  20,000,000  tons  a  year  for  60  years.  If  we  may  credit  the 
Germans  with  ability  to  import  half  the  Swedish  supply,  half  the  French 
supply  (which  is  an  immediate  continuation  of  her  own  principal  field) 
and  one  quarter  of  the  Spanish  supply,  it  is  easy  to  see  how  she  can  main- 
tain her  output  under  conditions  approximately  as  favorable  as  the  pres- 
ent for  100  years  to  come.  Since  this  manufacture  is  near  the  center  of 
European  population,  from  which  radiate  favorable  transportation  routes 
both  by  land  and  water,  the  Germans  seems  well  equipped  to  dominate 
the  markets  of  central  Europe  indefinitely.  It  would  seem  as  if  these 
factors  gave  them  the  second  position  both  as  to  natural  conditions  and 
as  to  markets. 

3.  Great  Britain  held  the  leadership  of  the  iron  trade  imtil  about  1890, 
but  since  that  time  she  has  been  outstripped  first  by  the  United  States 
and  then  by  Germany.  It  is  thought  that  she  has  been  slow  to  adopt 
modern  intensive  methods  of  manufacture,  but  it  is  probable  that  her 
decline  is  based  rather  on  the  fact  that  her  home  market  is  less  extensive 
than  those  of  her  chief  competitors.  In  the  export  trade  she  is  still  a 
formidable  competitor  for  any  rival.  Her  natural  factors  seem  to  be 
rather  superior  to  those  of  Germany  in  coal  and  rather  inferior  in  iron 
and  her  access  to  over  sea  markets  is  more  secure  than  that  of  Germany) 
even  in  peace  times.  Her  indigenous  ores  are  estimated  to  guarantee  her 
present  output  of  about  10,000,000  tons  a  year  for  46  years  and  if  she  can 
import  half  of  the  Spanish  supply,  one  quarter  of  the  Swedish  supply  and 
a  fair  amount  from  Newfoundland,  it  is  easy  to  see  how  Great  Britain 
also  can  maintain  her  present  output  under  conditions  practically  as 
favorable  as  the  present,  for  100  years. 

From  these  brief  analyses  I  take  it  to  be  a  fair  conclusion  that  the 
three  great  industrial  nations  are  well  equipped,  so  far  as  the  basic  raw 
materials,  coal  and  iron,  are  concerned,  to  maintain  their  present  lines 
of  development  well  into  the  immediate  future.  It  remains  to  analyse 
the  situation  of  other  nations  to  see  how  far  they  are  likely  to  challenge 
the  industrial  position  of  the  present  leaders.  For  a  probable  source  of 
such  a  challenge  it  is  natural  to  turn  first  to  Russia. 

This  great  country  possessed  in  a  solid  block  one-sixth  of  the  land 
surface  of  the  world  and  one-tenth  the  population.    While  that  popula- 
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I  is  probably  less  homogeneous  than  that  of  the  United  States,  we 
»y  assume  that  it  is  much  more  homogeneous  than  several  other  great 
l|»res.  WheD  we  come  to  its  resources  we  find  that  it  is  more  nearly 
dt^ous  to  Canada  than  to  the  United  States.  At  least  one-half  of  its 
lis  north  of  a  tine  beginning  at  a  latitude  of  60°  North  at  the  western 

r  and  ending  at  50°  North  at  the  Pacific.  This  area  is  no  mt 
lable  of  maintaining  dense  population  than  that  part  of  Canada  which 
•  north  of  a  line  beginning  at  Skagway,  Alaska  and  ends  in  Labrador. 
ither  large  part  of  its  area  is  the  desert,  or  semi-desert  lying  east  of  the 
pian.  Thus  from  the  standpoint  of  habitability  Russia  is  a  long 
lOtODous  strip  of  plain,  widest  at  its  extreme  west  and  gradually 
Jig  between  the  encroaclunents  of  an  arctic  cUmate  on  the  north 
I  mountains  and  deserts  at  the  south,  until  before  Asia  is  crossed 
>  comes  to  an  end.  Outside  of  these  limits  Russia  pre-sents  various 
liitioDs  varying  from  those  of  our  Nevada  deserts  to  those  of  Cockburn 
L  Thus  in  agricultural  land  and  possibly  in  fore.sts  Russia  is  about 
se  aa  big  as  Canada;  but  in  commercial  routes,  and  in  those  resources 
ch  promote  industrial  activity  it  is  relatively  inferior. 
According  to  the  investigations  of  the  Internationa)  Geological 
Congress  Russia  both  in  Asia  and  Europe  has  scarcely  one-sixth  as  much 
,  and  if  we  may  include  Newfoundland  with  Canada,  less  iron. 
Though  her  iron-ore  reserves  are  ample  to  maintain  her  present  output 
tta  100  years,  she  is  relatively  no  better  off  than  the  present  industrial 
leaders.  The  known  ore  reserves  average  about  44  per  cent,  metallic 
iron.  These  conditions  do  not  indicate  that  Russia  is  in  a  position  to 
hrit^;  about  any  revolutionary  change  in  the  industrial  world.  Her 
production  of  coal  and  iron  as  compared  with  other  countries  has  not  been 
improving  very  fast.  Thus  in  1850  Russia  with  an  output  of  230,000 
metric  tons  of  pig  iron  was  the  sixth  in  the  list  of  producer,  in  1913 
the  last  year  in  which  figures  are  available  undisturbed  by  the  war, 
with  MS.OOO  metric  tons,  she  was  fifth.  In  1850  the  United  States 
producing  573,000  tons  was  second  on  the  list;  in  1913.  with  31,482,406 
toiLs  she  was  first.  In  1850  Germany  produced  354,000  tons  and  was 
foorth;  in  1913  she  produced  19,292,000  and  was  second.  Thus  while 
Ruspia  has  increased  her  production  20  fold,  the  United  States  and 
Germany  have  each  increased  theirs  55  fold.  From  1900  to  the  out- 
break of  the  war  Russia  had  increased  her  output  more  than  55  per  cent., 
lh«  United  States  and  Germany  each  126  per  cent.,  France  95  per  cent., 
Cftnada  1074  per  cent.,  Belgium  144  per  cent.,  and  Great  Britain  has 
Kmained  practically  stationary.  These  figures  represent  Russia's 
industrial  progress,  I  should  imagine,  as  well  as  any  others;  for  modem 
industry  means  the  use  of  machinery  and  the  manufacture  of  iron  the 
nanufactuie  of  machinery.  That  a  country  with  such  resources  is 
able  to  do  more  than  it  has  in  the  past  may  be  taken  for  granted  but 
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how  much  more  is  questionable,  particularly  in  view  of  the  present  and 
prospective  political  and  industrial  unrest,  and  the  disintegration  of  the 
country  into  smaller  units.  And  when  we  consider  how  long  a  road 
she  must  travel  to  equal  even  the  present  industrial  activity  of  the  great 
western  nations,  one  is  tempted  to  doubt  if  we  are  warranted  in  ex- 
pecting it.  I  feel  almost  convinced  that  Russia  will  never  be  able  to 
match  either  of  the  three  great  leaders,  and  certainly  not  the  United 
States. 

In  Japan  we  find  an  energetic  and  intelligent  people  living  upon  an 
already  over-populated  group  of  islands  and  exceedingly  ambitious 
to  join  in  competition  with  the  industrial  nations  of  Europe  and  America. 
So  far  as  reserves  of  coal  and  iron  are  concerned  we  see  from  the  tables 
given  herewith  that  she  is  hopelessly  inferior  to  any  of  the  big  com- 
petitors just  discussed.  However,  in  Korea,  Manchuria  and  China 
she  may  find  the  raw  materials  for  industrial  expansion.  Whether  she 
can  so  utilize  the  enormous  coal  resources  of  China  and  the  probably  great 
iron  resources  of  eastern  Asia  that  she  can  build  up  an  industrial  system 
to  match  those  of  Europe  and  America  (no  doubt  a  possibility  from  the 
standpoint  of  natural  and  human  material,  and  routes  for  assemblage 
and  distribution  with  reference  to  a  great  population  which  might  one 
day  afford  a  great  market)  is  an  enormous  problem  of  politics  as  well  as 
of  economics.  It  will  be  a  fascinating  and  exceedingly  difficult  task  and 
well  worth  the  effort  for  only  by  success  in  this  direction,  whether  under 
the  leadership  of  the  Japanese  or  of  the  Chinese,  can  we  see  any  hope  of 
rescuing  the  great  yellow  races  from  the  distressing  poverty  which  now 
holds  their  great  inherent  energy  inertly  anchored  to  tttb  soil.  Capital, 
intercommunication,  education,  freedom,  organizing  capacity  and 
political  power  all  spring  from  the  same  source,  productive  power.  Once 
securely  growing  we  may  imagine  that  industrial  energy  in  that  field  may 
acquires  enormous  force. 

We  must  remember  that  national  growth  and  power  are  not  wholly 
measured  in  military  terms,  though  I  have  shown  that  military  power  to 
be  stable  must  be  based  upon  industrial  power.  The  greatest  value  of 
industrial  power  lies  in  the  fact  that  it  means  prosperity.  The  owner- 
ship of  vigorous  industry  is  not  wholly  dependent  upon  natural  resources, 
because  human  ability  can  overcome  obstacles,  but  that  ownership  is 
exceedingly  important.  The  virile  nations  of  the  present  day  and  of  the 
immediate  future  will  undoubtedly  scrutinize  their  mineral  resources, 
among  other  things,  with  closer  attention  than  ever. 

WoRLD^s  Production 

The  world's  production  of  iron  and  steel,  so  far  as  data  are  available, 
is  noted  in  the  accompanying  tables: 
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Pboduction  of  the  World 
(In  metric  tons) 


Bdgiam       CmumI* 


France 


1908. 
1900. 
1910. 
1911. 
1912. 
1913. 
1914. 
1915. 
1916. 
1917. 
1918. 


I 


1,650.000 
14»58.786 
2J01OJ0M 

uimsjooo 

2^12.680 


2,090.000 
1,960.000 
2.41S.322 


1,206.440 

1.6S2.350 

1,652,000 

2,046,280 

2,301,200 

2.464.600 

1.454.400 

68,150 

127,825 

7.000 

. . .  .liti. .. 


572,284 

686,886 

726,471 

832,276 

020.636 

1.024.424 

710.481 

828.020 

1.060.787 

1.063.084 

1.084.642 


3.301.150 
3.632.105 
4.032.450 
4.426.460 
4.871.002 
5.311,316 
5.025,000 
4,750.000 
1.447,000 
1,684,000 
1,207,000 


Germany 


11.813.511 
12.017.653 
14.703.325 
15.280,527 
17,852.571 
10.201,920 
14.389,547 
11.790.199 
13.314.238 
13.142.247 
11.754.542 


Italy 


112,924 
207.800 
215,000 
302.931 
379,987 
426.775 
S85.U4 
377.510 
467.005 
471. IHO 
313.576 


Ja|>an 


AH.OtWV 
56.341 
5(V,mi,1 
74.1VV\ 
n4.0H4 
77,28,1 


Year 


1908. 

1900. 

1910. 

1911. 

1912 

1913. 

1914. 

1915. 

1916. 

1017. 

1018. 


2.748.000 
2.871.332 
3.042.046 
3.521.000 
4.107.638 
4.548,376 
44W1.008 
3.606,560 
3.737.503 
3»000.000 


403.500 
380.000 
367.000 
408,667 
403.243 
424.773 
425.000 
430.835 
407.726 
357.600 
386.550 


563.300 
443.000 
604,300 
633.800 
701.900 
735.000 
635.100 
767.600 
737.300 
821.200 
749.800 


United      \ 
Kincdom    i 


United 
HUtea 


9,438,477 
9,818,916 

10,380,723 
9,718,638 
8.751.464 

10.481.017 
9.005.898 
8,793,659 
9,193,656 
9,572.190 
9.184.974 


16.190.994 
26.108.199 
27.636.687 
34.027.940 
30.202.568 
31.482.406 
23,721,115 
30,414,817 
40.092.043 
39,243.018 
39,677,728 


All  other 
countriet 


550,000 
550.000 
525.000 
485.000 
485.000 
405.000 
420.000 
415.000 
425.0(X) 


Total 


4M.640.4IO 
61.217.0<U 
66,2U).72t) 
73,83  l,t)03 
73.443.043 
70,133.124 
62,536.718 
64,367,234 
73.505.778 


Steel  Production  op  the  World 
(In  metric  tons) 


Year 

Aostria- 
Hangary 

Belgium 

Canada 

France 

Germany 

Italy 

1 

Japan 

1906 

2.025.182 
1.060.538 
2.188,371 
2,368,008 
2.785,105 
2.682.610 
2,100,750 
2.686.226 
3.340.000 
2.020.000 
1.763.745 

1.065.500 

1.370.000 

1.440.500 

2.102.630 

2.515.040 

2.466.630 

1.306.300 

08.820 

99.371 

9.530 

10.540 

534.631 

684,677 

745,971 

800,504 

868,811 

1,060,503 

751,738 

926,157 

1,295,707 

1,583,786 

1.699.886 

2.727.717 
3,034,571 
3,506,497 
3,680,613 
4,078,352 
4,686,866 
2,655.854 
1,087,700 
1,951,892 
2,231,651 
1.807.931 

1 
10,480,349  I      537.000 

1000     

12,049,834 
13.698.638 
15,019,333 
17,301,998 
18,958,819 
15.619,719 
13,237,646 
16,182.520 
16,587.360 
13.756.813 

661.600 

635.000 

736,000 

801.951 

846.085 

796.152 

1,009,240 

1,269.486 

1.331.641 

992.523 

1010 

1011 

10,222 

1012 

12,451 

1013 

13.728 

1014 

15  3K6 

1016 

16.766 

1016 

23,861 

1017 

1018 
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Yms. 

M^ 

•?pHS^L 

*.-» 
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1.071  jBCM 

J0».«7» 

31O.MI0 

5JTC.XZ2 
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325.000 

53.49S 
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4A.400 

C477.110 

36^12.437 
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58.656 

1911 

ZJgf^JDOO 

SZZJi^l 

456.900 

ft.SfiS.04S 

3iJIS4:918 

315.000 

i  60.387 

1912 

4.4»%JI00^ 

xiZAgab 

50&.SOO 

fi.9013ffi 

31.731.334  , 

325.000 

72.668 

1913 

Ajoijma 

M&.11^ 

5fiE2.7«N> 

7.7S7.364 

31.822.SS5 

325X100 

76.157 

1914 

4.712J0OO 

3SS.0t4 

500.000 

7JiIS.3U 

23J04.914 
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61.163 

191S 

4.KK»jniD 

2S7^14 
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&,O8S'.6?0 

32^000.887 
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1916 

4.6KJ000 

X22SB1 
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O.S44.S30 

43,4«2.336 

320.000 

83,026 

1917 

3jOOOjOOO 

47Q.341 
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OJ000.3XS 

45.7Sftil63 
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84.894, 

191S 

301.306 

52430O 

10.434jC»0 
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Pboductiox  of  Pig-Ikox  IX  Pklxcipai.  Couxtues  IX  1850,  1890,  1900,  ai* 

1910-191Z  IX  LoxG  Toxs 


CoaDtrjr 


1&50 


1890 


1900 


1910 


1911 


191 


Umted  States 563.755  9.30e2,7O3  13.789,242  27,303,5«7 

G«nnanr SSaOOO  4.5S4.8S2  8,381.373  14,550,500 

Great  Britain 2,300.000  7.901,214  8.950.691  10012,006 

Tnnot 405.653  1.931,188  2,669.966  3.974,478 

Riuna 227.555  913.561  2.889.789  2.992.058 

Austria-Huncary 250.000  910.685  1.472.695  2.153.788 

Bdciam 144.452  775.385  1.001372  1,822321 

Canada 19.439  86,090  '        740,210 

Sweden ISaOOO  483,155  518.263  '        594385 

Spain 176398  289315  367.423 

Italy 14.094  23,569  347.657 

Japan 186.794 

Other  countries 10.000  SaOOO  100.000  0250000 

Total 4.401.415  26.994.901  40.181.865  63301.788 


I 


23.649347 

30.506 

15.404,648 

17386 

9.718.638 

8339 

4309.498 

4.870 

3331.807 

4.133 

2.056.839 

2.276 

3,072336 

3307 

824368 

912 

624367 

688 

402309 

o400 

298,144  ! 

373 

0200.000  ' 

a200 

O200.000 

o300 

63,342,901  !  72.566 


a  Estimated.     Estimate  for  1913.  76,000.000  lone  tons. 
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wesl,  which  are  no  doubt  more  or  less  coeval.  But  I  think  we  may  safdy 
conclude  (hat  the  great  thickae^  of  the  Huroman  and  Belt  strata  are  due 
to  precisely  the  same  reaiion  that  makes  the  Paleozoic  thick  in  Psnn- 
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sylvania  and  the  Cretaceous  thick  in  Colorado — they  are  remnants  o 
great  troughs  or  continental  borders  of  active  sedimentation  and  sub 
aidencc.     The  deeper  portions  of  these  troughs  are  in  general  the  portion 
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that  arc  preserved  and  exposed,  and  to  which  attention  has  been  partic- 
ularly drawn;  the  scantier  Algonldan  sediments  that  probably  were 
formed  elsewhere  having  been  more  generally  removed  by  erosion,  and, 
cither  much  less  observed,  or  probably  in  many  places  confused  by  ob- 
servers w^ith  later  formations.     The  Huronian  of  Lake  Superior  is  in 
general  very  much  hke  the  Paleozoic  of  the  Appalachian  trough;  the 
resemblances  preponderate  greatly  over  the  divergences.     The  Paleozoic 
does  not  represent  a  continuous  deposition  of  sediment;  it  is  interrupted 
by  several  unconformities  or  erosion  intervals.     The  Huronian  in  the 
iron  region  is  exactly  the  same;  it  is  interrupted  by  two  erosion  intervals 
or  moderate  unconformities  which  affect  different  parts  of  the  area  very 
differently  and  change  the  succession  of  rocks  from  place  to  place.     The 
rocks  are  such  as  are  usually  found  in  areas  of  persistent  and  active  sedi- 
mentation, consisting  in  both  cases  very  largely  of  sandstones  and  shales 
with  Umestones  rather  subordinate  in  volume.     The  Huronian  is  not 
nearly  so  rich  in  limestone  as  the  Appalachian  trough,  but  it  contains 
nevertheless  large  masses  of  it. 

Within  the  area  we  are  considering  the  peculiar  '4ron  formations*' 
were  deposited  apparently  exactly  in  the  manner  of  normal  limestones, 
making  huge  masses  of  strata  as  much  as  1400  feet  thick,  undoubtedly 
in  lenses  the  largest  of  which  may  have  covered  originally  10,000  or  15,000 
square  miles.  Many  attempts  have  been  made  to  explain  the  formation 
of  these  iron  bearing  sediments,  but  none  seems  to  be  wholly  convincing; 
suffice  it  to  say  that  they  were  certainly  formed  in  clear  sea  water  as 
limestones  form;  the  deposition  being  interrupted  occasionally  by  inva- 
sions of  mud,  which  in  some  cases  represent  wide-spread  suspensions  of 
the  iron  deposition,  perhaps  from  failure  of  the  supply  of  iron  bearing 
material;  or  perhaps  representing  a  proximate  filling  of  the  basin  so  that 
waves  and  currents  had  more  power  to  spread  silts.  At  any  rate  in  each 
case  the  clear-water  basins  were  finally  filled  and  great  shale  deposits, 
apparently  of  delta  mud,  were  formed  over  them;  just  as  in  many  other 
places  great  masses  of  shale  have  formed  over  lime-stones,  representing 
the  substitution  of  low  plains  or  muddy  shore  lines  for  shallow  clear- 
water  seas.  Many  of  the  Huronian  shales  are  exceedingly  carbonaceous, 
containing  beds  of  graphite,  so  that  it  is  not  improbable  that  the  old 
deltas  contained  peat  swamps,  although  the  vegetable  forms  have  been 
obliterated  by  the  widespread  metamorphism. 

The  original  position  of  the  Huronian  trough  is  largely  guess-work. 
The  present  distribution  of  the  rocks,  not  improbably,  was  determined 
more  by  the  later  mountain-building  forces  than  by  the  original  deposi- 
tion. Still  there  is  fair  reason  to  believe  that  the  longer  axis  of  the 
trough  ran  approximately  east  and  west,  for  numerous  fragments  of 
it  occur  all  the  way  from  Sioux  Falls,  South  Dakota,  to  north  central 
Q^bec,  thirteen  hundred  miles,  but  the  greatest  width  *\ivd\caVje,d  V?»  o\:\^ 
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300  miles  north  and  south.  Indeed  there  is  nothing  radical  in  the  suppo- 
sition that  this  trough  extended  westward  north  of  the  Black  Hills,  into 
Montana,  Idaho,  and  California,  on  the  west  and  to  New  Jersey,  where 
there  is  a  thick  mass  of  Algonkian  limestone,  or  perhaps  more  directly 
to  Newfoundland,  to  the  east.  This  extension  at  the  greatest  would  not 
make  it  as  large  as  the  Upper  Cretaceous  trough  which  extended  from 
the  Gulf  to  the  Arctic  Ocean.  At  any  rate  it  is  clear  that  in  some  such 
area  there  was  a  broad  low-lying  plain  never  far  above  and  never  far  below 
sea  level,  that  was  filled  partly  by  chemical  deposits  in  shallow  sea  water, 
but  principally  by  shore  sands  and  river  silts  washed  in  from  one  or  both 
sides. 

The  peculiar  chemically-deposited  iron  formations  seem  to  have  been 
either  cherty  iron  carbonates  or  unstable  iron  silicates,  in  all  cases  con; 
taining  at  least  50  to  60  per  cent,  silica  and  averaging  from  25  to  35  per 
cent.  iron. 

While  the  geography  of  Huronian  deposition  is  decidedly  conjectural, 
the  succeeding  ''revolution"  presents  some  points  that  are  well  estab- 
Ushed;  the  earth  movements  affected  the  whole  world,  the  North  Ameri- 
can continent  was  elevated  and  suffered  a  period  of  erosion  more 
prolonged  and  widespread  than  in  any  time  since.  However,  the  differ- 
ences between  this  event  and  succeeding  ones  may  easily  be  exaggerated;  in 
fact  it  is  hard  to  point  to  anything  that  has  not  been  repeated  or  paralleled 
in  later  times.  It  is  perfectly  plain  that  a  first  class  mountain  building 
movement  cut  through  the  heart  of  the  former  trough.  Very  possibly 
the  new  mountain  range  split  the  old  basin  longitudinally  as  the  Front. 
Range  splits  the  Cretaceous  trough,  but  that  point  is  doubtful;  it  may 
cross  it  at  an  angle.  At  any  rate  a  mountain  range  comparable  to  any 
of  the  present  great  mountain  ranges,  the  Alps  for  instance,  was  formed 
along  an  axis  that  runs  some  distance  south  of  Lake  Superior,  almost 
parallel  to  it,  in  an  E-W  or  E-N-E  direction.  The  mountain  building 
axis  was  of  course  not  a  line  but  a  broad  belt  sweeping  across  the  northern 
part  of  Wisconsin  and  Michigan.  The  edge  or  front  of  this  range  can 
be  accurately  located  today  for  a  considerable  stretch,  namely  from  the 
Huron  Islands  at  the  mouth  of  Keweenaw  Bay,  through  L'Anse,  Lake 
Gogebic,  and  along  the  Gogebic  iron  range  to  its  west  end,  160  miles. 
North  of  this  line  there  is  merely  a  basin  in  which  the  rocks  are  gently 
folded,  apparently  by  mere  subsidence;  south  of  it  there  is  a  broad  belt 
of  intense  folding,  faulting  and  batholithic  intrusions.  The  whole  mass 
of  Huronian  sediments  on  the  Gogebic  Range  is  merely  tilted  up  against 
the  side  of  the  uplift  and  thus  marks  its  position  just  as  plainly  as  the 
tilted  Cretaceous  sediments,  along  the  Front  Range  mark  the  edge  of  the 
Rocky  Mountains. 

Along  the  mountain  range  itself  the  uplift  was  sufficient  to  bring  the 
underlying  Archaean  above  the  level  of  subsequent  erosion  over  a  good 


LAKE  SUPERIOR  IRON.     OLD  RANGES 


127 


of  the  range.    The  iron  bearing  rocks  within  the  ancient  mountain 

are  found  only  in  a  series  of  synclines  which  in  each  case  represented 

time  a  longitudinal  mountain  valley.     These  folds  are  very  sharp, 

niorphism  has  been  in  places  complete,  so  that  now  many  of 

ents  have  become  crystalline  schists.     The  whole  country, 

way,  was  almost  base-leveled  by  erosion  before  upper  Cambrian, 

Ordovician,  times  and  has  remained  singularly  quiescent  ever  since. 

ThM^  is  nothing  mysterious  or  unprecedented  about  any  of  these 

for  instance  the  Ordovician  strata  {which  in  I^ke  Superior  are 

r    undisturbed)    on    Manhattan    Island    are    metamorphosed 

'Hudson  Schists"  which  every  stroller  sees  in  Central  Park, 

rocks  are  as  tightly  folded,  as  thoroughly  crystalline,  as  cora- 

base-leveled,  as  any  in  Lake  Superior  and  represent  a  similar 

system.     Jurassic  strata,  much  later  still,  are  just  as  thoroughly 

along  the  Coast  Range,  and  the  Sierra  Nevada  in  California. 

the  nearest  parallel  afforded  by  later  geological  structures  to 

it  Huronian  of  Lake  Superior  is  the  mid-Paleozoic  mountain 

now  pretty  effectively  base-leveled,  that  extends  from  New  York 

Cily   northward    through    western    Connecticut,    Massachusetts,    and 

Vermont,  past  Lake  Champlain  to  the  neighborhood  of  Quebec,  for  a 

length  of  500  miles,  and  an  unknown  distance  south  along  the  present 

Atlantic  border. 

The  iron  deposits  are  not  peculiar  to  Huronian  time,  for  some  of  them 
belong  to  the  antecedent  Archsan.  Algonkian  rocks  in  other  areas  are 
« free  from  iron  as  any  others.  The  iron  ores,  therefore,  belong  to  the 
tegiou  much  more  emphatically  than  to  the  age.  There  has  been  decidedly 
too  strung  a  tendency  to  assume  that  jaspery  mas.ses  containing  hematite 
or  magnetite  in  the  pre-Cambrian  regions  of  Canada  are  "Huronian." 
Some  of  them  may  be,  but  I  have  seen  many  of  them  in  various  places 
belonging  to  various  ages  that  seem  to  be  vein-like  silicificationa,  and 
of  course  have  not  the  slightest  connection  with  the  great  sedimentary 
formation  of  the  Algonkian.  It  seem.-*  worth  while  to  emphasize  that 
the  Kedimentary  character  of  this  series  is  not  only  unmistakable,  but 
i|uit«  normal,  so  that  every  rock  and  every  attitude  in  it  can  easily  be 
duplicated  in  the  formations  of  later  times  in  all  parts  of  the  world.  It 
is  only  the  extraordinary  volume  of  the  iron  that  is  unique.' 

The  Iron  Ores.— I  have  ventured  to  give  this  rough  sketch  of  the 
geokigical  history  of  the  Huronian  believing  that  it  would  give  a  more 
comprehensive  idea  of  the  country  in  a  few  words  than  could  be  conveyed 
by  a  description  of  (he  various  mining  districts  that  are  found  in  it. 
'In  the  following  references  to  Lake  Superior  geology,  I  am  following  the  recent 
WiBciiwions  of  R.  C.  Allen,  until  recently  heiid  of  the  Michigan  Geological  Sur- 
vtT.  So  (or  aa  I  am  warranted  in  having  a  pcisonal  opinion  1  believe  this  work  of 
^-  Mea'S  to  be  Bound  and  hia  deductions  esaenliatly  probable. 
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These  districts  are  called  ''Ranges/'  quite  appropriately  in  some  cases, 
not  so  much  so  in  others.  All  of  these  ranges,  omitting  the  unimportant 
one  at  Baraboo,  Wisconsin,  and  the  Vermillion  in  Minnesota,  which  is 
not  of  Huronian  age  but  Archsean,  lie  in  a  sone  running  from  Escanaba, 
Michigan  to  Grand  Rapids,  Minnesota,  350  miles  in  a  straight  line.  All 
the  occurrences  of  iron  formation,  of  any  consequence  are  found  within 
50  miles  north  or  south  of  this  line.  There  is  thus  some  suggestion  that  this 
zone  may  have  been  the  locus  of  the  peculiar  iron  deposition,  especially 
in  the  more  important  middle  Huronian  division  of  it.  The  middle 
line  I  have  mentioned  passes  immediately  along  the  Menominee  Range 
where  the  iron  formation  occurs  in  a  number  of  sharply  compressed 
folds,  goes  through  the  heart  of  the  Crystal  Falls  and  Iron  River  districts 
where  it  occurs  in  a  lens  or  lenses  included  in  folded  carbonaceous  slates, 
bisects  the  immense  mass  of  the  Gogebic  Range,  a  monocline  dipping 
under  thousands  of  feet  of  overlying  slat-e  and  more  thousands  of  feet 
of  copper  bearing  eruptives  at  an  angle  of  60^  toward  Lake  Superior, 
and  cuts  into  the  western  end  of  the  still  greater  mass  of  the  Mesabi. 
These  ranges  might  therefore  be  called  the  central  ranges  and  they 
produce  almost  90  per  cent,  of  the  ore  of  the  whole  field.  The  Marquette 
Range,  some  fifty  miles  to  the  north,  produces  most  of  its  ore  from  a 
large  fragment  of  the  Huronian  iron  formation,  similar  in  all  respects 
to  the  main  formation  of  the  other  ranges,  but  eroded  more  extensively 
before  the  succeeding  upper  series  was  laid  down  upon  it. 

It  occupies  an  E.  W.  s>'^ncline  about  six  miles  in  maximum  width 
running  westward  some  forty  miles  from  Marquette,  on  the  shore  of  the 
lake,  between  boundaries  of  Archsean  granite  until  it  debouches  into  a 
large  folded  area  of  Upper  Huronian  slat^.  In  this  district  the  iron 
formation  occurs  principally  in  the  patch  of  "Middle  Huronian"  in 
the  central  part  of  this  trough ;  that  in  the  upper  series  occurs  probably 
as  isolated  or  marginal  lenses  in  carbonaceous  slates  toward  the  west  end 
of  the  trough.  The  Cuyuna  Range  is  only  partially  developed.  It 
lies  40  or  50  miles  south  of  the  axial  line  and  it  too  shows  great  masses  of 
iron  formation  enclosed  between  slates  and  pUcated  in  various  &N-E 
folds. 

The  Gogebic  and  Mesabi  Ranges  are  by  far  the  greatest  and  the  simplest 
of  all.  They  do  not  lie  in  compressed  folds  at  all  like  the  others  but 
merely  dip  under  the  great  Lake  Superior  trough  from  opposite  sides— 
the  Gogebic  steeply  to  the  north,  60°  or  more,  the  Mesabi  neariy  flat, 
say  5°  to  the  south.  Although  these  masses  are  140  miles  apart  at  their 
centers  there  is  reason  to  suppose  that  they  may  be  the  same  beds.  If 
so  the  amount  of  iron  contained  in  the  intervening  basin  imder  the  western 
prong  of  Lake  Superior  is  simply  staggering.  The  area  of  this  section  is 
some  8,000  square  miles,  at  that  only  a  part  of  the  original  deposit,  and  if 
it    averages    only    400    feet    thick,    this    bed    would    contain    about 
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1,000,000,000,000  tons,  an  astronomical  figure.  That  is  more  ore  than 
ill  the  coal  in  the  world  could  smelt;  at  its  supposed  grade  of  30  per  cent, 
netallic  iron,  it  would  make  2,400,000,000,000  tons  of  pig  iron,  enough  to 
maintAJn  the  present  output  of  the  United  States  for  60,000  years. 

The  supposition  that  the  Mesabi  and  Gogebic  may  be  one  and  the 
same  bed  is  based  on  the  identity  of  the  rock  succession  which  persists 
down  to  almost  all  details.  In  each  case  a  basal  sandstone  (now  a 
quurtzite)  is  overlain  by  a  solid  mass  of  iron  formation  400  to  800  or  even 
1200  feet  thick,  followed  by  a  huge  mass  of  shales  or  slates.  In  each  case 
in  the  middle  of  the  iron  formation  there  is  a  thin  but  persistent  slaty 
seam  or  horizon  which  has  an  important  influence  on  mining. 

At  any  rate  whether  the  Gogebic  and  Mesabi  are  identical  or  not  the 
vohune  of  the  Huronian  iron  formation  is  enormous.  I  have  mentioned 
the  amount  in  trillions  of  tons  to  bring  home  the  fact  that  the  900,000,000 
tons  already  mined,  added  to  the  2,000,000,000  tons  more  in  sight, 
is  only  a  minute  fraction  of  the  mass.  The  mining  is  done  wholly  upon 
the  decayed  fringes  of  the  original  deposits,  mere  shreds  of  them  where 
the  process  of  leaching  and  oxidation  have  produced  natural  concentrates. 
Should  means  be  found  of  converting  the  unleached  formation  into  artifi- 
cial concentrates  the  iron  ore  supply  of  North  America  would  be  assured 
for  more  futiu*e  time  than  the  human  animal  has  any  reason  to  speculate 
about. 

This  remarkable  area  has  lately  been  producing  about  eighty  per  cent, 
the  iron  of  North  America  and  nearly,  or  quite,  half  of  that  of  the  World. 
Minnesota  yields  about  two  thirds;  Michigan  and  Wisconsin  the  remain- 
ing third.  Although  there  are  six  '' Ranges"  in  all,  the  Mesabi  in  Minne- 
sota preponderates  heavily  over  all  the  others  combined.  Thus  in  1916, 
the  year  of  record  production  to  date,  the  output  was  as  follows: 


Minnesota 


Michigan 


Lone  tons 

Mesabi 42,525,612 

Vermilion 1,947,200 

Cuyuna 1,716,218 

Marquette 5,396,007 

Menominee 6,364,363 

Gogebic 8,489,685 


Total 66,658,466 

The  total  production  to  the  end  of  1918  is  approximately  as  follows: 

Mesabi,  from  1892 490,000,000 

Vermilion,  from  1884 43,000,000 

Guyana,  from  1911 10,000,000 

Marquette,  from  1865 130,000,000 

Menominee,  from  1877 115,000,000 

Gogebic,  from  1886 110,000,000 

Grand  Total %^,WJ^,W^ 
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These  ores  are  high  grade,  averaging  about  50%  iron  in  thier  natural 
state  that  is  with  the  moisture,  and  about  56  per  cent.  dry. 

In  the  former  edition  of  this  volume  little  was  said  about  mining  on 
the  ''Old  Ranges"  i.e.,  all  except  the  Mesabi  and  Cuyuna,  but  in  1911 
a  survey  published  by  the  State  Board  of  Tax  Commissioners  of  Michigan 
gave  a  great  deal  of  information  on  the  subject.  Since  this  is  the  only 
authoritative  data  to  be  had  on  a  very  large  group  of  mines,  I  am  adding 
a  summary  of  it. 

It  will  be  seen  that  the  figures  about  to  be  given  represent  the  mining 
on  all  the  Ranges  except  the  Mesabi  and  therefore  account  to  date  for 
more  than  400,000,000  tons.  Perhaps  all  these  mines  taken  together 
have  been  worked  out  to  an  average  depth  of  1000  ft.  Their  production 
is  about  400,000  tons  per  vertical  foot.  If  all  these  ore-bodies,  constitut- 
ing no  less  than  200  mines,  were  put  together  they  would  make  one  grand 
body  the  horizontal  cross  section  of  which  would  only  be  about  120  acres 
in  area.  Some  ore  bodies  are  worked  jointly  by  two  or  more  mines; 
but  not  commonly  enough  to  alter  radically  the  conclusion  to  be  drawn 
from  the  statement  just  made  i.e.,  that  the  ore-bodies  are  not  exceedingly 
large  and  are  scattered  over  a  very  large  territory.  There  are  indeed 
some  very  large  deposits  among  them,  or  aggregates  of  ore  bodies,  for 
when  large  they  are  seldom  simple.  Of  such  the  largest  is  the  series  of 
bodies  worked  by  the  Norrie,  Newport  and  Ashland  mines  on  the  Goge- 
bic. These  have  been  followed  to  a  depth  of  about  2400  feet  and  have 
yielded  about  60,000,000  tons  in  35  years.  The  next  largest  individual 
mine  is  the  Chapin  on  the  Menominee  Range,  which  has  produced  id  40 
years  some  21,000,000  tons.  There  is  scarcely  an  individual  deposit  on 
the  Marquette  Range  that  has  yielded  10,000,000  tons  during  the  60 
years  life  of  that  district.  These  conditions  are  reflected  in  the  relation 
of  "ore  in  sight"  to  production. 


Ore  rei>orted 
in  sight  1011 


Ore  shipped 

8  yean 

1011-1018 

inolntiTe 


Peryctr 


Gogebic. . . , 
Marquette . 
Menominee 


17,354,000 
50,288,000 
20,579,000 


Total 

Average  output  per  year, 


88,221,000 


45,660,000 
32,870,000 
39,800,000 


118,330,000 
14,700,000 


5,700,000 
4,109,000 
4,975,000 


From  this  table  it  will  appear  that  these  mines  do  not  differ  very  much 
from  fissure-vein  sulphide  mines  in  the  matter  of  blocking  out  ore.  Th^ 
seem  to  keep  only  3  or  4  years  supply  developed.  The  Marquette  Rang? 
is  an  exception;  there  ore  indicated  by  drilUng  was  reported,  chiefly  by 
the  Cleveland-Cliffs  Iron  Company.  Even  here  the  reserve  was  only  12 
years  life. 
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I  have  not  inquired  closely  into  the  discoveries  of  new  ore  in  these 
districts  since  1911,  but  judging  from  the  way  they  maintain  or  increase 
their  output  the  date  of  exhaustion  must  be  a  long  way  off.  One  or  two 
important  new  mines  and  several  important  ore  bodies  have  been  dis- 
covered on  the  Gogebic  and  there  is  no  doubt  that  this  range  will  greatly 
exceed  any  expectation  I  was  able  to  hold  for  it  in  1911.  Whether  the 
others  will  exceed  expectations  similarly  remains  to  be  seen,  but  I  regard 
it  as  probable. 


District 


Tons 


General 
ezpenac 


Construc- 
tion, de- 
velopment 
ana  ex- 
ploration 


Mining 


Total 


ToUl 
per  ton 


^0. 1.  Gogebio  Range 

No.  2.  Iron  County 

No.  3.  CrysUl  Falls 

No.  4.  Menominee  Range. . . 

No.  5.  Baraga  County 

No.  6.  Marquette  Hard  Ores 

No.  7.  Marquette  Soft  Ores. 

No.  8.  Swanxy 

No.  9.  Scattered  Low  Grade . 


15.711.053 

$1,558,705 

$4,083,864 

$21,207,105 

3.090.467 

352.688 

3.574.038 

5,211.894 

«.777.266 

437.288 

1.789,786 

6.565.400 

10.052,M4 

971.447 

1,915,320 

11,289.470 

744.603 

48,919 

159.844 

951.722 

4.078,863 

582.605 

1.173,335 

6,801.080 

11.354.811 

1,395.899 

2.140.866 

15.107.981 

2.095.723 

112.674 

307,771 

33.312,786 

1.293,658 

59.960 

279,101 

845,056 

$26,849,675 
9.138,622 
8.792.475 

14.176.237 
1.160.486 
8.557.021 

18.644.746 
3.793,231 
1.184.119 


$1.72 
2.28 
1.28 
1.42 
1.56 
2.10 
1.64 
1.81 
0.92 


Total 

Cost  per  ton. 


56.107.987 


$5,580,185 
$0.10 


I 


$15,423,925  $71,292,494 
$0,275  I  $1.27 


$92,296,612 
I    $1,645 


$1.65 


This  table  shows  the  total  output  and  costs  of  all  Michigan  iron  mines  for  five  years  1906-1910 
inelusive.  in  long  tons.  The  external  operating  conditions  are  about  the  same  throughout  the  field; 
rigorous  winters,  cool  summers  a  vigorous  population,  and  reasonably  cheap  living. 

I  believe  it  is  correct  to  say  that  a  considerable  portion  of  the  *' General 
Expense"  and  ''Construction"  in  this  table  is  represented  in  the  discussion 
of  the  U  .S.  Steel  Corporation's  business^  as  general  expense  and  deprecia- 
tion; that  is,  as  overhead  or  capital  charges.  These  figures  are  un- 
doubtedly complete  in  the  aggregate,  but  it  is  not  possible  to  do  more  than 
generalize  roughly  on  the  details  because  the  different  companies  did 
not  report  their  expenditures  in  the  same  manner;  one  would  group  all 
construction  in  a  lump,  perhaps  even  include  it  all  under  the  general 
head  of  ** mining,"  while  others  would  separate  it  in  detail;  but  still 
those  who  did  this  might  employ  different  groupings.  If  construction 
represents  in  general  the  depreciation  of  fixed  equipment,  and  if  the 
depreciation  is  6  per  cent,  a  year,  we  may  arrive  at  the  conclusion  that  the 
capital  thus  employed  in  the  Michigan  iron  mines  is  about  $2.50  per 
annual  ton.  Fifteen  cents  per  ton  seems  to  be  about  the  amount  of 
actual  construction.  Other  details  will  appear  in  the  tables  for  the 
separate  districts. 

The  total  number  of  men  employed  was  reported  at  16,024,  with  some 
apparently  not  very  important  omissions.    The  average    output  was 

^  See  following  chapter. 
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20 
$16,632,296  40 


1 1  ^XJ.OOO  \ons  5Ci  th&t  the  ootpoT  per  man  wta  700  tons  per  year.  The 
total  cost  per  zztan  per  yeski  w^  $1150  at  the  mines;  the  actual  wages 
and  ?alari€$  1730  per  TL^n  per  year,  beinf  about  &I  per  cent,  of  the  total 
co«t.  and  averaeii^e  92. 40  per  vorkinc  day. 

Under  the  conditkjiis  <.4  191S  it  is  probable  that  these  factors  indicate 
average  cotstA  at  the  mines  of  $3  per  ton.  or  more,  and  total  costs  (about 
$1.70  freight  added    at  the  lover  lake  ports  apfMoaching  $5. 

Di«Ta:«7T  No.  I.  G->ii»ic  Corxrr.  Michigan 

Wi^e*  and  sjilari**  p^i  i 

General  expei:;*^:?    ao:  ir.<^:u'iii.£  t^\«< 
Con5t ruction.  deve!«>pr!i*-m  and  exp!'>ra;k»n*. 
Mining  expense 

Total  co«t  at  mine 

Rail  freights  paid 

Lake  freights  paid. .  .... 

CommLsfions  paid 

Total  expense  


$l.S5iS.705.93 

4.083.S64.20 

21.207.105.10 

rerioD 

SO.098 

O.260 

1.355 

r26.S49.675. 23 

6.0a2,2SS.37 

10.5S5.921. 51 

695.520.57 

$1.72 

0.40 
0.71 
0.046 

t 


»44. 133.405. 81 


».876* 
f  .o.b.  CkTdand. 


Total  tons  sold 14.1S3.S42 

Total  tons  shipped 15,393.642 

Total  tons  mined 15.711.053 

Total  tonnage  reported  in  sight       17.354.100 

Receipts  from  sale  of  ore $65,694,536.07 

Total  operating  profit  of  12  mines 21.944.683.57 

Taxes 992,272.42 

Proportion  taxes  to  operating  profits    per  cent.i  4.55 

Royalties 

Profit  to  companies  <  12  minesj 

Total  profits  12  mines  including  royalties..   .  . 
Total  loss  to  three  mines  (exploration  and  de- 
velopment properties  not  included 

This  district  is  about  the  best  and  most  profitable  among  the  "Old  Ranges."  Its 
ores  are  prevailingly  Bessemer  and  run  about  62  <^  metallic  iron,  dry,  and  from  51  to 
569c  natural.  These  facts  are  reflected  in  the  profits  which,  including  royalties  ave^ 
aged  about  $1.33  per  ton,  or  30^  of  the  average  selling  price  at  Clevdiand. 

District  No.  2.     Irox  Coxtsty,  Michigan 
Number  of  mines  and  explorations  reporting.  29 

Wages  and  salaries  paid $  4,411,151 .  48 


5.960,403.65 
15.212.854.39 
20.957,419.53 

678.579.85 


(jrencral  expenses  (not  including  taxes) 

Construction,  development  and  explorations. 
Mining 


352,688.21 
3,574,038.89 
5,211,894.90 


$0,067 
0.895 
1.30 


Total  cost  at  mine $9,138,622.10 

*  The  average  cost  per  ton  includes  mines  worked  at  a  loss. 
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Eulfnaghts  paid 1,279,487.98  $0.40 

Uke  f  leigh t8  paid 1 ,  600, 055 .  90  0 .  54 

Commianons  paid 260,351.01  0.067 


Total  expense 12,287,616. 99                       $3,289* 

f.o.b.  Cleveland. 

}  ToUl  tons  sold 3,848,325 

Total  tons  shipped 3,820,308 

Total  tons  mined 3,999,457 

Total  tonnage  reported  in  sight      10,169,213 

Beeeipts  from  sale  of  ore $12,740,286.82 

Total  operating  profit  of  9  mines 2.044,106.72 

Tnea 103,907.11 

Ptoqiortbn  of  taxes  to  operating  profit  (per 

cent.) 5.5 

loyalties  paid 844,038.89 

Ftofits  to  companies  (7  mines) 1,395,354 .  01 

Total  profits  9  mines  (including  royalties)  . .  1,952,543.49 

Total  loss  to  companies  (10  mines) 1,912,320 .91 

This  district  produces  only  non-bessemer  ores  of  rather  Jow  grade,  seldom  running 
over  56%  dry  and  about  50%  natural.    The  profits  are  only  15%  of  the  selling  price. 

District  No.  3. — Crystal  Falls 

ToUlfl  Per  ton 

Number  of  mines  and  explorations  reporting 25 

Wageeand  salaries  paid $  4,756,223.68 


Geoeral  expenses  (taxes  not  included) 

Constniction,  development  and  explorations. 
Mining 

Total  cost  at  mine 

Rail  freights  paid 

lAke  freights  paid 

Conunissions  paid 


437,288.47 

$0,064 

1,789,786.65 

0.26 

6,565,400.84 

0.956 

8,792,475.96 

$1.28 

2,374,293.64 

0.40 

3,267,453.98 

0.57 

548,504.29 

0.09 

Total  expense $14,982,727.87            $2.34* 

ToUl  tons  sold 6,050,662 

Total  tons  shipped 6,119,177 

Total  tons  mined 6,777,255 

Total  tonnage  reported  in  sight 1,233;900 

Receipts  from  sale  of  ore $20,861,190.27 

Total  operating  profit  (10  mines) 6,361,951 .98 

Taxes 131,493.43 

I^portion  of  taxes  to  operating  profits  (per  cent.) .  2.6 

Royalties  paid 1,611,190. 15 

Profits  to  companies  (8  mines) 4,846,463.22 

Total  profits  (10  mines)  including  royalties 6,238,753 .  13 

Total  loss  to  companies  (6  mines)  not  including  ex- 
plorations   710,684.40 

While  this  district  produced  only  low-grade  ores,  such  as  those  of  district  No.  2, 
the  mines  were  remarkably  profitable  owing  to  some  very  low  costs.    The  profit* 
averaged  over  26  per  cent  on  the  selling  price. 
*ltichidee  nnproGtahle  mines. 
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^/i  &.m!>3»  s^jTiL  aryi  *fsrix.  hj-ytftd  iass^  s?  oMixne  n^iical  in  the  suppo- 
HXi^^  tbftY  tLi»  \F^.f3td:  ^x:#^*i6^  vv«mkrd  Qonh  o^  the  Bbek  Hills,  iato 
MofUftacdu  I^ijutio.  u>d  Cj^<«zi&.  cc  the  vest  ftad  to  Xev  Jeiaey.  where 
th^^r»r  »  ii  t&i«!rk  lE^&fls  cc  AlfocikiiLEt  HiDcsaioiie.  or  perittpe  more  directly 
tu>  Ne«ff^iiyi!&i«d.  \o  *h^  *As^.  TLi«  exti»iacn  at  the  greatest  would  not 
mak^  it  &/^  lanee  a$  tfa^  l-  PP^  Cre*iaeeoii<  trcnigfa  which  extended  from 
th^  Gulf  to  tbe  Anrtic  Ocean.  At  anv  rate  it  i«  dear  that  in  scMne  such 
ar*:a  xber*:  wsl*  a  broad  lcnr-1  vine  plain  never  far  abore  and  never  far  below 
mm  k^'frl.  that  whs  filled  partly  bv  chemical  depoatf  in  shallow  sea  water, 
but  principally  by  shore  sands  and  river  alts  washed  in  from  one  or  both 

Tb^  p^-culiar  cbemically-depoated  iron  fcwmations  seem  to  have  been 
eitb^^r  cti^rty  iron  carbonates  or  unstable  irtm  alicates,  in  aU  cases  con; 
taining  at  leaist  50  to  GO  per  cent,  alica  and  averaging  from  25  to  35  per 
fttitii,  iron. 

Wlulf;  the  geography  of  Huronian  deposition  is  decidedly  conjectural, 
th^;  KUccee^Jing  ''revolution*'  presents  some  pmnts  that  are  well  estab- 
\ii^\tf^\'f  the  earth  movements  affected  the  whcde  world,  the  North  Ameri- 
can continent  was  elevated  and  suffered  a  period  of  erosion  more 
prolonged  and  widespread  than  in  any  time  ance.  However,  the  differ- 
truoAta  Ixftwf^^n  this  event  and  succeeding  ones  may  easily  be  exaggerated;  in 
fact  it  in  Fiard  to  point  to  anjrthing  that  has  not  been  repeated  or  paralleled 
in  lat^;r  times.  It  is  perfectly  plain  that  a  first  class  mountain  building 
movement  cut  through  the  heart  of  the  former  trough.  Very  possibly 
the  new  mountain  range  split  the  old  basin  longitudinally  as  the  Front. 
Range  splits  the  Cretaceous  trou^,  but  that  point  is  doubtful;  it  may 
t'Vfym  it  at  an  angle.  At  any  rate  a  mountain  range  comparable  to  any 
of  the  prcHf.*nt  great  mountain  ranges,  the  Alps  for  instance,  was  formed 
along  an  axis  that  runs  some  distance  south  of  Lake  Superior,  almoet 
purallcl  to  it,  in  an  E-W  or  E-N-E  direction.  The  mountain  building 
axis  vfiiH  of  course  not  a  line  but  a  broad  belt  sweeping  across  the  northern 
part  of  WiHconsin  and  Michigan.  The  edge  or  front  of  this  range  can 
Ih!  Hccuriit^fly  located  today  for  a  considerable  stretch,  namely  from  the 
Huron  iHlands  at  the  mouth  of  Keweenaw  Bay,  through  L'Anse,  Lake 
(iogchic,  and  along  the  Gogebic  iron  range  to  its  west  end,  160  miles. 
North  of  ihiH  line  there  is  merely  a  basin  in  which  the  rocks  are  gently 
fol(l(«(|,  apparently  by  mere  subsidence;  south  of  it  there  is  a  broad  belt 
of  intenm*  folding,  faulting  and  batholithic  intrusions.  The  whole  mass 
of  Huronian  Hcdinionts  on  the  Gogebic  Range  is  merely  tilted  up  against 
\\\i\  Hi(l(*  of  \\u\  uplift  and  thus  marks  its  position  just  as  plainly  as  the 
tiltc<l  ( !n;tar(!ouH  Hodiments,  along  the  Front  Range  mark  the  edge  of  the 
ItcH'ky  MoiinlainH. 

AloHK  tho  inount4iin  range  itself  the  uplift  was  sufficient  to  bring  the 
underlying  An*lumn  above  the  level  of  subsequent  erosion  over  a  good 
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Dart  of  the  range.  The  iron  bearing  rocks  within  the  ancient  mountain 
5one  are  found  only  in  a  series  of  syncUnes  which  in  each  case  represented 
it  one  time  a  longitudinal  mountain  valley.  These  folds  are  very  sharp, 
ind  metamorphism  has  been  in  places  complete,  so  that  now  many  of 
the  sediments  have  become  cr3rstalline  schists.  The  whole  countr>% 
by  the  way,  was  almost  base-leveled  by  erosion  before  upper  Cambrian, 
>r  Ordovician,  times  and  has  remained  singularly  quiescent  ever  since. 

There  is  nothing  mysterious  or  unprecedented  about  any  of  these 
facts:  for  instance  the  Ordovician  strata  (which  in  Lake  Superior  are 
completely  undisturbed)  on  Manhattan  Island  are  metamorphosed 
into  the  "Hudson  Schists"  which  every  stroller  sees  in  Central  Park, 
and  these  rocks  are  as  tightly  folded,  as  thoroughly  crystalline,  as  com- 
pletely base-leveled,  as  any  in  Lake  Superior  and  represent  a  similar 
mountain  system.  Jiutussic  strata,  much  later  still,  are  just  as  thoroughly 
affected  along  the  Coast  Range,  and  the  Sierra  Nevada  in  California. 
Perhaps  the  nearest  parallel  afforded  by  later  geological  structures  to 
the  present  Huronian  of  Lake  Superior  is  the  mid-Paleozoic  mountain 
range,  now  pretty  effectively  base-leveled,  that  extends  from  New  York 
City  northward  through  western  Connecticut,  Massachusetts,  and 
Vermont,  past  Lake  Champlain  to  the  neighborhood  of  Quebec,  for  a 
length  of  500  miles,  and  an  unknown  distance  south  along  the  present 
Atlantic  border. 

The  iron  deposits  are  not  peculiar  to  Huronian  time,  for  some  of  them 
belong  to  the  antecedent  Archsean.  Algonkian  rocks  in  other  areas  arc 
as  free  from  iron  as  any  others.  The  iron  ores,  therefore,  belong  to  the 
region  much  more  emphatically  than  to  the  age.  There  has  been  decidedly 
too  strong  a  tendency  to  assume  that  jaspery  masses  containing  hematite 
or  magnetite  in  the  pre-Cambrian  regions  of  Canada  are  "Huronian." 
Some  of  them  may  be,  but  I  have  seen  many  of  them  in  various  places 
belonging  to  various  ages  that  seem  to  be  vein-like  silicifications,  and 
of  course  have  not  the  slightest  connection  with  the  great  sedimentary 
formation  of  the  Algonkian.  It  seems  worth  while  to  emphasize  that 
the  sedimentary  character  of  this  series  Ls  not  only  unmistakable,  but 
quite  normal,  so  that  every  rock  and  every  attitude  in  it  can  easily  \}e 
duplicated  in  the  formations  of  later  times  in  all  parts  of  the  world.  It 
is  only  the  extraordinary  volume  of  the  iron  that  is  unique.^ 

The  Iron  Ores. — I  have  ventured  to  give  this  rough  sketch  of  the 
geological  history  of  the  Huronian  believing  that  it  would  give  a  more 
comprehensive  idea  of  the  country  in  a  few  words  than  could  be  conveyed 
by  a  description  of  the  various  mining  districts  that  are  found  in  it. 

*  In  the  following  references  to  Lake  Superior  geology,  I  am  following  the  recent 
conclusions  of  R.  C.  Allen,  until  recently  head  of  the  Michigan  Geological  Sur- 
vey. So  far  as  I  am  warranted  in  having  a  peisonal  opinion  I  believe  this  work  of 
Dr.  Allen's  to  be  sound  and  his  deductions  essentially  probable. 
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These  districts  are  called  "Ranges,"  quite  appropriately  in  some  cases, 
not  so  much  so  in  others.  All  of  these  ranges,  omitting  the  unimportant 
one  at  Baraboo,  Wisconsin,  and  the  Vermillion  in  Minnesota,  which  is 
not  of  Huronian  age  but  Archsean,  lie  in  a  zone  running  from  Escanaba, 
Michigan  to  Grand  Rapids,  Minnesota,  350  miles  in  a  straight  line.  All 
the  occurrences  of  iron  formation,  of  any  consequence  are  found  within 
50  miles  north  or  south  of  this  line.  There  is  thus  some  suggestion  that  this 
zone  may  have  been  the  locus  of  the  peculiar  iron  deposition,  especially 
in  the  more  important  middle  Huronian  division  of  it.  The  middle 
line  I  have  mentioned  passes  immediately  along  the  Menominee  Range 
where  the  iron  formation  occurs  in  a  number  of  sharply  compressed 
folds,  goes  through  the  heart  of  the  Crystal  Falls  and  Iron  River  districts 
where  it  occurs  in  a  lens  or  lenses  included  in  folded  carbonaceous  slates, 
bisects  the  immense  mass  of  the  Gogebic  Range,  a  monocline  dipping 
under  thousands  of  feet  of  overlying  slate  and  more  thousands  of  feet 
of  copper  bearing  eruptives  at  an  angle  of  60^  toward  Lake  Superior, 
and  cuts  into  the  western  end  of  the  still  greater  mass  of  the  Mesabi. 
These  ranges  might  therefore  be  called  the  central  ranges  and  they 
produce  almost  90  per  cent,  of  the  ore  of  the  whole  field.  The  Marquette 
Range,  some  fifty  miles  to  the  north,  produces  most  of  its  ore  from  a 
large  fragment  of  the  Huronian  iron  formation,  similar  in  all  respects 
to  the  main  formation  of  the  other  ranges,  but  eroded  more  extensively 
before  the  succeeding  upper  series  was  laid  down  upon  it. 

It  occupies  an  E.  W.  synclinc  about  six  miles  in  maximum  width 
running  westward  some  forty  miles  from  Marquette,  on  the  shore  of  the 
lake,  between  boundaries  of  Archsean  granite  until  it  debouches  into  a 
large  folded  area  of  Upper  Huronian  slate.  In  this  district  the  iron 
formation  occurs  principally  in  the  patch  of  ''Middle  Huronian"  in 
the  central  part  of  this  trough;  that  in  the  upper  series  occurs  probably 
as  isolated  or  marginal  lenses  in  carbonaceous  slates  toward  the  west  end 
of  the  trough.  The  Cuyuna  Range  is  only  partially  developed.  It 
lies  40  or  50  miles  south  of  the  axial  line  and  it  too  shows  great  masses  of 
iron  formation  enclosed  between  slates  and  plicated  in  various  ES-N-E 
folds. 

The  Gogebic  and  Mesabi  Ranges  are  by  far  the  greatest  and  the  simplest 
of  all.  They  do  not  lie  in  compressed  folds  at  all  like  the  others  but 
merely  dip  under  the  great  Lake  Superior  trough  from  opposite  sides— 
the  Gogebic  steeply  to  the  north,  60°  or  more,  the  Mesabi  nearly  flat, 
say  5°  to  the  south.  Although  these  masses  are  140  miles  apart  at  their 
centers  there  is  reason  to  suppose  that  they  may  be  the  same  beds.  If 
so  the  amount  of  iron  contained  in  the  intervening  basin  under  the  western 
prong  of  Lake  Superior  is  simply  staggering.  The  area  of  this  section  is 
some  8,000  square  miles,  at  that  only  a  part  of  the  original  deposit,  and  if 
it    averages    only    400    feet    thick,    this    bed    would    contain    about 
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District  No.  9. — Various  Scattered  Low-oradb  Mines. 

ToUls  Per  ton 

Number  of  mines  and  explorations  reporting 11 

Wages  and  salaries  paid $620,145.06        $0.44 

General  expenses  (taxes  not  included) 59,960. 53        $0. 045 

Ck)nstruction,  development  and  explorations 279,101 .91  0. 22 

Mining 279,101.91  0.22 

Total  cost  at  mine $1,184,119.36        $0,926 

RaU  freights  paid $  454,062.59        $0.40 

Lake  freights  paid 502,930. 70  0. 60 

Commissions  paid 72,834.61  0. 10 

Total  expense $2,213,947.26        $2,025 

Tons  sold 1171,024 

Tons  shipped 1179719 

Tons  mined 1,293,658 

Tons  reported  in  sight 1,323,074 

Receipts  fom  sale  of  ore $2,261,830. 18 

Total  operating  profit,  4  mines 386,208. 35 

Taxes 21,327 .  20 

Proportion  taxes  to  operating  profit  (per  cent 5 .  45 

Royalties  paid 154,427.35 

Profit  to  companies,  4  mines 278,364 .  85 

Total  profit  (including  royalties) 374,323.47 

Total  loss  to  companies,  5  mines 406,235 .  48 

These  mines  are  not  a  district,  but  partial  concentrations  in  various  places. 

If  this  set  of  figures  represents  the  average  proportion  of  things  in 
the  iron  mining  business  of  the  Old  Ranges  we  find  that  the  average 
profit,  including  royalty,  is  about  12  per  cent,  of  the  value  of  the  contained 
pig  iron  at  Pittsburgh.  A  large  proportion  of  the  mines  are  leaseholds, 
paying  royalties  to  the  owners  of  the  fee.  Where  royalties  are  paid  on 
average  ore  they  will  be  perhaps  30  cents  a  ton. 

Vaue  of  ore.at  Cleveland $3 .  80 

Cost  of  mining,  construction,  exploration $1 .  65 

Transportation 1 .  07 

Taxes 07 

All  costs $2.79 

Gross  operating  profit 1 .  01 

Royalty 0.30 

Profit  to  leaseholder $0.71 

Average  content  of  ore  in  iron  (natural)  54  per  cent.  Value  of  this 
pig  iron  in  Pittsburgh  about  $8.64.     Value  of  ore  at  Cleveland  compared 
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These  ores  are  high  grade,  averaging  about  505o  uron  in  thier  natural 
state  that  is  with  the  moisture,  and  about  56  per  cent.  dry. 

In  the  former  edition  of  this  volume  Uttle  was  said  about  mining  on 
the  ''Old  Ranges''  i.f..  all  except  the  Mesabi  and  Cu^-una,  but  in  1911 
a  sur\*ey  published  by  the  State  Board  of  Tax  Commissioners  of  Michigan 
gave  a  great  deal  of  information  on  the  subject.  Since  this  is  the  only 
authoritative  data  to  be  had  on  a  very  large  group  of  mines,  I  am  adding 
a  summar\'  of  it. 

It  will  be  seen  that  the  figures  about  to  be  given  represent  the  mining 
on  all  the  Ranges  except  the  Mesabi  and  therefore  account  to  date  for 
more  than  400,000,000  tons.    Perhaps  all  these  mines  taken  together 
have  been  worked  out  to  an  average  depth  of  1000  ft.    Their  production 
is  about  400,000  tons  per  vertical  foot.    If  all  these  ore-bodies,  constitut- 
ing no  less  than  200  mines,  were  put  together  they  would  make  one  grand 
body  the  horizontal  cross  section  of  which  would  only  be  about  120  acres 
in  area.    Some  ore  bodies  are  worked  jointly  b^*  two  or  more  mines; 
but  not  commonly  enough  to  alter  radically  the  conclusion  to  be  drawn 
from  the  statement  just  made  i.e.,  that  the  ore-bodies  are  not  exceedin^y 
large  and  are  scattered  over  a  ver>-  large  territoiy.    There  are  indeed 
some  ver>'  large  deposits  among  them,  or  aggregates  of  ore  bodies,  for 
when  large  they  are  seldom  simple.    Of  such  the  largest  is  the  series  of 
bodies  worked  by  the  Norrie,  Newport  and  Ashland  mines  on  the  Goge- 
bic.   These  have  been  followed  to  a  depth  of  about  2400  feet  and  have 
yielded  about  60,000,000  tons  in  35  years.    The  next  largest  individual 
mine  is  the  Chapin  on  the  Menominee  Range,  which  has  produced  in  40 
years  some  21,000,000  tons.    There  is  scarcely  an  individual  deposit  on 
the  Marquette  Range  that  has  yielded  10,000,000  tons  during  the  60 
years  life  of  that  district.     These  conditions  are  reflected  in  the  relation 
of  "ore  in  sight"  to  production. 
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Or«  reported 
in  aicht  1911 


OreahiMMd 

8  yeus 

1911-1918 

incInaiTe 


Gogebic 17,354,000 

Marquette '  50,288,000 

Menominee '  20,579,000 

Total 88,221,000 

Average  output  per  year 


45,660,000 
32,870,000 
39,800,000 


118,330,000 
14,790,000 


5,700,000 
4,109,000 
4,975^000 


From  this  table  it  will  appear  that  these  mines  do  not  differ  very  much 
from  fissure-vein  sulphide  mines  in  the  matter  of  blocking  out  ore.  They 
seem  to  keep  only  3  or  4  years  supply  developed.  The  Marquette  Range 
is  an  exception;  there  ore  indicated  by  drilling  was  reported,  chiefly  by 
the  Cleveland-Cliffs  Iron  Company.  Even  here  the  reserve  was  only  12 
years  life. 
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CHAPTER  X 

COST  OF  MINING  LAKE  SUPERIOR  IRON 
MESABI  RANGE  AND  U.  S.  STEEL* 

Importance  of  the  district — General  statement  of  the  cost  pboblbm— Thk 
United  States  Steel  Corporation — Capital  employed  in  mining,  trans 
portation,  and  blast  furnaces — Working  capital — ^Treatment  of  capital 
charges — Iron  mines  and  royalties — Cost  of  mining — Old  ranges  and 
the  Mesabi  range — Cost  of  open-pit  OPERATIONS — ^Engineering  and  manage- 
ment— Taxes — Economy  op  consolidation — Estimate  of  average  mining 
COST — Transportation — ^Estimates  of  selling  cost  of  pig  iron  at  Pitts- 
burgh— Statistical   record   op  United   States   Steel  Corporation— Its 

CAPITAL    charges    AND    INCREASED    CAPACITY ItS    PROFITS ^ItB     PLANTS    AND 

property — Review  op  operations  of  Steel  Corporation  1909-1918. 

When  people  speak  of  the  output  of  metal  mines  in  general  they  mean 
the  gross  selling  value  of  the  refined  metals  of  New  York.  Now  the  value 
of  Lake  Superior  iron  ores  is  never  given  in  mass.  You  hear  of  the  value 
of  bessemer,  or  non-bessemer,  old  range  or  Mesabi  ores  at  the  mines  or  at 
Cleveland,  but  you  do  not  hear  of  average  values  nor  of  gross  values  in 
pig  iron. 

But  if  we  make  a  correct  comparison  of  the  importance  of  various 
districts  on  the  basis  of  the  value  of  their  products  in  New  York  in  1918, 
we  shall  see  that  Lake  Superior  pig  iron  transcends  them  all. 

Lake  Superior  copper %     53,000,000 

Southeast  Missouri  lead 25,000,000 

Southwest  Missouri  zinc 32,000,000 

Butte  copper 80,000,000 

Southwestern  copper *   210,000,000 

Transvaal  gold 179,000,000 

Lake  Superior  iron 1,150,000,000 

Mesabi  Range  alone 760,000,000 

The  business  is  profitable,  one  of  the  most  profitable  in  the  world, 
on  account  of  its  volume,  but  it  is  not  easy  to  give  precise  figures  concern- 
ing it.  Much  has  been  written  on  the  various  problems  involved,  such 
as  the  caving  system  of  mining,  the  systems  of  accounting,  mining 
open  pits,  blast-furnace  practice,  etc.,  but  each  of  these  is  only  a  link  in 
the  chain.  I  have  never  found  any  comprehensive  discossion  of  the 
subject  as  a  whole.     I  have,  therefore,  endeavored  to  work  out  on  an 

*The  first  part  of  this  chapter  was  written  in  1909,  the  latter  part  in  1919.  Some 
of  the  comparative  figures  may  be  somewhat  out  of  date  to-day,  but  I  hope  not  to  a 
great  enough  extent  to  convey  any  serious  false  impression. 
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original  basis  a  statement  of  the  cost  of  operating  this  vast  business. 
It  may  be  interesting  to  explain  the  method. 

General  Statement. — The  first  thing  to  decide  is  what  to  include  in  the 
cost.  At  present,  it  is  not  a  matter  of  any  particular  interest  to  have 
details  of  the  mere  cost  of  extracting  ere  from  some  particular  iron  mine 
and  dumping  it  on  the  surface,  although  before  the  absorption  of  most 
of  the  mines  by  the  various  steel  and  furnace  corporations  the  local  mining 
costs  were  indeed  a  subject  of  interest.  There  were  then  many  companies 
which  only  mined  the  ore  and  sold  it  at  the  pit  mouth. 

At  the  present  time  by  far  the  greater  part  of  the  ore  is  mined  by  con- 
cerns which  use  it  to  make  pig  iron  and,  in  many  cases,  finished  manu- 
factured steel  or  iron  products.  To  describe  this  industry  in  parallel 
terms  to  those  used  in  the  case  of  other  metals  it  seems  to  me  that  we 
should  find  the  cost  of  pig  iron  deUvered  at  New  York.  It  is  quite  true 
that  New  York  is  not  the  greatest  market  for  pig  iron,  but  since  I  have 
discussed  other  metals  on  the  theory  of  their  delivery  there  it  is  reasonable 
to  follow  the  same  plan  with  iron. 

The  reason  for  stopping  with  the  production  of  pig  iron  is  simply  the 
analogy  of  other  metals.  Pig  iron  is  the  basic  commodity  of  iron  manu- 
facture. It  bears  the  same  relation  to  the  making  of  steel  rails  or  pocket 
knives  as  blister  copper  slabs  bear  to  the  making  of  copper  wire  or  brass 
door  knobs,  or  as  pig  lead  bears  to  lead  pipe  or  buck-shot.  As  I  shall 
try  to  show  what  it  costs  to  produce  from  various  districts  copper 
lead,  and  zinc  ready  for  manufactures,  so  I  shall  try  to  show  the  cost  of 
bringing  Lake  Superior  iron  to  the  same  stage.  ^ 

Con^ilexities  of  the  Problem. — When  we  give  this  problem  some 
attention  we  soon  find  it  rather  complex.  The  ore  comes  from  scores  of 
different  mines,  each  producing  its  own  particular  grade  at  its  own 
particular  cost.  But  the  cost  of  getting  ore  out  of  the  mine  is  con- 
siderably less  than  that  of  transporting  the  ore  from  the  mines  to  the 
furnaces,  although  the  cost  of  transportation  varies  considerably  according 
to  the  situation  of  the  mine.  We  find  that  in  some  cases  large  royalties 
are  paid  to  fee  owners  and  in  other  cases  the  mining  company  owns  the 
ground.  These  various  factors  are  bewildering.  Furthermore  none 
of  the  companies  gives  its  costs. 

The  United  States  Steel  Corporation,  however,  issues  very  good 

1  In  this  chapter  I  have  assumed  in  regard  to  the  United  States  Steel  Cor- 
poration that  the  profits  on  ore  hauled  by  others  will  be  counterbalanced  by  profits 
earned  b}'  the  coporation  on  ore  hauled  for  others,  so  that  the  final  result  with  regard 
to  this  transportation  will  be  the  same  as  if  all  the  ore  mined  by  this  company  were 
transported  by  the  company.  I  have  also  assumed  that  the  making  of  pig  iron  at 
Pittsburg  is  representative  in  cost,  and  that  pig  iron  can  be  made  at  Pittsburg  and  sold 
at  New  York  for  as  low  a  price  as  pig  iron  made  at  other  points  and  shipped  to  New 
York.     All  tons  are  of  2240  pounds. 
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reports.  These  and  various  isolated  data  published  by  the  U.  S.  Geo- 
logical Survey,  and  such  information  as  I  could  get  from  personal  observa- 
tion, are  the  sources  from  which  my  conclusions  are  derived.  The  Steel 
Corporation  is  fully  as  much  a  manufacturing  as  a  mining  concern  and 
even  buys  some  of  its  pig  iron  from  others.  It  does  not  stop  with  pig 
iron.  It  makes  steel  rails,  sheets,  wire,  rods,  and  even  spelter  and  cement. 
It  is  the  greatest  of  all  industrial  enterprises,  emplo3dng  in  good  times 
more  than  200,000  men.  Naturally  the  reports  of  such  a  corporation 
must  be  condensed.  As  a  matter  of  fact  no  operating  data  of  any  kind 
are  given.  The  omission  is  in  this  case  quite  proper.  The  production, 
the  earnings,  the  capital  expenditures,  the  property  holdings,  are  all 
given.  This  information  seems  at  first  insufficient  for  any  definite 
statement  of  costs,  but  it  is  all  that  can  be  had.  On  two  recent  trips 
to  the  Mesabi  range,  I  saw  a  good  deal  of  the  mines,  but  I  enjoyed  no 
confidences.  My  inquiries  were  such  as  any  one  could  easily  make. 
I  make  this  explanation  in  order  that  no  one  may  be  under  a  misappre- 
hension. The  basis  for  the  statements  I  am  about  to  make  is  what  I 
believe  to  be  common  sense. 

Activities  of  the  United  States  Steel  Corporation. — The  operations 
of  the  Steel  Corporation  are  undoubtedly  representative  of  the  Lake 
Superior  iron  business — far  more  so  than  those  of  any  other  concern. 
It  mines  and  ships  55  per  cent,  of  the  whole  product.  It  owns  two  of  the 
three  ore  railroads  in  Minnesota  and  the  shipments  over  its  roads  are 
52  per  cent,  of  the  whole  Lake  Superior  output.  Just  what  proportion 
of  the  ore  is  transported  on  the  lakes  by  the  company's  boats  I  do  not 
know.  When  we  come  to  pig  iron  we  find  that  the  company  produces 
an  amount  equivalent  to  55  per  cent,  of  the  probable  content  of  Lake 
ores.  It  seems  to  have  about  75  per  cent,  of  the  known  ore  reserves 
of  the  region.  We  may  conclude,  therefore,  that  this  company  performs 
about  55  per  cent,  of  the  business  all  along  the  line,  and  that  its  costs 
would  be  approximately  the  same  if  it  did  all  the  business. 

One  might  argue  that  the  costs  of  the  Steel  Corporation  are  radically 
different  in  some  respects  from  those  of  the  independents.  For  instance, 
an  independent  may  have  to  pay  80  cents  a  ton  for  freight  that  costs  the 
Steel  Corporation  only  40  cents.  It  is  for  this  very  reason  that  the  Steel 
Corporation  is  most  representative.  Its  business  is  complete;  that  of  the 
others,  fragmentary.  Just  as  the  independents  expect  a  profit  on  the  ore 
that  they  own,  so  they  must  expect  to  pay  a  profit  on  the  transportation 
that  they  do  not  own.  It  would  be  next  to  impossible  to  work  out  the  real 
cost  of  pig  iron  if  we  tried  to  discover  and  weave  together  the  obscure 
and  disjointed  costs  and  profits  of  a  chain  of  discordant  operators. 

Capital  Employed  at  Iron  Mines. — Fot  the  purpose  of  this  article 
the  capital  employed  is  one  of  the  most  vital  elements  to  consider.  Re- 
membering that  we  are  to  obtain  our  costs  on  pig  iron  and  not  on  finished 
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products,  we  must  segregate  the  capital  used  in  manufacturing  from  that 
used  in  mining  and  smelting.  This  can  be  done  only  approximately. 
Probably  no  one  could  make  the  division  with  absolute  certainty,  for 
it  is  necessary  to  remember  that  transportation,  fuel,  and  power  facilities 
owned  by  the  company  are  used  for  the  joint  purpose  of  manufacturing 
steel  products  and  of  producing  pig  iron.  I  am,  therefore,  compelled 
to  make  a  division  on  my  own  judgment,  and  in  order  to  enable  the 
reader  to  estimate  the  legitimacy  of  this  judgment,  it  is  necessary  to  show 
the  method  of  arriving  at  it. 

The  corporation  owns  in  the  Lake  Superior  region  72  iron  mines  of 
which  10  are  on  the  Marquette  range,  10  on  the  Menominee,  6  on  the 
Gogebic,  6  on  the  Vermilion,  and  40  on  the  Mesabi  range.  Neglecting 
the  purchase  price  of  the  properties,  and  considering  only  the  actual 
money  invested  in  the  plants  for  the  machinery,  developments,  etc., 
I  make  a  rough  guess  that  the  total  capital  employed  would  be  somewhat 
as  follows: 

Old  ranges,  each  $2,500,000 $10,000,000 

Mesabi  range 25,000,000 

Invested  in  extensive  exploration  and  developments  in  the  whole  Lake 

Superior  region 15,000,000 

Total  investment $50,000,000 

Capital  Employed  in  Transportation. — The  Duluth  &  Iron  Range 
railroad  and  the  Duluth,  Missabe  &  Northern  railroad  with  a  total  of 
363  miles  of  main  line  would  be  indispensable  to  the  conduct  of  this  busi- 
ness, even  if  it  did  not  extend  beyond  the  production  of  pig  iron.  We  may 
calculate  the  value  of  this  property  at  $50,000  to  the  mile,  or  in  round 
numbers  $18,000,000.  The  Elgin,  Joilet  &  Eastern  railroad  and  various 
small  lines  near  the  manufacturing  plants,  with  a  total  length  of  about 
295  miles,  may  be  estimated  to  belong  half  to  the  production  of  pig  iron 
and  half  to  manufacturing.  I  would  charge,  therefore,  $7,000,000  in 
round  numbers  for  these  lines.  The  Bessemer  &  Lake  Erie  railroad, 
with  205  miles  of  lines,  I  would  charge  entirely  to  the  production  of  pig 
iron,  and  capitalize  it  at  $10,000,000.  This  figures  up  a  total  of 
$35,000,000  for  railroad  tracks.  In  addition  to  this  we  have  the  railroad 
equipment  which  I  estimate  at  $52,500,000,  out  of  which  $40,000,000 
would  be  necessary  for  the  production  of  pig  iron  alone.  We  have  then  a 
total  for  railroads  and  their  equipment  of  $75,000,000. 

The  marine  equipment  consists  of  76  steamers  and  29  barges.  Many 
of  these  steamers  are  the  largest  and  best  upon  the  lakes,  and  some  of 
them  undoubtedly  cost  $700,000  or  $800,000  each.  I  should  say  that  the 
total  equipment  must  be  worth  $40,000,000. 

Capital  Employed  in  Coal  and  Coke  Properties. — We  have  in  the 
Ck>nnellsville  and  neighboring  regions  62,953  acres  of  coal  lands  and  20,471 


144  THE  COST  OF  MINING 

coke  ovens.  I  believe  it  would  be  conservative  to  estimate  the  capital 
employed  there  at  $30,000,000.  In  the  Pocahontas  district  there  is  a 
lease  on  65,947  acres  on  which  are  2151  coke  ovens.  This  property 
must  have  cost  somewhere  in  the  neighborhood  of  $10,000,000  for  its 
development. 

There  are  in  addition  31,928  acres  of  steam-coal  ground  in  Penn- 
sylvania, West  Virginia,  and  Ohio.  I  would  estimate  the  valuation  of 
the  plants  employed  on  these  properties  to  be  at  least  $5,000,000.  We 
have  then  a  total  of  $45,000,000  for  coal  and  coke  plants.  Of  this  I 
should  say  $35,000,000  would  be  necessary  for  the  conduct  of  the  pig-iron 
business  of  the  corporation. 

Capital  in  Blast  Furnaces. — The  corporation  owns,  exclusive  of  its 
properties  in  the  South,  100  blast  furnaces,  many  of  them  the  largest 
and  best  in  the  world.    This  property  may  be  estimated  at  $110,000,000. 

For  the  handling  and  shipping  of  iron  ore,  coke,  and  coal,  the  corpora- 
tion owns  a  large  number  of  extensive  docks,  the  total  value  of  which 
I  would  guess  at  $20,000,000. 

Capital  in  Inventory  and  Surplus. — At  the  end  of  1908,  the  inven- 
tory of  the  Steel  Company  was  given  at  $143,000,000,  of  which  nearly 
$66,000,000  was  in  ore.  It  seems  to  be  a  fair  deduction  from  this,  if  its 
business  were  only  making  pig  iron  one-half  the  grand  total  would  be 
necessary — say  $70,000,000.  At  the  same  time  the  surplus  was  given  at 
$133,000,000,  of  which,  however,  $78,000,000  had  been  invested  on 
plant  account,  leaving  a  cash  balance  of  something  over  $50,000,000. 
We  may  assume  that,  inasmuch  as  the  selling  price  of  pig  iron  is  about 
one-half  of  that  of  the  finished  products — one-half  of  this  cash  surplus 
would  be  required  in  the  business  of  making  pig  iron — say  $25,000,000, 
making  a  total  working  capital  of  $95,000,000. 

Summary  of  Capital  Used. — We  may  summarize  the  capital  as  follows: 

Iron  mine  plants  and  development %  50,000,000 

Plants  for  transportation  of  iron  ore 115,000,000 

Coal,  coke,  and  quarry  plants 35,000,000 

Docks  and  dock  equipment 20,000,000 

Blast  furnaces 110,000,000 

Total  fixed  capital $330,000,000 

Working  capital  in  inventory  and  surplus 95,000,000 

Total  capital $425,000,000 

It  is  to  be  noted  that  this  estimate  does  not  include  the  purchase 

price  of  lands  or  good-will,  but  only  such  capital  as  would  be  required  is 

the  opportunity  to  conduct  this  business  were  a  free  gift.    Capital  so 

employed  is  worth  in  round  numbers  5  per  cent,  interest  plus  a  sinking 

und,  calculated  to  retire  the  principal  in  about  forty  years.    Such  a 
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fund  is  equal  to  about  1  per  cent,  additional.  We  must  calculate  the  use 
of  this  capital  then  at  6  per  cent.,  and  this  is  not  profit.  It  is  merely  the 
actual  value  of  the  money  employed — such  a  return  as  can  be  secured  by 
an  investor  without  burdening  himself  with  the  management  of  an 
enterprise.  In  the  case  of  the  Steel  Corporation  by  far  the  greater 
portion  of  this  capital  is  actually  represented  by  5  per  cent,  bonds  to  be 
retired  by  a  sinking  fund  substantially  on  the  terms  indicated  above. 
We  must  therefore  include  as  an  operating  cost  of  this  business  an  annual 
installment  of  6  per  cent,  on  $330,000,000  equal  to  $19,800,000.  On 
an  output  of  10,000,000  tons  of  pig  iron  a  year  this  is  $1.98  a  ton. 

In  addition  to  this  we  must  make  a  charge  for  depreciation  which  is 
usually  represented  by  new  construction.  It  is  generally  believed  that 
depreciation  on  the  kind  of  property  in  question  will  amount  to  some  6 
per  cent,  per  annum.  But  in  this  case  the  entire  plant  is  not  in  use. 
The  above  investment  provides  capacity  for  nearly  15,000,000  tons  of 
pig  iron  a  year,  but  as  we  are  calculating  on  a  product  of  only  10,000,000 
or  two-thirds  capacity  it  seems  fair  to  charge  depreciation  only  on  two- 
thirds  of  the  capital  invested  or  $220,000,000.  Six  per  cent,  on  this 
amount  will  make  an  annual  installment  of  $13,200,000. 

The  working  capital  should  be  charged  with  an  average  rate  of  in- 
terest— say  5  per  cent.  This  on  the  $95,000,000  calculated  to  be  the 
amount  makes  an  annual  installment  of  $4,750,000. 

The  cost,  then,  of  making  pig  iron  should  be  charged  with  the  following 
sums  for  amortization  of  fixed  capital: 

For  amortization  of  fixed  capital $19,800,000 

For  depreciation 13,200,000 

For  interest  on  working  capital. 4,750,000 

Total  capital  cost  per  annum $37,750,000 

Equal  to  $3.77  per  ton  on  the  assumed  output.^ 

^  These  figures  are  different  from  those  calculated  in  an  article  on  this  subject 
of  which  the  present  chapter  is  substantially  a  reprint.  In  that  article  the  total 
capital  was  estimated  at  $475,000,000,  on  which  an  amortization  charge  of  6  per  cent, 
or  $28,400,000  was  made.  Further  investigation  has  revealed  some  inaccuracies  in 
this  calculation,  principally  in  the  items  of  working  capital  and  in  the  value  of  blast- 
furnace property. 

Furthermore,  the  present  treatment  of  the  subject  seems  more  logical  and  more 
in  accordance  with  the  calculation  of  smilar  costs  of  our  other  industries,  treated  in 
other  chapters. 

In  the  article  mentioned  I  assumed  a  royalty  charge  of  40  cents  per  ton.  In  this 
chapter  this  has  been  cut  down  to  20  cents,  the  estimate  made  by  Mr.  Carnegie  as  the 
actual  payments  made  on  the  present  arrangements  by  the  corporation  on  all  its  ores; 
the  change  is  made  on  the  theory  that  the  amortization  of  capital  and  the  depreciation 
of  the  plants  calculated  for  the  mining  properties  are  sufficient  to  cover  the  royalty 
that  a  company  legitimately  charged  itself  with.  In  other  words,  I  am  trying  to 
account  for  the  expenditures  which  it  seems  the  company  actually  makes. 
10 
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The  Iron  Mines. — ^Let  us  return  to  the  source  of  operations  and  con- 
sider what  iron-ore  resources  the  company  owns.  According  to  the 
reports  of  the  Minnesota  Tax  Commission  the  various  properties  owned 
by  the  OUver  Iron  Mining  Company  on  the  Mesabi  range  have  in  sight 
920,000,000  tons.  This,  I  beUeve,  is  an  estimate  only  of  those  ores  which 
are  at  present  merchantable.  The  large  quantities  of  lower-grade  ores 
on  the  western  portion  of  the  Mesabi  range,  which  depend  upon  concen- 
tration for  their  utiUzation,  have  not,  I  beUeve,  been  reported.  The 
discoveries  of  this  kind  of  ore  are  very  extensive,  and  as  experiments  have 
gone  to  the  point  of  demonstrating  the  practicability  of  concentrating 
them,  these  ores  should  be  considered  as  a  resource.  What  the  total 
volume  of  such  ores  may  be  I  can  only  guess,  but  I  should  say  that  it 
would  not  fall  far  short  of  300,000,000  tons  of  concentrates,  making  a 
total  of  probable  ore  on  the  Mesabi  range  of  1,220,000,000  tons. 

As  to  the  ore  resources  on  the  old  ranges  I  have  no  means  of  making 
an  estimate.  It  is  to  be  remembered  that  these  mines  extend  to  great 
depths  and  that  the  exploration  of  them  in  advance  is  not  easy,  but  on 
the  other  hand  many  of  them  are  exceedingly  persistent  and  have  already 
been  worked  for  a  great  many  years  with  no  signs  of  exhaustion.  As- 
suming that  these  mines  may  be  counted  on  to  produce  as  much  in  the 
future  as  they  have  in  the  past,  we  get  an  estimate  of  114,000,000  tons  for 
the  old  ranges,  that  is,  outside  of  the  Mesabi  range.  Therefore,  I  would 
estimate,  in  round  numbers,  the  total  ore  resources  of  the  Steel  Corpora- 
tion in  Lake  Superior  at  1,300,000,000  tons. 

It  will  be  seen  that  I  have  estimated  for  the  exploration  and  finding 
of  these  ores,  outside  of  cost  of  mining  plants  in  operation,  $15,000,000. 
This  seems  to  be  an  extremely  moderate  estimate  of  cost  for  putting  in 
sight  such  enormous  reserves,  but  as  far  as  I  can  judge  by  the  inquiries 
that  I  have  made  the  sum  is  somewhere  near  the  mark.  Explorations 
on  the  Mesabi  range  have  been  extraordinarily  fruitful,  and  the  cost  for 
drilling  seems  to  be  not  much  over  1  cent  per  ton  developed. 

Royalties. — A  very  large  proportion  of  the  ores  controlled  by  the 
Steel  Corporation  is  not  held  in  fee,  but  under  leases  on  which  the  company 
pays  a  varying  rate  of  royalty.  This  royalty  has  shown  a  constant 
tendency  to  increase.  Many  of  the  earUer  leases  provide  for  a  royalty 
of  only  25  cents  per  ton  and  the  leases  were  made  for  periods  of  20  years 
or  more.  In  some  cases  these  leases  are  already  near  termination  and 
new  leases  will  have  to  be  made  at  an  advanced  royalty.  Some  of  the 
latest  leases  provide  for  royalties  of  85  cents  per  ton  on  standard  ores 
with  provision  for  still  further  increases. 

It  is  probable  that  under  present  conditions  the  company  pays  an 
average  of  not  over  20  cents  per  ton,  because  a  good  deal  of  its  ores 
arc  mined  from  its  own  lands,  but  it  is  manifestly  unfair  to  the  Steel 
Corporation  not  to  allow  for  its  own  land  a  royalty  equal  to  that  which 
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it  must  pay  to  other  ownos.    On  this  basis  it  is  probable  that  the  act^ial 
royalty  allowable  on  the  ore  should  be  about  40  centiS  per  ton. 

On  the  ^eory  that  I  have  acbpted  for  these  articles.  ro>*alty  is  not 
wholly  an  operating  cost,  but  is  in  a  large  part  a  profit  paid  to  the  owners 
of  lands  out  of  their  exploitation.  Accordingly  I  charge  in  this  estimate 
only  the  20  cents  par  ton  actually  paid  to  other  owners  and  make  up  the 
difference  to  the  Steel  Company  through  the  amortiiation  of  capital 
invested  in  its  iron  mines  and  explorations. 

Cost  ot  Ore  from  Old  Ranges. — At  present  about  two-thirds  of  all 
the  ore  from  Lake  Superior  comes  from  the  Mesabi  range,  but  in  the 
case  of  the  Stedi  Corporation  the  proportion  is  over  74  per  cent.  It  is 
probable  that  we  would  not  be  far  wrong  if  we  adopted  a  proportion  of 
70  per  cent,  from  the  Mesabi  range  and  30  per  cent,  from  all  the  others. 
By  making  the  above  division  we  may  make  a  reasonably  close  estimate 
of  the  cost  of  mining  in  the  Lake  Superior  ores  in  general. 

On  the  old  ranges  the  problem  is  essentially  uniform.  That  is  to 
say,  there  is  no  great  difference  in  mining  ore  on  the  Menominee  range, 
or  on  the  Vermilion  range.  In  all  cases  the  work  is  done  entirely  under- 
ground, usually  at  depth  between  500  and  1500  ft.  Individual  mines,  of 
course,  show  great  variations.  In  some  cases  the  ore  is  extremely  hard 
and  in  other  cases  extremely  soft.  Some  mines  have  one  large  body  of 
soft  ore;  others  have  a  number  of  comparatively  small  bodies  of  hard 
ore,  but  these  individual  differences  occur  about  equally  on  all  the  ranges. 
The  cost  may  be  estimated  as  a  function  of  the  output  per  man  per 
day.  In  the  case  of  the  hard-ore  mines,  the  output  per  man  is  as  low 
as  2J^  tons  per  man,  while  in  some  of  the  most  favorable  soft-ore  mines 
the  output  exceeds  5  tons  per  man.  Now,  the  average  wages  in  the 
Lake  Superior  region  for  all  men  employed  may  be  calculated  at  $2.60  per 
day.  We  may  further  estimate  that  wages  account  for  approximately 
60  per  cent,  of  the  cost  at  the  mines. 

It  is  probable  that  the  actual  operating  cost  may  be  calculated  at 
the  rate  of  $4.25  per  man  employed.  On  this  basis,  if  a  mine  gets  out 
2J^  tons  per  man,  its  operating  cost  will  be  $1.70  per  ton;  if  it  gets  out 
5  tons,  its  cost  will  be  85  cents.  I  believe  the  actual  figures  on  the  average 
would  fall  about  half-way  between  these  extremes,  and  that  the  average 
output  for  the  old  range  mines  would  be  somewhere  near  3^  tons  per 
man.  This  would  give  a  cost  of  about  $1.15  at  the  mines,  exclusive  of 
taxes. 

Costs  on  the  Mesabi  Range. — The  cost  of  mining  on  the  Mesabi 
range  is  determined  almost  absolutely  by  the  depth  of  the  surface  cover- 
ing. If  the  orebody  is  thin  and  the  overlying  surface  deep,  it  is  necessary 
to  mine  the  ore  by  underground  methods.  In  this  case  the  cost  of  mining 
on  the  Mesabi  will  be  approximately  90  cents  per  ton,  the  average  output 
per  man  being  4)^^  tons. 
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Open-pit  mining  varies  greatly  in  cost.  This  work  is  now  done 
universally  by  means  of  steam  shovels  and  the  diflSculty  varies  according 
to  the  proportion  of  overburden  to  ore,  the  texture  of  the  ore,  the  pro- 
portion of  boulders  and  tongues  of  country  rock  in  the  orebody,  and  the 
amount  of  water  to  be  pumped.  These  various  factors  cause  abrupt 
variations  in  the  cost. 

We  may  calculate  that  the  removal  of  stripping  costs  32  cents  per 
yard.  If  one  yard  of  stripping  uncovers  a  yard  of  ore  we  will  have  one 
yard  of  ore  containing  2^^  tons  mined  at  a  cost  of  removing  2  yards  of 
material,  or  64  cents,  making  the  mining  cost  25.6  cents  per  ton  of  ore. 
To  this  cost,  however,  must  be  added  the  interest  on  capital  invested 
in  preliminary  stripping  and  other  costs  of  preliminary  development  of 
the  mine,  the  cost  of  pumping  and  of  certain  general  expenses  that  do 
not  occur  on  the  ground,  so  that  when  equal  amounts  of  stripping  and  of 
ore  are  removed,  I  calculate  that  the  cost  will  be  decidedly  over  30  cents 
per  ton.  This  estimate  does  not  include  the  taxes  which  I  shall  presently 
discuss  separately. 

It  is  evident  that  the  proportion  of  stripping  to  the  ore  does  not  vary 
directly  according  to  the  relative  thickness  of  the  surface  and  the  under- 
lying ore;  it  is  a  function  of  these  factors  combined  with  several  other 
factors.  The  glacial  material  is  usually  much  more  uniform  in  thickness 
than  the  orebodies  underneath.  The  latter  are  usually  trough-shaped 
with  many  irregularities  at  the  sides  and  bottom.  Furthermore,  pits 
must  have  sloping  sides  so  that  in  cases  where  the  depth  of  the  ore 
is  equal  to  that  of  the  overburden  there  will  still  be  a  considerably 
larger  volume  of  overburden  removed  from  the  pit  than  there  will  be  of 
ore.  These  considerations  induce  a  good  deal  of  caution  on  the  part  of 
operators  in  the  question  of  deciding  upon  open-cut  mining  where  the 
overburden  is  deep. 

Open  Cut  vs.  Underground  Mining. — ^When  the  exact  proportion 
of  stripping  to  ore  can  be  worked  out,  it  is  a  simple  question  of  arithmetic 
to  figure  where  it  will  pay  to  adopt  underground  mining  instead  of  open 
pits.  As  the  cost  of  underground  mining  is  about  90  cents  per  ton,  when 
open-pit  operations  are  cheaper  than  that,  theoretically  the  mining  should 
be  done  by  the  latter  method.  But  a  good  many  considerations  come  in 
to  interfere  with  carrying  this  method  to  its  logical  limits.  Among  these 
may  be  pointed  out  the  necessity  of  investing  a  large  amount  of  money  in 
excavating  the  over-burden  before  mining  can  be  undertaken.  In  the 
case  of  companies  that  are  financially  weak  this  is  a  matter  of  considerable 
importance. 

In  many  eases  where  open-pit  mining  would  have  been  much  cheaper, 
the  ore  has  been  mined  underground  because  the  mine  could  be  opened 
more  rapidly  and  a  certain  profit  more  quickly  realized  even  though  the 
operators  knew  that  they  were  not  securing  the  best  costs.     This  argu- 
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BC&eni  does  not  apply  to  the  Steel  Corporation,  of  which  the  capital  is 
AJbundant  for  undertaking  operations  in  the  most  comprehensive  way. 
a  matter  of  fact,  it  is  in  many  cases  resorting  to  open-pit  methods  at 
where  formerly,  under  other  owners,  the  work  was  done  under- 
Ipround. 

Exigencies  of  Open-Cut  Operations. — At  first  glance  it  would  seem 
if  when  a  yard  either  of  ore  or  of  waste  can  be  dug  out  by  steam  shovels 
32  cents,  that  the  cost  per  ton  would  be  approximately  13  cents,  and 
t,  therefore,  it  would  be  as  cheap  to  mine  almost  7  tons  in  an  open  pit 
it  is  to  mine  1  ton  underground.     In  other  words,  6  tons  of  stripping 
L'siil^t  be  removed  to  secure  1  ton  of  ore.     This  would  be  the  case  were 
no  expense  involved  in  mining  except  the  actual  digging.     As  a 
tter  of  fact,  there  are  other  expenses  that  amount  to  considerable. 
One  of  these,  the  interest  on  the  money  thus  locked  up  in  stripping,  I 
I  have  already  pointed  out,  but  a  still  more  important  cause  for  hesitation 
f  in  adopting  open-pit  mining  to  its  full  apparent  limit  is  the  considerable 
variation  in  the  cost  of  steam-shovel  work  in  different  parts  of  the  same 
mine.    Where  the  ores  are  soft  and  uniform  a  steam  shovel  will  undoubt- 
edly dig  a  large  amount  of  ore.     In  some  mines  the  cost  of  digging  ore 
for  a  period  may  go  as  low  as  6  or  7  cents  per  ton,  but  this  may  be  fol- 
lowed by  another  period  when  the  costs  may  be  several  times  as  high. 
For  instance,  in  1906,  at  the  Mountain  Iron  mine  an  output  of 
2,560,000  tons  was  obtained  with  a  force  of  500  men.     The  bulk  of  the 
work  was  done  in  eight  months,  say  200  days.    At  an  average  cost  of  $4.25 
per  man  per  day  we  get  for  this  period  a  total  cost  of  about  $425,000. 
Supposing  that  for  the  remainder  of  the  year  one-half  the  force  was 
occupied,  we  must  increase  the  estimated  cost  by  about  $125,000,  making 
a  total  for  the  year  of  $550,000.     This  equals  21  cents  per  ton.     In 
1907,  with  an  output  of  1,973,000  tons,  1200  men  were  empoyed.     This 
indicates  a  cost  of  more  than  65  cents  per  ton. 

A  part  of  the  increase  was  due,  no  doubt,  to  an  additional  volume  of 
the  stripping  undertaken,  but  a  considerable  part  of  the  increlase  cannot 
thus  be  explained.  In  the  orebody  itself  changes  were  encountered  that 
not  only  diminished  greatly  the  output  per  steam  shovel,  but  also  greatly 
increased  the  number  of  men  employed  per  shovel.  Up  to  1906  the  total 
number  of  men  required  in  shops,  train  crews,  track  laborers,  etc.,  per 
st^am  shovel  never  exceeded  75;  since  then  it  has  been  100. 

The  reasons  for  this  are:  (1)  The  ore  itself  has  become  much  harder, 
frequently  breaking  into  great  slabs  and  chunks  that  have  to  be  sledged 
to  make  them  suitable  for  reduction  in  the  blast  furnace.  (2)  Owing  to 
the  irregularity  of  the  bottom  of  the  deposit  it  is  often  impossible  to 
provide  adequate  working  faces  for  the  steam  shovels,  so  that  along 
the  bottom  and  sides  the  shovels  frequently  have  to  take  aViaWayi  ^\x\»^ 
and  someiiwes  the  shovels  suddenly  run  into  worthless  bats  ol  TO<^. 


150  THE  COST  OF  MIMSG 

When  the  last  occurs,  the  machine  must  be  moved  to  a  new  working 
place.  (3)  Boulder-like  masses  of  worthless  country  rock  occur  in  the 
ore  which  must  be  removed  as  waste.  In  a  word  the  excavation  of  ore 
by  steam  shovels,  after  the  stripping  is  all  done,  may  be  much  more 
expensive  than  is  popularly  believed. 

Unwatering  the  Open  Pits. — The  cost  of  pumping  must  be  fully  as 
high  for  open-pit  as  for  underground  mining  and  must  be  kept  up  just 
as  steadily.  The  great  pits  form  catchment  basins,  often  many  scores 
of  acres  in  extent,  and  in  the  event  of  heavy  rains,  which  are  far  from  un- 
common on  the  Mesabi  range,  the  volume  of  water  is  often  so  great  as  to 
cause  work  to  be  suspended.  Fortunately  the  ore  is  porous  so  that  the 
pumping  may  all  be  done  from  a  angle  shaft  so  located  as  to  provide 
for  the  drainage  of  the  entire  orebodj'  for  all  times.  The  volume  of 
water  ejected  from  a  single  orebody  is  frequently  5000  to  6000  gal.  per 
minute.  I  estimate  that  when  5000  gal.  per  minute  is  pumped  from  a 
depth  of  300  ft.  and  the  output  is  1,500,000  tons  per  year,  the  cost  of 
pumping  will  be  7  or  8  cents  per  ton.  I  suppose  this  is  about  a  maximum 
cost  for  the  Mesabi. 

Now,  returning  to  the  question  of  where  open-pit  work  should  end 
and  underground  mining  should  begin,  we  find  that  the  conditions  are 
about  as  follows:  The  actual  cost  of  digging  ore  in  a  pit  where  the  ore 
is  hard  and  sorting  is  necessar^"^  may  run  up  as  high  as  40  or  50  cents  per 
ton.  This  cost  will  be  reached  when  a  steam  shovel  with  a  crew  of  100 
men  at  an  average  cost  of  $4.25  per  day  digs  20  cars,  or  between  800  and 
1000  tons  per  day.  The  cost  will  not  exceed  50  cents  per  ton,  because 
ore  can  be  sorted  and  loaded  as  cheaply  as  that  by  hand  without  any 
steam  shovel.  Let  us  then  put  50  cents  per  ton  as  a  maximiun  cost  for 
digging. 

The  cost  of  administration,  interest  on  development  capital  (largely 
stripping),  and  of  pumping,  is,  of  course,  variable.  Where  500,000  or 
more  tons  are  mined  in  a  year,  all  these  expenses  combined  are  not 
likely  to  exceed  15  cents.  At  the  worst,  then,  we  have  65  cents  per  t/m 
as  the  cost  of  mining  in  open  pits,  outside  of  stripping.  Now,  as  unde^ 
ground  mining  will  cost  90  cents  per  ton,  we  have  the  diflference  betwe^ 
90  cents  and  65  cents  to  invest  in  stripping.  This  25  cents  will  remove  2 
tons  of  overburden. 

I  therefore  conclude  that  it  will  pay  to  remove  2  tons  of  overburden 
to  1  ton  of  ore,  under  the  least  favorable  mining  conditions.  Under  the 
most  favorable  conditions,  where  both  the  ore  and  the  overburden  arc 
soft  and  uniform,  the  economical  proportion  may  rise  as  high  as  4  or 
even  5  to  1. 

Average  Cost  of  Mining  on  the  Mesabi  Range. — This  is  a  point  on 
which  no  one  can  get  exact  information  without  access  to  the  cost  state- 
ments of  at  least  fifty  different  properties,  but  in  a  general  way  I  think 
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can  get  a  rough  estimate  that  will  be  sufficient  for  practical  purposes. 
will  appear  that  the  actual  mining  cost  of  the  ore  at  the  mines  is  not, 
aU,  one  of  the  greatest  factors  in  the  final  cost  of  producing  pig  iron. 
Returning  to  our  output  per  man  per  day  as  a  basis  for  calculating 
I  find  that  during  1907  the  mines  of  the  Steel  Corporation  in  the 
bing  district  produced  approximately  9,000,000  tons  of  ore.  This 
came  largely  from  great  open-pit  properties,  but  some  of  it  came 
underground  mines.  I  am  informed  that  the  total  number  of  men 
ployed  was  about  4500  with  60  steam  shovels.  Supposing  that  the 
le  of  this  force  was  employed  for  eight  months,  and  half  of  it  for  the 
ining  four  months  of  the  year,  and  assuming  that  26  working  days 
titute  a  month,  we  get  an  equivalent  of  260  days  with  4500  men, 
costing  $4.25.  This  gives  us  a  total  of  approximately  $5,000,000, 
in  round  numbers,  55  cents  per  ton. 
lv  This  estimate  is  open  to  doubt  on  several  points,  two  of  which  are 
IrfWhether  the  amount  of  stripping  that  was  done  kept  pace  with  or  ex- 
^^eeded  the  amount  of  ore  extracted,  and  whether  the  rough  figures  of 
/labor  employed  are  actually  near  the  truth. 

As  to  these  facts  I  have  no  means  of  judging  except  the  most  general 
I  Bnpressions,  but  I  am  satisfied  that  at  the  worst  my  information  is  not 
fmt  enough  astray  to  make  the  cost  hopelessly  inaccurate.     In  a  general 
proposition  of  this  kind  no  one  attempts  to  get  down  to  niceties,  and 
there  is  no  occasion  for  it.     When  I  state  that  the  average  ore  mined 
in  the  Hibbing  district  costs  55  cents  per  ton,  I  may  be  15  or  20  per  cent, 
astray  this  year,  and  next  year  I  may  be  right. 

The  mines  of  Hibbing  undoubtedly  are  the  most  favorable  on  the 
Mesabi  range  for  cheap  costs.  They  have  the  largest,  softest,  and  most 
uniform  orebodies,  and  are  worked  on  the  largest  scale.  It  does  not 
seem  improper,  therefore,  that  if  we  estimate  the  cost  at  55  cents  per  ton 
at  Hibbing,  we  should  increase  this  to  60  cents  for  the  whole  range.  I 
therefore  estimate  that  the  average  cost  of  mining  on  the  Mesabi  range 
for  both  underground  and  surface  is  about  60  cents  per  ton,  exclusive  of 
taxes. 

Taxes. — The  laws  of  Minnesota  tax  mining  properties  for  what  ore 
they  have  in  sight.     The  tonnage  developed  is  reported  by  the  mining 
companies  to  the  assessor,  who  puts  a  valuation  upon  it  according  to  the 
quality  and  accessibility  of  the  ore.     For  purposes  of  taxation,  discovered 
ores  are  placed  in  five  or  six  different  grades  with  a  minimum  valuation 
of  8  cents  per  ton  and  a  maximum  of  33  cents.     Roughly,  the  ore  devel- 
oped seems  to  average  about  15  cents  per  ton  in  valuation.     This  valua- 
tion is  taxed  just  as  any  other  assessed  property  is  taxed,  the  levy  being 
somewhere  in  the  neighborhood  of  l}i  per  cent. 

Since  the  Steel  Corporation  has  in  Minnesota  on  the  Mesabi  and 
Vermilion  range  about  930,000,000  tons  on  the  assessors'  lists,  it  would 
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appear  that  the  total  valuation  would  be  somewhere  in  the  neighborhood 
of  $140,000,000  and  the  taxation  approximately  $2,000,000.  On  this 
basis  we  find  that  the  company  must  pay  on  its  present  output  of  approxi- 
mately IS.000.000  tons,  more  than  lOcents  per  ton  on  its  actual  shipments. 

This  taxation  is  a  recent  development.  I  do  not  believe  that  the 
company  has  as  yet  actually  paid  so  much,  but  on  a  basis  of  present  and 
future  conditions  it  does  not  seem  like  an  excessive  estimate.  The  fair- 
ness of  this  moile  of  taxation  it  is  not  my  present  purpose  to  discuss,  but 
it  is  very  evident  that  a  company  with  large  ore  reserves  and  a  small 
output  may  be  taxetl  much  more  than  a  company  with  a  large  output 
and  small  ore  reser^-es.  For  instance,  if  the  Steel  Corporation  had  only 
five  years*  ore  in  sight  instead  of  50  years,  its  taxes  in  its  present  tonnage 
would  Ik»  only  1  cent  per  ton  instead  of  10  cents.  For  this  reason  there 
an^  probably  vast  ilifferences  in  the  tax  rates  of  various  companies  in  the 
Mesabi  range,  and  I  suppose  the  Steel  Corporation  undoubtedly  pays 
more  taxes  per  ton  of  output  than  any  of  the  others. 

Explorations  and  Maps. — It  may  be  interesting  to  digress  for  a  mo- 
ment to  consider  the  value  of  combination  in  the  operation  of  these 
mines.  Since  its  organization  the  Steel  Corporation  has  pursued  a  most 
complete.,  scientific,  and  satisfactonk'  plan  of  exploring  and  mapping  its 
ore  reserves.  It  lias  employed  expert  geologists  and  engineers  for  this 
purpose.  It  has  secureil  as  much  land  as  it  could  for  exploration  and 
has  explored  it  to  the  point  of  determining,  before  any  mining  is  done, 
the  situation,  volume,  $ha[)e,  and  economic  characteristics  of  the  ore- 
bodies  on  large  tracts. 

In  other  words,  the  prtHvss  of  drilling  and  test-pitting  has  been 
carried  on  until  the  depth  of  surfaw,  the  quality  of  the  ore,  its  probable 
admixture  with  boulders  and  tongues  of  barren  rock,  and  its  thickness 
have  all  Ihhmi  determined.  This  information  is  expressed  on  maps  which 
show  the  contours  not  only  of  the  surface  of  the  land,  but  also  of  the  sur- 
face of  the  on4HKly  underlying  the  glacial  drift  and  the  contotuis  of  the 
bottom  of  the  orebody. 

The  information  pennits  the  planning  of  the  mining  work  in  such  a 
way  that  there  shall  be  no  duplication  of  effort.  The  drainage  of  an 
orebody  can  be  provided  for  with  a  single  shaft  so  situated  that  it  reaches 
the  bottom  of  the  deposit.  The  problem  of  mining  is  solved  beforehand. 
In  other  words,  the  propriety  of  mining  in  open  pits  or  tmderground 
is  predetermined.  The  location  of  pits,  of  dumping  grounds,  of  railroad 
tracks  and  of  all  equipment  is  established  once  for  all. 

Drawbacks  of  Individual  Management. — Now,  suppose  these  same 
orcbodies  were  to  be  mined  by  different  companies  as  was,  or  would 
have  been,  the  case  twenty  years  earlier.  The  orebodies  are  sometimes 
a  mile  or  even  two  miles  in  length  and  quite  irregular  in  outline.  The 
ordinary  course  of  the  longest  axis  of  an  orebody  is  northwest  and  south- 
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t,  SO  that  it  would  cross  the  subdivisions  of  the  land  diagonally.     Such 
fen  orebody  would  inevitably  occur  on  several  sections,  quarter  sections, 
40-acre  tracts.     The  land  ownership  is  scattered  and  irregular.     It  is 
iom  that  any  tract  belonging  to  a  single  owner  is  larger  than  160 
and  many  tracts  are  only  40  acres  in  area.    As  a  matter  of  fact 
of  the  great  orebodies  on  the  Mesabi  range  belonged  originally  to 
or  six  different  companies. 

In  such  a  case  it  is  evident  that  each  company  would  have  its  indi- 
management,  its  own  problem  of  finance,  and  its  own  requ're- 
in   the  way  of  output.     The  mine  located  on  one   particular 
tract  might  find  the  surface  only  20  ft.  deep,  and  it  would  plan  an 
pit.     Since  the  neighboring  ground  was  seldom  thoroughly  explored, 
waste  from  this  open  pit  might  very  hkely  be,  and  indeed  was  in 
r  Biany  cases,  dumped  on  ground  afterward  proved  to  be  ore-bearing. 

The  next  mine  on  the  same  orebody  might  find  the  surface  to  be 
;  locally  100  ft.  deep,  and  if  the  operating  company  were  poor  and  in  a 
luiny  for  ore,  it  would  undoubtedly  open  up  its  mine  underground. 
The  result  of  this  would  be  that  large  sections  of  the  surface  would  be 
caved  down  into  the  middle  of  the  ore,  thus  preventing  forever  the  suc- 
cessful stripping  of  that  part  of  the  orebody. 

Economy  of  Large  Ownership. — But  if  this  whole  orebody  were  in 
the  possession  of  the  Steel  Corporation,  its  explorations  might  show 
that  the  surface  averaged  about  50  ft.  and  that  it  might  be  economical 
to  mine  all  the  ore  by  an  open  pit.  A  single  pump  shaft  would  be  suf- 
ficient. No  waste  would  be  dumped  on  neighboring  ore-bearing  ground. 
In  short,  a  vast  amount  of  dupUcated  expense  would  be  avoided.  This 
is  where  the  value  of  such  a  combination  comes  in. 

The  Steel  Corporation  cannot  get  its  work  done  any  cheaper  than 
Anybody  else.  If  it  has  to  sink  a  shaft,  for  instance,  it  cannot  do  it 
&ny  cheaper  than  any  one  of  the  half  dozen  mines  that  it  might  replace, 
but  it  could  on  the  average  sink  one  shaft  for  one-sixth  the  expense  that 
it  would  cost  other  people  to  sink  six  shafts. 

It  is  worth  remarking  in  this  connection  that  the  Steel  Corporation 

has  been  magnificently  managed.    It  has  not  striven  for  minute  and 

nearnsighted  economies.    It  has  not  tried  to  outdo  its  rivals  in  points 

of  local  rivalry,  but  it  has  kept  in  mind  the  broad  outline  of  its  operations 

and  has  tried  to  make  use  of  its  capital  and  opportunities  in  ways  that 

every  fair-minded  man  would  recognize  as  legitimate.    The  company 

can  do  this  only  as  long  as  it  is  well  managed,  but  up  to  the  present  it  is 

only  fair  to  say  that  its  activities  have  been  well  directed  and  that  its 

economies  are  such  as  to  be  certainly  of  no  disadvantage  to  the  public 

at  large,  but  on  the  contrary  in  many  ways  a  great  benefit. 

Total  Cost  of  all  Lake  Superior  Ores. — In  order  to  keep  lYie  ptovoT\Xftw 
of  tbiags  in  mind,  even  at  the  expense  of  some  repetition,  y^^  ma^  ^\».\^ 
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that  the  cost  of  mining  Lake  Superior  iron  ores  is  for  Mesabi  ores,  $0.60; 
old  range  ores,  $1.15  a  ton.  Since  the  Steel  Corporation  mine?  about 
7  tons  of  ore  on  the  Mesabi  range  for  over  3  tons  mined  on  the  old  ranges, 
we  may  calculate  that  the  actual  cost  of  10  tons  would  be  $7.65  or  76H 
cents.  To  this  we  must  add  taxes  which  on  the  Mesabi  range  are  not 
far  short  of  10  cents  per  ton.  In  order  to  make  a  round  figure  we  may 
state  that  all  Lake  Superior  ores  would  cost  on  the  ground  about  85 
cents  per  ton,  including  taxation.  To  this  we  may  add  20  cents  per  ton 
for  royalty,  making  the  total  cost  of  Lake  Superior  iron  ores  at  the  mine, 
ready  for  shipment,  $1.05  per  ton. 

Transportation  of  Ores. — The  ores  which  are  mined  on  both  shores 
of  Lake  Superior,  either  in  northern  Wisconsin  and  Michigan  or  in 
Minnesota,  must  all  be  transported  to  the  region  lying  south  of  the  Great 
Lakes  for  smelting.  The  region  of  iron  manufacture  extends  from  the 
neighborhood  of  Chicago  and  Milwaukee  at  the  northwest,  eastward 
in  a  widening  belt  to  Pittsburg  and  Buffalo  and  thence  east  to  the  neigh- 
borhood of  New  York  City. 

The  factors  which  dictate  the  production  of  pig  iron  in  this  region 
are  two,  namely,  the  presence  of  coal  and  faciUties  for  distribution. 
If  we  take  Pittsburg  as  the  most  active  and  central  point  in  iron  manu- 
facture to  represent  average  conditions  we  find  that  the  ores  must 
be  transported  about  1000  miles  in  three  sections:  (1)  There  is  the 
land  haul  from  the  mine  to  Lake  Superior  ports;  (2)  the  lake  haul 
from  Lake  Superior  to  Lake  Erie;  (3)  the  land  haul  from  Lake  Erie  to 
Pittsburg. 

The  first  division  of  the  work  is  covered  by  five  or  six  different  roads- 
three  in  Minnesota  and  the  remainder  in  Michigan  and  Wisconsin. 
The  length  of  haul  is  variable;  from  Ely,  Minn.,  on  the  Vermilion  range 
to  Two  Harbors,  the  distance  is  about  90  miles.  Most  of  the  ore 
from  the  Mesabi  range  has  to  be  hauled  from  70  to  100  miles,  so  that  I 
suppose  an  average  distance  for  the  north  shore  roads  is  perhaps  80 
miles.  Most  of  the  ore  on  the  Marquette  range  is  less  than  20  miles 
distant,  while  that  on  the  Menominee  range  is  bout  50,  and  from  the 
Gogebic  range  the  distance  is  only  about  30  or  40  miles  to  the  harbor. 

The  published  rates  on  ore  from  mines  in  Minnesota  to  the  lakes  is 
uniformly  80  cents  per  ton;  from  the  Gogebic  range  to  Ashland,  40  cents; 
from  the  Menominee  range  to  Escanaba  40  cents,  and  from  the  Marquette 
range  to  Marquette,  25  cents.  In  the  case  of  any  company  other  than 
the  Steel  Corporation  it  would  be  necessary  to  take  these  rates  at  their 
face  value,  but  in  this  case  there  is  reason  to  believe  that  the  transporta- 
tion is  the  most  profitable  part  of  the  business. 

The  company  does  not  own  any  railroads  on  the  southern  shore, 
but  its  two  railroads  on  the  northern  shore,  namely,  the  Duluth  &  Iron 
Range  and  the  Duluth,  Missabe  &  Northern,  haul  about  52  per  cent. 
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>f  the  ore  produced  in  the  entire  region.  The  corporation  also  owns  a 
ieet  of  boats  on  the  lakes,  probably  sufficient  to  transport  an  equal 
imount.  It  also  owns  the  Pittsburg,  Bessemer  &  Lake  Erie  railroad, 
wliich  hauls  most  of  the  ore  to  Pittsburg.  I  think  we  shall  not  be  far 
jirioiig  if  we  assimie  that  so  far  as  costs  go  the  results  are  the  same  as  they 
VDuld  be  if  the  company  transported  all  its  own  ore  from  the  Minnesota 
mines  to  the  furnaces. 

While  the  freight  on  ores  from  the  south  shore  to  Pittsburg  is  un- 
doubtedly less  than  that  from  Minnesota,  it  is  also  true  that  the  Steel 
Corporation  must  pay  on  ore  transported  from  those  ranges  a  profit 
to  indep>endent  railroad  companies  which  it  does  not  pay  in  the  case  of 
Minnesota  ores.  Its  profits  on  Minnesota  ores  which  it  hauls  for  other 
companies  probably  more  than  counterbalance  the  amount  it  pays 
ID  profits  to  others  on  the  Michigan  ores. 

Automatic  Handling  of  Ore. — Iron  ore  is  about  the  most  easily  handled 
material  in  the  world.  Its  specific  gravity  is  high,  so  that  the  ton  does  not 
occupy  much  bulk,  and  it  is  absolutely  uninjured  by  the  roughest  treat- 
ment. As  a  matter  of  fact,  it  is  loaded  directly  into  dump  cars  either  by 
the  steam  shovels  or  directly  from  the  mine  shafts.  It  is  made  up  in  trains 
of  approximately  2000  tons  of  net  freight  and  hauled  over  roads  of  very 
■  dight,  or  no  adverse  gradients  to  the  lake  docks.  There  it  is  dumped  by 
gravity  right  into  the  hold  of  the  ship  and  transported  in  large  cargoes 
on  waters  that  are  generally  tranquil,  and  unloaded  by  machinery 
at  the  lower  lake  ports,  to  be  again  delivered  to  the  dump  cars  and  carried 
as  before  to  the  furnaces. 

I  believe  the  operating  cost  of  hauhng  such  material  by  rail  cannot 
exceed  }^  cent  per  ton  per  mile.  On  this  basis  transportation  from  the 
mines  to  Duluth  would  cost  about  20  cents,  and  from  Lake  Erie  to  Pitts- 
burg about  40  cents  per  ton,  making  a  total  for  rail  haul  of  60  cents. 
The  lake  freight  in  all  probabiUty  will  cost,  including  unloading,  an 
average  of  about  40  cents.  Thus  we  have  a  total  transportation  cost  of 
II  per  ton  from  the  mines  to  Pittsburg.  This,  of  course,  is  merely 
operatmg  cost,  and  does  not  include  the  necessary  return  on  the  capital 
invested  in  the  transportation  properties,  but  this  item  I  propose  to  con- 
sider as  a  lump  to  be  added  to  the  cost  of  pig  iron  so  that  I  will  not  discuss 
it  here. 

We  have,  then,  ore  deUvered  at  the  furnaces  at  Pittsburg  at  a  total 
cost  of  $2.05  per  ton,  distributed  as  follows:  Mining,  85  cents;  royalty, 
20 cents;  transportation,  $1. 

Cost  of  Coke. — Without  going  into  details,  I  think  it  would  be  fair  to 
estimate  the  cost  of  Connellsville  coke  to  the  Steel  Corporation  at  about 
$1.40  per  ton.  This  is  on  a  basis  of  70  cents  per  ton  for  mining  the  coal 
and  using  l}i  tons  of  coal  per  ton  of  coke  at  a  coking  cost  of  35  cents. 
The  freight  rate  from  Connellsville  to  blast  furnaces  at  Pittsburg  is 
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75  centf  per  ton,  so  that  we  may  calculate  coke  delivered  at  the  furnace 
at  $2.15. 

Cost  of  Produdiig  Pig  Iron. — It  is  not  probable  that  the  average  Lake 
Superior  ore  of  to-day  will  \-ield  much  o\&  50  per  cent,  in  pig  iron  before 
moisture  is  deducted.  Since  the  tendency  is  toward  a  gradual  reduction 
in  the  grade  of  the  ore.  it  does  not  seem  far  out  of  the  way  to  assume  that 
two  tons  wSl  be  required  for  each  ton  of  pig  iron.  We  may  now  calculate, 
when  an  average  output  of  10.000.000  tons  of  pig  per  year  is  made,  the 
cost  to  be  as  follows:  Use  of  capital,  S3.77;  2  tons  of  iron  ore  at  $2.05, 
$4.10:  1.2  tons  coke  at  $2.15.  $2.58;  limestone  for  flux,  50  cents;  labor 
and  maintenance  at  furnaces.  $1.40;  general  expense,  25  cents;  total  cost 
at  Pittsburg,  $12.70:  freight  from  Pittsburg  to  New  York,  $2.60;  total 
cost  at  New  York,  $15.30. 

An  interesting  commentary'  on  the  correctness  of  these  figures  is  the 
testimony  of  Judge  Gar\'  in  the  tariff  hearings  before  the  Ways  and  Means 
Committee  of  the  House  of  Representatives.  Mr.  Gary  gives  ooets 
for  the  year  1906  for  all  the  furnaces  of  the  United  States  Steel  Corpora- 
tion. His  figures  are  those  not  of  actual  cost,  but  of  market  prices  for 
fron  ores,  coke,  and  transportation. 

The  figures  are  as  follows:  Iron  ore  at  $4.70  per  ton;  cost  of  ore  used 
in  a  ton  of  pig  iron,  $8.62;  coke  at  furnace,  $3.93  per  ton;  coke  used  in 
making  a  ton  of  pig  iron,  $4.15;  limestone  per  ton,  $1.06;  limestone  in 
pig  iron,  49  cents;  scrap,  cinder,  and  scale,  27  cents;  labor  and  main- 
tenance at  furnaces,  $1.37;  depreciation  of  furnaces,  40  cents;  total 
cost  of  making  a  ton  of  pig  iron,  $15.30. 

From  these  figures  Mr.  Gary  makes  the  following  deductions  for  net 
profits:  On  ores  in  pig  iron,  $2.04;  on  coke  in  pig  iron,  60  cents;  on 
transportation,  $1.07;  total  deductions,  $3.71.  Subtracting  this  amount 
we  have  by  Judge  Gary's  estimate  $11.59  per  ton  as  the  cost  of  pig  iron 
at  the  furnaces. 

Mr.  Gary's  Figures  in  Detail 

Actual  cost  of  iron  mining  at  all  mines $  0. 73 

Actual  cost  of  coke  at  ovens 1 .21 

Actual  cost  of  iron  ore  at  furnace 2. 83 

Actual  cost  of  coke  at  furnace 3. 39 

Pig  Iron: 

Iron  ore  per  ton  pig 5. 50 

Coke  per  ton  pig 4. 07 

Limestone 0.49 

Cinder  and  scale 0. 27 

Operating  blast  furnaces 1 ,  38 

$11.71 

Depreciation  of  blast  furnace 0. 40 

$12.11 
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There  is,  however,  some  doubt  as  to  the  exact  application  of  the 
gores  presented  by  Mr.  Gary.  Any  one  who  is  familiar  with  testimony 
iken  at  a  hearing  will  understand  why  this  is  so.  I  have  gone  over  the 
pdence  and  put  together  the  figures  in  another  way.  I  do  not  know 
jiieh  is  the  most  accurate. 

;   These  figures  omit  general  expenses,  which,  it  is  explained,  arc  kept 

|ha  separate  account. 

It  will  be  noted  that  with  this  explanation  the  sum  total  of  Mr. 

8  figures  are  not  far  from  my  independent  estimates.     It  is  to  be 

lointed  out,  however,  that  Mr.  Gary's  figures  are  for  all  the  furnaces 

ifthe  company,  while  mine  are  for  Pittsburg  alone.    This  fact  will 

[■ike  a  divergence  in  the  details  unavoidable.     Furthermore,  my  figures 

-» for  general  conditions  as  they  are,  while  Mr.  Gary's  are  exact  state- 

lents  for  a  single  year.    After  giving  the  matter  considerable  thought  I 

kye  decided  to  leave  my  estimates  as  originally  made.     They  will  at 

hast  serve  to  show  something  of  the  logic  of  calculating  costs. 

Statistical  Record  of  the  U.  S.  Steel  Corporation. — It  was  stated  in 
the  foregoing  that  the  Steel  Company  is  as  much  a  manufacturing  as  a 
mining  concern.  While  the  principal  motive  of  this  work  is  to  obtain 
Spffes  on  the  cost  of  mining,  it  will  be  interesting,  nevertheless,  to  give 
nmeidea  of  the  entire  business  of  this  company,  including  the  data  upon 
which  the  above  discussion  is  based. 

The  following  table  gives  the  total  production  of  the  various  products 
since  the  beginning  of  the  company : 

,  Tenn.  C.  and  I.  not  included 


Products  ;   1902  to.  1907   ;      j^ 

inclusive,      I       "^  ♦V"- 
tons  I 


tons 


ir«Jn Ore  Mined:  ; 

From  Marquette  range j       7,806,000;     1,301,000 

From  Menominee  range 11,340,000|     1,890,000 

From  Gogebic  range 

From  Vermilion  range 

From  Mesabi  range ,     64,421,000i  10,736,000 


9,766,000|     1,628,000 
10,129,000J     1,188,000 


Total 103,462,000'  16,743,000 


^'oke  manufactured j  66,744,000;  11,124,000 

^al  mined,  not  including  that  used  in  making  coke j  9,786,000|     1,631,000 

Westone  quarried i  11,126,0001     1,854,000 

^last-Fumace  Products:  I 

Pig  iron ■  53,767,000 

Spiegel ;  789,000 

Fenro-raanganese  and  silicon '  327,000 


Total \     fA,^Zfm\    ^.Wfe,^^ 


8,961,000 

131,000 

54,500 


\ 
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TABiM—ConHnmed 


Steel  Ingot  Production: 

BesBemer  ingots 

Open-hearth  ingots 

Total 

Rolled  and  other  Finished  Products  for  Sale: 

Steel  rails 

Blooms,  billets,  slabs,  sheet,  and  tin  plate  bars 

Plates 

Heavy  structural  shapes 

Merchant  steel,  skelp,  hoops,  bands,  and  cotton  ties 

Tubing  and  pipe 

Rods 

Wire  and  products  of  wire 

Sheets — Black,  galvanixed,  and  tin  plate 

Finished  structural  work 

Angle  and  splice  bars  and  joints 

Spikes,  bolts,  nuts,  and  rivets 

Axles 

Sundry  iron  and  steel  products 

Total 

Spelter 

Copperas  (sulphate  of  iron) 

Universal  Portland  cement 


41,387,000 
24,536,000 


65,923,000 


10,541,000 

5,317,000 

4,068,000 

2,370,000 

6,008,000 

5,277,000 

1,151,000 

7,640,000 

5,390,000 

3,077,000 

873,000 

344,000 

840,000 

270,000 


53,164,000 


167.000 
111,000 
Bbls. 
7,611,000 


6,894,000 
4,089,000 


10,983,000 


1,757,000 
886,000 
678,000 
395,000 

1,001,000 
879,000 
192,000 

1,273,000 
898,000 
513,000 
145,000 
57,000 
140,000 
45,000 


8,859,000 


28,000 
18,000 
Ibis. 
1,268,000 


Production. — The  production  of  the  several  subsidiary  properties 
for  the  year  1908,  in  comparison  with  the  results  for  the  year  1907,  is 
shown  in  the  subjoined  table.  In  order  to  make  the  comparison  upon 
relatively  the  same  basis,  the  production  figiu'es  of  the  Tennessee  Coal, 
Iron  &  Railroad  Company  for  the  entire  year  1907  have  been  included 
in  the  results  shown  in  table  on  the  following  page  for  that  year: 


Products 


1908. 
tone 

1907. 

830,087 
1,021,598 
1,078,025 

927,206 
11,272,397 

1,533,402 

1,170,496 
1,625,358 
1,425,457 
1,724,217 
16,458,273 

1,576,757 

16,662,715 

23,980,558 

Iron  Ore  Mined  in  Lake  Superior  Ore  Region 

Marquette  range 

Menominee  range 

Gogebic  range 

Vermilion  range 

Mesabi  range 

Iron  Ore  Mined  in  Southern  Ore  Region: 

Tennessee  Coal,  Iron  &  R.  R.  Go's  mines. . 

Total 
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Products 


1908. 
tons 


1907, 
tona 


Coke  Manufactured: 

Bee-hive  oyens 

By-products  ovens. 

Total 


Coal  mined,  not  including  that  used  in  making  coke. . . 

Limestone  quarried 

Blast-Furnace  Products: 

Pig  iron 

Spinel 

Ferro-manganese  and  silicon 

Total 

Steel  Ingot  Production: 

Bessemer  ingots 

Open-hearth  ingots 

Total 

Rolled  and  Other  Finished  Steel  Products  for  Sale: 

Steel  rails 

Blooms,  billets,  slabs,  sheet,  and  tin  plate  bars 

Plates 

Heavy  structural  shapes 

Merchant  steel,  skelp,  hoops,  bands,  and  cotton  ties 

Tubing  and  pipe 

Rods 

Wire  and  products  of  wire 

Sheets — Black,  galvanized,  and  tin  plated 

Finished  structural  work 

Angle  and  splice  bars  and  other  rail  joints 

Spikes,  bolts,  nuts,  and  rivets 

Axles 

Sundry  steel  and  iron  products 

Total 


Spelter 

Sulphate  of  iron. 


Universal  Portland  cement, 


7,591,062 
578,869 


8,169,931 


3,008,810 
2,186,007 

6,810,831 
74,716 
48,861 


6,934,408 


4,055,275 
3,783,438 


7,838,713 


1,050,389 

551,106 

312,470 

313,733 

577,591 

654,428 

93,406 

1,275,785 

770,321 

403,832 

84,669 

40,252 

24,057 

54,893 


6,206,932 


28,057 
26,411 
Bbls. 
4,535,300 


12,716,013 
828,751 


13,544,764 


3,550,510 
3,201,222 

11,234,447 

130,554 

57,794 


11,422,795 


7,556,460 
5,786,532 


13,342,992 


1879,985 

761,195 

894,364 

587  954 

1.338,833 

1,174,629 

126,095 

1,481,226 

1,070,752 

719,887 

195,157 

67,991 

189,006 

77,463 


10,564,537 


31,454 
24,540 
Bbls. 
2,129,700 


The  corporation  has  been  engaged  from  the  beginning  not  only 
in  managing  and  operating  the  plants  with  which  it  began,  but  in  adding 
thereto  and  expanding  its  business.  The  table  on  the  following  page, 
from  the  report  for  1908,  shows  the  estimate  put  upon  the  increase  of 
capital  by  the  oflScers  of  the  company. 

Regarding  these  increases  of  capacity,  it  will  be  observed  that  no  esti- 
mate is  made  of  the  increase  for  the  property  as  a  whole.  In  blast- 
furnace products  the  increase  is  100  per  cent.;  in  steel  ingots  over  80 
per  cent.;  in  finished  products,  66^^  per  cent.;  and  in  cement,  1100  per 
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Comparative  Axxual  Pboductivb  Capacity 
April  1.  1901,  and  January  1,  1909 


I 


IncTMuw  MDce  April  1,  1901 


Capacity 
.      April  1. 
I         1901. 


Byjpurchaae 
ot  UnioD 

and 

Clairton 

Cos.. 

tons 


Bypurchaae 

of  T.  Ct  !•  A 

R.  R.  Co^ 

tons 


Due  to  addi- 
tions and  im- 
provements 
made  by  the 
companies 
after  their 
acquirement 

by  U.  8. 

Sted  Corpn., 

tooa 


Cspadty 

January  1. 
1900. 
tons 


Blast-furnace  products 7.400,000 

Steel  ingots 9,425,000 

Rolled  and  other  stet4  and 

iron  products  for  sale 7,719,000 

Bbls. 
Cement 500,000 


1,228,000 
1,258,000 

1,103,000 


1,000,000    5,322,000 
500,000    5,887,000 


400,000 


3,678,000 
Bbls. 
j  5,600,000 


14,990,000 
17,070,000 

12,900,000 

Bbls. 
6,100,000 


cent.  Which  of  these  is  most  representative  of  the  business  of  the  corpo- 
ration? No  statement  is  made  as  to  the  increases  in  natural  resources. 
Considering  the  fact  that  the  company's  business  as  a  finality  resolves 
itself  principally  into  the  sale  of  finished  iron  and  steel  products,  it  seems 
most  reasonable  to  take  the  increase  of  capacity  in  that  particular  as 
representing  most  nearly  the  increase  in  the  company's  whole  business. 

Let  us  assume,  therefore,  that  the  producing  capacity  of  the  properties 
has  been  increased  bj-  two-thirds  since  the  organization. 

What  this  increase  has  cost  is  exhibited  by  the  following  table: 


''Since  the  organization  of  the  corporation  there  have  been  expended  for 
additional  property  and  construction  (exclusive  of  the  cost  at  date  of  acquire- 
ment of  Union  Steel  and  Clairton  Steel  Companies,  and  of  the  stock  of  Tenessee 
Coal,  Iron  and  Railroad  Company)  the  following  amounts: 

For  account  of  the  Gary,  Indiana,  Plant,  including  the  building  of 

the  city  of  Gary  and  terminal  railroad  work $  42,797,229.57 

For  account  of  the  manufacturing  properties  (including  expendi- 
tures by  U.  S.  Steel  Corporation) 116,155,559.41 

For  account  of  the  coke  and  coal  properties 20,056,764.27 

For  account  of  the  iron  ore  properties 23,120,539. 17 

For  account  of  the  transportation  properties 49,026,895.81 

For  account  of  the  miscellaneous  properties 4,340,999. 14 

Total  capital  expenditures $255,497,987.37 

During  the  same  period  there  was  expended  for  extraordinary  re- 
placements and  betterments  the  bum  of 02,534.952. 12 

Total $348,032,939.49 
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On  aceoant  of  the  loi«goiiiK  cxpenditiires  there  irere  issued  and  dispo^d  of, 
bonds,  mortgacesy  and  pmtliase  obligataons  of  sabskiiaiT  companifi$  to  Uie 
amount  of  $39,172,863^,  leaTing  a  balance  of  expenditure  of  $3Q^$6a07^l2> 
the  funds  for  the  payment  of  whieh  have  been  provided  from  the  current  eanunfts^ 
and  surphis  of  the  <Hganiaatinn.  There  have  also  been  paid  off  thrvHigh  open- 
tion  of  the  bond  sinking  funds,  and  by  discharge  upon  their  maturity  SS5«S71«- 
019.36  of  bonds,  mortgages,  and  other  capital  obligations  which  were  out^taxHiing 
at  the  time  of  organiaation  of  the  U.  S.  Sted  Corporation.*' 

The  statement  leaves  in  doubt  the  exact  meaning  of  the  expenditures 
for  extraordinary  replao^nents  and  betterments.  It  seems  most  pro* 
hable  that  such  expenditures  should  be  charged  off  to  depreciation. 
Making  this  deduction,  we  find  that  the  capital  expenditures^  have  l>ee.n 
$255,498,000  plus  the  cost  of  the  Union  and  Clairton  Steel  Companies 
and  the  Teimessee  Coal,  Iron  &  Railroad  Company.  The  sum  total 
of  which  appears  to  be  in  the  neighborhood  of  $94,000,000.  A  round 
figure  for  all  capital  expenditures  since  the  organization  we  may  take  as 
$350,000,000. 

On  the  assumption  that  these  expenditures  have  increased  the  total 
productive  capacity  of  the  concern  by  two-thirds,  it  is  easy  to  doilueo 
the  conclusion  that  the  actual  capital  invested  in  the  enterprises 
at  the  beginning  of  the  organization  was  $525,000,000,  and  that  at 
present  the  total  invested  capital  can  be  calculated  at  $875,000,000,  a 
sum  which  may  be  compared  with  the  total  obligation  of  the  company  in 
preferred  stock  and  bonds  of  the  corporation,  which  amount  in  par  value 
to  $958,315,000. 

The  cash  surplus  of  the  corporation  is  kept  in  round  numbers  at 
$50,000,000,  the  remainder  of  the  surplus,  which  is  stated  to  bo  $133,000,- 
000,  having  been  expended  on  the  various  plant  investments.  The 
working  capital  may  be  safely  assumed  to  be  represented  by  the  inven- 
tories which  were,  at  the  end  of  1908,  $143,180,000  plus  the  cash,  making 
a  total  sum  of  $193,000,000.  Adding  this  to  the  foregoing  estimate  of 
fixed  capital  investments,  we  arrive  at  a  total  of  $1,068,000,000  as  the 
actual  capital  employed  in  the  enterprise.  This  sum  plus  the  natural 
enhancement  of  the  value  of  its  properties  is  what  the  stockholders  of 
the  corporation  have  to  show  for  their  money. 

Analyzing  this  matter  a  little  further  we  find  that  the  obligations  in 
the  preferred  stock  and  bonded  indebtedness  amount  to  $958,000,000, 
so  that  the  common  stock  represents  the  equivalent  of  $110,000,000 
invested  capital  plus  all  of  the  enhancement  in  the  value  of  the  property — 
a  state  of  affairs  with  which  the  stockholders  should  be  satisfied. 

The  following  table  shows  the  disposition  made  of  the  earnings  of  the 
company  since  the  beginning: 
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Net 


Proptts  axd  SrxpLcs  or  Uxim  Staiss  Stkkl  Cokpokation  axd  Scbsidiast 
CoMPAXiEs  AT  Close  op  each  op  the  PSxiodb  Named 

ilnditdef  oii/y  Sitrplfu  roofwrf  or  <iiii<rf  •«  #r  «ii6Mfiiciil  lo  April  /,  /dt>/) 


Pniod 


foe  pvnod 
fof 


Written  off    i 

Aceomit  of 

cuital  ez- 

wmfttna,  for 

apecial  f  wis 

mad  for  MUMlnr 


BakDoe 

of 
torplot 


Nine  BoukaeBcfinc  Dec-  I 

31.1901 •Ga6(n.l09  OSS&S.e00llO».OSS«lJ97B.ie8.75\ 

Tear    eudum    Dec     31.  901306.524. 2S  133,«Z7.4M.5&   56.052.887.50. 

QCABTKB  KXmXO 

March  31.  1093 HJ91.9eO.M    92.7CA.5S6  »    I44>1XM4.25  . 

Jane  30.  1903 '  23.9S7.950. 22  ia2.741.59a  C6    11.009.770.92  . 

September  30.  1903  ....  49.6M.774  49  109.S1«.596  23    iaO06i.75O  90  . 

Deeember  31. 1903 


2.23a775.7&  102.010.612  11      0.482.260.  St  .129,461.608.91 


March  31,  1901.... 

Jane  30,  1901 

September  30.  1901 
December  31.  1901. 


4.606.503  70  68.099.358.51 

9,082.563.81  60.700.5Oft .  29| 

7.617.906  85  73.83 1.323. 75* 

10.143.836  95  77.378.489. 44! 


March  31.  1905 

Jane  30,  1905 

September  30.  1905. 
December  31.  1905. 


12.178.326  35    71.836.602  51; 
16.875.509  99    82.537.094.61 
16.977.532.0ft    90.322.263. 92 j 
22,653,287.55  100,142,623.70 


I 


March  31.  1906. 
June  30.  1906... 


22.371.919.85  102,570.244  10 
24.536.025  28  lia636.706.48 

September  30.  1906 23.543,749.98  1 18.444.038. 26f 

December  31.  1906 27.767.393.02  124.657.647.29 


6.30ft.919.25 
6,30ft.919.25 
6.30ft.919.25 
6,30ft.919.25 

6.30ft,919.25 
6.30ft.919.25 
6.30ft.919.25 
6,30ft,919.25 

83ft6,321.75 
8346.431.75 
8346.431.75 


March  31.  1907 

June  30.  1907 

September  30,  1906. 
December  31. 1907. 


March  31.  1906 

June  30.  1906 

September  30,  1906. 
December  31.  1908. 


I 


27.031.008 
30.843,512 
28.758.142 
18.614.416. 

8.854.297. 

9.012.027 
13.998.455 
13.739.899 


8.846.431.75; 


9.708.124M 

3,300,000.00 
7.500.000.00 
6.500.000.00 
9,099.253.78 

10.500.000.00 
13,000.000.00 
11,000.000.00 
18,090501.19 


20  118.256,429.88 
61  131.134.185.12, 
27  140,376.218.82 

20  138.173,190.89 

t 

37  127.092.583.20 
55  125.937.322.46 
19  137.506,368.22 
00  142.167.611.33 


8.846,431 
8.846.431 
8.846.431 
83ft6.431 

8.846.431 
8346.431 
8,846,431. 
8.846,431, 


75 
75 
75 
75 


643,620.940.30 
77.874.SW.05 

78.753.642.44 
90,131.82174 
99,809.836.33 
66,096,682.36 

61.794.439.26 
63395,585.04 
67.526.404.50 
61365.445.60 

62321.683  26 
68,732,175.36 
77,517344.67 
84,738360.67 

83323312.35 
88.780.176.73 
98307,606.51 
07.«90,71ft.35 


14300300.00   94.909398.13 

18.5O0.O0O.OO'lO3377.753.37 

15.000.000.00;  1 16.529,787 .07 

6.681315.52  122,645343.62 


.75' , 

.75; 

.75' 

.75  0.94334.50 

I 


118346.151.45 
117.090390.71 
128.650.936.47 
133,415314.17 


$560938,617.19 


SuMMAaT — Apul  1.  1901.  TO  Dkcbmbbb  31.  1906 

Capital  surplus  provided  at  date  of  orsanisation 

AcKregate  net  profits  as  above 

Less,  amount  included  therein  representinc 
accrued  profits  on  inter-company  ma- 
terials on  hand  in  inventories $10,371.8  3. 25 

Net  charges  against  profits  made  at  close 
of  fiscal  years,  not  applicable  to  partieu- 

lar  quarters 7.119,665.15 

Reserved  for  fund  to  cover  possible  failure 
to  realise  advanced  mining  royalties 2.800.000.00 


$25,000300.00 


20.291.468.40 


Balance  of  profits  earned 540.647.148.79 


$665,647,148.79 

1  Includes  Capital  Surplus  of  $25,000,000  provided  at  date  of  organisation,  .aho  UadiTidad  Surplus 
M  Subsidiary  Companies  representing  accrued  profits  on  Inter-Company  materiftls  on  hand  in  in- 
WBtaiiet. 


«X  £ 


ID 


sia:>4i&.7H 


aemeL  tran.  liit  flak  of  ai^ 
steel  pFTtMhirii^  and  ahom 
12,000XNID^  bmck  of  tcDenL.  lie;  u^  wnnr  anh  ol  tbe  tmiTmpp  of 
foirfied  mm  and  «toel  psvditctE.  and  tben^  appears  ji  prafii  of  t8  per 
ton. 

Of  tiieap  *mi  iiiMy .  SS97.74D«B0(i  haf^  becL  paid  il  dividends  or  ap- 


praxiiDatdhr  Si.40  per  nan.  Tbe  remamnx:  S2^.(I00.(KK'  ha^  been  added 
to  plant  or  nsed  Ijd  inuiaiK  the  casi  sir7iii&.  cmhr  S25.(I0C).(KI0  or  fmme 
40  cents  a  txm  being  med  iar  tix-  iarter  parpost,,  the  i^emaindfr,  <vrer 
t217/IQQ,OQ0  or  SL30  per  ton,  hemp  used  far  the  nqiaTtsiai:  of  the  husonffe;. 
Under  ordmarr  cimmisiKnoeF  there  would  be  iz.  cme'f  mind  a  creftt  doubt 
as  to  whether  the  amn  ihoF  eiqiended  for  phmi  estensions  should  be  held 
as  an  additiasi  to  cipiuJ  or  whether  h  should  be  wrrrtcji  off  to  dcpn^ 
elation.  But  in  thk  remaiioible  cBfle  ihere  fipsems  to  be  no  doubt  m^hat^ 
ever  that  the  circomsUnoeE^  justifr  the  treatmeni  of  the  whole  an>ouT)t 
as  a  true  capital  eipenditare.  It  is  not  necestsary  to  dwell  on  thi:^  ivMYit 
furtho-  than  to  point  out  that  the  expansion  of  the  proilucii)^  ojitvioity 
erf  the  ocMKsem  by  €6?^  per  eent-  shown  above  is  a  n>oiv  thAn  :«!\ifRo»enl 
justification.  We  are  led  then  to  beheve  that  the  pwv>tits  rep^^rt^i  b\  the 
company  are  really  profits,  namehr,  SS  per  ton.  and  that  thi$  i.^  owr 
and  above  all  reqtiirements  for  interest  on  bonds  and  lHnMii\]t  up  t\( 
sinking  funds,  besides  depreciation.  This  means  that  tho  ^uu 
of  nearly  $70,000,090  per  annimi  has  been  earned  by  tho  pri^fomnl  h\\\\ 
common  stock  of  the  corporation.  The  full  dividends  of  7  |vr  \vnt. 
a  year  have  been  paid  on  the  preferred  stock,  al>sorbing  $21tt,(HH),(H>0^ 
in  the  seven  and  three-quarters  years. 

The  remainder,  $321,000,000,  has  all  gone  to  the  iH'uoAt  of  tho  <h>uw 

*  In  1903  the  preferred  stock  was  diminisheii  by  $l«M),(XH),(KK)  by  <M>hVi*i-nioM  Into 
an  issue  of  bonds.  The  present  preferred  stock  amountu  to  l^kUViHI,  HK)  on  whioh  i\\^ 
annual  dividend  is  $25,215,672. 
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mon  stock  and  has  been  used  to  pay  dividends  to  the  amount  of 
$78,765,000,  and  the  building  up  of  equities  to  the  amount  of  some 
$242,000,000. 

It  is  probably  true  that  at  the  beginning  the  commonstock  represented 
little  or  nothing  more  than  a  speculative  possibility.  But  the  success 
of  the  company  during  the  last  eight  years  has  created  most  substantial 
values  for  it.  It  must  be  remembered  that  the  great  constructive 
enterprises  of  the  corporation  have  as  yet  yielded  little  return.  That 
is  for  the  future.  If  we  calculate  that  the  probabilities  of  the  future 
contain  nothing  more  than  a  realization  on  the  expansion  already  ac- 
complished, the  earning  powers  of  the  concern  seem  fairly  prodigious. 
If  it  has  now  reached  a  point  where  it  can  pay  out  as  dividends  the  earn- 
ings  on  a  product  equal  only  to  the  average  of  the  last  eight  years, 
without  counting  on  any  increased  product,  we  find  that  the  earninp 
available  for  dividends  are  equal  to  $45,000,000  a  year  on  the  conmion 
stock,  approximately  9  per  cent.  There  are  only  two  grounds  for  doubting 
that  this  will  be  realized,  namely,  that  the  prices  and  costs  of  the  future 
may  not  be  the  same  as  in  the  past,  and  that  the  management  may  de- 
teriorate. How  far  these  elements  may  weaken  the  position  of  the  cor- 
poration only  the  future  can  tell.  But  its  record  to  date,  and  especially 
for  the  past  five  years,  makes  it  a  conservative  statement  that  this 
concern  is  the  greatest  and  promises  to  be  one  of  the  most' profitable 
enterprises  that  the  world  has  ever  seen. 

IRON  ORE  MINES 

Developed  Iron  Ore  Mines  Owned  by  Subsidiary  Companies, 

December  31,  1908 

In  the  Lake  Superior  Ore  Region 

MarqueUe  Range  Marquette  Range  (Con't)  Menominee  Range  (Con't) 

Hartford  Mine.  Winthrop  Mine.^  Hilltop  Mine.^ 

Queen  Mine  (^^  int.).  Champion  Mine.  Chapin  Mine. 

Section  16  Mine  (?i  int.).  Aragon  Mine. 

Section  21  Mine  (?i  int.).  Menominee  Range  Cundy  Mine.^ 

Hard  Ore  Mine  (?i  int.).  Mansfield  Mine.  Iron  Ridge  Mine.' 

Hematite  Mine  (%  int.).  Michigan  Mine.  Pewabic  Mine  {^i  int.). 

Moore  Mine.^  Riverton  Mine. 

Stegmiller  Mine.  Cuff  Mine.* 

The  foregoing  part  of  this  chapter  is  retained  because,  in  spite  of  the 
fact  that  many  of  its  figures  are  now  out  of  date,  it  throws  into  perspective 
%  portion  of  the  experience  of  one  of  the  most  characteristic  of  American 
industrial  organizations.  The  succeeding  ten  years  show  some  results 
that  are  worth  noting. 

The  investment  of  capital  has  gone  on  undiminished  in  all  depart- 
'^ents    of    the    business.     Since    1908    the    gross    profits    have    been 


'  Inactive  at  present  time. 


line 
of  Subeia 
ventories 
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$1,108,000,000  after  the  payment  of  bond  interest,  war  taxes,  etc.  Of 
this  amount  $602,925,000  has  been  paid  in  dividends,  that  Ls,  about  55 
per  cent.  The  remaining  45  per  cent,  has  been  retained  for  investment 
and  is  employed  chiefly  as  additional  working  capital,  in  inventory 
and  cash,  and  in  various  constructive  enterprises. 

The  total  amount  of  finished  steel  products  marketed  in  the  decennium 
was  120,000,000  tons.  It  is  worth  observing  that  the  dividends  have 
averaged  just  $5  per  ton,  against  $4.40  per  ton  in  the  preceding  peiiod. 
The  grand  total  production  for  17  years  and  9  months  Ufe  of  this  corpora- 
tion up  to  the  end  of  1918,  was  187,500,000  tons  of  finished  steel  products 
for  sale,  and  the  dividends  $900,665,000  being  $4.80  per  ton. 

The  investment  of  all  this  capital  has  permitted  a  decided  increase 
of  output  but  that  output  has  not  kept  pace  with  that  of  the  other 
steel  and  iron  producers  of  the  country.  Nevertheless  the  increase  has 
been  considerable  rising  from  an  average  of  8,700,000  tons  for  the  first 
ten  years  to  just  12,000,000  for  the  succeeding  ten — 38  per  cent.  The 
largest  output  of  coiu-se  was  during  the  last  three  years  of  the  war,  but  the 
effect  of  this  was  hardly  great  enough  to  make  much  difference  in  the 
grand  averages;  for  in  two  years  before  the  war,  1912  and  1913,  the  output 
was  above  the  average  for  the  ten  year  period.  We  are  warranted  in 
supposing  that  had  there  been  no  war  the  regular  course  of  industrial 
expansion  would  have  brought  at  least  a  year  or  two  of  high  figures. 
If  the  rate  of  growth  is  to  be  maintained  we  may  expect  for  the  coming 
decade  an  average  output  of  16,500,000  tons  finished  steel  products  and 
dividends  approximating  $80,000,000  a  year,  which  would  be  7  per  cent, 
on  the  preferred  and  10  per  cent,  on  the  common  stock. 

By  gleaning  the  reports  for  all  these  years  it  is  possible  to  get  some 
additional  figures  which  throw  a  good  deal  of  light  on  the  conduct  of  this 
business.  These  figiires  relate  to  the  employment  of  capital  and  of 
labor.  From  the  standpoint  of  the  mining  business  some  of  the  facts 
are  clearer  than  they  were  ten  years  ago. 

The  total  investment  account  reaches  the  immense  sum  of  $1,871,- 
000,000  which  probably  represents  the  first  cost  of  the  properties,  plus 
the  capital  investments  that  have  been  added.  The  latter  amounts  come 
to  $800,000,000  m  actual  cost,  although  the  books  show  only  $710,000- 
000.  The  difference  is  due  to  writing  off  $92,000,000  during  the  war 
period  on  account  of  the  "excessive  cost  of  construction."  From  this 
we  may  conclude  that  the  company  tries  to  place  its  assets  at  a  normal 
replacement  cost. 

The  only  means  available  for  estimating  the  original  cost  of  these 
properties  is  to  assume  that  it  corresponds  to  the  rate  of  the  investments 
made  since  the  purchase.  Those  investments  are  a  shade  over  40  per 
cent,  of  the  total  "investment  account''  as  pubUshed,  and  38  per  cent, 
of  the  amount  shown  on  the  books  to  have  been  actually  spent.     From 
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this  we  may  assume  that,  in  round  numbers,  the  first  cost  represents  60 
per  cent,  and  the  additions  40  per  cent,  of  the  present  investment  account 
Proceeding  in  this  way  we  can  form  an  estimate  of  the  disposition  of  the 
entire  invested  and  working  capital. 

The  manufacturing  properties  include  blast  furnaces,  rolling  mills, 
wire  mills,  tin  plate  mills,  etc.  Since  1901  the  great  new  plant  at  Gaiy, 
Indiana  and  a  considerable  one  at  Duluth  have  been  built  in  entirely. 
The  Tennessee  Coal  and  Iron  Co.,  and  the  Union  and  Clairton  St«J 
companies  have  been  purchased  outright  but  the  figures  for  improvements 
are  exclusive  of  these  purchases.  These  concerns  however  contribute  to 
the  dizzying  total  of  the  manufacturing  plants.  I  shall  not  try  to  specify 
them  further  than  to  remark  that  there  are  145  works,  124  blast  furnaces, 
38  Bessemer  converters  and  334  open  hearth  furnaces.  The  amount 
expended  on  all  these  plants  has  been  $508,000,000,  from  which  I  conclude 
that  their  original  cost  was  about  $750,000,000  and  their  present  value 
about  $1,250,000,000.  Of  this  amount  I  suppose  the  124  blast  furnaces 
muat  represent  pretty  close  to  $250,000,000. 

Similarly  we  find  that  the  coal  and  coke  properties  have  cost  $92,000- 
000,  for  improvements  and  that  their  present  value  is  estimated  at 
$230,000,000.  That  this  is  not  "unreasonable  is  attested  by  the  fact 
that  there  are  included  some  330,000  acres  of  the  best  coal  land  in  the 
country,  with  71  coke  plants  and  31  additional  coal  mining  plants,  with 
22,000  bee  hive  ovens  and  2558  by-product  ovens. 

The  iron  ore  properties  have  been  improved  and  developed  at  a 
capital  cost  of  $48,000,000  indicating  a  total  value  of  $120,000,000. 
This  figure  does  not  seem  unreasonable  for  it  includes  110  mines  in  the 
Lake  Superior  region  and  21  in  the  Southern  fields.  These  properties 
have  shipped  a  maximum  of  33,355,000  tons  of  ore  in  a  season  (1916). 
The  capital  value  is  therefore  only  $3.50  per  annual  ton  at  maximum 
capacity  and  $4.30  for  their  average  production  for  ten  years. 

The  transportation  properties  include  1000  miles  of  main-line  rail- 
road, with  branches,  second  tracks  and  sidings  amounting  to  2400  miles 
or  more;  1421  locomotives,  over  60,000  cars,  and  106  large  steamers  and 
barges  on  the  Great  Lakes  and  the  Ocean,  besides  202  river  barges. 
On  these  properties  no  less  than  $127,000,000  has  been  spent  since 
the  incorporation,  indicating  a  present  value  of  $300,000,000. 

Miscellaneous  properties  include  water  supply  plants  in  the  coke 
region,  natural  gas  and  oil  property  and  forwarding  and  receiving  docks 
for  ore  and  coal.  On  these  some  $19,000,000  has  been  spent  indicating 
a  value  of  about  $45,000,000. 

If  we  group  all  these  figures  we  may  get  a  rough  approximation  of  the 
amount  both  of  capital  and  labor  required  for  the  production  of  pig 
iron.  It  ia  of  course  impossible  to  separate  accurately  from  the  informa- 
tion giVen  in  the  annual  reports,  the  coal,  coke  and  transportation  used 


COST  OF  MINING  LAKE  SUPERIOR  IRON 


167 


only  to  bring  the  metal  to  the  pig-iron  stage,  from  that  required  in  sub- 
sequent manufacture;  but  certain  conclusions  may  be  drawn. 

It  appears  that  the  coke  required  to  make  pig  iron  only  is  about  ton 
for  ton.  From  this  we  conclude  that  nearly  nine-tenths  of  the  coke 
produced  by  the  corporation  is  used  for  that  purpose.  The  steam  coal 
is  not  so  extensively  used  in  making  pig-iron  as  in  later  manufacturing; 
but  some  must  go  into  it.  When  we  recollect  that  out  of  a  grand  total 
average  production  of  28,400,000  tons  of  coal  no  less  than  20,000,000 
tons  is  required  to  make  the  13,500,000  tons  of  coke  used  in  the  blast 
furnaces,  we  may  reasonably  conclude  that  at  least  three  quarters  of  the 
investment  in  coal  and  coke  properties  should  be  apportioned  to  pig  iron. 

All  of  the  iron  ore  investments  belong  to  the  making  of  pig  iron. 

The  transportation  properties  are  chiefly  used  for  the  assembling  of 
raw  materials.  Manufactured  products  no  doubt  are  also  handled,  but 
necessarily  only  to  a  minor  extent;  they  must  be  shipped  from  the  fac- 
tories in  all  directions  and  must  go  mainly  on  the  common  carriers. 
Materials  in  process  of  manufacture  are  of  course  transported  from  plant 
to  plant,  but  in  general  they  probably  go  only  short  distances.  But  if 
it  is  conceded  that  the  pig  iron  is  transported  in  equal  proportions  with 
the  materials  used  in  making  it  we  should  have  the  following  comparison. 

Tonnage  of  ore 25,800,000 

Coal 21,300,000 

Limestone 5,000,000 


Transportation  required  for  pig  iron  only. 


Tonnage  of  pig  iron. 


52,100,000 

13,250,000 — Required  for  manufacture. 


Total 65,350,000 

Proportion  required  for  pig  iron  only,  80  per  cent.  We  may  then  charge 
80  per  cent,  of  the  capital  in  the  transportation  system  to  the  making  of 
pig  iron. 

To  cut  the  discussion  short  we  may  tabulate  the  distribution  of 
capital  required  for  making  pig  iron  only  and  that  required  for  subse- 
quent manufacturing  as  follows : 


Pig  iron 


Manufacturing 


Manufacturing  plants. . . . 

Blast  furnaces 

Coal  and  coke 

Ore  properties 

Transportation  properties 
Miscellaneous 


Total 


$250,000,000 

172,500,000 

120,000,000 

240,000,000 

35,000,000 


$817,500,000 


$1,000,000,000 

57,500,000 

60,000,000 
12,000,000 


$1,149,500,000 
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But  the  grand  total  of  these  sums  is  $1,967,000,000)  which  has  been 
written  down  to  $1,871,000,000.  If  we  distribute  this  shrinkage  between 
the  two  groups  we  shall  have  for  pig  iron  approximately  $780,000,000, 
for  subsequent  manufacture,  $1,090,000,000. 

These  figures  are  for  the  end  of  1918.  To  get  the  average  capital 
required  for  the  output  of  the  ten-year  period  we  should  go  back  about 
half  way,  i.e.,  charge  to  the  production  of  the  period  only  the  amount 
that  had  been  finished  in  time  to  participate  in  making  the  actual  output 
and  not  that  which  provides  for  an  increased  future  output.  Without 
going  into  details,  we  arrive  by  this  correction  to  the  conclusion  that  the 
actual  investment  required  to  make  13,523,000  tons  a  year  was  about 
$700,000,000,  say  $53  per  annual  ton. 

By  a  similar  process  of  reasoning  we  may  deduce  the  distribution  of 
labor.  We  must  do  some  guessing,  but  I  think  the  amount  of  it  will  not 
be  suflBicient  to  cause  much  doubt  as  to  the  proportion  of  things. 

It  appears  that  prior  to  1916  the  cost  of  operating  the  blast  furnaces 
was  about  $1.40  per  ton  of  pig  iron.  This  would  mean  an  annual  ex- 
penditure for  labor,  power,  etc.,  of  about  $19,000,000.  The  labor  alone 
would  be  perhaps  $13,000,000,  and  would  indicate  the  employment  of 
about  16,000  men.     With  this  start  we  may  apportion  the  labor. 


Mining  iron  ore. 
Coal  and  coke. . 
Transportation. 
Miscellaneous.. 
Blast  furnaces. . 
Other  labor 


Pig  iron 


13,214 
16,940 
16,700 
2,000 
16,000 


64,854 


Manufacturing 


Total 


13,214 
22,586 
20,876 
2,978 
16,000 
145,807 

221,461 


This  distribution  indicates  that  the  proportion  of  the  corporation's 
labor  required  for  the  production  of  pig  iron  is  less  than  30  per  cent,  of 
the  total,  while  the  capital  employed  for  the  same  purpose  is  about 
40  per  cent,  of  the  total. 

According  to  these  figures  each  employe  produces  about  208  tons  of 
pig  iron  a  year.  Under  the  pre-war  conditions,  say  up  to  the  end  of  1915, 
the  average  cost  of  this  labor  was  less  than  $900,  rising  from  $780  per  year 
in  1909  to  $925  in  1915.  The  cost  therefore  of  mining,  preparing  and 
assembling  raw  materials  and  operating  the  blast  furnaces  was  roughly 
as  follows: 

There  are  certain  other  charges,  the  amount  of  which  is  not  so  clearly 
indicated.    The  Corporation's  facilities  for  assembling  raw  materials, 


COST  OF  MINING  LAKE  SUPERIOR  IRON  169 

Cost  of  pig  iron 

Labor,  $850,  producing  208  tona $4. 20 

Other  operating  expenses  75  per  cent,  additional 3.15 

Thirty  per  cent,  of  Corporation's  administrative  expense 0 .  45 

forty  per  cent,  of  taxes 0. 40 

Total  direct  operating  cost $8. 10 

though  extensive,  are  not  all-embracing.  A  large  portion  of  the  pig 
iron  is  made  in  the  Chicago  district  and  coke  must  be  transported  thither 
chiefly  from  the  Pittsbm-gh  region.  But  the  principal  item  is  the  de- 
preciation of  $700,000,000  capital  which  is  taken  care  of  under  various 
headmgs  called  "ordinary  repairs  and  maintenance,''  "extraordinary 
i^Murs"  and  "depreciation."  How  much  of  these  expenses  is  covered 
by  the  Corporation's  working  force  and  how  much  is  done  by  outsiders 
by  contract  is  again  not  clear.  If  the  depreciation  averages  6  per  cent, 
of  the  cost  of  the  properties  the  amount  will  be  $42,000,000 — about 
$3.20  per  ten. 

It  seems  safe  te  say  that  the  sum  tetal  of  all  such  expenditures  must 
fall  under  $4.00  per  ton,  and  that  the  complete  cost  of  making  pig  iron 
must  have  been  less  than  $12.00. 

It  will  be  observed  that  this  grouping  of  figures  brings  us  to  about 
the  same  conclusion  arrived  at  in  1909. 

In  the  general  rise  of  prices  in  late  years  the  cost  per  unit  of  labor  and 
applies  has  remained  about  the  same,  but  in  dollars  and  cents  it  has 
risen  at  times  quite  to  double  the  figures  given  above.  Some  details 
niay  be  of  interest. 

In  the  coal  and  coke  properties  during  the  year  1918,  28,378  men 
nnned,  .31,748,135  tons  of  coal,  from  which  they  made  17,757,636  tons 
of  coke,  using  for  that  purpose  25,393,155  tons  of  the  coal.  Presumably 
some  5000  to  6000  of  the  men  were  employed  in  burning  the  coke.  There 
^'ould  be  left,  say,  23,000  men  to  mine  the  coal.  Each  man  would  pro- 
duce some  1380  tons  per  year,  over  4 J^  tons  per  working  day.  Under 
pre-war  conditions  such  an  output  would  have  meant  a  total  cost  of  less 
than  90  cents  per  ton;  but  in  1918,  doubtless,  at  least  $2.00. 

In  the  iron  ore  properties,  28,332,959  tons  was  produced  by  12,619 

men;  no  less  than  2246  tons  per  man,  7J^  tons  per  man  per  working  day. 

This  is  an  extraordinary  output  which  indicates  that  a  large  part  was 

produced  by  steam  shovels;  also  probably  that  for  that  season  some  of 

the  usual  development  work  was  postponed  in  order  to  economize  labor 

for  war  demands.    For  the  ten  year  period  the  average  output  per  man  in 

the  iron  mines  was  1950  tons  per  year,  about  63^^  tons  per  working  day. 

Either  of  these  figures  indicates  remarkably  low  costs  and,  incidentally, 

the  great  superiority  of  the  mines.     It  will  be  remembered  that  during 

the  years  1906-1910,  the  total  cost  in  the  mines  of  Michigan  was  $1.65 

per  ton  with  an  output  of  700  tons  per  man  per  year.    If  the  same  "^^^  ^^^ 
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tion  holds  good  with  the  Steel  Corporation's  mines,  its  cost  should  have 
been  only  60  cents  a  ton. 

The  great  output  per  man  is  explained  almost  wholly  by  the  ease 
with  which  ore  is  produced  from  the  bonanza  mines  of  the  Mesabi  Range. 
The  following  figures  will  be  an  illustration.  In  1916  the  entire  Corpora- 
tion mined  33,355,169  tons  of  iron  ore  with  only  12,624  men.  Of  this, 
13,000,000  tons  came  from  the  Hibbing  district  on  the  Mesabi  Range  and 
was  produced  by  1800  men — more  than  7000  tons  per  man  per  year,  ten 
times  the  yield  obtained  at  the  underground  mines.  In  the  Virginia 
district,  of  the  Mesabi,  where  a  number  of  the  other  steamnshovel  mines 
of  the  company  are  found,  1400  men  produced  4,250,000  tons.  On  the 
Western  Mesabi  similar  productions  are  made.  We  may  believe  that  in 
1916,  24,000,000  tons  was  mined  on  the  Mesabi  by  not  over  4400  men— a 
yield  of  some  18  tons  per  man  per  day  for  all  the  properties  on  it.  De- 
ducting this  production  we  find  that  8000  men  produced  about  9,000,000 
tons  from  other  properties,  1125  tons  per  man  per  year. 

This  last  figure  again  shows  how  the  Steel  Corporation  has  obtained 
the  best  mines  of  the  Lake  Superior  region.  Its  output  from  the  under- 
ground mines  seems  to  be  at  least  50  per  cent,  better  than  the  average 
obtained  by  its  competitors. 


CHAPTER  XI 
OCCURRENCE,  PRODUCTION  AND  PROSPECTS  OF  COPPER 

Ek;ONOMIC  OLASSinCATION  OF  COPPER  MINKS — CoST  OF  PRODUCINQ  COPPER  FROM 
DU8EMINATED  ORES — ^FrOM  QUARTS-PTRITE  ORES — FrOM  SMELTING  ORES  — ThE 
COPPER  BUSINESS  IN  1909 — ^ThE  OUTLOOK  IN  1919 — CoPPER  MINERALS — WoRLD's 

PRODUCTION — Growth  and  distribution  of  production  in  the  United  States 
— Production  of  districts — Plants  required — Concentration — Smelting 
— Refining — Dividends. 

General  Condderations. — We  may  divide  copper  mines  into  three 
classes,  each  presentmg  a  different  economical  problem:  (I)  Dissemi- 
nated ores  in  which  concentration  is  the  all-important  thing,  smelting 
being  applied  only  to  a  fraction  of  the  material  mined.  (II)  Quartz 
P3nrite  ores  in  fissure  veins  in  which  the  ratio  of  concentration  is  low,  the 
proportion  smelted  considerable,  making  the  costs  usually  high.  (Ill) 
Ores  that  cannot  be  concentrated  and  must  be  smelted  in  bulk. 

I.  Disseminated  Ores 

The  first  class  contains  the  Lake  Superior  copper  ores  in  which  native 
copper  is  disseminated,  either  in  porphyry  or  in  conglomerates  derived 
from  porphyries,  in  the  proportion  of  from  1  to  4  per  cent.  These  ores 
are  concentrated  in  the  mills  (with  20  per  cent,  loss  in  milling)  to  from  1  to 
4  per  cent,  of  their  original  volume.    This  is  the  proportion  smelted. 

The  disseirinated  ores  are  discussed  in  following  chapters. 

The  salient  facts  regarding  the  cost^  of  mining  disseminated  ores  may 
be  expressed  in  the  accompanying  table : 


Mining  * 


Cost  of  Mining  Di8skminat]<:i)  Ores 

Low  High 

/  Open  pit. .- $0. 50 

Underground 

Concentrating 

Smelting,  refining,  and  marketing 

Open  Pit 

Underground 


1.25 

$2.50 

0.40 

1  00 

0  15 

1.30 

$1  05 

$4.80 

1.80 

At  the  average  price  of  15  cents  for  copper,  these  figures  mean  that 

under  the  most  favorable  conditions  a  Lake  Superior  ore,  if  it  could  be 

mined  from  an  open  pit,  might  meet  expenses  with  a  yfeld  of  only  7  lb. 

per  ton.    If  mined  underground  about  12  lb.  is  the  minimum;  while 

under  the  most  unfavorable  conditions  a  yield  of  32  lb.  may  be  required. 

1  Under  the  present  scale  of  prices  these  cost  figures  are  too  low  but  the  pro- 
portions are  as  true  as  ever. 
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Cost  of  Producing  Copper  From  Disseminated  Ores. — The  average 
cost  of  producing  the  entire  output  of  copper  is  hard  to  determine, 
because  a  respectable  fraction  is  sold  by  obscure  mines  which  may  not 
always  be  profitable,  and  whose  records  are  not  to  be  had.  I  have 
taken  the  ground  that  the  price  must  be  controlled  by  the  leading  and 
profitable  producers  which  sell  the  bulk  of  the  output  of  each  district. 
In  order  to  form  some  idea  of  the  cost  to  such  leaders,  I  have  compiled 
the  following  information,  the  justness  of  which  will  be  evident  to  any 
reader. 

The  Calumet  &  Hecla  Mining  Company  had  produced  up  to  June, 
1908,  approximately  2,040,000,000  Jb.  of  copper,  on  which  its  earnings 
were  approximately  $115,000,000  net.  This  mine  had  built  up  its 
enormous  plant  almost  entirely  out  of  earnings,  so  that  for  its  forty 
years  of  activity  its  real  and  complete  cost  of  production  must  equal 
the  seUing  value  of  its  output,  less  the  profits.  The  actual  price  received 
for  Lake  Copper  in  the  last  forty  years  has  been  almost  exactly  15.3 
cents  per  pound.  Now  the  profit  of  $115,000,000  from  2,040,000,000  lb, 
is  equal  to  5.63  cents  per  pound.  Subtract  this  from  15.30  cents,  and 
we  get  9.67  cents  as  the  cost  of  the  entire  product. 

Similarly,  the  Quincy  mine  has  produced  413,000,000  lb.  at  a  total 
cost  of  $45,500,000,  equal  to  11  cents  a  pound.  The  Copper  Range 
mines,  Baltic,  Trimountain,  and  Champion,  had  produced,  up  to  1907, 
209,000,000  lb.  for  $27,316,000,  equal  to  13.07  cents  a  pound.  The 
Wolverine  had  produced,  up  to  1907,  87,000,000  lb.  for  $7,783,000, 
equal  to  8.9  cents  a  pound. 

This  entu-e  group  has  produced  2,740,000,000  lb.  for  $275,364,000, 
equal  to  a  trifle  over  10  cents  a  pound. 

Looking  to  the  future  it  is  plain  that  the  cost  of  copper  from  the  Lake 
Superior  district  and  from  these  same  mines  will  exceed  this  figure.  In 
some  former  article  published  in  the  Engineering  and  Mining  Journal 
on  this  subject,  I  stated  that  the  copper  from  disseminated,  concentrating 
deposits  could  be  produced  for  9  cents.  I  was  misled  in  making  this 
statement  by  taking  too  narrow  a  view  of  the  situation.  The  Calumet 
&  Hecla  in  its  ten  most  prosperous  years,  from  1897  to  1906,  produced 
855,000,000  lb.  at  about  83^  cents  a  pound.  This  figure,  in  the  light  of 
fuller  consideration,  appears  to  be  quite  1.4  cents  below  the  average  for 
the  life  of  the  mine  to  date;  and  still  more  below  the  prospective  costs. 

The  situation  is  as  follows:  During  the  ten  fat  years  mentioned  above, 
the  mine  was  in  bonanza.  The  ore  yielded  quite  50  lb.  per  ton.  Nearly 
all  the  production  was  from  the  great  conglomerate  ore  shoot,  which  has 
been  quite  exceptional  among  Lake  Superior  deposits  in  richness.  But, 
according  to  testimony  given  by  Mr.  Alexander  Agassiz,  the  president, 
and  by  Mr.  James  McNaughton,  the  manager  of  the  Calumet  ft  Hecla, 
in  the  Osceola  lawsuit,  it  appears  that  by  1908  the  average  yield  of  the 
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''On  account  of  the  forgoing  expenditures  there  were  issued  and  disposed  of, 
bonds,  mortgages,  and  purchase  obligations  of  subsidiary  companies  to  the 
amount  of  $39,172,863.37,  leaving  a  balance  of  expenditure  of  S308,860,076.12, 
the  funds  for  the  payment  of  which  have  been  provided  from  the  current  earnings 
and  surplus  of  the  organization.  There  have  also  been  paid  off  through  opera- 
tion of  the  bond  sinking  funds,  and  by  discharge  upon  their  maturity  S85,871,- 
019.36  of  bonds,  mortgages,  and  other  capital  obligations  which  were  outstanding 
at  the  time  of  organization  of  the  U.  S.  Steel  Corporation." 

The  statement  leaves  in  doubt  the  exact  meaning  of  the  expenditures 
for  extraordinary  replacements  and  betterments.     It  seems  most  pro- 
bable that  such  expenditures  should  be  charged  off  to  depreciation. 
Making  this  deduction,  we  find  that  the  capital  expenditures  have  been 
1255,498,000  plus  the  cost  of  the  Union  and  Clairton  Steel  Companies 
and  the  Tennessee  CJoal,  Iron  &  Railroad  Company.    The  sum  total 
of  which  appears  to  be  in  the  neighborhood  of  $94,000,000.     A  round 
figure  for  all  capital  expenditures  since  the  organization  we  may  take  as 
$350,000,000. 

On  the  assumption  that  these  expenditures  have  increased  the  total 
productive  capacity  of  the  concern  by  two-thirds,  it  is  easy  to  deduce 
the  conclusion  that  the  actual  capital  invested  in  the  enterprises 
at  the  beginning  of  the  organization  was  $525,000,000,  and  that  at 
present  the  total  invested  capital  can  be  calculated  at  $875,000,000,  a 
sum  which  may  be  compared  with  the  total  obligation  of  the  company  in 
preferred  stock  and  bonds  of  the  corporation,  which  amount  in  par  value 
to  $958,315,000. 

The  cash  surplus  of  the  corporation  is  kept  in  round  numbers  at 
J50,00O,OOO,  the  remainder  of  the  surplus,  which  is  stated  to  be  $133,000,- 
000,  having  been  expended  on  the  various  plant  investments.  The 
working  capital  may  be  safely  assumed  to  be  represented  by  the  inven- 
tories which  were,  at  the  end  of  1908,  $143,180,000  plus  the  cash,  making 
a  total  sum  of  $193,000,000.  Adding  this  to  the  foregoing  estimate  of 
fixed  capital  investments,  we  arrive  at  a  total  of  $1,068,000,000  as  the 
actual  capital  employed  in  the  enterprise.  This  sum  plus  the  natural 
enhancement  of  the  value  of  its  properties  is  what  the  stockholders  of 
the  corporation  have  to  show  for  their  money. 

Analyzing  this  matter  a  little  further  we  find  that  the  obligations  in 
the  preferred  stock  and  bonded  indebtedness  amount  to  $958,000,000, 
80  that  the  common  stock  represents  the  equivalent  of  $110,000,000 
invested  capital  plus  all  of  the  enhancement  in  the  value  of  the  property — 
a  state  of  affairs  with  which  the  stockholders  should  be  satisfied. 

The  following  table  shows  the  disposition  made  of  the  earnings  of  the 
company  since  the  beginning: 


// 
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strike  so  near  to  10  cents  a  pound  that  it  is  hardly  worth  while  computing 
an  average.  In  fact  it  will  be  shown  that  the  current  costs  in  the  Lake 
Superior  district  were  exactly  the  same — 10  cents. 

In  each  case  an  allowance  of  3  cents  is  probably  necessary  to  cover 
the  amortization  of  equipment  before  a  profitable  selling  price  is  arrived 
at. 

II.  Quartz-Pyrites  with  Low  Concentration 

Of  quartz-pyrite  ores  I  have  given  the  conspicuous  examples  of  Butte 
and  of  the  Wallaroo  and  Moonta.  There  is  substantial  agreement  on 
the  following  points: 

(1)  A  high  raining  cost  owing  to,  a,  high  development  cost  due  to 
searching  for  ore  shoots  through  much  barren  vein  material;  6,  con- 
siderable selection  of  ore  in  the  process  of  raining;  c,  soft  ground  re- 
quiring elaborate  timbering  and  filUng. 

(2)  A  high  concentrating  cost  due  in  part  to  the  use  of  hand  sorting, 
but  particularly  to  the  careful  milling  methods  required  to  prevent 
undue  losses. 

(3)  Smelting  costs  are  high  because,  first,  a  low  degree  of  concentra- 
tion gives  a  large  proportion  to  smelt  (from  25  to  50  per  cent.) ;  second, 
because  the  siliceous  and  aluminous  character  of  the  gangue  renders 
smelting  rather  difficult;  third,  because  the  ore  as  mined  is  necessarily 
of  fairly  high  grade. 

The  external  conditions  in  Butte  are  somewhat  less  favorable  than 
at  the  Wallaroo  and  Moonta,  but  in  neither  case  are  the  high  cost  due 
to  them.  I  believe  that  high  costs  are  inherent  to  quart z-pjrrite  ores  in 
fissure  veins. 

Australia  Montana 

Mining $4.68  S3. 78 

Milling 1 .  00 

Smelting,  refining,  and  marketing 2.37      \        4.62 

General  expenses 0. 58 


$8.63  $8.40 


Applying  to  these  costs  the  average  price  of  15  cents  per  pound 
copper,  it  is  evident  that  such  ores  must  yeild  about  60  lb.  copper  or 
its  equivalent  in  order  to  pay  expenses.  With  the  impoverishment  of  the 
ores  with  increasing  depth,  costs  have  increased,  until  in  1908  the  average 
Butte  copper  must  cost  more  than  11  cents  and  perhaps  12  cents.  At  the 
Wallaroo  and  Moonta  copper  has  averaged  in  cost -almost  exactly  10 
cents,  and  lately  as  high  as  15  cents.  The  last  figure,  however,  was  an 
incident  of  the  boom  of  1906,  and  must  be  considered  abnormal. 

Other  mines  of  this  class  are  the  Old  Dominion  and  others  on  the 
great  fault  fissure  of  Globe,  Arizona,  and  in  part,  at  least,  those  of  Can- 
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anea,  Mexico.  Whatever  geological  grouping  may  be  appropriate,  the 
economic  results  are  similar  to  the  illustrations  given,  and  bear  out 
emphatically  the  generalization  that  cupriferous  pyrites  with  a  highly 
siliceous  and  aluminous  gangue,  occurring  in  shoots  in  fissure  veins,  are 
essentially  high-cost  ores  at  every  stage  of  the  process. 

Cost  of  Producing  Copper  at  Butte. — ^Let  us  examine  critically  the 
record  of  the  Anaconda  Copper  Mining  Company  to  get  some  light  on  the 
past  and  future  cost  of  metal  at  Butte.  At  the  beginning  it  is  well  to 
explain  that  the  record  is  only  a  broken  one,  there  being  no  reports 
showing  the  exact  condition  of  the  company  for  a  period  of  seven  years, 
from  1898  to  1905.  During  this  dark  age  there  were  indeed  some  scraps 
of  information  given  out,  but  the  output,  even,  has  not  been  stated  with 
authority.  We  have,  however,  enough  information  to  enable  one  to 
make  some  fairly  accurate  deductions  as  to  the  past  and  future  cost  of 
production. 

The  present  company  was  reorganized  and  began  business  July  1, 
1895.  It  had  at  that  time  little  or  no  surplus  in  its  treasury.  Up  to 
April,  1908,  it  had  paid  $39,500,000  in  dividends,  and  had  accumulated 
a  surplus  of  $6,261,000.  It  seems  fair  to  conclude  that  in  123^^  years 
the  earnings  were  $45,500,000. 

This  had  been  obtained  from  an  output  which,  as  just  mentioned,  is 
not  stated  with  authority  but  is  approximately  1,228,000,000  lb.  copper, 
45,365,000  oz.  silver,  and  196,000  oz.  gold. 

The  average  price  of  metals  for  the  period  was  15  cents  for  copper, 
57  cents  for  silver,  and  $20  for  gold.  It  is  not  strictly  accurate  to  apply 
these  prices  to  the  entire  output,  but  as  the  output  has  been  fairly  uni- 
form for  the  period  there  is  no  Ukelihood  of  inaccuracy  sufficient  to  throw 
our  calculation  far  astray. 

Let  us  now  convert  the  silver  and  gold  into  their  equivalent  in  copper 
at  15  cents  a  pound.    We  find  that 

45,365,000  ounces  silver  at  57  cents  equals 172,387,000  lb. 

196,000  ounces  gold  at  $20  equals 25,968,000  lb. 

Add  the  copper  metal 1,228,000,000  lb. 

We  get  the  total  copper  equivalent 1,425,455,000  lb. 

By  dividing  the  profit  of  $45,500,000  by  1,425,000,000  we  get  the 
average  profit  per  pound,  which  is  3.19  cents.  Subtract  this  from  the 
average  price  of  15  cents,  and  we  have  the  cost,  which  equals  11.81  cents 
per  pound.  Of  course  if  the  value  of  gold  and  silver  were  deducted  from 
the  cost  and  the  remaining  sum  only  charged  against  the  copper,  the 
latter  would  be  substantially  cheaper,  but  that  does  not  seem  logical. 

Let  us  now  leave  the  sphere  of  approximations  and  examine  those 
parts  of  the  record  where  exact  figures  are  given.  In  the  two  years 
ending  June  30,  1897,  we  find  that  the  total  output  was  as  follows: 
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Tons  dry  ore 2,681,623  — 

Pounds  rpfined  copper 239,400,896  $25,041,240 

Ounces  silver 11,249,792  7,387,965 

Ounces  gold 38,680  798,000 

$33,227,205 

The  copper  equivalent  is  317,660,000  lb.,  this  being  equal  to  118.5  lb. 
per  dry  ton. 

The  total  expenses  for  the  period  were  $24,855,214.29  and  the  cost 
per  pound  for  operating  was  therefore  7.825  cents.  To  this  may  be  added 
a  total  increase  of  capital  accounts  of  $967,641.70.  If  we  write  this  all 
off  to  operating  the  cost  is  increased  by  0.304  cents  and  the  total  becomes 
8.129  cents  per  pound. 

The  total  cost  per  ton  was  $9.23. 

After  making  the  reports  of  which  the  above  is  a  summary,  the  com- 
pany issued  no  reports  till  1905.  We  have  satisfactory  reports  for  the 
years  1905,1906,  and  1907.  This  period  represents  the  progress  of  the 
company  for  an  average  of  nine  years.  For  the  three  final  years  the 
record  was 

Tons  produced 4,075,725 

Copper  metal,  lb 253,363,226 

Silver,  oz 8,098,139 

Gold,  oz 43,420 

Equivalent  in  copper 286,136,000 

Copper  equilvanet  per  ton,  lb 70.2 

Total  receipts $50,089,139 

Dividends  paid 16^650,000 

Net  diminution  of  surplus 769,000 

Actual  profits 15,881,000 

Net  value  per  lb.  copper,  cents 17. 514 

Net  profit  per  lb.  copper,  cents 5. 553 

Net  cost  per  lb.  copper,  cents 11 .  961 

Total  cost  per  ton $8,394 

The  meaning  of  these  figures  is  so  obvious  as  scarcely  to  require 
comment.  We  find  the  mines  producing  practically  the  same  tonnage 
as  nine  years  before.  The  cost  per  ton  has  diminished  $1.24.  The 
yield  of  ore  has  diminished  from  118.5  lb.  to  70.2  lb.  per  ton,  in  spite  of 
the  fact  that  the  later  production  has  been  helped  out  a  little  by  the 
re-working  of  slags  from  the  earlier  period.  The  diminution  in  the 
grade  of  the  ore  has  far  out-weighed  the  diminution  of  cost  per  ton,  so 
that  the  cost  of  copper  has  risen  from  8.129  cents  to  11.961  cents,  a  net 
increase  of  3.832  cents  per  pound.  It  is  fair  to  remark  that  the  costs 
in  the  latter  period  were  adversely  affected  by  the  shortening  of  hours  of 
labor,  increased  wages,  and  the  general  inflation  of  prices  of  a  boom 
neriod;  but  it  must  be  noted  that  these  adverse  conditions  did  not  become 
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acute  until  the  middle  of  1906,  and  in  any  event  cannot  go  far  in  accounting 
for  the  great  cost  increase. 

I  am  not  fully  qualified  to  ejcpress  an  opinion  as  to  how  far  the 
experience  of  the  Anaconda  represents  that  of  other  Butte  mines,  but 
all  indications  are  that  it  represents  them  pretty  accurately.  We  find 
that  at  the  earlier  period  the  Anaconda  was  producing  better  ores  than 
any  other  mines  have  recently  produced.  Some  rich  ore  has  been  found 
in  the  lower  levels,  below  2000  ft.  in  depth,  but  not  enough  to  arrest  the 
decUne  in  metal  contents  for  the  total  output.  There  is,  of  course,  no 
reason  to  doubt  that  by  cafeful  selection  of  ores  the  decUne  may  be 
temporarily  overcome,  but  this  can  only  be  by  a  proportionately  rapid 
depletion  of  reserves. 

It  seems  perfectly  certain  that  the  selUng  cost  of  Butte  copper  in  1908 
was  fully  12cents  a  pound  andwas  constantly  rising.  The  rise  is  notUkely 
to  be  stopped  by  an3rthing  short  of  a  diminution  of  output,  which  would 
be  caused  by  the  extensive  selection  of  ores  in  order  to  bring  them  up  to  a 
higher  grade.  A  good  deal  can  undoubtedly  be  done  to  hold  costs  down. 
Whenever  it  is  imperative  wages  can  be  cut.  A  diminished  output  at 
profitable  cost  is  better  than  a  large  output  without  profit .  The  Anaconda 
mines  are  undoubtedly  developed  and  worked  somewhat  in  advance  of  the 
average  of  the  district,  because  they  are  the  oldest.  How  far  in  advance 
they  are  cannot  be  stated,  but  the  logic  of  events  to  date  is  that  in  ten 
years  more,  if  tonnage  is  maintained,  this  property  will  be  no  longer 
profitable. 

III.  When  All  Ore  must  be  Smelted 

I  have  given  as  examples  of  the  third  class  of  copper  mines;  i.e., 
that  in  which  all  the  ore  must  be  smelted,  Bisbee,  Arizona,  Tennessee 
Copper,  Utah  Consolidated,  Granby  Consolidated,  and  Mount  Lyell. 
To  this  list  might  be  added  the  Rio  Tinto  pyrite  mines  of  Spain  and 
Portugal,  the  mines  of  Shasta  County,  CaUfornia,  United  Verde  in  Arizona, 
Cerro  de  Pasco  in  Peru,  and  others  of  less  importance. 

Economically  we  may  make  the  following  distinctions  in  this  class : 

(1)  Cupriferous  pyrites  in  an  advanced  state  of  alteration  and 
reconcentration,  so  that  only  a  small  part  of  the  original  mass  can  be 
mined.  In  this  case  mining  costs  as  well  as  smelting  costs  are  inevitably 
high.     Bisbee,  Arizona,  is  a  good  example. 

(2)  Cupriferous  pyrites  in  their  original  state  or  moderately  enriched. 
In  this  case  there  is  usually  presented  a  large  mass  of  homogeneous  ore 
easily  mined  and  easily  treated.  Tennessee  Copper,  Utah  Consolidated, 
and  Mount  Lyell  are  examples.  At  these  properties  the  cost  per  ton  is 
from  $4.20  to  $6. 

(3)  Disseminated,  self-fluxing  ores  not  very  pyritic.  Granby  Con- 
solidated is  an  example. 
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Speaking  generally,  it  must  be  admitted  that  mines  of  class  III  produce 
a  goodly  proportion  of  the  world's  copper.  The  list  of  big  producers 
includes  the  Rio  Tinto,  the  Copper  Queen,  Calumet  &  Arizona,  United 
Verde,  and  many  other  mines  not  so  big,  but  very  profitable.  Rio 
Tinto  seems  to  produce  the  cheapest  copper  in  the  world,  but  I  believe 
this  is  due  to  the  fact  that  the  sulphur  is  also  utilized  to  an  important 
extent.  Leaving  out  this  case,  in  which  copper  costs  only  5  cents  per 
pound,  it  does  not  seem  probable  that  much  copper  from  these  ores  is 
produced  at  less  than  10  cents  per  pound. 

The  approximate  cost  of  producing  from  some  of  the  larger  districts 
which  produce  this  kind  of  ore  is 

PoundB  DividendB  Cost,  oenti 

Bisbee 2,500,000,000    $140,000,000  8 

Jerome 1,000,000,000        60,000,000  9 

These  two  districts  are  so  far  the  most  prominent  of  their  class  that 
it  is  scarcely  worth  while  to  tabulate  the  others.  Undoubtedly  these 
mines  are  the  source  of  the  cheapest  copper  to  be  had  in  this  country. 

Remarks  in  1909 

It  is  very  well  worth  remarking  that  where  the  original  pyrite  masses 
are  highly  altered  and  the  payable  ores  concentrated  into  small  portions 
of  the  original  orebody,  rich  ores  have  often  been  developed  out  of 
material  which  was  originally  too  low  grade  to  pay.  This  is  the  case  of 
Bisbee,  Arizona,  and  in  Shasta  County,  California,  and  probably  at  Cerro 
de  Pasco.  Such  bonanza  orebodies  are  sure  to  be  variable  in  their  output 
and  may  come  to  a  sudden  end.  They  are  exasperating  to  the  mining 
engineer  who  tries  to  calculate  their  possibilities,  and  dangeroua  to  the 
investor.  It  is  seldom  possible  to  put  much  ore  in  sight,  or  to  count 
with  assurance  on  a  long  life  for  the  property.  Nevertheless  they  are 
often  exceedingly  profitable.  There  is  some  reason  to  modify  this.  See 
chapter  on  Bisbee. 

Where  certain  portions  of  the  orebodies  are  enriched,  but  the 
original  masses  are  still  payable,  the  mines  may  exhibit  painful  varia- 
tions in  costs  and  profits,  but  still  remain  prospectively  valuable  for  a 
long  time  ahead.  Such  cases  are  the  Utah  Consolidated,  which  has  had 
a  bad  year,  Mount  Lyell,  and  probably  the  United  Verde. 

Where  the  pyrite  masses  are  in  their  original  condition  they  are  apt 
to  be  uniform  and  reliable  producers.  Undoubtedly  the  Rio  Tinto  mine 
in  Spain  has  a  longer  assured  life  and  more  stable  operating  conditions  than 
any  other  copper  mine  in  the  world.  The  Tennessee  Copper  property 
is  apparently  the  only  mine  of  this  class  in  America,  but  probably  others 
will  be  developed. 
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The  Price  of  Copper— Estimate  in  1909. — I  feel  very  confident  that 
le  analysis  of  costs  demonstrates  as  valid  the  following  conclusions: 

1.  No   copper  can  be  produced  in  North  America   under  present 
eonomic  conditions  at  a  profit  for  less  than  10  cents  a  pound. 

2.  At  11  cents  a  pound  only  half  the  present  output  can  be  produced. 

3.  At  12  cents  many  of  the  largest  producers  would  only  be  getting  a 
viw  dollar  for  an  old  one. 

4.  At  15  cents  the  business  as  a  whole  is  prosperous  and  profitable 
^  Qiiy  to  an  entirely  legitimate  degree. 

5.  As  long  as  the  demand  increases  as  it  has  increased  steadily  for 
tke  past  quarter  century,  it  is  safe  to  count  for  the  next  ten  years  on  an 
:  average  price  of  IS)'^  cents,  which  has  been  the  approximate  average 
for  the  last  ten  years. 

Remarks  on  the  Outlook  in  1919. — The  above  conclusions  were  fairly 
but  perhaps  not  wholly  borne  out  up  to  the  end  of  1915. 

Since  that  time  the  operating  factors  have  gone  up  in  price  about 
70  per  cent.  If  15  cents  was  a  normal  price  before  the  war  25.5  cents 
should  be  the  price  now.  It  stands  at  about  18  cents.  This  means  a 
comparative  depression  in  the  market.  I  believe  however  that  if 
industry  throughout  the  world  were  as  unhampered  and  prosperous  as 
it  was  before  the  war  the  price  actually  would  under  present  cost  factors 
average  25  or  26  cents.  But  we  may  have  to  wait  a  long  time  for  that. 
The  great  producing  power  of  the  Americans  can  be  absorbed  only  by 
a  brisk  demand  from  all  soiu'ces.  Europe  can  buy  only  what  she  can 
sell.  With  her  working  capital  and  raw  materials  depleted,  her  labor 
supply  decimated,  her  morale  dissipated,  it  can  scarcely  be  anything  but 
a  slow  process  to  regain  her  economic  vigor.  Europe  has  always  taken 
about  half,  or  more  than  half,  of  American  copper.  (See  chapter  on 
Gold,  Wars  and  Prices.) 

While  it  is  no  part  of  the  plan  of  this  volume  to  discuss  in  detail  the 
geological  or  mineralogical  occurrence  of  ores,  convenience  seems  to 
demand  for  the  reader  some  general  statement  that  will  show  where 
copper  comes  from  and  how  it  is  obtained.     Some  reference  to  geological 

Per  cent, 
copper 

Cupriferous  pyrite 0. 5  to  4 

Richer  copper  sulphides — Chalcopyrite 34 . 4 

Bornite 55 . 5 

Chalcocite 79. 7 

Oxides  and  carbonates — Red  oxide 88 . 8 

Black  oxide 79.8 

Azurite 55 . 2 

Malachite 57.4 

Silicate — Chrysacolla  36 . 1 

Native  copper \QlQ 
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tion  holds  good  with  the  Steel  Corporation's  mineSy  its  cost  should  have 
been  only  60  cents  a  ton. 

The  great  output  per  man  is  explained  almost  wholly  by  the  ease 
with  which  ore  is  produced  from  the  bonanza  mines  of  the  Mesabi  Range. 
The  following  figures  will  be  an  illustration.  In  1916  the  entire  Corpora- 
tion mined  33,355,169  tons  of  iron  ore  with  only  12,624  men.  Of  this, 
13,000|000  tons  came  from  the  Hibbing  district  on  the  Mesabi  Range  and 
was  produced  by  1800  men — ^more  than  7000  tons  per  man  per  year,  ten 
times  the  yield  obtained  at  the  underground  mines.  In  the  Virginia 
district,  of  the  Mesabi,  where  a  niunber  of  the  other  steamnshovel  mines 
of  the  company  are  found,  1400  men  produced  4,250,000  tons.  On  the 
Western  Mesabi  similar  productions  are  made.  We  may  believe  that  in 
1916,  24,000,000  tons  was  mined  on  the  Mesabi  by  not  over  4400  men — a 
yield  of  some  18  tons  per  man  per  day  for  all  the  properties  on  it.  De- 
ducting this  production  we  find  that  8000  men  produced  about  9,000,000 
tons  from  other  properties,  1125  tons  per  man  per  year. 

This  last  figure  again  shows  how  the  Steel  Corporation  has  obtained 
the  best  mines  of  the  Lake  Superior  region.  Its  output  from  the  under- 
ground mines  seems  to  be  at  least  50  per  cent,  better  than  the  average 
obtained  by  its  competitors. 


CHAPTER  XI 
OCCURRENCE,  PRODUCTION  AND  PROSPECTS  OF  COPPER 

ECOKOMIC  CLASSIFICATION  OF  COPPER  MINES — CoST  OF  FRODnCING  COPPER  FROM 
DISSEMINATED  ORBS — ^FROM  QUART^PTRITE  ORES — FrOM  SMELTING  ORES  — ThE 
COPPER  BUBINS88  IN  1909 — ^ThE  OUTLOOK  IN  1919 — CoPPER  MINERALS — WoRLD's 

PRODUCTION — Growth  and  distribution  of  production  in  the  United  States 
—Production  of  districts — ^Plants  required — Concentration — Smelting 
— ^Refining — ^Dividends. 

General  Considerations. — We  may  divide  copper  mines  into  three 
classes,  each  presenting  a  diflferent  economical  problem:  (I)  Dissemi- 
nated ores  in  which  concentration  is  the  all-important  thing,  smelting 
being  applied  only  to  a  fraction  of  the  material  mined.  (II)  Quartz 
pyrite  ores  in  fissure  veins  in  which  the  ratio  of  concentration  is  low,  the 
proportion  smelted  considerable,  making  the  costs  usually  high.  (Ill) 
Ores  that  cannot  be  concentrated  and  must  be  smelted  in  bulk. 

I.  Disseminated  Ores 

The  first  class  contains  the  Lake  Superior  copper  ores  in  which  native 
copper  is  disseminated,  either  in  porphyry  or  in  conglomerates  derived 
from  porphyries,  in  the  proportion  of  from  1  to  4  per  cent.  These  ores 
are  concentrated  in  the  milk  (with  20  per  cent,  loss  in  milling)  to  from  1  to 
4  per  cent,  of  their  original  volume.    This  is  the  proportion  smelted. 

The  dissen:inated  ores  are  discussed  in  following  chapters. 

The  salient  facts  regarding  the  cost^  of  mining  disseminated  ores  may 
be  expressed  in  the  accompanying  table : 

Cost  of  Mining  Disskminated  Ores 

Low  High 

Min"       /    ^^^  P**-  •' *^^^ 

^nming  ^   ^.j^^j^^^^^^^ ^  25  S2.50 

Concentrating 0. 40  1 .  00 

Smelting,  refining,  and  marketing 0.15  1 .  30 

Open  Pit $1.05  $4.80 

Underground 1 .  80 

At  the  average  price  of  15  cents  for  copper,  these  figures  mean  that 

under  the  most  favorable  conditions  a  Lake  Superior  ore,  if  it  could  be 

mined  from  an  open  pit,  might  meet  expenses  with  a  yfeld  of  only  7  lb. 

per  ton.     If  mined  underground  about  12  lb.  is  the  minimum;  while 

under  the  most  unfavorable  conditions  a  yield  of  32  lb.  may  be  required. 

^  Under  the  present  scale  of  prices  these  cost  figures  are  too  low  but  the  pro- 
IK)rtioDS  are  aa  true  aa  ever. 
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The  following  table  shows  the  growth  of  the  American  copper  indus 
from  its  beginning  to  the  end  of  1918: 

MAaNiTm>K  AND  Growtb  or  Copper  Production  im  thb  United  Statbs  n 
1845  TO  1918,  In( 


Ywr 

ProductirjD 

>.... 

j 

"^V'dwwir'™' 

Foundi 

Pouod>           1 

Per  cont.        j 

Pmmda         |        Phmi. 

1846 

224,000 

1846 

336,000 

112.000 

50,0 

1847 

572,000 

336,000 

100,0 

242,400 

50.0 

1848 

1,122,000 

450,000 

67.0 

1849 

1.568,000 

426,000 

40  0 

1860 

1,456,000 

(-1)112,000 

(.1)7.1 

1851 

2,016,000 

560,000 

23.1 

1862 

2,404.000 

44S,000 

22.2 

1853 

4,480,000 

2,016,000 

81.8 

1S54 

4,990,000 

510,000 

12  5 

1855 

6,720,000 

1,730,000 

33.3 

1,467,200 

28.6 

1856 

8,960,000 

2,240,000 

33,3 

1857 

10,752.000 

1,792,000 

20.  a 

1858 

12,320,000 

1,568,000 

14.6 

1859 

14,112,000 

1,792,000 

14.5 

1860 

16,128,000 

2,018.000 

14.3 

18S1 

16,800,000 

672,000 

4,1 

1862 

21,160,000 

4,360,000 

20.0 

1863 

19,040,000 

fi)2, 120,000 

(o)5.5 

1864 

17,920,000 

{a)l, 120,000 

(a)5.9 

1865 

19,040,000 

1,120.000 

6.3 

1,209,600 

62 

1866 

19,936.000 

896,000 

4.7 

1867 

22,400,000 

2,484.000 

12.3 

1868 

25,984,000 

3,584,000 

16  0 

1869 

28,000,000 

2,016.000 

7.7 

1870 

28,224,000 

224,000 

10      j 

1871 

29,120,000 

896,000 

3.2      1 

1872 

28,000,000 

(a)  1,1 20.000 

(a)3,8       . 

1873 

34,720.000 

6,720,000 

24.0      1 

1874 

39,200,000 

4,480.000 

12.9 

1875 

40,320,000 

1,120.000 

2,9      ' 

1876 

42.560,000 

2,240.000 

5.6      1 

3,225,600 

g.2 

1877 

47,040,000 

4,480,000 

10  5      1 

1878 

48,160.000 

1  120,000 

2  4 

1879 

51,520,000 

3.360,000 

7,0 

1880 

60,480,000 

8,960.000 

17.4 

1881 

71,680.000 

11,200,000 

18.6 

1882 

90,646,232 

8,966,232 

12  5 

1883 

115,526,053 

24,886,221 

27.4 

1884 

144,946,653 

29,420,600 

25.5 

1885 

165,875,766 

20,929,113 

14.4 

1886 

156,735,381 

{al9, 140,385 

{o)5,S      1 

18,930,349 

US 

1887 

180,920,524 

24,185,143 

15,4 

1888 

226,361,468 

45,440,942 

25  1 

1889 

226,775,962 

414,496 

0.2 

1890 

259,763.092 

32,987,130 

U  6 
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[AOmTtJDE  AND  GrOWTH  OF  CoPPER  PRODUCTION  IN  THE  UNITED  STATES  FROM   1845 

TO  1918,  Inclusivb — Continued 


Year 


1891 

1892 

1893 

1894 

1895 

1896 

1897 

1898 

1899 

1900 

1901 

1902 

1903 

1904 

1905 

1906 

1907 

1908 

1909 

1910 

1911 

1912 

1913 

1914 

1915 

1916 

1917 

1918 


Production 


PoondB 


IncreMe 


Pounds 


Per  cent. 


Averaae  annual  increase 
oy  decades 


Pounds 


Per  cent. 


284,121,764 

344,998,679 

329,354,398 

354,188,374 

380,613,404 

460,061,430 

494,078,274 

526,512,987 

568,666,921 

606,117,166 

602,072,519 

659,508,644 

698,044,517 

812,537,267 

888,784,267 

917,805,682 

868,996,491 

942.570,721 

1,092,951,624 

1,080,159,509 

1,097,232,749 

1,243,268.720 

1,224,484,098 

1,150,137,192 

1,388,009,527 

1,927,850,548 

1,886,120,721 

1,908,533,595 


24,358,672 

60,876,915 

(a)15,644,281 

24,833,976 

26,425,030 

79,448,026 

34,016,844 

32,434,713 

42,153,934 

37,450,245 

(a)4,044,647 

57,436,125 

38,535,873 

114,492,750 

76,247,000 

29,021,415 

(a)48,809,191 

73,574,230 

150,380,903 

(o)  12,792, 115 

17,073,240 

146,035,971 

(a)  18,784,622 

(a)74,346,906 

237,872,335 

539,841,021 

(a)41,729,827 

22,412,874 


9.4 

21.5 

(a)4.5 

7.5 

7.4 

20.9 

7.4 

6.6 

8.0 

6.6 

(o)0.7 

9.5 

5.8 

16.4 

10.6 

3.3 

(a)5.3 

8.4 

16.0 

(a)  1.2 

1.6 

13.3 

(a)  1.5 

(a)  6.1 

20.7 

28.0 

(a)  2.2 

1.2 


34,635,407 


47,404,234 


91,046,761 


9.4 


6.1 


6.9 


Co)  Decrease. 


SUMMART 


ToUl 

production, 

ixounds 

Average  annual  increase 

Yean 

Quantity, 
ixounds 

Per  cent. 

1845-1918 

1846-1881  (First  half) 
1882-1918  (Second  half) 

27,106,589,103 

799,624,000 

26,306,965,103 

24,808,750 

2,034,333 

43,895,108 

12.2 

17.2 

8.5 

The  copper  production  of  the  various  states  of  the  United  States  for 
le  past  six  years  is  given  in  the  following  table. 
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cnoN  or  Comdn  in  the  Principal  Districts  in  1916,  in  romm* 


rt  or  ret^oD 


8Ut« 


Creek) 

alf. ... 
antral) 

7 


a  Sound 


iin 


Montana 

Michigan .... 

Utah 

Arizona 

....do 

Alaska 

Arizona 

Nevada 

Arizona 

do 

New  Mexico. 

California  — 

Tennessee  . . . 

Alaska 

Arizona 

New  Mexico. 

Utah 

Arizona 

California 

Arizona 

Idaho 

California 

Arizona 

New  Mexico. 

Arizona 

do 

Alaska 

irquoise) Arizona 

I  Utah 

ay  region Colorado  .... 

....  do 

Nevada 

region \  Idaho 

New  Mexico. 


lO 


(Park  City) 


do... 

Arizona . . . 

...do.... 

California 

....do.... 

Arizona . . . 

...do... 

Nevada . . . 

Utah 

Arizona . . . 
Nevada. . . 


Mine  output 


349,500,000 

269,794,000 

223,619,000 

220,000,000 

193,696,000 

105,600,000 

102,000,000 

93,044,000 

76,700,000 

75,900,000 

74,228,000 

39.700,000 

14,556,000 

10,660,000 

9,145,000 

9,392,000 

7,085,000 

6,683,000 

6,460,000 

6,204,000 

5,499,000 

5,150,000 

5,041,000 

4,755,000 

3,929,000 

3,612,000 

3,526,000 

3,250,000 

2,702,000 

2,640,000 

2,620,000 

2,547,000 

2,200,000 

2,153,000 

2,077,000 

1,958,000 

1,618,000 

1,575,000 

1,525,000 

1,244,000 

1,225,000 

1,165,000 

1,163,000 

1,064,000 

1,012,000 

1,958,216,000 
47,659,000 

2,005,875,000 


IVrcent- 
•C^of 

total  |p»ro> 
duotion 


17.42 
13  45 
11.15 
10.97 
9  66 
5.26 
5  09 
4.64 
3.82 
3.78 
3.71 
1.98 
0  73 
0.53 
0.46 
0.42 
0.35 
0.33 
0.32 
0  31 
0.27 
0.26 
0.25 
0.24 
0.20 
0.18 
0.18 
0.16 
0.13 
0.13 
0.13 
0.13 
0.11 
0.11 
0.10 
0.10 
0.08 
0.08 
0.08 
0.06 
0.06 
0.06 
0.06 
0.05 
0.05 


Rank 


I 
2 

3 
4 

6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
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An  interesting  view  of  the  broad  features  of  the  copper  mining  business 
may  be  had  from  the  following  table,  which  shows  that  of  all  the  ores 
treated  in  the  United  States  in  1916  one-ninth  are  smelted  direct  and 
eight-ninths  concentrated.  The  concentrated  ores  are  reduced  to  8.7 
per  cent,  of  their  original  volume  before  smelting.  Adding  this  to  the 
amount  smelted  crude  we  find  the  total  percentage  smelted  to  be  17.5 
per  cent.  The  average  copper  yield  of  all  ores  mined  was  34.0  lb.  per 
ton  or  1.70  per  cent.  The  yield  from  ores  smelted  direct  was  94.4  lb. 
per  ton  or  4.72  per  cent.  The  yield  per  ton  of  concentrating  ore  was 
25.6  lb.  per  ton  or  1.28  per  cent. ;  while  the  resulting  concentrates  yielded 
298  lb.  per  ton  or  14.9  per  cent. 

A  rough  estimate  of  the  plants  required  to  perform  the  processes 
indicated  is  as  follows: 

Mining,  milling,  and  smelting  plants  with  transportation  facilities  be- 
tween mines,  mills,  and  smelters,  at  $4.50  per  ton  of  annual  capa- 
city for  50,000,000  tons  of  concentrating  ore $225,000,000 

Mining  and  smelting  plants  for  6,500,000  tons  smelting  ore  at  $7  per 

ton  of  annual  capacity $  45,000,000 

Total  plant  required $270,000,000 

This  estimate  was  intended  to  cover  only  such  transportation  lines 
as  are  owned  by  mining  companies,  not  the  longer  lines  owned  by  rail- 
road companies  that  are  used  to  carry  ores,  concentrates,  matte,  or 
bullion  for  great  distances. 

The  various  refineries  will  perhaps  bring  up  the  capital  in  plants  by 
an  additional  $50,000,000,  making  a  total  plant  employed  in  the  copper- 
mining  business  of  at  least  $320,000,000.  Thisestima  te  refers  only  to 
the  successful  and  active  plants.  The  addition  of  failures  and  discarded 
plants  would  undoubtedly  show  a  largely  increased  figure.  Computing 
the  future  Ufe  or  the  average  mine  at  fifteen  years,  the  amortization  of 
capital  is  10  per  cent.  To  this  we  must  add  6  per  cent,  for  annual  depre* 
ciation,  so  that  a  total  charge  of  16  per  cent,  must  be  made  for  the  use  of 
capital.  On  $320,000,000  this  annual  charge  is  $51,200,000,  or  nearly 
3  cents  a  pound  on  the  output  of  1917. 

Under  the  conditions  of  1919  this  estimate  would  have  to  be  increased 
70  per  cent.  Of  course,  wUh  the  expansion  of  the  business  accomplished 
in  10  years  the  total  figures  would  be  much  higher. 

It  may  occur  to  many  readers  that  in  the  following  chapters  undue 
prominence  is  given  to  copper  as  compared  with  other  mineral  products. 
It  will  be  found  however  that  the  copper  mines  are  a  convenient  starting 
point  for  the  discussion  of  all  sulphide  mines,  and  that  includes  almost 
all  metal  mines  except  iron. 

That  copper  mining  and  smelting  is  not  an  unimportant  business  is 
shown  by  the  fact  that  up  to  January  1st,  1919  a  list  of  58  copper  mining 
-"^mpanies,  certainly  not  a  complete  list,  have  paid  $1,178,000,000  in 
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^P£B  Ob£8  Concentrated  and  Smbi/ied  and  Copper  Produced  From  Each 

Cukss  or  Ore  in  the  United  States  in  1916 


Ore  concentrated 

Ore  smelted 

1         Stote 

I 

^ 

r 

Quantity, 
short 
tons 

Concen> 

tratcs 

pro* 

duced, 
short 
tons 

Copper 

in 
concen- 
trates, 
pounds 

Per- 
cent^ 
ace  of 
copper 
from 
ore 

Quantity. 

short 

tons 

Copper 

proauced. 

pounds 

Per- 
cent- 
age of 
copper 
from 
ore 

h. 

407.520 

12.790.255 

214.793 

51.353 

812.872 

16.246 

38.977.410 

335.522,300 

5.971.595 

4.78 
1.31 
1.39 

209.744 
3.701.716 

718.929 
34.429 
31.043 
75,909 

80.877.429    19.28 
384. 180.489!     5.19 

49.821,007 

2.977.285 

803.699 

5.924.652 

3.47 

lubndo 

4.32 

kikmm 

1.31 

BSr:;:.  ■;.:.:::: 

jlWaa 

37.141 
12,364,114 

1.665 
218,489 

643.042 
273.692,525 

0.87 
1.08 

3.90 

124 
587.501 
171.702 
103.544 

105 
35.409 

3.580 
482.495 

2.081 
732.680 

1.318 
29.578 

6.063 

18.200 

52.382.319 

16.364.531 

7.400,263 

9.800 

3.580.496 

544.484 
14.679.794 

99.569 
29.962.228 

148,372 
1.913.507 

7.34 

m  Xntaiui 

5,610.477 
3.975.254 
3.349.366 

1.929.232 
531.573 
280,434 

290.282,734 
88,234,979 
80.193,232 

2.59 
1.11 
1.19 

4.46 

-'  iMfWUi ••••*•• 

4.77 

:r.Viv  Mexico 

3.07 
3.00 

Ctaoo 

• 

5.05 

"■■•""•  ••••••••••■■ 

hid^tadVirgiiiia.. 

200.950 

8,844 

793.096 

0.19 

7.60 
1.52 

ftnt 

2.40 

THdi 

Tmnoot 

11.943.472 

3.361 

38.652 

559.840 

870 

3.221 

199.997,786 
125.058 
670.723 

0.84 
1.86 
0.87 

2.04 
5.63 

Wnbington 

3  22 

^TomiM    

2.610.622    21.53 

'""""•••  ••••••• 

1 

Total  and  average. 

50.935.355 

4.414.639 

1,315.104,480 

1.28 

6,928.010 

G54.298.746 

4.72 

dividends.  A  few  of  these  concerns  are  in  Canada  and  South  America, 
but  their  aggregate!  dividends  are  certainly  less  than  those  of  U.  S.  mines 
that  are  omitted — a  good  deal  less.  The  total  output  of  copper  credited 
to  the  United  States  is  some  27  billion  pounds.  It  is  safe  to  say  that  the 
ividends  in  normal  times  have  averaged  about  4  cents  per  pound.  The 
total  profits  compared  to  those  in  the  iron  business  might  seem  to  be 
sniall,  but  it  must  be  remembered  that  none  of  the  profits  of  the  copper 
business  come  from  manufacturing  as  is  the  case  with  most  of  the  pronii- 
&ent  steel  companies. 
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Copper  Derived   From  Ore   Classed   as  Copper  Bearing   (Copper,  Coppeb- 
Lead,  Copper-Zinc  Ores),  and  Total  Production  op  Copper  From  All 

Sources  in  the  United  States  in  1916 


suto 


Alaska 

Arisona  • 

California 

Colorado  * 

Georgia 

Idaho 

Michigan 

Missouri 

Montana  * 

Nevada 

New  Mexico  • 

North  Carolina 

Oregon 

Pennsylvania,  Maryland,  and  Virginia. 

Tennessee 

Texas 

Utah 

Vermont 

Washington 

Wyoming 

Total  and  average 


Copper  from 

all  sourcei 

including 

oldslagB. 

smelter 

cleaniofi, 

and 

Ore 

treated, 

short  tons 

Copper 

recovered, 

pounds 

Per- 
cent- 
age of 
copper 

precipitates, 
poundi 

617.264 

119.854,839 

9.70 

1I9,$54,S39 

16,515.151 

720,572.546 

2.18 

712,833.169 

033.722 

55.792.602 

2.97 

55.897.118 

37.558 

3.276.524 

4.36 

8,624,081 

31.043 

803,699 

1.30 

803,699 

113.072 

6,585.197 

2.91 

8,478.281 

12.364.114 

273.692,525 

1.08 

273.692.525 

124 

18.200 

7,34 

«386,200 

6,238.087 

348.978,298 

2.80 

352.928,373 

4.149,802 

104,799.723 

1.27 

105,116,813 

3,453,971 

87.701,873 

1.27 

92.747.289 

165 

9.800 

3.00 

9.800 

35.409 

3.580,496 

5.05 

3.581386 

204,530 

1.337.580 

0.32 

1,337.580 

482.495 

14,679.794 

1.52 

14.679.794 

2.081 

99.569 

2.40 

99,509 

12,685.797 

230,519.968 

0.92 

240,275.222 

4,679 

273.430 

2.92 

273.430 

68.230 

2.584.230 

1.89 

2,645,022 

6.063 

2,610,622 

21.53 

2,610.622 

57,953,357 

1.977,771.515 

1.70 

2.005,875.312 

•  Considerable  copper  was  recovered  from  old  slags  and  ores  not  classed  as  copper  ores. 

*  Most  of  the  copper  from  Colorado  is  derived  from  ores  classed  as  siliceous  wes  and  lead  ores. 
«  Mainly  recovered  in  dressing  lead  ores. 

*  Considerable  copper  was  recovered  as  precipitates  from  mine  waters  and  from  ores  not  clssMd  tf 
copper  ores. 

•  A  large  quantity  of  copper  was  derived  from  ores  classed  as  lead  ores,  lead-tine  ores,  and  silioeouion*' 


CHAPTER  XII 

THE  SOUTHWEST  COPPER  FIELD 

Area  and  importance — Cumate — Geography — The  plateau  region — Mountain 
REGION — Desert  region — Talus  slopes  and  reservoirs — Transportation 
— Population  and  ethnology. 

The  greatest  copper-producing  region  of  the  world  may  be  described 
as  a  rough  oval  of  about  40,000  square  miles,  measuring  about  330  miles 
north  and  south  and  165  miles  east  and  west.  Its  most  easterly  extremity 
is  at  the  Chino  mine,  near  Santa  Rita,  New  Mexico;  its  most  westerly, 
at  Ajo,  Ariz.;  its  most  northerly  point  is  Jerome,  Ariz.,  and  its  most 
southerly,  Nacozari,  Mexico.  In  New  Mexico  are  the  districts  of  Santa 
Rita  and  Burro  Mountains;  in  Old  Mexico,  those  of  Nacozari  and 
Cananea;  in  Arizona,  those  of  Bisbee,  Ray,  Globe,  CUfton,  Jerome, 
Ajo,  and  a  number  of  smaller  ones.  Thus,  much  the  greater  part  of 
the  field  Ues  in  Arizona,  and,  as  nearly  as  may  be  estimated,  this  area 
produced  27  per  cent,  of  the  world's  output  of  copper  in  1917,  36  per 
cent,  of  the  production  of  the  two  Americas,  and  an  amount  equal  to 
47  per  cent,  of  that  of  the  United  States.  Its  actual  production  is 
shown  in  the  table  on  the  following  page. 

The  tables  do  not  give  an  exact  comparison  of  the  field  under  dis- 
cussion with  the  other  subdivisions  of  the  world,  because  the  whole  of 
Mexico  is  included,  and  only  a  part  of  that  country  may  properly  be 
considered  to  be  in  this  field.  It  is  rarely  possible  for  such  data  to 
be  accurate  in  all  respects;  but,  with  the  above  explanation,  the  figures 
will  serve  their  purpose.  They  are  compiled  from  statistics  published 
in  the  Engineering  and  Mining  Journal,  Jan.  12,  1918. 

This  vast  copper  region  deserves  more  than  a  passing  description. 
Geographically  it  bears  considerable  resemblance  to  Spain  and  Morocco, 
corresponding  fairly  well  to  those  countries  in  latitude  and  with  regard 
to  bordering  ocean;  and,  therefore,  to  a  large  extent  in  climate  and 
physical  appearance.  The  central  part  is  in  latitude  32°  N.  and  is  about 
180  miles  from  the  Gulf  of  California.  The  region  is  arid  to  semi-arid,  the 
rainfall  varying  from  6  to  8  in.  annually  at  Ajo  to  16  or  18  in.  at  Globe. 
The  climate  naturally  varies  according  to  differences  of  altitude,  the 
local  topography,  which  influences  rainfall  and  winds,  and,  to  a  minor 
extent,  to  difference  of  latitude.  The  altitude  is  from  2000  ft.  at  Ajo 
to  6000  ft.  at  Cananea.  A  rough  average  of  the  whole  may  be  found  at 
Cochise,  situated  in  latitude  32°  N.  at  an  elevation  of  4250  ft.    Here 
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the  mean  temperature  for  the  year  1916  was  60.5®  F.,  with  a  maximum 
of  102°  in  July  and  a  minimum  of  6°  in  December.  The  normal  pre- 
cipitation is  11.78  in.,  but  it  probably  varies  in  different  years  between 
8  and  16  inches. 

The  latitude  is  sub-tropical,  and,  of  course,  the  district  is  decidedly 
warmer  than  that  of  the  more  populous  parts  of  the  country;  but  popular 
fancy  exaggerates  the  difference.  Even  Yuma,  which  is  outside  this 
area,  practically  at  sea  level,  near  the  mouth  of  the  Colorado  River, 
and  celebrated  as  the  '*  hottest  place  in  the  world,"  or  something  to  that 
effect,  has  not  even  an  average  tropical  heat.  The  mean  for  1916  was 
only  69.2°,  the  temperature  varying  between  110°  and  20°.  The  hot- 
test month,  August,  had  a  mean  of  86.5°.  At  the  Prescott  Dry  Farm, 
at  an  elevation  of  5008  ft.,  the  temperature  varied  in  1916  between  95° 
and  7°.  At  Phoenix,  elevation  1108  ft.,  the  extremes  were  111°  in  June 
and  24°  in  December,  indicating,  as  compared  with  Prescott,  a  difference 
in  the  extremes  of  temperature  of  about  16°  for  3900  ft.  of  elevation. 

Table  of  Copper  Output  in  Pounds 


Htate 


1014 


1015 


1016 


1017 


Arizona 

New  Mexico 
Old  Mexico . 


Totals 

Total  United  States 

Total  Western  Hemisphere 
Total  world 


387,978,000  444,089,000 
64,339,000  75,515,000 
80,000,000!       67,000,000 


532,317,000  586,604,000 
1,158.582,000|  1,423,698,000 
1,479,800,000  1,797,959,000 
2,050,000,000;  2,388,540,000 


692,630,000 

83,013,000 

112,000,000 


887,643,000 
1,942,776,000 
2,429,749,000 
3,099,602,000 


692,924,000 

101,952,000 

90,000,000 


884,876,000 
1,888,396,000 
2,392,144,000 
3,114,475,000 


Percentage  Produced  by  Arizona,  New  Mexico  and  Old  Mexico 


1014 

1015 

1017 

1017 

Of  the  United  States 

45 
36 
26 

41 
33 
26 

45.7 
36.5 
28.6 

47.0 

Of  the  Western  Hemisphere 

Of  the  world 

36.2 

27.8 

Percentage  of  World  Output  Produced  in  Western  Hemisphere 

1014  1015  1016  1017 

72.2  75.2  78.4  77 

The  rainfall  comes  regularly  in  two  rainy  seasons:  a  winter  season, 
culminating  usually  in  January  or  February;  and  a  summer  season,  in 
July  and  August.  There  are  usually  about  five  months,  ineach'of  which 
the  precipitation  is  one  inch  or  over;  in  the  other  seven  months  the  fall 
is  scant.  Thus,  at  Cochise  in  1916  the  total  for  the  year  was  14.69  in,, 
of  which  12.99  in.,  or  89  per  cent.,  fell  in  the  five  months  of  January, 


THE  SOUTHWEST  COPPER  FIELD 


191 


July,  August,  September  and  October,  the  other  seven  months  having 
only  1.70  in.  or  11  per  cent. 

The  record  of  climatic  observations  at  Cochise  is  given  in  the  twenty- 
seventh  annual  report  of  the  agricultural  experiment  station  of  the  Uni- 
versity of  Arizona,  for  1916,  and  is  shown  in  the  table. 

F.  L.  Ransome,  certainly  one  of  the  most  brilliant  of  geological  writers, 
has  followed  the  classic  example  of  Csesar  with  regard  to  Gaul  by  dividing 
Arizona  into  three  parts — the  plateau  region,  the  mountain  region,  and 
the  desert  region.  Though  the  boundaries  are  in  places  somewhat  in- 
distinct, in  general  the  division  is  an  apt  and  a  true  one. 

The  mines  are  practically  all  in  the  central  or  mountain  belt;  but  since 
the  conditions  of  life,  in  these  days  of  swift  and  improving  transportation, 
are  influenced  by  the  region  as  a  whole,  as  well  as  by  the  immediate  local 
surroundings  of  the  inhabitants,  it  is  not  inappropriate  to  take  note  of 
the  climate  and  aspect  of  the  three  belts.     One  cannot  but  be  impressed 

Temperature  and  PREciprrATioN — Southwest  Copper  Field 


Month 


Temperature,  decrees 


MAzimom 


Minimum 


Mean 


Precipitation, 
inches 


January. . 
February 
March . . . 

April 

May 

June 


July 

August 

September. 
October. . . 
November. 
December. 


Year. 
Normal 


71 
80 
86 
89 
95 
101 
102 
97 
91 
86 
85 
74 


102 


14 
18 
28 
29 
37 
42 
58 
56 
43 
32 
22 
6 


6 


45.2 
51.0 
56.3 
58.6 
64.6 
76.2 
78.0 
75.2 
70.8 
60.7 
49.5 
40.1 


2.20 
0.48 
0.63 
0  08 
0.28 
0.00 
3.78 
4.10 
1.55 
1.36 
0.00 
0  23 


60.5 


14.69 
11.78 


by  the  variety  of  scenes,  and  perhaps  surprised  at  the  inaccuracies  of  his 
geography.  That  was  my  experience.  Having  traveled  extensively  in 
the  United  States,  sometimes  upward  of  40,000  miles  a  year  1  had  fallen 
into  the  conceit  of  assuming  that  I  knew  the  country.  Travel  had  be- 
come a  bore,  and  I  had  even  come  to  feel  interested  only  when  I  could 
get  oflf  the  train;  and  I  looked  out  of  the  windows  solely  because  there 
was  nothing  else  to  do.  Probably  many  like  myself  get  into  a  rut  of 
preoccupation  and  fail  in  a  similar  way  to  get  satisfaction  out  of  their 
opportunity ,  or  through  the  necessity  of  travel.  To  find  a  place  interest- 
ing is  to  be  interested.    Many  mining  men  are  of  broad  intelligence,  able 
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to  take  a  big  place  in  the  world's  affairs,  as  Mr.  Hoover  has,  but  I  think 
there  are  many  who  see  Uttle  in  a  mining  country  except  the  mines. 

There  is  also  a  good  deal  of  Uterature  published  by  fanciful  persons 
who  make  their  product  a  caricature  of  local  color.  From  such  ''authori- 
ties''  one  gains  impressions  that  the  unusual  is  the  usual.  To  quote  my 
own  experience  once  more,  I  had  gained  the  impression,  somehow,  that 
Arizona  was  a  monotonous  expanse  of  dusty  desert,  sparsely  covered  with 
greasewood  and  grotesque  cacti,  relieved  only  by  an  occasional  sandy 
wash  where  there  would  be  streams  if  there  were  any  water,  and  by 
lonely  bare  mountains  well  scorched  by  the  sun.  There  are  such  stretches 
in  Arizona,  but  they  serve  only  to  help  give  the  state  some  of  its  variety 
and  interest. 

Northern  Arizona  Plateau  Land. — The  great  Coconino  plateau  of 
northern  Arizona  is  said  to  contain  the  largest  reserve  of  uncut  pine 
timber  in  the  United  States.  Above  it  rise  the  San  Francisco  peaks, 
volcanoes  recently  extinct,  nearly  13,000  ft.  high  and  nearly  always  cov- 
ered with  snow.  Flagstaff,  a  lumbering  town  at  their  base,  at  an  altitude 
of  6900  ft.,  has  a  climate  Uke  Minnesota.  The  mean  average  temperature 
is  only  44°.  Its  precipitation  is  greater  than  that  of  any  place  along  the 
California  coast  south  of  San  Francisco;  greater,  I  believe,  than  at 
San  Francisco.  Government  records,  not  mere  rmnors,  show  tem- 
peratures as  low  as  25°  below  zero,  such  as  are  not  felt  in  New  York  once 
in  a  lifetime.  This  plateau  is  not  a  small  part  of  the  region,  but  a  very 
large  part,  lying  immediately  north  of  the  mining  districts.  The  U.  S. 
Geological  Survey  (Guidebooks  of  the  Western  United  States,  Santa 
F6  Route,  Bull.  613,  a  most  interesting  and  instructive  volume,  by  the 
way)  has  this  to  say: 

From  Isleta,  an  Indian  pueblo  on  the  Rio  Grande,  which  flows  into  the  Gulf 
of  Mexico,  the  railway  begins  its  long  journey  across  the  interesting  plateau 
country,  which,  with  its  bordering  areas,  extends  almost  to  the  Colorado  River, 
which  flows  into  the  Pacific.  This  vast  area  of  high,  nearly  level  coimtry  lies 
between  the  rugged  and  generally  higher  ranges  of  the  Rocky  Mountains  on  the 
north  and  the  alternating  short  ranges  and  deserts  of  the  lower-lying  north  end 
of  the  Mexican  plateau  to  the  south. 

This  is  a  land  of  varied  landscapes,  rocks  and  people.  In  places  the  plains  and 
cliffs  are  vividly  colored  by  natural  pigments  of  red  and  vermilion.  The  rockB 
of  the  plateau  are  surmounted  by  two  large  volcanic  piles,  which  stand  far  above 
the  general  level  of  the  plain  and  which  were  master  volcanoes  in  but  compara- 
tively recent  time — Mount  Taylor  on  the  east  and  the  San  Francisco  Mountains 
on  the  west.  From  the  immensely  thick  and  almost  horizontal  sediments  that 
compose  most  of  the  mass  of  the  plateau,  layer  after  layer  has  been  eroded  away 
over  wide  areas,  leaving  remnants  of  harder  strata  which  make  picturesque  hills 
and  valleys  and  expose  fossil  forests  which  long  ago  were  buried  in  the  sedim^ts 
of  which  these  strata  are  made.  Erosion  has  also  carved  many  canyons,  notably 
the  majestic  Grand  Canyon  of  the  Colorado. 
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Here  and  there  in  the  rocky  cliffs  and  canyons  are  the  present  and  former  com- 

munal  homes  of  the  aboriginal  peoples,  whose  arts  and  religious  ceremonies  partly 

Bfi  the  veil  of  the  past  and  reveal  glimpses  of  the  earlier  stages  of  the  human 

culture.     These  vast  expanses  were  long  ago  the  abode  of  aboriginal  tribes;  later 

thejr  were  explored  and  dominated  by  the  mounted  Spanish  conquistador es;  and 

finally  they  have  been  made  accessible  to  all  by  the  comfortable  railway  of  today. 

Tbe  plateau  country  and  its  approaches,  in  all  their  aspects — geologic,  ethnologic 

and  historical — ^form  a  region  which  will  hold  the  attention  of  all  passers-by  in 

wboiQ  there  exists  a  spark  of  appreciation  for  striking  natural  phenomena  and 

flignificant  human  events. 

I  quote  further  from  the  publications  of  the  U.  S.  Geological  Survey 
(Professional  Paper  98-K,  by  F.  L.  Ransome)  to  get  a  broader  description: 
The  plateau  r^on,  which  has  an  area  of  about  45,000  square  miles  in  Arizona, 
oeeupies  the  northeastern  part  of  the  state  and  drains  generally  northward  through 
the  Little  Colorado  and  smaller  streams  into  the  Grand  Canyon.  The  general 
altitude  of  this  region,  which  is  a  part  of  the  great  Colorado  Plateau,  ranges  from 
7000  to  over  8500  ft.    As  Dutton  graphically  states: 

"Its  strata  are  very  nearly  horizontal,  and,  with  the  exception  of  the  Cataract 
Canyon  and  some  of  its  tributaries,  not  deeply  scored.  Low  mesas,  gently  rolling 
and  usually  clad  with  an  ample  growth  of  pine,  pinon,  and  cedar;  broad  and  shal- 
low valleys,  yellow  with  sand  or  gray  with  sage,  repeat  themselves  over  the  entire 
area." 

Here  and  there  the  Kaibab  limestone  (Pennsylvanian,  late  Carboniferous), 
the  prevalent  surface  rock,  is  covered  by  flows  of  basalt  or  bears  erosion  remnants 
of  younger  strata;  and  above  it,  north  of  FlagstafiF,  rise  the  lofty  extinct  volcanoes 
of  the  San  Francisco  Mountains. 

The  southwestern  limit  of  the  plateau  traverses  in  a  general  southeasterly 
direction  from  the  Grand  Wash  Cliffs,  near  the  eastern  border  of  Nevada,  to  the 
New  Mexico  line,  a  few  miles  northeast  of  Clifton.  This  boundary  along  much 
of  its  course  is  a  single  bold  escarpment  2000  ft.  or  more  in  height;  but  elsewhere 
it  is  less  definite  and  less  simple,  owing  to  a  distribution  of  the  total  difference  in 
'def  among  a  series  of  great  topographic  steps,  or  to  local  accumulations  of 
volcanic  rocks,  especially  basalt.  In  general,  the  outer  or  lower  line  of  cliffs 
^parates  nearly  horizontal  and  undisturbed  strata  on  the  northeast  from  faulted 
^d  tilted  beds  on  the  southeast;  and  locally,  as  along  the  Grand  Wash  Cliffs,  this 
&e  is  itself  a  fault  scarp,  more  or  less  modified  by  erosion. 

The  Grand  Wash  cliffs  rise  precipitously  3000  ft.  or  more  above  the  plains 
to  the  west.    According  to  Lee,  pre-Cambrian  granite  is  exposed  at  their  base  and 
the  Redwall  limestone  forms  their  crest  and  the  floor  of  the  adjacent  plateau. 
About  45  miles  east  of  the  Music  Mountains  a  second  gigantic  step,  that  of  the 
Aubrey  cliffs  north  of  Seligman,  carries  the  geologic  section  nearly  to  the  top  of 
the  Kaibab  limestone,  which  forms  the  surface  of  the  Coconino  Plateau,  south  of 
the  Grand  Canyon.    South  of  the  Music  Mountains  there  is  another  ample  terrace 
in  the  ascent  from  the  valleys  of  the  mountain  region  to  the  Colorado  Plateau — 
that  of  the  Truxton  Plateau.    This  bench,  which  lies  between  the  Cottonwood 
and  Aquarius  Cliffs  to  the  west  and  Yampai  Cliffs  and  Juniper  Mountains  to  the 
northeast,  is  described  by  Lee  as  a  granitic  peneplain  partly  covered  with  vol- 
canic rodbr. 

13 
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South  of  Ash  Fork  the  continuity  of  the  plateau  escarpment  it  interrupted  by 
flows  of  basalt  that  poured  down  from  the  plateau  to  the  valley  of  the  Verde, 
forming  a  slope  that  has  been  utilized  by  the  Santa  F6,  Prescott  &  Phoenix 
Ry.  between  Ash  Fork  and  Jerome  Junction.  East  of  this  railway  and  north  of 
Jerome  the  edge  of  the  plateau  is  in  general  a  scarp  (part  of  the  Aubrey  Cliffs  of 
Gilbert)  over  2000  ft.  in  total  height,  with  deep  reentrants  and  bold  pinnacled 
promontories. 

Ransome  in  another  place  stops  to  say  that  the  view  from  the  mining 
town  of  Jerome — -itself  perched  on  a  steep  escarpment  2000  ft.  above  the 
valley — across  the  broad  Verde  Valley  to  these  red  cliffs,  topped  by  a 
dark  line  of  forest,  all  surmounted  by  the  towering  San  Francisco  peaks, 
is  nearly,  if  not  quite,  as  impressive  as  the  Grand  Canyon  itself. 

East  of  Camp  Verde  a  thick  series  of  basaltic  flows,  with  associated  tuffs, 
has  covered  the  edges  of  the  nearly  horizontal  sedimentary  rocks;  but  these  beds 
appear  again  at  the  head  of  Fossil  Creek  and  continue  eastward  past  Payson  in 
the  great  southward-facing  cliff  that  marks  the  descent  of  about  2000  ft.  from  the 
Mogollon  Mesa  to  the  Tonto  Basin.  From  Fort  Apache  eastward  to  the  New 
Mexico  line,  the  plateau  boundary  becomes  less  distinct.  Erosion  has  partly 
destroyed  its  continuity,  and  vast  accumulations  of  volcanic  rock  have  obscured 
the  original  plateau  surface. 

The  second  topographic  division,  the  mountain  r^on,  which  adjoins  the 
plateau  region  on  the  southwest,  is  essentially  a  broad  zone  of  short  and  nearly 
parallel  mountain  ranges,  among  which  are  the  Dragoon,  Chiricahua,  Whetstone, 
Pinaleno,  Galiuro,  Santa  Catalina,  Pinal,  Superstition  and  Mazatzal  (and  many 
others),  extending  diagonally  across  the  state  from  the  southeast  comer  to  Colo- 
rado River.  The  width  of  the  zone  may  be  taken  as  from  70  to  150  miles,  but  its 
southwest  boundary  is  not  susceptible  of  precise  demarcation.  Few  of  the  in- 
dividual ranges  exceed  50  miles  in  length  or  8000  ft.  in  altitude.  Their  general 
trend  is  almost  northwest,  but  near  the  Mexican  border  it  becomes  more  nearly 
north,  and  the  mountain  zone  as  a  whole  coalesces  with  a  belt  of  north  and  south 
ranges  that  extends  through  New  Mexico,  thus  swinging  around  the  plateau  region 
and  bordering  it  on  the  east  also. 

Most  of  these  ranges  consist  mainly  of  quartzites  and  limestones  of  Paleoxoic 
or  earlier  age,  resting  with  conspicuous  uncomformity  upon  granitic,  gneissic 
and  schistose  rocks.  All  these  rocks  are  cut  by  later  intrusives,  especially  by 
diabasic  and  monzonitic  rocks,  and  are  partly  covered  by  flows  of  lava.  Struc- 
turally these  ranges  are  characterized  by  the  dominant  part  played  by  faulting 
as  compared  with  folding.  The  great  copper  deposits  of  Arizona,  so  far  as  they 
are  known,  are  all,  except  that  of  Ajo,  within  this  mountainous  zone. 

I  have  quoted  these  descriptions  more  fully,  especially  in  the  case 
of  the  plateau  region,  than  would  at  first  seem  relevant  to  a  discussion 
of  the  mines,  none  of  which  are  found  in  that  area.  But  the  contrast  of 
the  two  areas  is  of  great  interest  to  the  mining  man  because  it  shows  so 
clearly  that  the  mountain  region,  in  which  the  mines  occur,  is  a  pro- 
nounced zone  of  weakness  in  the  earth's  crust.  The  plateau  is  like  a 
great  floe  of  arctic  ice,  through  which  cracks  run  at  occasional  intervals, 
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but  on  the  whole  it  is  solid  and  uniform.  The  mountain  region  resembles 
a  fringe  of  hununocks  bordering  the  floe,  in  which  great  blocks  have  been 
broken  and  tilted,  some  portions  sloping  far  down  below  the  general 
level  and  others  jutting  their  angular  edges  above  it.  At  three  different 
epochs  since  the  Paleozoic  age  has  this  rupturing  taken  place,  and  each 
time  igneous  molten  rock  has  been  squeezed  up  between  and  through 
cracks  in  the  unstable  blocks.  These  huge  fragments  are  parts  of  the 
same  massive  plateau.  The  hummocks,  of  course,  have  been  attacked  by 
erosion,  and  the  spaces  between  are  filled  with  the  debris  which  is  still 
migrating  slowly  into  the  hollows. 

The  ore  deposits,  in  all  cases,  are  caused  by  gases  or  solutions  escaping 
from  the  cooling  igneous  masses,  carrying  metals  which  they  are  able  to 
dissolve  while  the  heat  and  pressure  are  great  enough,  and  depositing 
them  when  they  lose  some  of  their  heat  and  pressure.  This  occurs  when 
the  gases  escape  into  the  inclosing  rocks,  or  into  such  upper  portions  of 
the  igneous  masses  themselves  as  may  have  already  cooled.  The  relation 
between  this  action  and  the  lines  of  structural  weakness  in  the  earth's 
crust  is  a  simple  and  definite  one,  when  broadly  considered,  and  well 
worth  noting.  It  is  seldom  that  such  a  relationship  is  so  clearly  expressed 
in  the  surface  topography  as  it  is  in  the  examples  noted.  Although  this 
belt  is  described  properly  as  the  mountain  region.,  its  average  elevation 
is  considerably  lower  than  that  of  the  adjoining  plateaU;  the  loftiest 
peaks  being  little,  if  any,  higher  than  the  plateau  summit.  The  average 
altitude  is  probably  between  4000  and  5000  ft.  The  drainage  is  nearly 
all  westward  through  the  Gila  and  its  tributaries,  although  a  considerable 
area  in  southeastern  Arizona  and  northern  Sonora  drains  into  the  Yaqui 
River.  All  the  drainage  of  the  mining  region  goes  finally  to  the  Gulf  of 
Califomia. 

Only  on  the  higher  summits  will  the  Easterner  sec  vegetation  that 
looks  familiar,  with  pines  and  junipers  in  abundance.  The  lower  slopes 
and  broad  valleys  take  on  varying  aspects.  Here,  grassy  plains  and 
slopes  littered  with  yellow  gourds  and  interspersed  with  scattered  live 
oaks;  there,  similar  stretches  clothed  with  a  variety  of  thorny  bushes, 
mesquites  and  greasewood;  elsewhere,  rocky  knobs  covered  with  ocatillas, 
palo  verde  and  chollas — the  most  formidable  and  picturesque  of  the 
cactus  family.  Bare  hills  are  made  to  look  still  more  barren  by  weird 
forests  of  towering  sahuaros — the  giant  cactus.  Yuccas,  in  considerable 
variety,  are  found  almost  everywhere,  with  Joshua  trees,  Spanish  bayo- 
nets, and  soapweeds.  Here  and  there  one  may  see  cottonwoods,  black 
willows,  hackberries,  mountain  ash,  madrona,  sycamore,  black  oak, 
manzanito,  cherry,  squawberry,  ironwood,  box  elder,  walnut,  sage  brush, 
and  many  others.  The  vegetation,  of  course,  is  not  nearly  so  abundant, 
but  seems  quite  as  varied  as  in  the  well-watered  countries  of  the  east  and 
north — so  varied,  so  highly  characteristic,  and  so  well  adapted  to  soil 
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they  are  found  to  He  upon  them  in  positions  of  nonconformity  as  abrupt 
as  that  which  separates  them  from  the  succeeding  Palfeozoic  rocks. 
Some  of  these  still  older  rocks  are  also,  without  doubt,  sedimentary;  that 
is  to  say,  they  were  once  sands  or  muds.  The  separation  between  the 
Belt  rocks  and  the  still  earlier  ones  therefore  took  place  during  a  prior 
period  of  conlinental  uplift,  mountain  building,  and  erosion  which  had 
followed  upon  an  even  more  primitive  age  of  (juiescence,  subsidence  and 


The  Belt  rocks  are  thus  so  characteristic  that  they  may  be  recogniwd 
with  fair  certainty  wherever  they  are  «'ell  exposed.  They  are  found 
in  large  patches,  some  of  them  areas  of  thousands  of  square  miles,  ei- 
temling  from  not  far  north  of  Roosevelt  Dam,  in  Arizona,  to  centra! 
British  Columbia,  northwest  of  Banff — ^a  distance  of  1300  miles  north 
and  south,  and  within  a  strip  about  500  miles  wide  east  and  west.  Jerome 
lies  about  100  miles  northwest  of  large  exposures  described  by  Ransome 
in  the  Tonto  Ba^iin  and  about  75  miles  slightly  east  of  south  of  other  large 
ones  in  the  bottom  of  the  Grand  Canyon.  About  200  miles  northeast 
of  the  latter  are  large  exposures  in  the  Needle  Mountains,  in  southwe3t«m 
Colorado;  200  miles  northwest  of  the  Needle  Mountains,  across  vast 
masses  of  later  sediments,  are  found  similar  great  exposures  in  the 
Wasatch  Mountains  of  Utah;  75  miles  further  northwest,  they  occur 
along  the  Bear  River,  in  Utah;  and  225  miles  further  north  begin  the 
great  areas  of  Belt  rocks  in  western  Montana,  which  extend  thence  fw 
northwesterly  through  the  Cceur  d'Alene  region  of  Idaho  into  British 
Columbia,  Due  west  of  Jerome  in  the  Inyo  Mountains  of  California 
are  further  exposures. 

Deductions  from  Acknowledged  Facts. — I  have  recited  these  (acts 
in  order  to  show  the  broad  basis  for  the  following  conjectures,  which 
appear  to  me  to  be  reasonable: 

1.  The  Belt  formation  is  the  Slhng  of  a  great  epicontinental  deprefr 
sion  or  trough  which  was  either  filled  asf  ast  as  it  sank  or  sank  because  it  vat 
filled,  so  that  during  the  whole  process  its  surface  was  fairly  level  and  low- 
One  cannot  be  sure,  of  course,  that  there  were  not  two  or  several  baains 
with  interruptions  between;  but  even  if  so,  the  conditions  in  all  were 
substantially  the  same.  This  parallelism  of  conditions  over  so  wide  an 
area  could  have  been  induced  only  by  a  dominant  influence  sufficiently 
potent  to  dwarf  local  influences.  It  is  noticeable  that  the  Belt  rocks 
contain  stupendous  quantities  of  fine  sands,  grading  in  fineness  down  to 
true  silts,  and  alternating.  Coarse  pebbly  sands,  to  say  nothing  of  heavj' 
conglomerates,  are  rare.  It  is,  therefore,  plain  that  these  material* 
must  have  been  transported  far  enough  to  break  up  effectually  all  the 
coarser  products  of  erosion;  but  at  the  same  time  the  detritus  was  dc- 
Uvered  into  the  settling  area  constantly  and  in  great  volume. 

It  seems  to  me  that  such  conditions  of  combined  uniformity  anil 
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really  important.    These  great  accumulations  of  talus,  or  wash,  occupy 
the  larger  part  of  the  area  both  of  the  mountain  and  desert  regions. 
The  loosely  compacted  mass  of  angular  and  subangular  fragments  con- 
tains at  every  level  abundant  pore  space,  which  enables  it  to  fill  an  ex- 
ceedingly valuable  role  in  the  conservation  of  the  water  supply.     The 
occasional  heavy  rains  pour  floods  from  the  mountains,  which  spread 
out  over  the  talus  slopes  and  playas.    A  large  part  sinks  readily  through 
the  porous  mass  and  reaches  a  level  where  its  flow  is  impeded  and  often 
permanently  stopped  by  barriers  on  the  underlying  rock  surface.     At  the 
same  time,  this  water  is  effectively  protected  from  evaporation,  and  the 
lower  portion  of  the  accumulations  is  a  succession  of  reservoirs  of 
good  water,  which  is  utilized  for  mining,  milling,  and  smelting  plants 
as  well  as  for  towns,  agriculture,  and  railroads.     Thus  the  Gila  con- 
glomerate at  Miami,  already  mentioned,  furnishes  water  for  the  Miami 
and  Inspiration  mining  companies.     Part  of  the  supply  comes  from  the 
Old  Dominion  mine,  the  workings  of  which  extend  out  under  the  con- 
glomerate, and  as  a  consequence  are  undesirably  wet;  but  the  heavy 
pumping  consequently  made  necessary  does  not  go  entirely  uncompen- 
sated, for  the  water  is  transferred  to  the  Miami  for  use  in  that  company's 
plants.     The  mines  and  town  of  Ajo  are  absolutely  dependent  on  such 
a  supply,  as  well  as  the  large  towns  of  Douglas  and  Tucson,  with  the 
various  industries  that  support  them.    Many  a  valley  is  dotted  with 
ranches  which  would  not  be  there  except  for  these  talus  reservoirs. 

In  still  another  respect  this  feature  promotes  human  occupation.  If 
erosion  were  in  control  of  the  surface  of  such  a  region,  its  fault-block 
mountains  would  be  rough  surfaces  of  hard  rock,  trenched  with  tortuous 
ravines  and  deep  canyons,  destitute  of  soil,  and,  in  the  long  droughts, 
ten  times  more  parched  and  un watered  than  they  actually  are.  As  a 
matter  of  fact,  the  depressions  are  pretty  well  filled  up  in  long  gentle 
slopes,  which  support  vast  areas  of  good  soil,  besides  rendering  the  country 
infinitely  more  accessible  than  it  otherwise  would  be.  The  railroads 
are  not  forced  to  follow  crooked  canyons  cut  in  hard  rock,  but  are  able 
to  dodge  around  the  ends  of  the  detached  mountain  uplifts  and  traverse 
the  country  in  fairly  straight  courses  and  easy  grades  over  the  desert- 
made  talus. 

In  many  places  the  upper,  and,  possibly,  the  lower  portions  of  the 
wash  are  hardened  by  a  lime  cement,  the  exact  origin  of  which  is  not 
exactly  clear  to  me.  Perhaps  it  is  lime  derived  from  the  weathering 
of  the  feldspars  in  the  granitic  or  volcanic  detritus  and  spread  over  the 
surface  by  the  flow  of  water  after  the  heavy  but  intermittent  rains, 
the  lime  taken  into  solution  being  precipitated  by  evaporation  or  by 
some  other  cause  before  it  has  traveled  far,  the  flow  of  water  not  being 
abundant  or  persistent  enough  to  carry  it  into  a  permanent  stream  and 
thus  out  of  the  country.     However  this  may  be,  the  process  has  evidently 
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a  considerable  effect  on  the  topography  of  the  wash  in  those  extensive 
areas  which  are  now  being  eroded  instead  of  being  built  up.  Tractgl 
hardened  by  caliche  are  more  resistant  and  tend  to  stand  out  in  the  form, 
of  low  ridges,  domes,  or  mesas.  The  caliche  supports  a  rather  scanty 
soil  except  in  places  favorable  for  the  accumulation  of  dust.  Wherever 
this  caliche  is  exposed  and  strewn  over  the  surface — ^for  instance,  in 
grading  for  streets  and  houses — ^it  presents  the  forlorn  and  desolate 
appearance  of  old  mortar. 

Population  and  Ethnology. — I  have  already  remarked  that  Arizona 
is  geographically  somewhat  like  Spain  and  Morocco,  more  particularly 
the  latter.  The  configuration  of  the  land  is  different  in  some  respects, 
but  the  effect  of  the  sun,  the  ocean,  and  the  major  air  currents  seems  to  be 
almost  exactly  the  same.  This  similarity  is  expressed  to  the  eye  in  a 
resemblance  of  landscape,  vegetation  and  even  in  human  life  and  arts. 
The  northern  strip  of  Africa  is  a  frontier  for  dark-skinned  races,  which 
fill  the  tropical  regions  of  the  south.  The  white  races  of  Europe  have 
at  intervals  for  thousands  of  years  attempted  to  establish  themselves 
on  this  border,  but  with  no  lasting  success.  The  dark-skinned  popula- 
tion has  always  swallowed  up  the  white  immigrants,  or  invaders.  At 
times  the  races  of  Africa  have  been  superior  in  arts  and  organization 
to  the  Europeans  and  have  surged  over  and  occupied  the  Mediterranean 
islands  and  the  tips  of  the  Spanish  and  Italian  peninsulas,  to  be  expelled 
again,  leaving  only  minor  after-effects  on  the  population. 

The  copper  fields  of  Arizona  are  in  just  such  an  ethnographic  border- 
land. To  the  south  is  the  dark-skinned  Mexican  race,  upon  which  the 
Spaniards  impressed  their  language  and  some  of  their  arts,  but  not 
their  color  or  their  racial  characteristics.  To  the  north,  in  the  colder 
plateaus,  the  white-American  stock  is  rapidly  swamping  all  racial  com- 
petition and  the  Indian  and  Mexican  population  is  already  reduced  to 
isolated  fragments  which  have  progressively  less  and  less  influence  on  their 
white  neighbors.  In  the  mountain  and  desert  regions  there  is  a  racial 
deadlock.  The  organizing,  industrial,  and  developing  impulse  comes 
from  the  white  invaders,  but  there  is  no  assurance  that  they  will  ever 
overwhelm  the  natives  with  their  numbers. 

The  Mexicans  resist  absorption  in  a  variety  of  ways.  Though  most 
of  them  speak  or  understand  English,  it  is  not  their  familiar  tongue. 
Even  in  the  schools,  where  all  the  teaching  is  in  English,  the  Mexican 
children  set  themselves  apart  from  the  white  children  and  immediately 
fall  into  Spanish.  This  language  is  invariably  spoken  in  the  household, 
even  by  those  Mexicans  who  speak  English  so  perfectly  that  one  might 
imagine  they  knew  no  other  tongue.  This  difference  of  language,  added 
to  difference  of  color,  helps  to  perpetuate  difference  in  habit  and  point 
of  view;  and  all  these  things  tend  to  restrain  social  intercourse  between 
the  two  races.     Industrially,  the  inhabitants  of  the  region  are  not  on  the 
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Afl  the  Giher  depOHhi'  in  the  Arctmix  uic  A'igt>Ti*:ihT.  r.K^  i»rrur  <*JtbfT  in 
Kimilar  fiarare  Tobifi.  viudi  jgnicHein  liif  miiKTiiiiaec  ifiuh  puotfif  of  norma]  AK 
gonkian  faults  or  in  the  acme  of  <mbr;«fniic  ui(»Ti£  iht  iinr  of  ibf'  AK 
gonkian  disfiboeBMsit  of  the  ir«n  KaTtiar  lauh  AL  the  i&uhs  bc^anf^  to  the 
same  period  of  digplaoemem.  the  cme  in  iriiicL  xtie  cmi  mciuniAin-makuur  move- 
ment came  at  the  eod  of  A^onkiai)  time. 

Fonnatioo  off  Jcnne  Deposits  Contemporaxj  to  Those  of  Lake  Sope- 
nor  and  CiMida — 2.  If  it  be  kfrical  lo  iward  ibc5»c  ct^njocturwi  as 
measurably  correct,  there  is  reason  to  anrue  ihai  iho  ore  dopi^t^  of 
Jerome  may  bdong  to  the  same  cycle  of  continent a1  histon^  as  tho  c\>p|>or 
mines  of  Lake  Superior,  the  copper-nickel  dop>asits  of  Sudbury,  tho  sihvr 
deposits  of  Cobalt,  and  perhaps  the  gx>ld  mines  of  PorruiMne,  Ontario  jutd 
the  rinc  deposits  of  New  Jersey.  These  deposit*  are  all  c^MtrnvltHl  with 
batholithicy  or  at  least  volcanic,  masses  along  a  tolerably  wollMlotuunl  h\i?». 
They  may  all  belong,  as  has  been  suggested  to  mo  by  IVrf.  t"**  K.  l,oith,  to 
the  same  period  of  mountain  building.  Tho  bn>ad  fact ,  on  whioh  i^uvjoo- 
tare  may  be  based,  are  as  follows: 

The  Upper  Huronian,  or  Animikie,  series  of  Lake  Su|HTior»  jw  woll  m 
certain  earlier  rocks  separated  from  the  Animikio  by  an  onwion  intorvnl 
or  moderate  unconformity,  is  an  example  of  normal  wMliniontiition  on  tin 
extensive  scale.  Following  a  long  period  of  continontal  tiui<»no<»noo, 
during  which  erosion  forms  had  reached  niatun^  stagt^H,  tliort*  onniUMl  w 
slow  subsidence  and  sea  invasion.  The  first  dopositH  wort*  Handntonow  or 
conglomerates,  merely  the  washed  debris  of  land  woathonng;  following 
these  were  chemical  deposits  or  precipitations  such  as  UHually  tiiko  pliioo 
in  deepening  waters,  limestone  and  the  peculiar  iron  fonnatioriN;  tiniilly, 
deposits  made  after  the  subsidence  had  come  to  an  end,  und  onmliHi 
products  from  the  land  rapidly  filled  the  shallowing  hiisin  Nhalopi  ami 
sandstones. 
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stone  or  mud,  covered  with  stucco;  the  flat  roofs,  inner  courts  and  gardens 
protected  from  wind  and  dust;  the  heavy  porticos,  or  portaleSf  refuges 
from  the  fierce  sun — all  are  so  natural  under  such  an  environment  that 
they  seem  inevitable.  Several  different  races  have  invented  them  in- 
dependently. The  architecture  of  the  Pueblos  and  Aztecs  bears  a 
strong  resemblance  both  in  form  and  material  to  that  of  Morocco,  Sicily, 
Syria,  and  Persia. 

The  Americans  have  brought  with  them  an  architecture  inherited 
from  the  rainy  climate  of  northern  Europe  and  the  eastern  United  States; 
steep  roofs  to  shed  the  rain,  many  windows  to  make  the  most  of  the  scanty 
light,  spreading  lawns  and  stately  trees  outside  the  house  to  serve  as 
grateful  reminders  of  aboriginal  meadows  and  forests.  They  have 
brought,  also,  many  appliances  for  heating,  lighting,  cooking  and  com- 
munication— products  of  their  mechanical  skill  which  are  useful  every- 
where. But  in  many  respects  the  north  European  forms  do  not  fit 
in  with  the  southwestern  environment,  and  they  are  being  rapidly 
modified  under  the  guidance  of  experience,  and  with  the  growth  of  wealth, 
education,  and  good  tast^j,  to  conform  with  standards  which  long  human 
use  has  shown  to  be  appropriate.  In  other  words,  the  Yankees  are 
earning  much  from  the  Mexicans. 
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^  definitely  pre-Cambrian  in  age.  Tbe  whcde  process  of  formation  was 
completed,  the  ores  were  exposed  by  erosioD.  oxidixed  to  a  depth  of  500 
ft.,  tbe  copper  had  migrated  to  the  zone  of  secondary  enrichment,  and 
tbe  orebodies  broaght  com|Jetely  into  their  preisent  condition  before  the 
invasion  oi  the  Paheozoic  sea. 

The  rocks  cut  by  the  United  Verde  diorite  are  all  ancient  volcanics, 
either  intrusive  or  extrusive.  Some  <A  them  may  be  of  pre-AIgonkian 
age,  on  the  theory  that  the  United  Verde  diorite  is  post-Algonldan,  be- 
cause they  have  been  subjected  to  stresses  vigorous  enough  to  give  them 
a  widespread  schistosity ;  and  I  suppose  this  must  indicate  that  these  rocks 
participated  in  mountain-building  movements  that  occurred  before  the 
Belt  rocks  were  deposited. 

Relatiofi  of  Greeostoaes  and  Quartz  Porphyries, — The  oldest  rocks 
seem  to  be  prevailingly  greenstones,  many  of  which  are  undoubtedly 
extrusives,  often  in  the  form  of  bedded  tuffs,  although  a  good  many  of 
these  are  of  medhun  acidity  and  have  a  gray  or  dark  color.  These 
greenstones  are  often  considerably  folded,  in  axes  running,  generally 
north  and  south.  Into  these  greenstones  a  mass  of  quartz  porphyry  has 
been  intruded,  and  forms  the  high  ridge  called  Cleopatra  Hill,  just  south 
of  the  United  Verde  mine.  It  is  with  this  north  border  of  the  quartz 
porphyry  mass  that  the  present  article  is  chiefly  concerned,  for  the  zone 
of  mineralization  follows  it  fairly  closely'. 

As  a  whole,  the  quartz  porphyry  is  a  large  irregular  mass  the  outlines 
of  which  are  vaguely  known  as  its  west  end,  but  not  at  all  toward  the  east 
where,  beyond  a  great  fault,  it  is  generally  covered  with  Paleozoic  lime^ 
stones  and  recent  lavas.    It  is  certainly  intrusive  into  the  greenston 
and  irregular  in  outline,  probably  sending  off  several  spurs  from  the  mab 
mass,  and  extends  along  an  approximately  east-and-west  course  from 
south-west  of  the  United  Verde  to  and  beyond  the  Texas  shaft   ad 
tance  of  two  and  one-half  miles.    The  north  boundary  of  this  ^m  ^^" 
cuts  across  the  bedding  or  schistosity  of  the  greenstones  nearly  at  rii^^ 
angles  and  forms  a  rude  plane,  which  dips  generally  northward  at  ^n 
angle  of  perhaps  60^    It  is  a  notable  fact  that  this  prophyry,  which  in  it^ 
center  approaches  a  granite  in  texture,  has  been  strongly  sheared   and 
a  pronounced  schistosity  has  been  developed  in  a  large  part  of  it     S 
portions,  however,  especiaUy  the  southwestern  part,  have  been  muchrs^ 
affected  by  the  shearmg  and  are  still  massive.    The  pronounced  schi^ 
osity  begins  at  the  Umted  Verde  mine  and  continues  eastward  as  f ar  L 
the  rock  is  exposed  on  the  surface.     This  schistosity  has  a  striko  nf  oK     . 
N  20O  W  and  occui^  in  bands  of  greater  and  lesser  intTnsity  "' 

So  far  as  known  at  present,  the  intrusions  of  United  Verde  diorite 
do  not  penetrate  mto  the  mass  of  the  quartz  porphyry  but  soom  L  flT 
aJong  its  contact.    Sometimes  the  diorite  cu'ts  aUs^b^^^^^^^^^^^^ 
the  quartz  porphyry  and  m  places  comes  in  contact  with^e  m^iJ^L^^ 
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but  large  wedges  of  the  schist  are  included  between  the  irregular  boun- 
daries of  the  two  intrustions.  It  would  appear  that  the  greenstones  near 
the  contact  formed  a  weak  zone,  which  was  followed,  at  least  in  a  general 
way,  by  the  dorite  intrusions.  As  intimated  previously,  the  dioriteis 
strikingly  fresher  than  the  older  rocks,  and  the  contrast  between  its 
massive  structure  and  the  extremely  schistose  part  of  the  quartz  por- 
phyry attracts  immediate  attention.  As  the  diorite  is  patently  a  younger  | 
rock,  one  is  inclined  to  wonder  why  it  did  not  force  itself  in  along  the 
planes  of  schistosity,  instead  of  going  across  them;  but  that  it  did  not 
do  so  warrants  the  conclusion  that  the  greenstones  border  must  have 
been,  on  the  whole,  less  resistant  than  even  the  most  schistose  bands  of 
the  porphyry.  All  the  known  valuable  orebodies  of  the  Jerome  district 
occur  in  these  greenstone  schists,  which  form  the  border  of  the  quartz 
porphyry,  or  are  within  the  latter  rock  near  its  periphery. 

At  the  United  Verde  mine,  the  orebodies  are  in  a  large  slab  of  green- 
stone schists,  in  horizontal  cross-sections  resembling  a  rude  crescent, 
which  pitches  downward  between  its  enclosing  intrusives,  in  a  north- 
westerly direction,  at  an  angle  of  perhaps  50  to  60**.  The  diorite  covers 
this  slab  of  schist  with  a  concave  surface  like  an  inverted  Spanish  tile, 
and  the  quartz  porphyry  forms  a  rough  pitching  floor.  If  the  included 
schists  were  removed,  there  would  be  an  enormous  cavern  going  down 
steeply  to  the  north. 

The  schists  which  fill  the  space  that  I  have  thus  attempted  to  descibe 
have  been  the  channel  of  an  intense  mineraUzation,  so  that  a  considerable 
part  of  them  has  been  converted  into  ore.  This  ore  consists  essentially 
of  quartz,  pyrite  and  chalcopyrite.  The  thing  that  attracts  the  eye  is  an 
enormous  mass  of  iron  pyrite,  occupying  a  cross-section  of  nearly  if  not 
fully  10  acres,  rudely  circular  or  eUiptical  in  outline,  but  irregular.  The 
quartz  and  chalcopyrite  are  mingled  with  this  mass  in  varying  amounts. 
Near  the  center  of  the  pyrite  mass  there  is  not,  as  I  understand  it,  much 
quartz,  although  the  amount  increases  toward  the  periphery;  but  this 
arrangement  is  far  from  regular.  The  chalcopyrite  is  the  ore.  The  mass 
of  the  pyrite  contains  only  one-quarter  of  1  per  cent,  copper — being 
practically  barren — but  certain  portions  of  it  contain  chalcopyrite  in 
varying  amounts,  so  that  large  lens-like  masses  attain  a  copper  content 
ranging  from  2  per  cent,  up  to  15  or  20  per  cent.  These  are  the  orebodies. 
Chalcopyrite  also  occurs  in  the  schists  around  the  periphery  of  the  pyrite 
masses  and  also  makes  orebodies.  The  ores  contained  in  the  pyrite 
mass  are  called  iron  ores;  those  consisting  of  chalcopyrite  disseminated 
in  the  schist  are  called  siliceous  ores. 

Narrow  Dioritic  Dikes  Cut  Orebodies. — These  broad  features  are 
unmistakable,  and  may  be  regarded  as  thoroughly  established;  but,  as  a 
matter  of  detail,  the  occurrence  of  the  commercial  ore,  as  distinguished 
^rom  the  mineraUzation  as  a  whole,  presents  many  eccentricities  that  are 
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New  MinermliBHi  Are*  I>erfti3pe-i.  —  7  :      "  _  * 
mine  has  in  re<^:.:  v-ij^-    ':»ri.--:  .:  1  _.  :i--:_:  •    - 
of  a  mile  east  o:  :rre  l'i_---  V-:  -,,-      Isr    -_•  z  -'  •  ' : 
esting  facts  arx»Tj:  •Lr^-r:  '•:.'  -J7-:    t-   ".-:-  .-  •-:.-  : 
are  part  of  the  jj^t  ilt  i-  -i-:   V:_--:   V.-  3-:   ::     -•:.:::,::<; 

arrangement  is  s::II  :r.i-»*::::*  'e  i--T  'i-:  .-.■!  :::■:■  >  .:..;.  r.-.r::.-/. 
and  because  all  of  i:  tiu*  fij"  >  .1  ':.r  r:i-  :  \.  I:,-:  :.  . :  ::.  t':.;*:  . :  si\- 
ondarv  enrichment,  in  :•:::.  ■::  "L::.  -.Lr  :  •  V>  ;.:-  *::t;»:".^  :/.:<:\'.i  ':  \ 
kaolinization.  In  the  i::.:Lei:i'r  Lr :£":.':::':.■  •:  :*  :':<  .*\:.\\\c>  :V.«r\^- 
fore,  it  ishard  todistiLfiniij^L  <*  ::.r  -::•.'.::.  I:  -.••  ::.<.  ■:.;%\i\ir.  :)\;i:  sx>r.,o 
of  the  smaller  oreljo<iies  foD-.-w  :L«r  '.:.:>.:  ■  f  .1  iri:^  \\o  :co->l*.:iiH\:  iu,»>s 
of  diorite  between  the  quarz  l>":pj.yry  aii^i  tI-.o  cru ::  >vi:is:s  ThoM* 
ores  are  between  the  dioriTe  an-i  t1*o  slIusis.  Hut  liio  cr«\*ii  oivbojx 
of  the  Extension  mine  is  not  so  tasily  lUsi-rihotl.  li  i>  :\\  \hc  point  01 
edge  of  the  wetlge  of  diorite  and  is  surroiindod  ;ipp:iriM\il\  on  ;dl  m^on 
by  quartz  porphjTy.  but  is  near  the  oontaoi  of  ih:u  ro»k  \\\\\\  \W  mviMi 
schists.  Moreover,  it  lies  apparently  at  iho  inttMsintioii  of  two  mtou'st 
ing  mineralized  faults,  one  of  which  strikes  alunit  N  (m*'  l\:ii\il  tlio  otlin 
about  N  70nV. 

It  is  evident  that  in  the  region  of  the  Iur  on»hody  flu*  I'nilrd  \  rido 
diorite  is  invading  the  contact  between  the  qunrt/.  porpliviv  nnd  llu» 
green  schists,  but  whether  the  diorite  follows  m  pre  lAistinp,  limit.  01 
whether  the  faults  arc  later  than  the  diorite.  is  very  oliMeine  Thr 
mineralization  is  intense  over  nn  area  of  H<*vernl  iieres,  in  Iho  rmlinl 
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part  of  which  an  area  of  an  acre  and  a  half  is  a  soUd  body  of  chalcocite 
and  pyrite  averaging  17  per  cent,  copper. 

It  is  rather  early  to  generalize  about  orebodies  that  are  so  meagerly 
developed,  but  it  looks  as  though  the  vast  masses  of  pyrite,  which  are  a 
sort  of  matrix  for  the  orebodies  of  the  United  Verde,  are  comparatively 
small  in  the  Extension  mine.  Low-grade  pyritic  masses  have  been  en- 
countered, it  is  true,  but  thus  far  they  are  relatively  insignificant,  and 
it  is  not  improbable  that  they  will  continue  so  even  in  the  zone  of  primary 
ores.  If  this  proves  to  be  the  case,  it  will  only  mean,  in  my  judgment, 
that  the  Extension  orebodies  are  more  distinctively  copper  mineraliza- 
tions than  those  of  the  United  Verde.  In  the  latter  mine,  the  copper  ores 
seem  to  have  been  introduced  after  the  formation  of  the  main  pyrite 
masses.  The  later  copper-bearing  mineralization  is  probably  identical 
in  both  mines.  There  is  no  reason  to  believe  that  the  United  Verde 
Extension  bonanza  was  any  richer  as  originally  deposited  than  some  of  the 
individual  orebodies  at  the  United  Verde;  but  it  does  seem  probable 
that,  in  the  Extension,  the  proportion  of  copper  to  the  total  volume  of 
iron  is  very  much  higher.  So  far  as  can  be  judged  at  present,  the  two 
deposits  are  about  equal  as  copper  producers.  Even  making  all  allowances 
for  the  effect  of  secondary  enrichment,  it  is  doubtful  if  the  United  Verde 
orebodies  contain  more  copper,  if  as  much,  per  vertical  foot,  as  those 
of  the  Extension. 

Another  point  of  great  economic  importance  is  the  fact  that  the  two 
parts,  or  halves,  of  the  district  are  separated  by  a  great  fault.    On  the 
hills  above  the  United  Verde,  the  flat-lying  sandstones  and  limestones 
of  Devonian  age  begin  to  appear  at  an  elevation  of  6050  ft.    The  fault 
has  an  average  strike  of  N  37°  W.    East  of  this  is  a  bench,  on  top  of  which 
the  same  sandstones  and  limestones  lie  almost  perfectly  flat,  but  their 
bottom  is  at  an  elevation  of  4350  ft.    The  vertical  displacement  is,  there- 
fore 1700  ft.,  and  in  this  bench  lie  the  Extension  orebodies.     Other 
faults  occur  further  east,  dropping  the  Palseozoic  formation  to  a  still 
lower  level,  so  that  by  the  Verde  River,  at  Clarkdale,  only  three  miles 
away,  the  pre-Cambrian  floor  is  only  2000  ft.  above  sea  level.    None 
of  these  faults  except  the  big  one  at  Jerome  has  raised  the  pre-cambrian 
rocks  to  the  surface.    East  of  that  fault  they  have  remained  buried 
since  the  invasion  of  the  Palseozoic  sea.     It  is  all  but  certain  that  in 
the  succeeding  ages,  including  the  present  era,  they  have  never  emerged 
above  the  ground-wat^r  level.    They  are,  therefore,  preserved  intact, 
having  suffered  neither  oxidation  nor  erosion  since  the  day  they  were  buried. 
On  the  United  Verde  side,  however,  the  great  recent  fault  exposed  the 
pre-Cambrian  rocks  in  an  escarpment  1000  ft.  high  above  the  bordering 
bench.     This  escarpment  has  been  beveled  off  by  recent  erosion.    Above 
the  United  Verde  mine,  600  ft.  of  the  orebodies  has  been  removed  by  this 
'erosion,  including  nearly  all  of  the  original  oxidized  zone.    The  primary 

chides  in  places  come  up  to  the  present  surface. 
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e  over  such  extended  areas  must  indicate  the  neighborhood  of  a 

mountain  chain,  or  at  least  an  extensive  belt  of  highlands  on  one 

or  both  sides  of  the  trough.     It  is  not  necessary  to  call  upon  a  direct 

of  imagination  to  find  an  explanation;  the  geography  of  the  present 

offers  a  number  of  examples  from  which  to  choose. 

The  great  uplift  of  the  Himalayas  is  bordered  on  both  sides  by  similar 

of  deposition.     On  the  south  side  is  the  Ganges  flood  plain,  covering 

,000  square  miles,  in  which  recent  sediments  borne  by  the  Ganges  and 

aputra  are  known  to  be  over  2000  ft.  deep  and  may  continue 

accumulate  in  the  future  almost  without  Umit  and  without  pronounced 

in  their  character.     The  vast  plains  bordering  the  Sea  of  Aral  are 

similar  field,  being  filled  with  detritus  brought  down  by  the  Oxus  and 

Jaxartes,  and  with  dust  and  sand  swept  in  by  desert  winds. 

Parallel  Instances  in  North  America. — Or  one  may  turn  to  North 

^.America  to  find  several  other  examples;  namely,  the  Gulf  of  California, 

L   ihe  upper  end  of  which  has  already  been  filled  across  by  the  detritus  of  the 

**  Cdorado  River,  so  that  its  northern  extension  has  been  cut  off  and  the 

water  there  has  evaporated,  leaving  a  large  area  below  sea  level.     This 

trough  is  800  miles  long,  100  to  150  miles  wide  and  is  receiving  sands  and 

alts  of  both  rivers  and  winds  from  a  vast  area  of  erosion.     The  valley  of 

Califomia,  400  miles  long  and  75  miles  wide,  between  the  Sierra  Nevada 

and  the  Coast  Range  is  being  filled  with  detritus  of  the  same  nature, 

already  known  to  be  over  2000  ft.  deep,  and  is  sinking  as  it  fills. 

Still  another  example,  on  a  scale  and  of  a  nature  sufficient  to  make  a 

parallel  with  the  Belt  rocks,  is  the  great  coastal  plain  of  north  America 

beginning  at  Long  Island  and  extending  along  the  coast  through  Georgia 

Florida,  Louisiana,  and  Texas  into  eastern  Mexico — a  distance  along  a 

gently  curved  Une  of  fully  2000  miles,  with  a  width  up  to  500  miles,  and 

receiving  the  detritus  of  all  the  rivers  on  both  sides  of  the  Appalachian 

Mountains,  and  from  the  Rocky  Mountain  uplift  for  2000  miles,  from 

Tampico  to  Alberta.     It  receives  the  sands  migrating  down  the  Missouri 

and  the  Arkansas,  the  Rio  Grande,  the  Nueces,  the  Guadalupe,  the 

Brazos,  the  Red  River,  the  Mississippi,  the  Ohio,  the  Alabama,  the  Flint 

the  Savannah,  the  Potomac,  the  Susquehanna,  and  the  Hudson — 513,000- 

000  tons  a  year  of  sand  and  mud,  besides  270,000,000  tons  of  salts 

in  solution.     This  whole  coast  is  an  interminable  stretch  of  fine  sands, 

assorted  by  waves  and  shore  currents,  piled  up  on  the  shore  in  dunes 

This  mass  has  been  accumulating  and  slowly  shifting  without  striking 

interruption  since  the  beginning  of  Upper  Cretaceous  times,  and  no  one 

knows  how  deep  it  is. 

At  any  rate,  the  Belt  rocks  represent  some  such  scale  of  grand  con- 
tinental features,  great  mountains  and  great  rivers,  debouching  upon  a 
huge  subsiding  basin  or  slope  for  ages  under  conditions  generally  as 
and  stable  as  those  on  our  Gulf  Coast  today.     In  this  ^Wial  'e 
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of  secondary  enrichment,  from  which  the  actual  yield  has  been  about 
104,000,000  lb.  copper,  375,000  oz.  silver,  and  7000  oz.  gold.  The  grade 
of  ore,  as  shipped,  has  averaged  about  27  per  cent,  copper,  l^i  oz.  silver, 
and  70c.  gold  per  ton.  It  is  not  believed  that  such  ores  can  be  shipped 
much  longer,  but  there  is  no  reason  to  suppose  that  the  grade  will  go 
below  10  per  cent,  copper  for  a  number  of  years.  In  fact,  one  maybe 
fairly  certain  that  the  first  2,000,000  tons  mined  will  average  15  per  cent 
copper.  If  this  rate  is  maintained,  will,  say,  10,000,000  tons  of  United 
Verde  ore  over  a  10-year  period  beginning  in  1915,  the  date  of  the  opening 
of  the  Extension  mine,  the  average  grade  for  the  district  for  that  length 
of  time  will  be  not  less  than  6%  per  cent,  copper.  This  is  high-grade 
ore,  considering  that  it  is  obtained  without  sorting  of  any  kind;  but  it  is 
no  richer  than  the  average  of  the  Bisbee  district  to  date.  When  one 
considers  the  fact  that  this  ore  is  being  mined  at  depths  varying  from  400 
to  2500  ft.  below  the  pre-Cambrian  surface;  that  none  of  the  mines  is 
exhausted  at  any  level;  that  the  Extension  mine  has  no  development 
at  all  more  than  800  ft.  below  the  pre-Cambrian  surface,  and  almost  none 
below  600  ft. — that,  in  fact,  the  exploration  of  the  zone  east  of  thefaidt 
is  hardly  more  than  well  started — itmayreasonably  be  expected  that  these 
mines  will  make  a  big  output  and  have  a  long  life.  In  1917  they  produced 
135,000,000  lb.  of  copper,  and  are  being  equipped  to  produce  150,000,000 
to  200,000,000  lb.  a  year.  There  is  no  reason  to  suppose  that  such  an 
output  will  put  an  undue  strain  upon  the  ore  reserves.  Thus  Jerome, 
which  for  25  years  was  an  isolated  and  obscure  camp,  is  now  becoming  an 
important  producer.  I  shall  try  to  give  some  idea  of  the  community 
as  an  industrial  and  mining  center. 

Up  to  the  present,  from  an  output  of  something  less*  than  a  billion 
pounds  of  copper,  the  two  mines  of  Jerome  have  paid  S50, 114,000  in 
dividends.  They  have  also  built,  out  of  earnings,  two  large  smelteries, 
a  considerable  length  of  railroad,  extensive  tunnels  and  mining  equipment, 
two  or  three  rather  important  industrial  towns,  completed  or  under  way, 
and  have,  no  doubt,  large  amounts  of  cash  in  the  treasury.  A  rough  com- 
putation of  the  operating  earnings  up  to  the  end  of  1917  is  not  less  than 
$80,000,000.  Of  this,  perhaps  half  has  been  earned  during  the  exceptional 
years  1916  and  1917  from  and  output  of  225,000,000  lb.  There  is  good 
reason  to  suppose,  however,  that  the  earnings  on  700,000|000  lb.  during 
normal  peaceful  times  were  about  $42,000,000,  or  6c.  per  lb.  There  is 
also  reason  to  believe  that  if  the  output  of  the  last  two  years  had  been 
made  in  normal  times,  with  a  price  of  15  c.  per  lb.  for  copper^  the  operating 
profits  would  have  been  $20,000,000.  Thus,  I  believe  the  past  histor}' 
of  the  camp  indicates  an  average  operating  profit  of  about  G^^^c.  per  lb. 
and  a  cost  of  about  8  to  9  cents. 

It  appears  that  up  to  the  end  of  1915,  the  United  Verde  mine  had  been 
able  to  pay  $36,397,000  in  dividends  in  a  period  of  21  years,  during  which 


TV- 


JEROME  AND  THE  PRE-CAMBRIAS  207 

^dqpofiits  and  the  disturbances  which  ensued  upon  the  termination  of 

It  period  of  deposition  are  not  based,  therefore,  upon  direct  evidence 

Ifest  upon  conjecture,  or,  to  call  it  by  a  more  dignified  name,  upon  a 

of  reasoning.     But  it  diminishes  the  scope  for  guesswork,  and  adds 

to  the  probability  of  my  conjecture,  to  find  that  in  the  bottom 

Grand  Canyon  there  are  copper  deposits  which  have  precisely  the 

geological  relations  which  I  have  pictured  for  those  of  Jerome. 

Noble  describes  these  deposits  as  fissure  veins  which  cut  across 

the  Unkar  Group  (Algonkian  or  Belt)  and  the  underlying  Vishnu 

(ArchsBan).     To  be  specific,  the  facts  are  as  follows; 

1.  The  Unkar  group  contains  great  intrusions  of  diabase,  similar, 

doubt,  to  some  of  the  rocks  at  Jerome.     The  copper-bearing  veins  are 

fissures  cutting  the  Unkar  rocks  but  terminating  at  the  overlying 

sandstone  of  the  Cambrian.    Speaking  of  these  deposits,  and  of  the 

litions  of  formation,  Noble  says; 

An  the  other  deposits  in  the  Archsean  and  Algonkian  rock  occur  either  in 
fissure  veins,  which  represent  the  mineralized  fault  planes  of  normal  Al- 
lisiikian  faults  or  in  the  zone  of  shattering  along  the  line  of  the  Al- 
[f  gwikian  displacement  of  the  West  Kaibab  fault.  All  the  faults  belong  to  the 
^  '  Mine  period  of  displacement,  the  one  in  which  the  great  mountain-making  move- 
[-     BWDt  came  at  the  end  of  Algonkian  time. 

9 

Formation  of  Jerome  Deposits  Contemporary  to  Those  of  Lake  Supe- 
fior  and  Canada. — 2.  If  it  be  logical  to  regard  these  conjectures  as 
measurably  correct,  there  is  reason  to  argue  that  the  ore  deposits  of 
.  Jerome  may  belong  to  the  same  cycle  of  continental  history  as  the  copper 
mines  of  Lake  Superior,  the  copper-nickel  deposits  of  Sudbury,  the  silver 
deposits  of  Cobalt,  and  perhaps  the  gold  mines  of  Porcupine,  Ontario  and 
the  zinc  deposits  of  New  Jersey.  These  deposits  are  all  connected  with 
.  batholithic,  or  at  least  volcanic,  masses  along  a  tolerably  well-defined  axis. 
They  may  all  belong,  as  has  been  suggested  to  me  by  Prof.  C.  K.  Leith,  to 
the  same  period  of  mountain  building.  The  broad  fact,  on  which  conjec- 
ture may  be  based,  are  as  follows: 

The  Upper  Huronian,  or  Animikie,  series  of  Lake  Superior,  as  well  as 
certain  earlier  rocks  separated  from  the  Animikie  by  an  erosion  interval 
or  moderate  unconformity,  is  an  example  of  normal  sedimentation  on  an 
extensive  scale.  Following  a  long  period  of  continental  quiescence, 
during  which  erosion  forms  had  reached  mature  stages,  there  ensued  a 
slow  subsidence  and  sea  invasion.  The  first  deposits  were  sandstones  or 
conglomerates,  merely  the  washed  debris  of  land  weathering;  following 
these  were  chemical  deposits  or  precipitations  such  as  usually  take  place 
in  deepening  waters,  limestone  and  the  peculiar  iron  formations;  finally, 
deposits  made  after  the  subsidence  had  come  to  an  end,  and  erosion 
products  from  the  land  rapidly  filled  the  shallowing  basin — shales  and 
sandstones. 
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Then  followed  an  outburst  of  mountain  building  or  continental  read- 
justment, during  which  certain  areas  of  the  rocks  described  were  dis- 
located and  contorted,  just  as  rocks  have  been  dislocated  and  contorted 
along  many  mountain-building  axes  in  other  places  in  later  times.  This 
disturbance  was  accompanied  by  igneous  activity  on  a  tremendous  scale, 
producing  innumerable  batholiths  or  intrusions,  as  well  as  great  piles  of 
surface  volcanics  or  extrusions.  The  Keweenawan  series,  the  copper- 
bearing  rocks  of  Lake  Superior,  was  such  a  pile.  It  consists  of  a  succes- 
sion of  thick  lava  flows  separated  by  beds  of  coarse  erosion  products  or 
talus,  such  as  invariably  accumulate  on  mountain  slopes.  As  the  process 
went  on,  the  volcanic  activity  lost  its  vigor,  the  intervals  between  eruptions 
became  longer,  the  accumulations  of  debris  greater,  until  finally  the 
eruptions  ceased  altogether  and  the  lowlands  around  or  the  depressions 
between  the  volcanic  piles  were  swamped  in  a  huge  mass  of  talus  which 
differs  in  no  essential  respect  from  the  wash  that  fills  the  depressions 
between  the  fault  blocks  of  Arizona. 

It  seems  to  me  that  this  Keweenawan  series,  then,  is  distinctly  a 
record  of  continental  disturbance,  the  reverse  of  the  period  of  quiescence 
and  marginal  deposition  of  which  the  Huronian  is  the  record.    With 
the  closing  of  the  Keweenawan  disturbance,  the  Lake  Superior  region 
settled  into  a  state  of  crustal  quiescence  which  has  lasted  to  the  present 
day.     During  Palaeozoic  and  again  in  Cretaceous  times  it  was  quietly 
depressed,  so  that  it  received  a  partial  invasion  by  the  sea,  the  record  of 
which  is  sediment  still  undisturbed  and  almost  unconsolidated.    In 
all  its  major  aspects,  this  succession  of  events  is  on  all  fours  with  that 
recorded  for  the  Belt  series,  the  mountain-building  interval,  and  the  Pal«o- 
zoic  of  central  Arizona;  and  it  is  a  fair  inference  that  the  copper  deposits 
of  Jerome  belong  to  the  same  line  in  the  geological  column  and  to  the 
same  set  of  general  causes  as  those  of  Michigan. 

Structural  Features  of  Jerome  Ore  Deposits. — ^A  great  deal  remains 
to  be  learned  about  the  structural  features  that  govern  the  occurrence 
of  the  deposits  in  the  Jerome  district,  but  one  salient  fact  appears  to  be 
established — the  ores  are  distributed  along  the  contacts  of  intrusive 
masses  of  an  augite  diorite.    All  the  masses  of  this  diorite  now  known  may 
easily  have  been  originally  one,  which  has  been  divided  by  faulting,  but 
this  is  not  yet  a  definitely  proved  fact.     This  diorite  is  next  to  the  young- 
est of  the  pre-Cambrian  rocks  of  the  district,  but  it  is  cut  by  a  set  of  dikes 
which  are  also  a  kind  of  diorite,  but  are  narrow.    The  orebodies  are 
younger  than  the  great  diorite  intrusions  but  older  than  the  narrow  dikes. 
The  massive  diorite,  which  may  be  designated  the  United  Verde  diorite; 
the  orebodies  and  the  narrow  dikes,  which  are  known  by  the  rather 
extraordinary  name  of  '* water  courses''  are  all  undisturbed  except  by 
recent  faulting,  and  plainly  did  not  participate  in  the  mountain-building 
stresses  which  affected  the  other  pre-Cambrian  rocks.    They  are,  however, 
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pre-Cambrian  id  age.     The  whole  process  of  formation  i 
,  the  ores  were  exposed  by  erosion,  oxidized  to  a  depth  of  500 
hml  migrated  to  the  zone  of  secondary  enrichment,  and 
ies  brought  completely  into  their  present  condition  before  the 
of  the  Palseozoic  sea. 

rocks  cut  by  ihe  United  Verde  diorite  are  all  ancient  volcanics, 
intniave  or  extrusive.  Some  of  them  may  be  of  pre-AIgonkian 
n  the  theory  that  the  United  Verde  diorite  is  post-Algonkian,  be- 
they  have  been  subjecte<l  to  stresses  vigorous  enough  to  give  them 
ipreadschistosity;  and  I  suppose  this  mustindicate  that  those  rocks 
ipated  in  mountain-building  movements  that  occurred  before  the 
rocks  were  deposited. 

ition  of  Greenstones  and  Quartz  Porphyries, — The  oldest  rocks 
to  be  prevailingly  greenstone.'*,  many  of  which  are  undoubtedly 
1,  often  in  the  form  of  bedded  tulTs.  although  a  good  many  of 
are  of  medhim  acidity  and  have  a  gray  or  dark  color.  These 
(reenstoDes  are  often  considerably  folded,  in  axes  running,  generally, 
n»th  and  south.  Into  these  greenstones  a  mass  of  quartz  porphyry  has 
Ven  intruded,  and  forms  the  high  ridge  called  Cleopatra  Hill,  just  south 
<l!  the  United  Verde  mine.  It  is  with  this  north  border  of  the  ciuartz 
porphyry  mass  that  the  present  article  is  chiefly  concerned,  for  the  zone 
of  mineralization  follows  it  fairly  closely. 

As  a  whole,  the  quartz  porphyry  is  a  large  irregular  mass  the  outlines 
trf  which  are  vaguely  known  as  its  west  end,  but  not  at  all  toward  the  east, 
where,  beyond  a  great  fault,  it  is  generally  covered  with  PalEeozoic  lime- 
stones and  recent  lavas.  It  is  certainly  intrusive  into  the  greenstones 
ud  irregular  in  outline,  probably  sending  off  several  .spurs  from  the  main 
mass,  and  extends  along  an  approximately  east-and-west  course  from 
Muth-west  of  the  United  Verde  to  and  beyond  the  Texas  shaft,  a  dis- 
tance of  two  and  one-half  miles.  The  north  boundary  of  this  mass 
cuts  across  the  bedding  or  schistosity  of  the  greenstones  nearly  at  right 
aagles  and  forms  a  rude  plane,  which  dips  generally  northward  at  an 
angle  of  perhaps  60°.  It  is  a  notable  fact  that  this  prophyry,  which  in  its 
center  approaches  a  granite  in  texture,  has  been  strongly  sheared,  and 
a  pronounced  schistosity  has  been  developed  in  a  large  part  of  it.  Some 
portions,  however,  especially  the  southwestern  part,  have  been  much  less 
affected  by  the  shearing  and  are  still  massive.  The  pronounced  schis- 
osity  begins  at  the  United  Verde  mine  and  continues  eastward  as  far  as 
the  rock  is  exposed  on  the  siu^ace.  This  schistosity  has  a  strike  of  about 
N  20"  W  and  occurs  in  bands  of  greater  and  leaser  intensity. 

So  far  as  known  at  present,  the  intrusions  of  United  Verde  diorit* 
do  not  penetrate  into  the  mass  of  the  quartz  porphyry,  but  seem  to  follow 
along  its  contact.  Sometimes  the  diorite  cuts  across  branching  arms  of 
the  quartz  porphyry  and  in  places  comes  in  contact  wlWiftve  m«Jm.' 
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but  large  wedges  of  the  schist  are  included  between  the  irregular  boun- 
daries of  the  two  intrustions.  It  would  appear  that  the  greenstones  near 
the  contact  formed  a  weak  zone,  which  was  followed,  at  least  in  a  general 
way,  by  the  dorite  intrusions.  As  intimated  previously,  the  dioriteis 
strikingly  fresher  than  the  older  rocks,  and  the  contrast  between  its 
massive  structure  and  the  extremely  schistose  part  of  the  quartz  por- 
phyry attracts  immediate  attention.  As  the  diorit«  is  patently  a  younger 
rock,  one  is  incUned  to  wonder  why  it  did  not  force  itself  in  along  the 
planes  of  schistosity,  instead  of  going  across  them;  but  that  it  did  not 
do  so  warrants  the  conclusion  that  the  greenstones  border  must  have 
been,  on  the  whole,  less  resistant  than  even  the  most  schistose  bands  of 
the  porphyiy.  All  the  known  valuable  orebodies  of  the  Jerome  district 
occur  in  these  greenstone  schists,  which  form  the  border  of  the  quartJ 
porphyry,  or  are  within  the  latter  rock  near  its  periphery. 

At  the  United  Verde  mine,  the  orebodies  are  in  a  large  slab  of  green- 
stone schists,  in  horizontal  cross-sections  resembling  a  rude  crescent, 
which  pitches  downward  between  its  enclosing  intrusives,  in  a  north- 
westerly direction,  at  an  angle  of  perhaps  50  to  60**.  The  diorite  covers 
this  slab  of  schist  with  a  concave  surface  like  an  inverted  Spanish  tile, 
and  the  quartz  porphyry  forms  a  rough  pitching  floor.  If  the  included 
schists  were  removed,  there  would  be  an  enormous  cavern  going  down 
steeply  to  the  north. 

The  schists  which  fill  the  space  that  I  have  thus  attempted  to  descibe 
have  been  the  channel  of  an  intense  mineralization,  so  that  a  considerable 
part  of  them  has  been  converted  into  ore.  This  ore  consists  essentially 
of  quartz,  pyrite  and  chalcopyrite.  The  thing  that  attracts  the  eye  is  an 
enormous  mass  of  iron  pyrite,  occupying  a  cross-section  of  nearly  if  not 
fully  10  acres,  rudely  circular  or  elUptical  in  outline,  but  irregular.  The 
quartz  and  chalcopyrite  are  mingled  with  this  mass  in  varying  amounts. 
Near  the  center  of  the  pyrite  mass  there  is  not,  as  I  understand  it,  much 
quartz,  although  the  amount  increases  toward  the  periphery;  but  this 
arrangement  is  far  from  regular.  The  chalcopyrite  is  the  ore.  The  mass 
of  the  pyrite  contains  only  one-quarter  of  1  per  cent,  copper — ^being 
practically  barren — but  certain  portions  of  it  contain  chaloopyrite  in 
varying  amounts,  so  that  large  lens-like  masses  attain  a  copper  content 
ranging  from  2  per  cent,  up  to  15  or  20  per  cent.  These  are  the  orebodies. 
Chalcopyrite  also  occurs  in  the  schists  around  the  periphery  of  the  pyrite 
masses  and  also  makes  orebodies.  The  ores  contained  in  the  pyrite 
mass  are  called  iron  ores;  those  consisting  of  chalcopyrite  disseminated 
in  the  schist  are  called  siliceous  ores. 

Narrow  Dioritic  Dikes  Cut  Orebodies. — These  broad  features  are 
unmistakable,  and  may  be  regarded  as  thoroughly  established;  but,  as  a 
matter  of  detail,  the  occurrence  of  the  commercial  ore,  as  distinguished 
from  the  mineralization  as  a  whole,  presents  many  eccentricities  that  are 
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not  wholly  understood.  The  orebodies  are  cut  by  several  narrow  dioritic 
dikes,  known  as  water  courses.  These  are  usually  considerably  bleached, 
even  in  the  lowest  levels,  far  below  the  influence  of  any  alteration  proceed- 
ing from  the  surface.  This  would  seem  to  indicate  that  the  dikes  have 
been  altered  by  the  minerahzing  agencies.  On  the  other  hand,  there  is 
no  evidence  that  they  have  been  replaced  by  the  ore  minerals.  It  seems 
reasonable  to  conclude,  therefore,  that  they  came  in  during  the  latest 
stages  of  the  minerahzing  process.  These  dikes  have  a  strike  which 
may  be  generaUzed  as  about  N  70° W;  and  many  observers  have  con- 
cluded that  the  dikes  may  have  followed  a  zone  of  Assuring  which  might 
have  existed  earlier  and  have  been  followed  by  the  mineralization.  If 
this  was  the  case,  there  is  Uttle  evidence  of  it  in  the  orebodies  themselves, 
for  the  minerals  now  form  a  soUd  mass  in  which  preexisting  structures 
have  been  obUterated  as  completely  as  in  a  stock  of  granite. 

But  away  from  the  centers  of  intense  mineraUzation,  in  the  Jerome 
Verde  and  United  Verde  Extension  mines,  some  fissures  have  been  noted 
that  bear  in  the  same  general  direction  as  the  water-course  dikes  and  are 
distinctly,  though  not  heavily,  mineralized.  This  lends  color  to  the  idea 
that  a  zone  of  Assuring  may  have  had  much  to  do  with  establishing  the 
mineralizing  channels. 

New  Mineralized  Area  Developed. — The  United  Verde  Extension 
mine  has  in  recent  years  opened  up  a  mineralized  area  about  two-thirds 
of  a  mile  east  of  the  United  Verde.  Ignoring  for  the  present  other  inter- 
esting facts  about  these  occurrences,  there  is  reason  to  believe  that  they 
are  part  of  the  same  zone  as  the  United  Verde.  But  the  structural 
arrangement  is  still  indistinct,  because  the  development  is  only  partial 
and  because  all  of  it  thus  far  is  in  the  zone  of  oxidation  or  in  that  of  sec- 
ondary enrichment,  in  both  of  which  the  rocks  are  greatly  altered  by 
kaolinization.  In  the  immediate  neighborhood  of  the  orebodies,  there- 
fore, it  is  hard  to  distinguish  some  of  them.  It  seems,  however,  that  some 
of  the  smaller  orebodies  follow  the  contact  of  a  great  wedge-shaped  mass 
of  diorite  between  the  quartz  porphyry  and  the  green  schists.  These 
ores  are  between  the  diorite  and  the  schists.  But  the  great  orebody 
of  the  Extension  mine  is  not  so  easily  described.  It  is  at  the  point  or 
edge  of  the  wedge  of  diorite  and  is  surrounded  apparently  on  all  sides 
by  quartz  porphyry,  but  is  near  the  contact  of  that  rock  with  the  green 
schists.  Moreover,  it  Ues  apparently  at  the  intersection  of  two  interest- 
ing mineralized  faults,  one  of  which  strikes  about  N  65°  E  and  the  other 
about  N  70**W. 

It  is  evident  that  in  the  region  of  the  big  orebody  the  United  Verde 
diorite  is  invading  the  contact  between  the  quartz  porphyry  and  the 
green  schists,  but  whether  the  diorite  follows  a  pre-existing  fault,  or 
whether  the  faults  are  later  than  the  diorite,  is  very  obscure.  The 
mineralization  is  intense  over  an  area  of  several  acres,  in  the  central 
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pai't  of  viluch  ail  arou  of  au  acre  and  a  half  is  a  eoUd  body  of  chalcodt^ 
and  pyrite  averaging  17  per  cent,  copper. 

It  is  rather  early  to  generalize  about  orebodies  that  are  so  meagerly 
developed,  but  it  looks  as  though  the  vast  mosses  of  pyrite,  which  are  s 
sort  of  matrix  for  the  orebodies  of  the  United  Verde,  are  coniparativdy 
small  in  the  Extension  mine.  Low-grade  pyritic  masses  have  beec  en- 
countered, it  is  true,  but  thus  far  they  are  relatively  insigniiicant,  unci 
it  is  not  improbable  that  they  will  continue  so  even  in  the  zone  of  primary 
ores.  If  this  proves  to  be  the  case,  it  will  only  mean,  in  my  judgmeul, 
that  the  Extension  orebodies  are  more  distinctively  copper  minerali»- 
tions  than  those  of  the  United  Verde.  In  the  latter  mine,  the  copperores 
seem  to  have  been  introduced  after  the  formation  of  the  main  pyrilp 
masses.  The  later  copper-bearing  mineralization  is  probably  idenliral 
in  both  mines.  There  is  no  reason  to  believe  that  the  United  Verde 
Extensionbonanza  was  any  richer  as  originally  deposited  than  some  of  the 
individual  orebodies  at  the  United  Verde;  but  it  does  seem  probable 
that,  in  the  Extension,  the  proportion  of  copper  to  the  total  voliinieof 
iron  is  very  much  higher.  So  far  as  can  be  judged  at  present,  the  t«o 
deposits  are  about  equal  as  copper  producers.  Even  making  all  allowance* 
for  the  effect  of  secondary  enrichment,  it  is  doubtful  if  the  United  Verde 
orebodies  contain  more  copper,  if  as  much,  per  vertical  foot,  as  thosf 
of  the  Extension. 

Another  point  of  great  economic  importance  is  the  fact  that  the  tw 
parts,  or  halves,  of  the  district  are  separated  by  a  great  fault.  On  the 
hills  above  the  United  Verde,  the  flat-lying  sandstones  and  limestones 
of  Devonian  age  begin  to  appear  at  an  elevation  of  6050  ft.  The  fault 
has  an  average  strike  of  N  37"  W.  East  of  this  is  a  bench,  on  top  of  which 
the  same  sandstones  and  limestones  lie  almost  perfectly  fiat,  but  their 
bottom  is  at  an  elevation  of  4350  ft.  The  vertical  displacement  is,  there- 
fore 1700  ft.,  and  in  this  bench  lie  the  Extension  orebodies.  Otlier 
faults  occur  further  east,  dropping  the  Palieozoic  formation  to  a  slill 
lower  level,  so  that  by  the  Verde  River,  at  Clarkdale,  only  three  miles 
away,  the  pre-Cambrian  floor  is  only  2000  ft.  above  sea  level.  None 
of  these  faults  except  the  big  one  at  Jerome  has  raised  the  pre-cambrian 
rocks  to  the  surface.  East  of  that  fault  they  have  remained  buried 
since  the  invasion  of  the  Palaeozoic  sea.  It  is  all  but  certain  that  in 
the  succeeding  ages,  including  the  present  era,  they  have  never  emerged 
above  the  ground-water  level.  They  are,  therefore,  preserved  intact, 
having  suffered  neither  oxidation  nor  erosion  since  the  day  they  were  buried. 
On  the  Uiuted  Verde  side,  however,  the  great  recent  fault  exposed  the 
pre-Cambrian  rocks  in  an  escarpment  1000  ft.  high  above  the  bordering 
bench.  This  escarpment  has  been  beveled  off  by  recent  erosion.  Above 
the  United  Verde  mine,  600  ft.  of  the  orebodies  has  been  removed  by  this 
erosion,  including  nearly  all  of  the  original  oxidized  zone.  The  primary 
.  sulphides  in  places  come  up  to  the  present  surface. 
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Now,  the  oxidation  plainly  acted  more  vigorously  in  the  larger  ore- 
bodies  than  in  the  smaller  ones,  and  the  copper  migrated  further.  If 
there  had  been  smaller  orebodies  in  the  vicinity  of  the  United  Verde,  the 
enriched  portions,  as  well  as  the  oxidised  zone,  would  have  been  swept 
away,  leaving  only  the  ores  of  the  primary  zone  at  the  present  eroded 
surface.  A  small  vein  canying  3  or  4  per  cent,  copper  would  nottje 
valuable.  On  the  other  side  of  the  fault,  such  small  veins  are  still  intact, 
oxidized  zone,  enriched  zone,  and  all.  In  the  enriched  zone  they  carry 
fair  bodies  of  chalcocite,  running  15  to  45  per  cent,  copper.  Such  small 
veins  are,  therefore,  valuable  and  make  a  pleasing  adjunct  to  the  big 
ones. 

Great  Amount  of  Low-Grade  Ore  in  United  Verde. — As  in  other 
districts  where  rich  ores  occiu*  in  abundance,  the  operators  have  naturally 
preferred  to  mine  those  rich  ores  in  preference  to  poorer  ones.  It  is, 
therefore,  difficult  to  form  an  idea  of  the  average  grade  of  all  the  merchant- 
able ores.  It  is  certain  that  large  amounts  of  low-grade  ore,  say  from 
)i  to  2J^  per  cent,  copper,  occiu*  in  the  United  Verde  mine.  Some  of 
this  material  goes  into  the  shipping  product,  inevitably,  because  the 
niiners  cannot  always  keep  it  out,  but  no  ettort  has  been  made  to  utilize 
it.  How  much  there  is  of  it,  how  cheaply  it  can  be  mined,  the  extent 
to  which  it  could  be  concentrated  by  flotation,  are  all  unsolved  problems, 
and  any  assertion  about  them  would  be  pure  guesswork.  However,  I 
regard  it  as  probable  that  in  the  course  of  time  it  will  be  found  desirable 
and  practicable  to  concentrate  some  of  the  low-grade  ores;  and  the  life 
of  the  mines  will  be  greatly  prolonged  by  so  doing. 

Output  from  United  Verde  Mine. — At  present  the  United  Verde  mine 
is  able  to  ship  to  its  smeltery  an  assemblage  of  ores,  practically  all  pri- 
mary, averaging  about  5  per  cent,  copper  and  yielding  about  901b.  copper, 
l\i  oz.  silver,  and  35c.  gold  per  ton.     It  may  be  assumed  that  this  grade 
was  much  higher  in  the  earlier  years  of  the  mine  and  that  it  has  slowly 
declined.     It  is  probable,  however,  that  by  careful  mining  the  grade  may 
be  maintained  at  its  present  level  for  a  number  of  years,  although  it  is 
planned  to  increase  the  output  to  1,000,000  tons  a  year,  increasing  the 
present  tonnage  by  about  15  per  cent.     This  will  mean  that  the  output 
of  copper  will  rise  to  90,000,000  or  perhaps  100,000,000  lb.  a  year  in  the 
near  future.    The  assurance  that  this  can  be  done  is  furnished  by  the 
discovery  or  a  large  body  of  high-grade  chalcopyrite  ore  in  the  lower 
levels  of  the  mine,  from  2100  to  2500  ft.  below  the  original  pre-Cambrian 
surface.    This  orebody,  I  understand,  runs  about  10  per  cent,  copper, 
and  a  large  section  of  it,  opened  for  stoping,  has  averaged  nearly  13  per 
cent.    A  cross-section  of  the  orebody  near  its  middle  would  apparently 
cover  at  least  an  acre. 

On  the  United  Verde  Extension  side  202,477  dry  tons  of  ore  has  been 
shipped  up  to  the  end  of  1917,  entirely  from  the  richest  part  of  the  zone 
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of  secondary  enrichment,  from  which  the  actual  yield  has  been  about 
104,000,000  lb.  copper,  375,000  oz.  silver,  and  7000  oz.  gold.  The  grade 
of  ore,  as  shipped,  has  averaged  about  27  per  cent,  copper,  1%  oz.  silver, 
and  70c.  gold  per  ton.  It  is  not  believed  that  such  ores  can  be  shipped 
much  longer,  but  there  is  no  reason  to  suppose  that  the  grade  will  go 
below  10  per  cent,  copper  for  a  number  of  years.  In  fact,  one  may  be 
fairly  certain  that  the  first  2,000,000  tons  mined  will  average  15  per  cent, 
copper.  If  this  rate  is  maintained,  will,  say,  10,000,000  tons  of  United 
Verde  ore  over  a  10-year  period  beginning  in  1915,  the  dat-e  of  the  opening 
of  the  Extension  mine,  the  average  grade  for  the  district  for  that  length 
of  time  will  be  not  less  than  6%  per  cent,  copper.  This  is  high-grade 
ore,  considering  that  it  is  obtained  without  sorting  of  any  kind;  but  it  is 
no  richer  than  the  average  of  the  Bisbee  district  to  date.  When  one 
considers  the  fact  that  this  ore  is  being  mined  at  depths  varying  from  400 
to  2500  ft.  below  the  pre-Cambrian  surface;  that  none  of  the  mines  is 
exhausted  at  any  level;  that  the  Extension  mine  has  no  development 
at  all  more  than  800  ft.  below  the  pre-Cambrian  surface,  and  almost  none 
below  600  ft. — that,  in  fact,  the  exploration  of  the  zone  east  of  thefault 
is  hardly  more  than  well  started — it  may  reasonably  be  expected  that  these 
mines  will  make  a  big  output  and  have  a  long  life.  In  1917  they  produced 
135,000,000  lb.  of  copper,  and  are  being  equipped  to  produce  150,000,000 
to  200,000,000  lb.  a  year.  There  is  no  reason  to  suppose  that  such  an 
output  will  put  an  undue  strain  upon  the  ore  reserves.  Thus  Jerome, 
which  for  25  years  was  an  isolated  and  obscure  camp,  is  now  becoming  an 
important  producer.  I  shall  try  to  give  some  idea  of  the  community 
as  an  industrial  and  mining  center. 

Up  to  the  present,  from  an  output  of  something  les&r  than  a  billion 
pounds  of  copper,  the  two  mines  of  Jerome  have  paid  $50,114,000  in 
dividends.  They  have  also  built,  out  of  earnings,  two  large  smelteries, 
a  considerable  length  of  railroad,  extensive  tunnels  and  mining  equipment, 
two  or  three  rather  important  industrial  towns,  completed  or  under  way, 
and  have,  no  doubt,  large  amounts  of  cash  in  the  treasury.  A  rough  com- 
putation of  the  operating  earnings  up  to  the  end  of  1917  is  not  less  than 
$80,000,000.  Of  this,  perhaps  half  has  been  earned  during  the  exceptional 
years  1916  and  1917  from  and  output  of  225,000,000  lb.  There  is  good 
reason  to  suppose,  however,  that  the  earnings  on  700,000,000  lb.  during 
normal  peaceful  times  were  about  $42,000,000,  or  6c.  per  lb.  There  is 
also  reason  to  believe  that  if  the  output  of  the  last  two  years  had  been 
made  in  normal  times,  with  a  price  of  15  c.  per  lb.  for  copper,  the  operating 
profits  would  have  been  $20,000,000.  Thus,  I  believe  the  past  history 
of  the  camp  indicates  an  average  operating  profit  of  about  6j^c.  per  lb. 
and  a  cost  of  about  8  to  9  cents. 

It  appears  that  up  to  the  end  of  1915,  the  United  Verde  mine  had  been 
able  to  pay  $36,397,000  in  dividends  in  a  period  of  21  years,  during  which 
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lie  price  of  copper  had  averaged  14.3c.|  the  production  being  fairly 
inifonn  at  about  35,000,000  lb.  a  year.  Five  cents  has  been  available 
or  dividends,  leaving  a  net  cost  of  9.3c.  per  lb.  to  cover  all  expenditures 
or  mining,  smelting,  development,  construction  of  railroad  and  smeltery, 
general  expenses,  and  increase  of  working  capital.  The  net  yield  per  ton 
has  probably  averaged  about  100  lb.  copper,  1)'^  oz.  silver  and  40e. 
pdd.  The  average  value  of  the  precious  metals  figures  down  to  about 
iKc.  per  lb.  of  copper,  so  that  if  the  average  price  of  that  metal  is  14.3c., 
the  total  value  of  the  bullion  will  be  15.55c.  On  this  basis,  a  liberal 
aDowance  for  all  expenses,  both  for  operating  and  capital,  on  a  total 
oatput  of  700,000,000  lb.,  has  been  10.05c.  per  lb.  The  cost  of  convert- 
ing, refining  and  marketing  the  buUion  may  be  estimated  at  1.85c.  per 
lb.,  leaving  8.2c.  per  lb.  for  all  other  expenses. 

United  Verde  Extension  Possibilities. — ^Apply  these  figiu-es  to  the 
extraordinary  bonanzas  opened  by  the  United  Verde  Extension,  in  which 
2,000,000  tons  of  ore  can  be  counted  on  to  run'15%  copper  and  to  yield 
290  lb.  copper,  Ij^  oz.  silver  and  60c.  gold  per  ton,  with  operating 
methods  equally  efficient  as  those  of  the  United  Verde.  The  value  of  this 
bullion  is  14.8c.  per  lb.  Deducting  1.85c.  per  lb.  for  converting,  refining, 
and  marketing,  there  remains  12.95c.  per  lb.  The  mining,  smelting, 
construction,  and  general  expenses  will  be,  as  before,  $8.20  a  ton,  to  be 
divided  by  290  lb.  copper.  This  is  equal  to  2.83c.  per  lb.  Deducting 
this,  there  remains  10.12c.  per  lb.,  which  should  be  applicable  to 
dividends.  I  can  see  no  flaw  in  this  reasoning,  although  the  result 
appears  extraordinary. 

It  is  fair  to  believe  that  the  total  output  of  copper,  580,000,000  lb., 

according  to  this  computation,  would  be  extracted  in  10  years,  and  that 

dividends  of  $60,000,000  would  be  paid  in  that  time,  leaving  the  mine 

intact  for  further  development  and  a  complete  equipment.     Under 

these  circumstances,  it  seems  to  me  that  the  investor  is  warranted  in 

figuring  that  the  $60,000,000  profits  expected  in  10  years  is  a  conservative 

and  guarded  basis  for  valuing  the  property;  that  he  might  assume  a  5% 

net  return,  plus  return  of  capital,  to  be  sufficient  for  a  property  so  guarded, 

and  that  he  would  have  important  speculative  probabilities  in  addition. 

Under  these  circumstances,  it  is  computed  that  the  property  possesses 

%  valuation  of  $45,000,000. 

The  ** speculative  probabiUties"  refer  to  the  discovery  of  additional 
)res.  There  is  Ukelihood  of  such  discoveries,  both  laterally  and  in 
lepth.  Exploration  in  depth  has  gone  down  only  one-third  as  far  below 
he  original  surface  as  in  the  United  Verde,  in  which  mine  bonanza  or  ^ 
ccurs  in  the  very  bottom. 

Before  ending  the  discussion  of  the  pre-Cambrian  deposits  which  have 
roved  so  valuable  at  Jerome,  it  will  be  interesting  to  note  the  extension 
f  the  same  formations  to  the  southwest.    At  Jerome  itself  there  is 
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merely  d  narrow  point  of  a  wedge  of  pre-Cainbrian,  raised  up  through  a 
cover  of  PalaMJzoic  sedimenti!  by  faulting,  aggregating  in  vertical  move- 
ment 400  ft.,  which  has  taken  place  along  a  zone  a  mile  and  a  half  wide. 
It  is  thus  upon  the  escarpment  of  an  important  recent  mountain  uplift. 
The  Palseozoic  formations  at  Jerome  present  two  peculiarities  that  are 
worth  noting: 

1.  The  series  begins  wilh  the  Devonian,  at  least  that  is  my  supposi- 
tion. The  lowest  limeatone  is  known  to  be  Devonian,  and  between  itaiid 
the  pre-Cambrian  complex  there  is  only  about  50  ft.  of  sandstone.  Ran- 
some  assumes  that  this  sandstone  corresponds  to  the  Tonto  sandstone 
(Cambrian)  of  the  Grand  Canyon,  but  I  take  this  to  he  merely  a  slip  of 
the  pen.  It  is  hardly  possible  for  a  few  feet  of  sandstone  to  carry  with  it 
any  presumption  of  equivalence  in  age  with  some  other  sandstone  thai 
looks  like  it.  Each  invasion  of  the  sea  produces  a  basal  sandstone  by 
reasserting  the  weathered  debris  on  the  land  surface,  Such  a  basal 
sandstone  merely  marks  the  sea  transgression,  and  the  same  one  might, 
and  no  doubt  does,  mark  the  progress  of  the  sea  upon  higher  and  higher 
levels  of  a  continental  area  through  a  series  of  geologic  ages.  In  the 
absence  of  determining  fossils,  the  age  of  such  a  sandstone  should 
be  assumed  to  be  that  of  the  contiguous  rock  overlying,  if  that  is 
determinable. 

Now,  throughout  Arizona  there  are  usually  some  Cambrian  strsts 
in  the  Palieozoic  column,  but  the  Ordovician  and  the  Silurian  are  generally 
wanting.  Ordinarily,  there  is  no  angular  unconformity  between  the 
Cambrian  and  the  Devonian,  in  spite  of  the  huge  time  gap  represented 
by  the  absence  of  the  Ordovician  and  Silurian.  To  explain  this,  one  has 
only  to  remember  that  in  Russia,  along  the  Gulf  of  Finland,  Cambriao 
and  Ordovician  strata  are  still  unconsolidated  sand  and  clay.  They  ha?e 
lEiin  there  through  interminable  ages  without  change,  distortion,  metft- 
morphism,  or  even  hardening,  because  the  earth's  crust  in  that  region  has 
remained  still.  It  is  entirely  conceivable  that,  around  Potrograd,  Quarter- 
nary  strata  may  be  in  contact  with  and  in  apparent  conformity  with  the 
Ordovician. 

Interesting  Geologic  Facts  and  Deductions.^In  Arizona  the  absenoe 
of  unconformity  between  the  Cambrian  and  the  Devonian  must  mean 
simply  a  long  period  of  quiet,  with  gentle  oscillations  of  level,  and  no 
deposition;  certainly  no  mountain  building,  and  no  deep  erosion.  In 
Devonian  times  there  followed  a  general  immersion  in  the  sea  of  this 
whole  region.  By  this  time  the  neighboring  lands,  wherever  they  were, 
must  have  been  worn  down  so  flat  that  they  could  furnish  httle  or  no 
clastic  sediment,  for  the  Devonian  rocks  are  almost  pure  hraestones. 
From  Cananea  to  Grand  Canyon  and  from  Tucson  to  Clifton,  and  no 
one  knows  how  much  further  in  all  dii-ections,  there  was  a  sea  of  clear 
water  of  moderate  depth,  and  full  of  corals  and  coral  reefs. 
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An  interesting  question  which  may  be  solved  some  time  is  whether 
highlands  southwest  of  Jerome  may  not  have  been  an  island  in  this 
nian  sea.    The  absence  of  strata  older  than  the  Devonian  and  the 
inference  that  there  had  intervened  no  considerable  disturbance 
erosion,  which  was  likely  to  have  swept  away  such  strata  in  pre-Devon- 
times,  point  decidedly  to  the  conclusion  that  there  was  comparatively 
land  at  the  site  of  Jerome  which  the  Cambrian  sea  did  not  reach, 
naturally  brings  up  the  question  whether  the  slope  may  not  have 
itinued  in  some  direction  toward  a  massif  high  enough  to  remain  an 
d  even  during  a  large  part,  or  all,  of  the  succeeding  submergence. 
Assuming  that  the  Devonian  strata  were  originally  level,  it  is  possible 
calculate  that  the  pre-Cambrian  surface  at  Jerome  was  originally  1000 
higher  than  the  same  surface  at  Grand  Canyon,  there  being  that 
^^ipHDOimt  of  Cambrian  strata  under  the  Devonian  at  Grand  Canyon  and 
at  Jerome.    The  same  facts  appear  in  comparing  the  sections  of 
,  Ray,  Globe,  and  Roosevelt  Dam  (Ransome).    As  all  these  places 
Se  toward  the  southeast,  east  and  north,  it  is  easy  to  explain  the  facts  by 
a  depression  along  axis  lying  northeast  of  Jerome,  and  therefore  approxi- 
mately under  the  edge  of  the  plateau  region.     If  this  is  true,  it  is  logical 
to  assiune  that  the  land  surface  sloped  upward  toward  the  southwest. 
How  far  this  slope  continued,  or  to  what  height,  one  has  no  means  of 
knowing,  except  that  there  is  good  reason  to  believe  that  in  Devonian 
times  the  slopes  were  gentle,  erosion  was  slow,  and  no  large  rivers  were 
debouching  near  enough  to  muddy  the  waters. 

2.  The  Palaezoic  strata  are  found  at  the  very  top  of  the  Black  Hills 
(the  mountain  block  on  the  edge  of  which  Jerome  stands),  but  they 
merely  lie  on  the  outer  rim  of  the  uplift,  and  do  not  continue  toward  the 
southwest  for  more  than  a  mile  or  two.    They  appear  to  feather  out. 
There  is  no  indication  of  their  having  been  broken  off  by  further  faulting. 
I  do  not  refer  to  this  fact  as  evidence  of  the  thinning  out  of  the 
Paleozoic  deposition  in  that  direction.     That  conclusion  must  be  based 
on  broader  facts  than  those  I  am  pointing  to.    It  appears  that  the  edge  of 
the  Palseozoics  occurs  as  fragments  of  an  arc  of  a  curve  the  radius  of  which 
is  about  25  miles,  and  its  center  some  distance  southeast  of  the  town  of 
Prescott.     The  fragments  of  this  arc  are  found  on  the  crest  of  the  Black 
Hills  west  of  Camp  Verde  and  east  of  Prescott,  thence  northwest  along 
the  crest  of  the  Black  Hills  to  near  Jerome  Junction.    At  Jerome  Junc- 
tion there  is  a  gap,  but  just  north  of  that  place  the  edge  of  the  Palseozoics 
may  be  covered  up  with  recent  lavas.     Six  miles  west  of  Jerome  Junction 
the  Palseozoics  appear  again  in  a  strong  ridge  running  west.    All  along 
the  rim  of  this  arc  the  strata  dip  gently  away  from  the  center. 

Practical  Importance  of  Geologic  Considerations 

I  think  there  ia  warrant  for  believing  this  structure  la  t\ift  leraxv^xA,  ol 
a  dome  or  arch  that  was  formed  in  Tertiary  times,  \i  nol  eaiWet,  «»• 
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extensively  eroded  long  before  the  occurrence  of  the  big  faulting  at 
Jerome  or  the  late  Tertiary  volcanic  activity  of  the  region.  If  the  Pa- 
laeozoics be  projected  along  their  dip  into  the  Prescott  region,  they  would  be 
found  thousands  of  feet  above  the  present  surface.  In  the  area  now  under 
consideration,  this  means  that  the  original  pre-Cambrian  land  surface  does 
not  exist  in  the  sense  that  it  exists  at  Jerome — i.e.,  intact  but  buried— 
but  that  there  does  exist,  instead  a  new  erosion  surface  scored  down  more 
or  less  during  long  geologic  ages. 

I  believe  these  observations  to  have  practical  importance,  for  without 
them  it  would  be  diflScult  to  understand  the  deposits  of  the  Prescott 
region,  or  to  have  any  logical  conception  of  the  relationship  between  them 
and  those  of  Jerome.  The  present  surface  of  the  scored  dome  just 
described  is  strewn  with  much  recent  lava,  probably  of  the  age  of  the 
San  Francisco  peaks.  There  are  also  many  remnants  of  older  volcanics, 
or  intrusives,  many  of  which  are  too  fresh  and  undisturbed  to  have 
participated  in  the  intense  mountain-building  activities  of  pre-Cambrian 
and  pre-Algonkian  time.  There  may  be  many  igneous  rocks  of  ages 
anywhere  from  Permian  to  Tertiary.  Some  of  the  ore  deposits  which 
have  been  worked  in  this  area,  off  and  on,  for  the  last  50  years,  may  be 
derived  from  these  comparatively  recent  intrusions.  I  suspect  this  to 
be  the  case  with  the  copper  mines  at  Copper  Basin,  about  eight  miles 
southwest  of  Prescott. 

The  Mayer  Copper  Mines. — The  far  more  important  and  promising 
copper  mines  near  Mayer,  20  miles  southeast  of  Prescott,  are  patently 
pre-Cambrian  and  are  not  to  be  explained  as  emanating  from  later 
igneous  activity.  The  largest  mine  in  this  district,  the  Blue  Bell,  is 
30  miles  south  and  10  miles  west  of  the  United  Verde,  and  about  20 
miles  west  of  the  nearest  Palaeozoic  rim.  The  original  pre-Cambrian 
surface  in  this  locaUty  has  undoubtedly  been  scored  down  at  least  2000 
or  3000  ft.,  but  the  exact  amount  I  have  no  present  means  of  estimating. 
If,  therefore,  these  deposits  may  be  assmned  to  have  had  about  the  same 
relation  to  the  pre-Cambrian  surface  as  those  of  Jerome  (a  mere 
assumption  certainly,  but  let  it  go  at  that),  one  must  conclude  that  the 
Mayer  mines  represent  a  deeper-seated  stage  of  mineralisation. 

In  the  Mayer  district  the  rocks  are  known  as  Yavapai  schists.  They 
appear  to  be  ancient  surface  volcanics  for  the  most  part,  mainly  green- 
stones of  about  the  composition  of  diorite  or  diabase.  There  are  no 
doubt  plenty  of  intrusives  mixed  in.  The  copper  deposits  all  occur  in 
some  quartz  porphyry  dikes  which  cut  the  greenstones  and  strike  about  N 
10°  to  15°  E.  Many  of  these  rocks  have  been  subjected  to  an  extra- 
ordinarily energetic  squeezing  which  has  produced  in  all  of  them  ft 
schistosity  that  strikes  N  28°  E.  It  is  so  strong  in  places  that  the  quarts 
porphyry  looks  Uke  a  light  colored  and  very  fissile  slate. 

There  is  one  important  difiference  between  these  deposits  and  those  of 
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Jerome — ^there  is  no  United  Verde  diorite  or  an>nhing  like  it,  Tho  ore* 
bodies  are  aD  within  or  on  the  contacts  of  the  squceioil  dikci$  i^  qunrtt 
porphyry.  In  aD  other  respects  they*  are  similar,  but  smaller  and  not  sh> 
rich.  The  Blue  Bell  mine  has  produced  to  date  about  600,(XK)  tons  of  ort\ 
and  has  500,000  tons  more  in  sight  above  the  1200-ft.  level.  In  1917 
this  mine  shipped  about  120,000  tons  of  ore,  averaging  a  shudo  ovor 
3  per  cent,  copper  and  $1.50  per  ton  in  gold  and  silver.  Alnnit  hiilf  this 
ore  is  concentrated;  the  other  half  is  massive  pyrito,  nuioh  like  (hat 
of  the  United  Verde.  The  Blue  Bell  orebodies  are  easily  nunod,  tho 
cost  of  mining  under  present  conditions  being  a  little  over  $^)  n  ton« 
including  development.  On  a  return  to  pre-war  conditions  this  <*tvHt 
would  be  reduced  to  about  $2.25  per  ton,  delivered  to  the  railrtwid. 
There  is  no  apparent  reason  why  such  ores  should  not  Ih'  viihiiihlo 
under  normal  prices. 

In  all  this  discussion  of  the  Jerome  and  contiguous  distriot.  1  hiivo 
gone  only  slightly  into  the  details  of  cost.  Tho  fact  is»  tho  district 
displays  little  of  special  interest  in  this  respect »  and  tho  reports  of  tho 
mining  companies  give  meager  details.  The  striking  foatun^s  an«  pro* 
cisely  those  already  dwelt  on;  the  geology,  the  big  faults,  th<»  rich  con- 
centrations of  ore,  which  allow  low  unit  costs  for  cop|K^r  without  nuicli 
regard  for  costs  per  ton  mined:  and  the  corollary  that  succossful  mining 
is  largely  successful  exploration.  In  the  whole  area  considorcnl  t  lu^n*  nw 
seven  or  eight  mines  that  have  dealt  with  deposits  such  as  those  doscriliod. 
Of  these,  two  are  wonderful  bonanzas.  The  others  are  either  mediocre 
producers,  like  the  Mayer  Mines  just  mentioned,  or  immature  pn)sp<»cts, 
Canyon  and  a  few  others.  One,  the  Copper  Chief,  southeast  of  Joronu% 
is  working,  for  gold,  the  oxidized  gossan  of  a  large*  pyrite  deposit  which 
has  proved  unprofitably  low  in  copper.  In  addition  U)  theso  there 
are  many  prospects,  some  of  which  are  mere  wildcats  and  others  genuine 
enterprises  testingvarious  theories  as  to  the  location  of  possible  extensions 
of  mineralized  areas. 

In  all  this  fervor  of  exploration,  a  detached  and  unprejudiced  observer 
may  find  one  lesson  worth  noting,  namely  that  exploration  of  new  ground 
for  possible  ore  deposits  demands  the  same  attention  to  adequate  equip- 
ment and  adequate  finance  as  the  mining  of  ores  actually  found.  Vast 
sums  of  money  have  been  squandered  through  loss  of  time  and  failure 
to  accomplish  the  work  planned — by  trying  to  make  two  horsepower 
equal  four  horsepower.  Shafts  too  small  and  too  insecure,  hoists  that 
will  not  raise  the  load  from  the  required  depth,  pumps  that  will  not  handle 
the  water,  result  finally  in  no  room  for  ventilation,  injury  to  health  of 
the  men,  and  meager  results:  and  oft<;n  the*  whole  job,  instc^ad  of  being 
a  question  of  drilling  holes  and  breaking  rock,  becomes  a  blind  and  um*lesH 
struggle  with  bad  air,  broken  pipes,  rotten  timb(!r,  heat,  water  and  mud. 

The  spectacular  development  and  success  of  the  Unit/*d  Verde  Kx- 
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h'lt  Lire*^  weilzes  of  the  •ohist  are  included  between  the  irregular  bou^ 
diH^  of  rhe  two  inrnx^rion*.     It  would  appear  that  the  greenstones  nev 
the  fX/ntact  fonnf^i  a  weak  zone,  which  was  followed,  at  least  in  a  genent 
way,  by  the  dorite  intru-^ion*.     As  intimated  previously,  the  dioriteii: 
^trikiridv  fresher  than  the  older  rock*,  and  the  contrast  between  ill 
rna«?ive  structure  and  the  extremely  schistose  part  of  the  quarti  por- 
ph\T>-  attracts  immeiliate  attention.     As  the  diorite  is  patently  a  younger 
rock,  one  U  inclineiJ  to  wonder  why  it  did  not  force  itself  in  along  tlM 
planes  of  i^chLstosity.  instead  of  going  across  them;  but  that  it  did  not 
do  ro  warrant.-?  the  conclusion  that  the  greenstones  border  must  haw  |^ 
been,  on  the  whole,  less  resistant  than  even  the  most  schistose  bands  of 
the  porph\T>-.     All  the  known  valuable  orebodies  of  the  Jerome  district 
occur  in  these  jereenstone  schists,  which  form  the  border  of  the  quarts 
porphyrj-,  or  are  within  the  latter  rock  near  its  periphery.  fek 

At  the  United  Verde  mine,  the  orebodies  are  in  a  large  slab  of  green-  * 
.stone  schists,  in  horizontal  cross-sections  resembling  a  rude  crescent, 
which  pitches  downward  between  its  enclosing  intrusives,  in  a  north- 
westerly direction,  at  an  angle  of  perhaps  50  to  60**.  The  diorite  coven 
this  slab  of  schist  with  a  concave  surface  like  an  inverted  Spanish  tile, 
and  the  quartz  porphyrj'  forms  a  rough  pitching  floor.  If  the  inchided 
schists  were  removed,  there  would  be  an  enormous  cavern  going  down 
steeply  to  the  north. 

The  schists  which  fill  the  space  that  I  have  thus  attempted  to  descibe 
have  V>een  the  channel  of  an  intense  mineralization,  so  that  a  considerable 
part  of  them  has  been  converted  into  ore.     This  ore  consists  essentially 
of  quartz,  pyrite  and  chalcopyrite.     The  thing  that  attracts  the  eye  is  an 
enormous  mass  of  iron  pyrite,  occui>ying  a  cross-section  of  nearly  if  not 
fully  10  acres,  rudely  circular  or  elliptical  in  outline,  but  irregular.    The 
quartz  and  chalcopyrite  are  mingled  with  this  mass  in  varying  amounts. 
Near  the  centt^r  of  the  pyrite  mass  there  is  not,  as  I  understand  it,  much 
(juartz,  although  the  amount  increases  toward  the  periphery;  but  this 
arranj^enujnt  is  far  from  regular.     The  chalcopyrite  is  the  ore.     The  mass 
of  the   pyrite  contains  only  one-quarter  of  1  per  cent,  copper — being 
practically  barren — but  certain  portions  of  it  contain  chalcopyrite  in 
varying  amounts,  so  that  large  lens-like  masses  attain  a  copper  content 
ran^in^  from  2  per  c(»nt.  up  to  15  or  20  per  cent.     These  are  the  orebodies. 
('lialcoi>yritc  also  occurs  in  the  schists  around  the  periphery  of  the  pyrite 
massi's  and  also  makes  on^bodies.    The  ores  contained  in  the  pyrite 
mass  are  called  iron  ores;  those  consisting  of  chalcopyrite  disseminated 
in  the  schist  are  calhid  siliceous  ores. 

Narrow  Dioritic  Dikes  Cut  Orebodies. — These  broad  features  are 
unmistakable,  and  may  be  regarded  as  thoroughly  established ;  but,  as  a 
matl<»r  of  (h»tail,  the  occurrence  of  the  commercial  ore,  as  distinguished 
from  the  mineralization  as  a  whole,  presents  many  eccentricities  that  are 
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The  Lake  Superior  district,  for  a  long  time  almost  the  sole  producer 
of  copper  in  North  America  and  still  a  prominent  one,  has  lost  some  of  its 
comparative  importance  in  the  past  ten  years  through  the  continued 
growth  of  production  along  the  FaciiBc  seaboard  in  North,  and  also  in 
South  America.  In  1909  it  produced  some  21  per  cent,  of  the  copper  of 
the  United  States  and  13  per  cent,  of  that  of  the  world,  but  in  1916  its 
proportions  had  been  reduced  to  about  13  and  8  per  cent,  respectively. 

In  the  preceding  chapter  some  hint  was  given  of  the  broad  facts  of 
pe-Cambrian  geology,  linking  the  Lake  deposits  to  the  same  chain  of 
events  that  produced  those  of  Jerome.  Presumably  the  same  kind  of 
lelationship  covers  also  the  copper-nickel  ores  of  Sudbury,  Ontario,  the 
unique  silver  deposits  of  Cobalt,  the  gold  mines  of  Porcupine  and  the 
unique  zinc  deposits  of  Franklin  Furnace,  New  Jersey.  In  fact  nearly 
all  these  pre-Cambrian  districts  present  unique  and  striking  features ; 
but  they  differ  from  each  other  as  much  as  they  differ  from  deposits  of 
later  age. 

The  copper  bearing  rocks  of  Lake  Superior  cover  a  wide  area  but  tho 
productive  portion  is  a  tract  about  50  miles  long  upon  the  Keweenaw 
peninsula  and  the  adjoining  mainland,  on  the  central  portion  of  the 
south  shore  of  the  lake.  The  bulk  of  the  formation  perhaps  lies  under 
the  waters  of  the  lake,  being  exposed  on  the  principal  islands.  It  was  a 
huge,  but  local,  pile  of  volcanic  rocks  which  was  built  up  apparently 
along  the  flank  of  the  post-Algonkian  mountain  range  which  was  formed 
to  the  southward  and  after  the  Huronian  rocks  had  suffered  considerable 
compression  and  erosion.  The  Keweenawan  rocks  do  not  offer  the  ap- 
pearance of  having  been  greatly  folded,  but  rather  the  tilting,  quite  steep 
in  places,  that  might  be  accomplished  along  the  edges  of  a  great  subsiding 
niass.  They  are  not  otherwise  disturbed  or  altered,  except  by  a  few 
nioderate  faults. 

In  the  five  years  1906  to  1910  inclusive  the  twelve  principal  mir*^ 
three  of  which  were  unproGtable,  had  the  following  recotd  \q\v\dft. 
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cations  of  such  action  in  rock  alt<3ration,  and  many  similar  things  m 
absorbed  by  hosts  of  men  who  have  never  consciously  studied  geologf. 
It  is  far  from  impossible  that  a  study  of  the  history  of  earlier  continentil 
geography  may  lead  to  further  knowledge  of  the  areas  of  mineralixatioLi 

Familiarity  Often  Breeds  Misunderstanding. — Nothing  is  more  cooh^ 
mon  than  for  people  to  assume  that  they  understand  things  because  th^ 
see  them  often.  A  view  of  the  moon  through  a  good  telescope  is,  to  the 
average  man,  an  astounding  revelation — all  the  more  so.  the  greater 
the  man's  intelligence — although  nearly  everybody  sees  the  moon  evoy 
month,  and  the  average  man  has  read  of  it  and  has  a  fair  idea  of  what  it  ibl 
There  is  nothing  difficult  about  it.  He  may  see  the  moon  as  plainly  le 
he  can  see  the  house  across  the  street:  mountains  and  plains,  brig^ 
sunlight  and  impenetrable  shadow;  lofty  mountain  pinnacles  whoee 
summits  are  aglow  with  the  rising  sun;  a  clear  view  of  a  sphere,  not  a  flat 
disk — a  huge  object  with  an  area  greater  than  the  United  States  and  all 
its  outliers.  But  did  he  realize  it?  He  will  probably  have  to  eonfeei 
that  he  did  not.  But,  once  he  docs,  he  will  have  no  doubt  that  it  is  worth 
while,  although  the  knowledge  will  never  bring  him  a  cent.  Similariji 
how  many  stop  to  realize  that  the  unconformable  parting  of  two  toA 
formations  is  a  record  of  great  events  and  changes?  That  dividing  plane 
is,  at  once,  the  surface  of  an  ancient  continent  and  the  floor  of  an  ancient 
sea.  The  fact  is  perfectly  intelligible;  it  requires  no  extraordinary  effort 
of  the  imagination.  The  only  obstacle  to  overcome  is  the  habit  of  not 
observing  and  thinking  about  such  things. 

Geologic  Unconformities  at  Jerome. — One  of  these  unconformities  is 
so  conspicuous  at  Jerome  that  it  serves  as  a  starting  point  for  the  mining 
operations.     The  miners  in  half  the  district  are  exploring,  not  the  present 
land  surface,  but  the  surface  of  a  continent  that  was  buried  many  millions 
of  years  ago.     In  a  way,  it  is  part  of  another  world;  not  wholly  inaccess- 
ible, like  the  moon,  but  probably  less  understood.     Fragments  of  the 
pre-Cambrian  surface  are  exposed  at  different  places,  but  rarely  more  than 
its  edges  arc  brought  to  light.     It  is  just  as  important  to  realize  that  this 
old  surface  may  be  destroyed  by  deep  erosion,  so  that  its  most  valuable 
and  interesting  features  are  lost,  as  it  is  to  realize  that  the  larger  part  of  it 
is  inaccessible  because  it  is  buried;  more  so,  in  fact,  because  there  is  a 
chance  that  part  of  the  buried  portion  may  be  exhumed.     In  these 
tattered  edges  of  the  old  continent  are  many  valuable  ore  deposits— the 
iron  mines  of  Michigan  and  Minnesota,  the  zinc  mines  of  New  Jersey,  the 
old  iron  mines  of  Southeast  Missouri,  the  gold  mines  of  the  Black  Hills, 
and,  no  doubt,  many  others.     Exploration,  groping  along  this  old  surface, 
prompted  by  geological  speculation,  led  to  the  discovery  of  the  wonder- 
ful copper  bonanza  of  the  United  Verde  Extension.     This  single  incideni 
justifies  a  lot  of  speculation. 

Of  course,  there  is  no  profit  in  lotting  one's  imagination  run  riot 
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This  calculation  agrees  in  all  essential  respects  with  the  record  for 
5^wenty  years  1890  to  1909  inclusive,  during  which  the  average  price  was 
13.7  c^nts,  the  profits  slightly  under  4  cents  per  pound  and  the  cost 
ithing  over  9.7  cents  per  pound,  except  that  in  this  period  there  had 
loubtedly  been  a  decline  in  the  yield  per  ton.     Under  pre-war  condi- 
therefore  we  might  conclude  that  the  average  profit  was  not  far 
4  cents  a  pound,  this  being  somewhat  under  30  per  cent,  of  the  sell- 
ing price  of  the  metal.     This  was  a  margin  of  profit  that  few  other  dis- 
iricts  have  been  able  to  equal. 

It  will  be  seen  from  more  specific  data  which  is  inserted  with  refer- 
ence to  particular  mines,  that  the  yield  per  ton,  especially  under  the  stimu- 
hs  of  war  conditions  has  continued  to  decline.     Engineering  projects 
have  been  undertaken  by  the  chief  mines  to  match  this  decline  of  yield 
by  a  reduction  of  costs.     How  far  this  effort  has  succeeded  is  at  present 
obscured  by  the  disturbance  of  the  economic  factors  which  has  not 
flubsided  far  enough  to  make  comparisons  reliable.     It  was  the  goal  of 
the  Calumet  and   Hecla  management,  for  instance,  to  secure  'Mollar 
rock;"  that  is  to  mine  and  mill  the  ordinary  amygdaloid  for  $1.00  per 
ton.    They  never  reached  this  goal,  although  it  will  be  seen  from  the 
appended  statements  that  some  of  the  mines,  the  Osceola  for  instance, 
came  near  it  in  1912  and  again  in  1915. 

In  1911  I  estimated  that  about  3,000,000,000  pounds  of  copper  to  be 

SI    obtained  from  some  150,000,000  tons  of  rock  could  safely  be  counted  on. 
I    This  was  doubtless  an  underestimate  of  the  ultimate  output,  but  it  is 
certainly  true  that  the  exhaustion  of  the  richest  mine,  the  Calumet  and 
I   I    Hecla  conglomerate,  will  remove  a  producer  that  is  not  likely  to  be  re- 
'    '    placed.    The  Champion  mine  has  made  some  valuable  developments 
and  the  Quincy  has  not  suffered  from  the  caving  which  at  one  time  prom- 
ised to  put  an  end  to,  or  seriously  interrupt,  the  operations,  but  in 
general  it  must  be  conceded  that  the  district  is  already  on  the  wane, 
(^'p  to  date  it  has  produced  over  7,000,000,000  pounds  of  copper.     Accord- 
ing to  my  estimate  of  1911  something  like  1,600,000,000  pounds  remain 
to  be  added  to  this.     Whether  the  district  can  produce  much  more  than 
this  amount  that  will  be  profitable  in  hke  proportion  and  under  the  same 
conditions  as  that  already  produced  still  remains  to  be  seen.     It  is  to  be 
remembered  that  declining  districts  often  make  a  large  yield  on  which 
the  margin  of  profit  is  scanty  or  wanting. 

Here  follow  some  remarks  retained  from  the  first  edition. 
The  Lake  Superior  copper  mines  work  deposits  of  native  metal 
occurring  either  in  beds  of  conglomerate  or  in  amygdaloids,  which  mark 
the  upward  surface  of  ancient  lava  flows.  The  deposits  in  these  beds  form 
immense  ore  shoots  of  dimensions  in  one  case  as  great  as  three  miles  in 
length  and  over  a  mile  in  width  in  the  plane  of  the  vein,  covering  many 
hundred   acres.     Such   a   lateral   extent,   combined   with   a  thickness 
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of  from  6  to  30  ft.,  gives  a  volume  of  many  million  tons  of  workaUe{_ 
material. 

The  persistence  and  extent  of  the  deposits  have  long  established  that 
the  controlling  factor  in  the  successful  exploitation  of  these  mines  ii 
the  provision  of  machinery  for  handling  large  quantities  of  material  v- 
for  long  periods  of  time.  The  practice  prior  to  1908  fixed  a  cost  of 
about  $1,500,000  as  necessary  for  the  preliminary  development  and 
equipment  of  a  property  on  a  scale  commensurate  with  economy.  The 
actual  working  of  the  deposits  is  simple.  The  mines  are  dry  and  safe; 
the  ores  of  each  deposit  are  uniform  in  character  and  can  be  concentrated 
easily  and  cheaply;  the  smelting  operations  are  reduced  to  a  miniminni 
the  concentrates  to  be  smelted  ranging  from  1  to  4^  per  cent,  of  the  on 
milled.  Wages  arc  very  moderate,  being  about  25  cents  an  hour;  sup- 
plies of  all  kinds  are  cheap;  the  country  in  the  neighborhood  of  the  mines 
is  well  watered  and  well  timbered;  transportation  to  and  from  mariKti 
is  done  mainly  by  water,  and  is  very  cheap.  The  population  is  vigcmras 
and  intelligent,  although  at  least  95  per  cent,  of  the  men  employed  in  the 
mines  are  of  foreign  birth,  the  greater  number  being  Finns,  Englishm^ 
Austrians,  and  Italians. 

It  may  be  said,  therefore,  that  not  a  single  factor  in  the  working  of 
the  mines  is  unfavorable.     The  inclination  of  the  deposits  is  from  85* 
to  70°,  so  that  in  following  the  ore  shoots  the  shafts  become  enormously 
deep,  several  of  them  being  in  the  neighborhood  of  a  mile  vertically  below 
the  surface.     This  means,  of  course,  an  unusual  expense  for  hoisting  and 
increasing  difficulty  in  working  as  compared  with  mining  at  ordinary 
depths,  but  it  indicates  the  remarkable  persistence  of  the  orebodie^* 
Under  present  conditions  the  total  cost  of  mining  these  ores  and  marked' 
ing  the  copper  is  from  $2  to  $3  per  ton. 

Plants  Required  and  their  Cost. — To  elaborate  a  little  on  the  busine^^ 
aspects  of  the  process  of  obtaining  the  copper  we  may  group  the  plants ^ 
required  as  follows: 

1.  The  mining  plants  for  hoisting,  -pumping,  compressing  air,  crtishin^^ 
etc. — These  plants  are  always  owned  by  the  mining  companies  themselves^ 
Unfortunately  I  am  not  able  to  get  the  cost  of  these  plants,  segregated 
from  other  plant  charges,  in  a  single  instance. 

2.  The  transportation  of  ore  to  the  mills, — This  is  invariably  done  by 
railroad.  The  Copper  Range  Company  had  to  provide  this  equipment 
for  three  mines  which  in  1906  had  reached  an  output  of  1,828,000  tons 
and  are  likely  to  average  2,000,000  tons  a  year.  The  cost  of  the  Copper 
Range  Railroad  was,  including  working  capital  and  equipment,  $6,500,000. 
This  road  serves  a  number  of  other  mines  and  a  considerable  territory 
outside  the  Copper  Range  group.  Nevertheless  it  seems  fair  to  charge 
half  of  it  to  those  mines,  so  that  we  may  figure  $1.60  per  annual  ton 
for  their  transportation  capital. 
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volume  over  such  extended  areas  must  indicate  the  neighborhood  of  a 
great  mountain  chain,  or  at  least  an  extensive  belt  of  highlands  on  one 
ade  or  both  sides  of  the  trough.  It  is  not  necessary  to  call  upon  a  direct 
effort  of  imagination  to  find  an  explanation;  the  geography  of  the  present 
day  offers  a  number  of  examples  from  which  to  choose. 

The  great  uplift  of  the  Himalayas  is  bordered  on  both  sides  by  siiniliir 

areas  of  deposition.     On  the  south  side  is  the  Ganges  flood  plain,  covering 

300,000  square  miles,  in  which  recent  sediments  borne  by  the  Ganges  and 

Brahmaputra  are  known  to  be  over  2000  ft.  deep  and  may  continue 

to  accumulate  in  the  future  almost  without  limit  and  without  pronounced 

change  in  their  character.    The  vast  plains  bordering  the  Sea  of  Aral  are 

a  similar  field,  being  filled  with  detritus  brought  down  by  the  Gxus  and 

the  Jaxartes,  and  with  dust  and  sand  swept  in  by  desert  winds. 

Parallel  Instances  in  North  America. — Or  one  may  turn  to  North 

America  to  find  several  other  examples;  namely,  the  Gulf  of  California, 

the  upper  end  of  which  has  already  been  filled  across  by  the  detritus  of  the 

Colorado  River,  so  that  its  northern  extension  has  been  cut  off  and  the 

water  there  has  evaporated,  leaving  a  large  area  below  sea  level.     This 

trough  is  800  miles  long,  100  to  150  miles  wide  and  is  receiving  sands  and 

silts  of  both  rivers  and  winds  from  a  vast  area  of  erosion.     The  valley  of 

California,  400  miles  long  and  75  miles  wide,  between  the  Sierra  Nevada 

and  the  Coast  Range  is  being  filled  with  detritus  of  the  same  nature, 

already  known  to  be  over  2000  ft.  deep,  and  is  sinking  as  it  fills. 

Still  another  example,  on  a  scale  and  of  a  nature  sufficient  to  make  a 

parallel  ^ith  the  Belt  rocks,  is  the  great  coastal  plain  of  north  America 

beginning  at  Long  Island  and  extending  along  the  coast  through  Cieorgia 

Florida,  Louisiana,  and  Texas  into  eastern  Mexico — a  distance  along  a 

gently  curved  Une  of  fully  2000  miles,  with  a  width  up  to  500  miles,  and 

receiving  the  detritus  of  all  the  rivers  on  both  sides  of  the  Appalachian 

Mountains,  and  from  the  Rocky  Mountain  uplift  for  2000  miles,  from 

Tarapico  to  Alberta.     It  receives  the  sands  migrating  down  the  Missouri 

and  the  Arkansas,  the  Rio  Grande,  the  Nueces,  the  Guadalupe,  the 

Brazos,  the  Red  River,  the  Mississippi,  the  Oliio,  the  Alabama,  the  Flint 

the  Savannah,  the  Potomac,  the  Susquehanna,  and  the  Hudson — 513,000- 

000  tons  a  year  of  sand  and  mud,  besides  270,000,000  tons  of  salts 

in  solution.     This  whole  coast  is  an  interminable  stretch  of  fine  sands, 

assorted  by  waves  and  shore  currents,  piled  up  on  the  shore  in  dunes 

This  mass  has  been  accumulating  and  slowly  shifting  without  striking 

interruption  since  the  beginning  of  Upper  Cretaceous  times,  and  no  one 

knows  how  deep  it  is. 

At  any  rate,  the  Belt  rocks  represent  some  such  scale  of  grand  con- 
tinental features,  great  mountains  and  great  rivers,  debouching  upon  a 
huge  subsiding  basin  or  slope  for  ages  under  conditions  generally  as 
and  stable  as  those  on  our  Gulf  Coast  today.     In  this  great  basin  there 


206  THE  COST  OP  MINING 

was  little  volcanic  activity.  It  is  probable  that  there  was  some,  but  it 
certainly  was  hardly  more  prominent  than  it  has  been  along  the  coastal 
plan — no  greater  than  that  in  the  valley  of  California  in  recent  timei. 

Volcanic  Activity  Follows  Period  of  Slight  Action. — ^When  this  cycb: 
of  deposition  came  to  an  end,  however,  there  was  an  outburst  of  momi- 
tain-building  energy  on  a  great  scale,  accompanied  by  volcanic  activify  i 
and  batholithic  action.  Before  this  ended,  the  Belt  rocks  were  hardened, 
lilted  and  folded,  and  finally  subjected  to  erosion  so  widespread  and  long 
continued  that  the  enormous  accumulations  of  rock  were  wholly  swept 
away  over  large  areas,  until  they  remained  only  in  depressed  tracts  or 
synclines;  such,  for  instance,  as  one  found  in  the  bottom  of  the  Grand 
(Canyon,  where  sediments  not  less  than  12,000  ft.  thick  are  found  as  a 
mere  remnant  protected  from  the  general  destruction  through  having 
been  squeezed  into  a  trough  that  extended  below  the  level  of  effective 
attack.  At  the  tops  of  these  troughs  the  tilted  beds  of  quartzite  often 
project  some  distance  into  the  overlying  rocks,  showing  that  before  the 
erosion  had  been  completed  they  had  become  harder  and  more  resistant 
than  the  neighboring  granites  and  schists,  and  had  formed  low  hills 
and  ridges  in  the  rolling  plain  w-hich  was  the  expression  at  once  of  a  worn- 
down  continc^nt  and  of  a  cycle  of  recurrent  geological  agencies. 

Theories  of  Formation  of  Jerome  Deposits, — From  this  assemblage 
of  fact  and  inference,  I  believe  it  is  possible  to  make  an  intelligent  con- 
jecture that  the  ore  deposits  of  Jerome  were  formed  from  igneous  action 
which  accompanied  the  uplift  and  mountain  building  that  occurred  at  the 
end  of  the  Belt  period  of  deposition.     The  diorites  of  Jerome  in  which,  or 
along  which,  the  orebodies  occur  are  comparatively  fresh  and  massive. 
This  fact  is  marked  enough  to  make  it  seem  certain  that  they  had  not 
particii)ated  in  the  nu^tamorphism,  deformation  and  erosion  of  the  conti- 
nent that  i)rece(le(l  the  Belt  roc^ks.     The  fact  that  the  Belt  formations 
contain  practically  no  interbedded  volcanic  material,  both  in  general  and 
in  the  areas  nearest  Jerome  in  particular,  is  good  and  almost  positive 
evidence  that  this  extensive  igneous  activity  did  not  take  place  during 
the  period  of  Belt  deposition.     It  is  possible,  therefore,  to  come  naturally 
to  the  conclusion  that  the  Jerome  rocks  appeared  during  the  uplift  which 
brought  the  Belt  period  to  an  end.     Under  this  assumption,  I  can  see  no 
difficulty  whatever  in  picturing  the  succession  of  events.    As  was  the 
condition  with  the  B(»lt  rocks,  the  Jerome  intrusives  suffered  the  long- 
continued  erosion  and  oxidation  which  continued  in  the  mountains  of 
the  post-Belt ian  and  pre-Cambrian  continent.     Like  the  Belt  quartzites. 
they  finally  projected  a^  low  hills,  covered  with  reddish  soil — hills  so  low 
that  they  would  have  attracted  little  attention  in  the  slightly  rolling 
landscape. 

There  are  no  Belt  rocks  at  Jerome  and  none  are  known  nearer  to  it 
than  the  Grand  Canyon.     These  supposed  relations  between  the  Jerome 
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deposits  and  the  disturbances  which  ensued  upon  the  termination  of 

Belt  period  of  deposition  are  not  based,  therefore,  upon  direct  evidence 

t  rest  upon  conjecture,  or,  to  call  it  by  a  more  dignified  name,  upon  a 

process  of  reasoning.    But  it  diminishes  the  scope  for  guesswork,  and  adds 

something  to  the  probability  of  my  conjecture,  to  find  that  in  the  bottom 

40f  the  Grand  Canyon  there  are  copper  deposits  which  have  precisely  the 

faroad  geological  relations  which  I  have  pictured  for  those  of  Jerome. 

Ifc  F.  Noble  describes  these  deposits  as  fissure  veins  which  cut  across 

Imth  the  Unkar  Group  (Algonkian  or  Belt)  and  the  underlying  Vishnu 

sehists  (Archaean).     To  be  specific,  the  facts  are  as  follows; 

1.  The  Unkar  group  contains  great  intrusions  of  diabase,  similar, 

no  doubt,  to  some  of  the  rocks  at  Jerome.    The  copper-bearing  veins  are 

fault  fissures  cutting  the  Unkar  rocks  but  terminating  at  the  overlying 

iMsal  sandstone  of  the  Cambrian.    Speaking  of  these  deposits,  and  of  the 

conditions  of  formation.  Noble  says; 

All  the  other  deposits  in  the  Archsean  and  Algonkian  rock  occur  either  in 
amilar  fissure  veins,  which  represent  the  mineralized  fault  planes  of  normal  Al- 
gpnkian  faults  or  in  the  zone  of  shattering  along  the  line  of  the  Al- 
gonkian displacement  of  the  West  Kaibab  fault.  All  the  faults  belong  to  the 
same  period  of  displacement,  the  one  in  which  the  great  mountain-making  move- 
ment came  at  the  end  of  Algonkian  time. 

Formation  of  Jerome  Deposits  Contemporary  to  Those  of  Lake  Supe- 
rior and  Canada. — 2.  If  it  be  logical  to  regard  these  conjectures  as 
measurably  correct,  there  is  reason  to  argue  that  the  ore  deposits  of 
Jerome  may  belong  to  the  same  cycle  of  continental  history  as  the  copper 
mines  of  Lake  Superior,  the  copper-nickel  deposits  of  Sudbury,  the  silver 
deposits  of  Cobalt,  and  perhaps  the  gold  mines  of  Porcupine,  Ontario  and 
the  zinc  deposits  of  New  Jersey.  These  deposits  are  all  connected  with 
batholithic,  or  at  least  volcanic,  masses  along  a  tolerably  well-defined  axis. 
They  may  all  belong,  as  has  been  suggested  to  me  by  Prof.  C.  K.  Leith,  to 
the  same  period  of  mountain  building.  The  broad  fact,  on  which  conjec- 
ture may  be  based,  are  as  follows: 

The  Upper  Huronian,  or  Animikie,  series  of  Lake  Superior,  as  well  as 
certain  earlier  rocks  separated  from  the  Animikie  by  an  erosion  interval 
or  moderate  imconformity,  is  an  example  of  normal  sedimentation  on  an 
extensive  scale.  Following  a  long  period  of  continental  quiescence, 
during  which  erosion  forms  had  reached  mature  stages,  there  ensued  a 
slow  subsidence  and  sea  invasion.  The  first  deposits  were  sandstones  or 
conglomerates,  merely  the  washed  d6bris  of  land  weathering;  following 
these  were  chemical  deposits  or  precipitations  such  as  usually  take  place 
in  deepening  waters,  limestone  and  the  peculiar  iron  formations;  finally, 
deposits  made  after  the  subsidence  had  come  to  an  end,  and  erosion 
products  from  the  land  rapidly  filled  the  shallowing  basin — shales  and 
sandstones. 
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Then  followed  an  outburst  of  mountain  building  or  continental  read- 
justment, during  which  certain  areas  of  the  rocks  described  were  difr 
located  and  contorted,  just  as  rocks  have  been  dislocated  and  contorted 
along  many  mountain-building  axes  in  other  places  in  later  times.  This 
disturbance  was  accompanied  by  igneous  activity  on  a  tremendous  scale, 
producing  innumerable  batholiths  or  intrusions,  as  well  as  great  piles  of 
surface  volcanics  or  extrusions.  The  Keweenawan  series,  the  coppe^ 
bearing  rocks  of  Lake  Superior,  was  such  a  pile.  It  consists  of  a  succes- 
sion of  thick  lava  flows  separated  by  beds  of  coarse  erosion  products  or 
talus,  such  as  invariably  accumulate  on  mountain  slopes.  As  the  procesB 
went  on,  the  volcanic  activity  lost  its  vigor,  the  intervals  between  eruptions 
became  longer,  the  accumulations  of  debris  greater,  until  finally  the 
eruptions  ceased  altogether  and  the  lowlands  around  or  the  depressioDS 
between  the  volcanic  piles  were  swamped  in  a  huge  mass  of  talus  which 
differs  in  no  essential  respect  from  the  wash  that  fills  the  depressions 
between  the  fault  blocks  of  Arizona. 

It  seems  to  me  that  this  Keweenawan  series,  then,  is  distinctly! 
record  of  continental  disturbance,  the  reverse  of  the  period  of  quiescence 
and  marginal  deposition  of  which  the  Huronian  is  the  record.    With 
the  closing  of  the  Keweenawan  disturbance,  the  Lake  Superior  region 
settled  into  a  state  of  crustal  quiescence  which  has  lasted  to  the  present 
day.     During  Palaeozoic  and  again  in  Cretaceous  times  it  was  quietly 
depressed,  so  that  it  received  a  partial  invasion  by  the  sea,  the  record  of 
which  is  sediment  still   undisturbed  and  almost  unconsolidated.    In 
all  its  major  aspects,  this  succession  of  events  is  on  all  fours  with  that 
recorded  for  the  Belt  series,  the  mountain-building  interval,  and  the  Palseo- 
zoic  of  central  Arizona;  and  it  is  a  fair  inference  that  the  copper  deposits 
of  Jerome  belong  to  the  same  line  in  the  geological  column  and  to  the 
same  set  of  general  causes  as  those  of  Michigan. 

Structural  Featxu-es  of  Jerome  Ore  Deposits. — A  great  deal  remains 
to  be  learned  about  the  structural  features  that  govern  the  occurrence 
of  the  deposits  in  the  Jerome  district,  but  one  salient  fact  appears  to  be 
established — the  ores  are  distributed  along  the  contacts  of  intrusive 
masses  of  an  augite  diorite.  All  the  masses  of  this  diorite  now  known  may 
easily  have  been  originally  one,  which  has  been  divided  by  faulting,  but 
this  is  not  yet  a  definitely  proved  fact.  This  diorite  is  next  to  the  young- 
est of  the  pre-Cambrian  rocks  of  the  district,  but  it  is  cut  by  a  set  of  dikes 
which  are  also  a  kind  of  diorite,  but  are  narrow.  The  orebodies  are 
younger  than  the  great  diorite  intrusions  but  older  than  the  narrow  dikes. 
The  massive  diorite,  which  may  be  designated  the  United  Verde  diorite; 
the  orebodies  and  the  narrow  dikes,  which  are  known  by  the  rather 
extraordinary  name  of  ** water  courses''  are  all  undisturbed  except  by 
recent  faulting,  and  plainly  did  not  participate  in  the  mountain-building 
stresses  which  affected  the  other  pre-Cambrian  rocks.     They  are,  however, 
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pitdy  pre-Canibrian  in  age.     The  whole  process  of  foniiation  was 

ted,  the  ores  wcro  exposed  by  erosion,  oxidized  to  a  depth  of  500 

J  copper  had  migrated  to  the  zone  of  secondary  enrichment,  and 

rebodies  brought  completely  into  their  present  condition  before  the 

kHtoiL  of  the  Palaeozoic  sea. 

s  rocks  cut  by  the  United  Verde  diorite  are  all  ancient  volcamcs, 

r  intrusive  or  extrusive.     Some  of  them  may  be  of  pre-Algonkiaa 

^  on  the  theory  that  the  United  Verde  diorite  is  post^Algonkian,  be- 

e  they  have  been  subjected  to  stresses  vigorous  enough  to  give  them 

^widespread  schistosity;  and  I  suppose  thismustindicate  that  these  rocka 

I  |»rticipated  in  mountain-building  movements  that  occurred  before  the 

1  Belt  rocks  were  deposited. 

Relation  of  Greenstones  and  Quartz  Porphyries,— The  oldest  rocks 
seem  to  be  prevaihnEly  greenstones,  many  of  which  are  undoubtedly 
I  eitrusives,  often  in  the  form  of  bedded  tuffs,  although  a  good  many  of 
i  are  of  medium  acidity  and  have  a  gray  or  dark  color.  These 
istones  are  often  considerably  folded,  in  axes  running,  generally, 
h  and  south.  Into  these  greenstones  a  mass  of  quartz  porphyry  has 
&  intruded,  and  forms  the  high  ridge  called  Cleopatra  Hill,  just  south 
o(  the  United  Verde  mine.  It  is  with  this  north  border  of  the  quartz 
porphyry  mass  that  the  present  article  is  chiefly  concerned,  for  the  zone 
of  minerahzation  follows  it  fairly  closely. 

As  a  whole,  the  quartz  porphyry  is  a  large  irregular  mass  the  outlines 

of  which  are  vaguely  known  as  ita  we.*it  end,  but  not  at  all  toward  the  east, 

wbcrp,  beyond  a  great  fault,  it  is  generally  covered  with  Palieozoic  lime- 

itones  and  recent  lavas.     It  is  certainly  intrusive  into  the  greenstones 

md  irregular  in  outline,  probably  sending  off  several  spurs  from  the  main 

mass,  and  extends  along  an  approximately  eaat-and-west  course  from 

south-west  of  the  United  Verde  to  and  beyond  the  Texas  shaft,  a  dia- 

lance  of  two  and   one-half  miles,     The  north  boundary  of  this  mass 

cuts  across  the  bedding  or  schistosity  of  the  greenstones  nearly  at  right 

angles  and  forms  a  rude  plane,  which  dips  generally  northward  at  an 

angle  of  perhaps  60°.     It  is  a  notable  fact  that  this  prophyry,  which  in  its 

center  approaches  a  granite  in  texture,  has  been  strongly  sheared,  and 

a  pronounced  schistosity  has  been  developed  in  a  large  part  of  it.     Some 

portions,  however,  especially  the  southwestern  part,  have  been  much  less 

affected  by  the  shearing  and  are  still  massive.     The  pronounced  schia- 

osity  begins  at  the  United  Verde  mine  and  continues  eastward  as  far  as 

the  rock  is  exposed  on  the  surface.     This  schistosity  has  a  strike  of  about 

N  20"  W  and  occurs  in  bands  of  greater  and  lesser  intensity. 

So  far  as  known  at  present,  the  intrusions  of  United  Verde  diorite 
do  not  penetrate  into  the  mass  of  the  quartz  porphyry,  but  seem  to  follow 
along  its  contact.  Sometimes  the  diorite  cuts  across  branching  arms  of 
the  quartz  porphyry  and  in  places  comes  In  contact  witVi^tW  tuain.^ 
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COMPARATIVB  RbSULTB  fOR  THB  PaST  FoUR  YeARS 


1015 


1017 


Tons  of  rock  treated 

Cost  of  mining,  transportation, 
stamping  and  taxes  per  ton  of 
rock 

Pounds  of  refined  copper  pro- 
duced   

Pounds  refined  copper  per  ton  of  j 
rock  treated 


948.874 

$1.26 
21,800,492 

m 

23.0 


1,164,010 

$1.46 
24,142,158 
20.7 


1.271,276 


$1.74 


28,919,812 


22  0 


1918 


1,196^ 


12.18 


24,851,235 


20.8 


This  was  due  to  a  labor  strike.  In  this  mine  it  may  be  computed  that  the 
development  work  required  is  only  1  ft.  to  87  tons.  The  dividends  paid 
in  the  period  covered  by  the  statements  amount  to  $11,250,000  from 
about  165,000,000  pounds,  nearly  7  cents  a  pound. 


Underground  Work  for  the  Past  Four  Years 


Sinking  Xo.  1  shaft,  ft 
Sinking  Xo.  2  shaft,  ft 
Sinking  Xo.  3  shaft,  ft 
Sinking  Xo.  4  shaft,  ft 

Total 


Openings  Xo.  1  shaft. 

Drifting,  ft 

Openings  Xo.  2  shaft, 

Drfting,  ft 

Crosscut  ting,  ft 

Fork,  ft 

Openings  Xo.  3shaft 

Drifting,  ft 

Fork,  ft 

Crosscutting,  ft 

Openings  No.  4  shaft, 

Drifting,  ft 

Fork,  ft 

Crosscutting,  ft 


478 

1,605 

913 

0 

2,943 

14 

0 

2,641 
0 
0 


Total 


8,594 


1916 


2,000 

2,238 

2,262 

0 

3,154 

0 
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2,935 

28 

0 


1017 


1918 


12,848 


1,895 

4,058 

663 

0 

3,364 

38 

0 

6,067 
0 
0 


16,085 


1,869 

3,881 
468 
101 

1,788 
0 
0 

4,932 
22 
24 


13,085 
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Dot  wholly  understood.     The  orebodies  are  cut  by  several  narrow  dioritic 
dikes,  known  as  water  courses.     These  are  usually  considerably  bleached, 
even  in  the  lowest  levels,  far  below  the  influence  of  any  alteration  proceed- 
ing from  the  surface.    This  would  seem  to  indicate  that  the  dikes  have 
l)een  altered  by  the  mineralizing  agencies.     On  the  other  hand,  there  is 
no  evidence  that  they  have  been  replaced  by  the  ore  minerals.     It  seems 
nasonable  to  conclude,  therefore,  that  they  came  in  during  the  latest 
stages  of  the  mineralizing  process.     These  dikes  have  a  strike  which 
may  be  generaUzed  as  about  N  70° W;  and  many  observers  have  con- 
cluded that  the  dikes  may  have  followed  a  zone  of  Assuring  which  might 
lave  existed  earlier  and  have  been  followed  by  the  mineralization.     If 
this  was  the  case,  there  is  httle  evidence  of  it  in  the  orebodies  themselves, 
for  the  minerals  now  form  a  solid  mass  in  which  preexisting  structures 
Iiave  been  obUterated  as  completely  as  in  a  stock  of  granite. 

But  away  from  the  centers  of  intense  mineralization,  in  the  Jerome 
Verde  and  United  Verde  Extension  mines,  some  fissures  have  been  noted 
that  bear  in  the  same  general  direction  as  the  water-course  dikes  and  are 
distinctly,  though  not  heavily,  mineralized.  This  lends  color  to  the  idea 
that  a  zone  of  fissuring  may  have  had  much  to  do  with  establishing  the 
mineralizing  channels. 

New  Mineralized  Area  Developed. — The  United  Verde  P^xtension 
mine  has  in  recent  years  opened  up  a  mineralized  area  about  two-thirds 
of  a  mile  east  of  the  United  Verde.     Ignoring  for  the  present  other  inter- 
esting facts  about  these  occurrences,  there  is  reason  to  believe  that  they 
We  part  of  the  same  zone  as  the  United  Verde.     But  the  structural 
arrangement  is  still  indistinct,  because  the  development  is  only  partial 
and  because  all  of  it  thus  far  is  in  the  zone  of  oxidation  or  in  that  of  sec- 
ondary enrichment,  in  both  of  which  the  rocks  are  greatly  altered  by 
bolinization.     In  the  immediate  neighborhood  of  the  orebodies,  there- 
fore, it  is  hard  to  distinguish  some  of  them.     It  seems,  however,  that  some 
of  the  smaller  orebodies  follow  the  contact  of  a  great  wedge-shaped  mass 
of  diorite  between  the  quartz  porphyry  and  the  green  schists.     These 
ores  are  between  the  diorite  and  the  schists.     But  the  great  orebody 
of  the  Extension  mine  is  not  so  easily  described.     It  is  at  the  point  or 
edge  of  the  wedge  of  diorite  and  is  surrounded  apparently  on  all  sides 
by  quartz  porphyry,  but  is  near  the  contact  of  that  rock  with  the  green 
schists.     Moreover,  it  Ues  apparently  at  the  intersection  of  two  interest- 
ing mineraUzed  faults,  one  of  which  strikes  about  N  65°  E  and  the  other 
about  N  70°W. 

It  is  evident  that  in  the  region  of  the  big  orebody  the  United  Verde 
diorite  is  invading  the  contact  between  the  quartz  porphyry  and  the 
green  schists,  but  whether  the  diorite  follows  a  pre-existing  fault,  or 
whether  the  faults  are  later  than  the  diorite,  is  very  obscure.  The 
mineralization  is  intense  over  an  area  of  several  acres,  m  Wie  e,eiv\,\^ 
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lieve  exhibits  more  correctly  than  any  other  table  the  general  aspt 
the  busincea  under  pre-war  conditio] 

Tons  rock  stamped , 

Total  yicW,  pounds 1,000,0( 

Yield  per  ton,  pounds , 

Receipts  from  sale  of  copper 1149,81 

Average  price  per  pound 14.1)8 1 


Cost  op  Pboduction 

Per  ton 

Mining,  traneportation  and  smelting .  i  79,626,898  (I 

Smelting  (partly  included  in  mining) 8,404,38fi 

ConBtniction 8,886.002  0. 

General  expenses 3,687,476  0 

MiBcellaneouB 1,110.844  0 

Total  e^tpense »I0I.714,067  S2 

Cpfft^^ppUBd  DOpper  10.1  centa. 
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Less  amounts  received  for  rents. 


6,647.90 


78,667.28        0.223 


$569,470.65 


Construction  average  of  four  years 

Amortization  of  $780,000  at  5  per  cent,  in- 
terest and  3  per  cent,  annual  amortization 
Smelting,  refining,  and  marketing 


Total 


$1,648 
0.08 

0.20 
0.284 

12.212 


Average  cost  of  copper  in  New  York,  7.93  cents  per  pound. 
The  amortization  in  this  case  includes  the  purchase  price  of  the  property. 
tern  is  not  distinguished  from  the  capital  invested  in  equipment. 


This 


The  fore-going  shows  the  aspect  of  this  industry  in  1909.  For  the 
later  history  it  seems  better  to  refer  to  the  groups  of  mines  under  the 
management  of  the  Calumet  &  Hecla  for  which  excellent  reports  are 
now  to  be  had.  A  summary  of  the  results  of  all  the  profitable  mines  in 
the  district  for  the  years  1906 — 1910  inclusive  is  given. 

Ahmeek. — The  Wolverine  mine  is  now  on  the  decline.  The  property 
in  which  the  general  conditions  most  closely  resemble  it  is  the  Ahmeek. 
It  will  be  noted  that  the  costs  in  1913  were  very  much  higher  than  the 
average. 


CoMPARATiyE  Results  for  the  Four  Years 


1910 


1011 


1912 


^ons  of  rock  treated 

^^(>st  of  mining,  transportation, 
stamping  and  taxes  i)er  ton  of 
JtHsk 

'^ounds  of  mineral  obtained 

**ounds  of  refined  copper  pro- 
duced   

^er  cent,  of  refined  copper  in 
mineral.  .• 

bounds  refined  copper  per  ton 
of  rock  treated 

^8T  per  pound: 

Mining  expense 

Construction 

Smelting,  freight,  commissions, 

eastern  office,  etc IT . . . 

Interest 

Total  cost  jter  pound  refined 
copper 


530,365 

$1.42 
16,758,521 

11,844,954 

70.68 

22.3 

7 .  93c. 
1.85c. 

1.16c. 
0.11c. 


11.05c. 


598,549 

11.42 
21,917,925 

15,196,127 

69.33 

25.4 

5.61c. 
0.32c. 

1 .  19c. 
0.05c. 


7.71c. 


652,260 

$1.39 
23,945,315 

16,455,769 

68.72 

25.2 

5.51c. 
1 .  20c. 

1 .  14c. 
0.00c. 


7 .  85c. 


1913 


383,749 

$1.77 
13,742,140 

9,220,874 

67.10 

24.0 

7.38c. 
4 .  53c. 

1 .  39c. 
0 .  00c. 


13.30c. 
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tension  are  due  almost  wholly  to  good  prospecting  engineering.    The 
project  had  been  going  on  in  some  such  fashion  as  that  described  in  the 
preceding  paragraph  for  I  don't  know  how  many  years.     It  had  been 
started  with  enthusiasm,  but  with  little  calculation,  by  a  man  named 
Fisher,  on  a  small  fraction  called  the  Little  Daisy,  right  on  the  great 
Jerome  fault.    A  shaft  had  been  sunk  800  ft.  through  this  fault  into  hard 
quartz  porphyry.    All  lateral  workings  had  to  go  out  through  the  fault 
again.    A  winze  had  been  sunk,  again  along  the  fault,  to  the  1200-ft. 
level.    All  this  work  had  dug  up  some  indications  of  ore,  but  the  practical 
result  was  failure  and  discouragement,  and  the  enterprise  was  considered 
to  be  a  mere  wildcat. 

When  James  S.  Douglas  and  George  E.  Tener  decided  to  undertake 
the  prospect,  they  applied  common  sense  to  the  situation  and  came  to  a 
sound  conclusion.  It  would  cost  $250,000  to  explore  the  ground,  anyway, 
and  this  amount  of  money,  spent  in  a  safe  shaft  with  good  equipment, 
would  accomplish  the  work  more  cheaper  and  quickly  than  is  would  if 
spent  in  the  old  shaft.  They  accordingly  sank  a  new  shaft  1400  ft.  in  a 
central  location  in  solid  rock.  When  they  struck  ore,  they  were  able 
to  ship  it  immediately  in  good  volume. .  Their  new  shaft  was  sufficient, 
as  things  turned  out,  to  make  an  output  of  63,000,000  lb.  of  copper  a  year, 
and  to  make  profits  at  times  exceedig  $1,000,000  a  month.  That  part 
was  luck,  of  course,  under  any  interpretation  of  that  rather  uncertain  word, 
but  good  management  consists  of  so  acting  that  when  luck  comes  your 
way  you  can  make  the  most  of  it.  I  suppose  that  if  no  ore  had  been 
found,  the  level-headed  gentlemen  who  created  the  mine  would  have  been 
pointed  to  as  victims  of  overconfidence — a  renewed  warning  against 
(some  phase  of)  the  danger  of  building  a  mill  before  you  find  a  mine. 
The  indictment  would  have  been  false.  They  took  a  true  measure  of 
the  job  as  a  piece  of  pure  prospecting. 


LAKB  SUPERIOR  COPPER  MIXES 


231 


Alkmez  Mining  Company. — Although  this  is  an  old  mine  it  never 
any  dividends  until  1915.    Since  then  it  has  paid  12,850,000  from 

[Output  of  36,000,000  pounds,  8  cents  a  pound,  indicating  complete 
of  about  15  cents  a  pound.  The  production  cost  per  pound  in  1918 
mining  15.45  cents.,  smelting  refining  and  marketing  1.47  cents: 
16.92  cents. 

Ck>MPARATnrB  Results  for  thb  Past  Four  Years 


1015 


1010 


1917 


of  rock  treated 

of  mining,  transportation, 
Lping  and  taxes  per  ton  of 

of  refined  copper  pro- 
daeed 

refined  copi)er  per  ton 
treated 


534,705     I     566,960 


$1,365 


$1,589 


10,043,459     10,219,290 


$1,869 


18.78 


180.2 


Underground  Work  for  the  Past  Four  Years 


Tot€d  Depth  qf  ShafU 

No.  1  shaft  72  feet  below  22d  level,  3,980  feet  from  surface. 
No.  2  shaft  198  feet  below  21st  level,  3,407 . 5  feet  from  surface. 

Summary  op  Results 


1918 


566,674     ;     514,888 


$2  119 


8,892,915       7,071,218 

I 

15  69  13  73 


1015 

1916 

1917 

99         1 
0 

99 

1.594.5 
1,243  5     1 

1918 

flbkins  No.  1  shaft,  ft 

45 
0 

45 

1,485.5 
3,373.0 

144 
0 

144 

1,339  0 
2,164.5 

191 

Sakimr  No.  2  shaft,  ft 

0 

Total 

Openings  No.  1  shaft,  ft 

Openings  No.  2  shaft,  f c 

191 

855  5 
1,903  0 

Total 

4,858.5 

3,503.5 

2,838  0     i 

1 

2,758  5 

1915 


1916 


1917 


Rock  hoisted,  tons 

Rock  house  discard,  tons. 
Percentage  of  discard 


535,718 
1,013 
0.189 


567,858 

878 

0.158 


567,459 

785 

0.137 


IDIK 

515,150 

2()2 

0 .  040 


The  Centennial  similarly  has  been  making  a  little  money.  It  pro- 
duced copper  in  1918  for  15.7  cents  a  pound. 

Isle  Royale  Copper  Company. — This  is  an  interesting  ease  of  a  mine 
\mng  operated  60 ye&ra  before  it  was  made  to  pay.  PerViapa  1  o>\\^\i  X^o 
^aie  tiuB  fact  as  a  personal  rebuke,  for  I  have  frequently  arga^d  XXi^A  ^^«^ 
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I  lieve  exhibits  more  correctly  than  any  other  table  the  general  aspects  ( 
the  business  under  pre-war  conditions. 

Tona  rock  stamped , 40,000,OC 

ToUl  yield,  pounds 1,000,000,00 

Yield  per  ton,  pounds , 2 

Receipta  from  sale  of  copper . .  $149,806,42 

Avt>Ta.ge  price  per  pound ,  ,  .    ,  .    .  ,  14.98  cent' 


I 


Fjo.  4. 


Cost  ok  Production 

Per  ton 

Mining,  transportatioa  and  Brndtiag I  79,626,698  $1.9 

Smeltiug  (partly  included  in  mining) 8,404,386  .2 

Construction , 8,885.002  0  2 

General  expenww ,  3,687,476  O.t 

MiBccllancous .    .  1,110,844  0.( 

Total  expense $101,714,067  S3.: 

Cost  per  pound  copper  10.1  cents. 
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This  calculation  agrees  in  all  essential  respects  with  the  record  for 
twenty  years  1890  to  1909  inclusive,  during  which  the  average  price  was 
13.7  cents,  the  profits  slightly  under  4  cents  per  pound  and  the  cost 
something  over  9.7  cents  per  pound,  except  that  in  this  period  there  had 
undoubtedly  been  a  decline  in  the  yield  per  ton.  Under  pre-war  condi- 
tions therefore  we  might  conclude  that  the  average  profit  was  not  far 
from  4  cents  a  pound,  this  being  somewhat  under  30  per  cent,  of  the  sell- 
ing price  of  the  metal.  This  was  a  margin  of  profit  that  few  other  dis- 
tricts have  been  able  to  equal. 

It  will  be  seen  from  more  specific  data  which  is  inserted  with  refer- 
ence to  particular  mines,  that  the  yield  per  ton,  especially  under  the  stimu- 
lus of  war  conditions  has  continued  to  decline.     Engineering  projects 
have  been  undertaken-  by  the  chief  mines  to  match  this  decline  of  yield 
by  a  reduction  of  costs.    How  far  this  effort  has  succeeded  is  at  present 
obscured  by  the  distiu'bance  of  the  economic  factors  which  has  not 
subsided  far  enough  to  make  comparisons  reliable.    It  was  the  goal  of 
the  Calumet  and  Hecla  management,  for  instance,  to  secure  ''dollar 
rock;"  that  is  to  mine  and  mill  the  ordinary  amygdaloid  for  $1.00  per 
ton.    They  never  reached  this  goal,  although  it  will  be  seen  from  the 
appended  statements  that  some  of  the  mines,  the  Osceola  for  instance, 
came  near  it  in  1912  and  again  in  1915. 

In  1911  I  estimated  that  about  3,000,000,000  pounds  of  copper  to  be 
obtained  from  some  150,000,000  tons  of  rock  could  safely  be  counted  on. 
This  was  doubtless  an  underestimate  of  the  ultimate  output,  but  it  is 
certainly  true  that  the  exhaustion  of  the  richest  mine,  the  Calumet  and 
Hecla  conglomerate,  will  remove  a  producer  that  is  not  likely  to  be  re- 
placed. The  Champion  mine  has  made  some  valuable  developments 
^nd  the  Quincy  has  not  suffered  from  the  caving  which  at  one  time  prom- 

• 

^sed  to  put  an  end  to,  or  seriously  interrupt,  the  operations,  but  in 
general  it  must  be  conceded  that  the  district  is  already  on  the  wane. 
I'p  to  date  it  has  produced  over  7,000,000,000  pounds  of  copper.  Accord- 
ing to  my  estimate  of  1911  something  like  1,600,000,000  pounds  remain 
to  be  added  to  this.  Whether  the  district  can  produce  much  more  than 
this  amount  that  will  be  profitable  in  like  proportion  and  under  the  same 
conditions  as  that  already  produced  still  remains  to  be  seen.  It  is  to  be 
remembered  that  declining  districts  often  make  a  large  yield  on  which 
the  margin  of  profit  is  scanty  or  wanting. 

Here  follow  some  remarks  retained  from  the  first  edition. 

The  Lake  Superior  copper  mines  work  deposits  of  native  metal 
)ccurring  either  in  beds  of  conglomerate  or  in  amygdaloids,  which  mark 
the  upward  surface  of  ancient  lava  flows.  The  deposits  in  these  beds  form 
mmense  ore  shoots  of  dimensions  in  one  case  as  great  as  three  miles  in 
ength  and  over  a  mile  in  width  in  the  plane  of  the  vein,  covering  many 
lundred  acres.    Such  a  lateral  extent,   combined  with  a  thick^e?>^ 
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of  from  6  to  30  ft.,  gives  a  volume  of  maoy  million  tons  of  workaldt- 
m  ate  rial. 

The  persistence  and  extent  of  the  deposits  have  long  established  that 
the  controlling  factor  in  the  successful  exploitation  of  these  mines  is 
the  provision  of  machinery  for  handling  large  quantities  of  material 
for  long  periods  of  time.  The  practice  prior  to  1908  fixed  a  cost  of 
about  11,500,000  as  necessary  for  the  preliminary  development  and 
equipment  of  a  property  on  a  scale  commensurate  with  economy.  The 
actual  working  of  the  deposits  is  simple.  The  mines  are  dry  and  aafe; 
the  ores  of  each  deposit  are  uniform  in  character  and  can  be  concentrated 
easily  and  cheaply;  the  smelting  operations  are  reduced  to  a  minimum, 
the  concentrates  to  be  smelted  ranging  from  1  to  4J-2  per  cent,  of  the  ore 
milled.  Wages  are  very  moderate,  being  about  25  cents  an  hour;  8U!^ 
plies  of  all  kinds  are  cheap;  the  country  in  the  neighborhood  of  the  minea 
is  well  watered  and  well  timbered;  transportation  to  and  from  markete 
is  done  mainly  by  water,  and  is  very  cheap.  The  population  is  vigorous 
and  intelligent,  although  at  least  95  per  cent,  of  the  men  employed  in  the 
mines  are  of  foreign  birth,  the  greater  number  being  Finns,  Englishmen, 
Austrians,  and  Italians. 

It  may  be  said,  therefore,  that  not  a  single  factor  in  the  working  d 
the  mines  is  unfavorable.  The  inclination  of  the  deposits  is  from  35° 
to  70",  so  that  in  following  the  ore  shoots  the  shafts  become  enormously 
deep,  several  of  them  being  in  the  neighborhood  of  a  mile  vertically  below 
the  surface.  This  means,  of  course,  an  unusual  expense  for  hoisting  and 
increasing  difficulty  in  working  as  compared  with  mining  at  ordinary 
depths,  but  it  indicates  the  remarkable  persistence  of  the  orebodies. 
Under  present  conditions  the  total  cost  of  mining  these  ores  and  market- 
ing the  copper  is  from  $2  to  $3  per  ton. 

Plants  Required  and  their  Cost, — To  elaborate  a  little  on  the  business 
aspects  of  the  process  of  obtaining  the  copper  we  may  group  the  plants 
required  as  follows: 

1.  The  mining  plants  for  hoisting,  pumping,  compressing  air,  crushing 
etc. — These  plants  are  always  owned  by  the  mining  companies  themselvea. 
Unfortunately  I  am  not  able  to  get  the  cost  of  these  plants,  segregated 
from  other  plant  charges,  in  a  single  instance. 

2.  The  transportation  of  ore  to  the  mills. — This  is  invariably  done  by 
railroad.  The  Copper  Range  Company  had  to  provide  this  equipment 
for  three  mines  which  in  1906  had  reached  an  output  of  1,828,000  tons 
and  are  likely  to  average  2,000,000  tons  a  year.  The  cost  of  the  Copper 
Range  Railroad  was,  includingworkingcapital  and  equipment,  $6,500,000. 
This  road  serves  a  number  of  other  mines  and  a  considerable  territory 
outside  the  Copper  Range  group.  Nevertheless  it  seems  fair  to  charge 
half  of  it  to  those  mines,  so  that  we  may  figure  $1,60  per  annual  ton 
for  their  transportation  capital. 
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3.  The  concentrating  mills. — The  cost  of  these  is  invariably  bound 
up  with  that  of  the  mine  equipment  and  development.  We  may  as 
well  stop  to  consider  1  and  3  together: 

The  Copper  Range  Mines  had  to  raise  the  following  sums  for  develop- 
ment and  mine  and  mill  equipment  before  they  became  self-sustaining. 

Baltic $    800,000 

Trimountain 1,200,000 

Champion 1,475,000 

Total $3,476,000 

for  an  annual  output  of  say  2,000,000  tons,  equal  to  a  plant  charge  of 
11.75  per  ton  of  ore  stamped  annually. 

The  Wolverine  Mine  paid  for  its  mining  and  milling  plants  and 
development,  if  I  understand  the  report  correctly,  $780,000;  providing 
capacity  for  mining  and  milling  350,000  tons  a  year,  equal  to  $2.20  per 
annual  ton. 

The  Mohawk  Mining  Company  spent  $1,350,000  to  provide  itself 
with  mining  and  milling  facilities  for  an  output  of  675,000  tons,  equal  to 
12.00  per  annual  ton.  Its  Traverse  Bay  Railroad  went  in  with  the  mine 
itself,  apparently,  at  a  valuation  of  $450,000,  or  about  70  cents  per 
annual  ton. 

Returning  to  the  Copper  Range  and  adding  together  the  initial  cost 
of  railroad  and  mining  plants  we  get  a  total  of  $6,800,000  or  $3.40  per 
annual  ton. 

4.  Tfie  smelting  plants  far  converting  the  concentrates  or  mineral  into 
ingot  copper. — These  plants  are  usually  owned  by  groups  of  mines  in  com- 
mon. The  Michigan  Smelting  Company,  with  works  capable  of  turning 
out  90,000,000  lb.  refined  copper  a  year,  which  represents  the  yield  of 
about  4,500,000  tons  of  ore  from  the  mines,  is  capitalized  at  $500,000, 
probably  its  cost.    This  is  equal  to  only  11  cents  per  ton  of  rock  mined. 

Companies  that  have  complete  mining,  milling,  transportation, 
and  smelting  facilities  of  their  own  are  the  Quincy  and  Calumet  &  Hecla. 
The  former  states  that  its  total  cost  for  plant,  including  railroads,  ware- 
house, real  estate,  smelting,  mining,  and  milling  plants  is  $6,300,000. 
The  annual  tonnage  stamped  is  not  given,  but  is  approximately  1,100,000, 
giving  a  total  plant  cost  of  nearly  $6  per  annual  ton.  The  Calumet  & 
Hecla  gives  the  complete  cost  of  all  its  plants  at  between  fifteen  and 
sixteen  million  dollars,  with  an  annual  output  of  2,500,000  tons,  equal 
to  $6  +  per  annual  ton. 

In  round  numbers,  I  think  we  may  say  that  the  minimum  plant  cost 
per  annual  ton  is  $3  for  the  most  favorably  situated  amygdaloid  mine 
and  $6  for  a  conglomerate  mine.  In  each  case  the  working  is  conducted 
on  a  grand  scale. 

While  the  Michigan  mines  are  all  remarkably  long  lived  it  does  not 
seem  proper  to  reckon  on  anything  less  than  a  7  pei  ee^TA>.  ^\vTi\\s\\\v^^*^- 
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ment  to  cover  the  amortization  of  capital  so  invested.  The  corollarj' 
is  that  the  use  of  capital  is  worth  from  21  to  42  cents  per  ton  of  output, 
or  at  the  very  least  1  cent  per  pound  of  copper. 

Cost  of  Smelting. — Professor  L.  S.  Austin  reports  (Mining  and 
Scientific  Press,  April  24,  1909)  the  costs  of  the  Lake  Superior  Smelting 
Company  for  1906  as  follows: 

41,177  tons  '^minerar'  (concentrates)  producing  55,526,088  pounds  fine  copper. 

Per  ton 
concentntet 

Reverberatory  operating $195,144  $4,741 

Miscellaneous 43,409  1 .055 

Construction 15,665  0.380 

Blast-furnace  operating 32,623  0.790 

Miscellaneous 13,461  0.327 

Total $300,302        $7,293 

Dividing  the  total  cost  by  the  pounds  of  copper  we  get  0.541  cents 
as  the  cost  of  smelting  per  pound. 

It  appears  that  to  this  must  be  added  about  }^  cent  per  pound  for 
freight  for  market  and  marketing  expense,  so  that  the  total  cost  for 
smelting,  refining,  and  marketing  is  a  little  over  1  cent  per  pound  refined 
copper. 

Nature  of  the  Deposits. — While  in  a  broad  sense  the  conditions  are 
rather  uniform  throughout  the  district,  there  are  three  fairly  well  marked 
types  of  deposits  whose  characteristics  impose  certain  differences  of 
method  and  cost.  One  is  the  conglomerate,  of  which  the  only  com- 
mercially valuable  deposit  is  the  great  ore  shoot  worked  by  the  Cailumet 
&  Hecla  and  the  Tamarack  mines.  This  has  already  produced  in  the 
neighborhood  of  1,100,000  tons  of  fine  copper  from  more  than  40,000,000 
tons  of  ore,  and  there  remains  in  sight  probably  20,000,000  tons  more. 
This  magnificent  orebody  is  about  14  feet  thick;  it  dips  at  an  angle  of 
37°,  and  is  a  hard  compact  bed  of  conglomerate  overlaid  by  a  trap  hanging 
wall  of  such  a  character  that  it  requires  timbering. 

The  amygdaloid  deposits  are  rather  numerous  and  have  much  in 
common.  There  is,  however,  an  important  distinction  between  that  of 
the  Copper  Range  Consolidated  Company  and  the  other  amygdaloid 
mines.  The  ordinary  amygdaloids  (represented  by  the  Wolverine  on  the 
Kearsarge  lode  and  by  the  Quincy  mine)  either  are,  or  are  assumed  to  be, 
homogenous,  in  that  all  of  the  vein  stuff  is  sent  to  the  mill  with  a  very 
moderate  amount  of  sorting  at  the  surface.  These  deposits  have  jrielded 
from  a  minimum  of  12  lb.  to  a  maximum  of  50  lb.  of  copper  to  the  ton. 
The  rock  is  softer  than  the  conglomerate,  and  is  more  easily  milled.  The 
hanging  wall  is  generally  firm,  so  that  in  most  cases  mining  can  be  done 
without  any  timbering. 

The  amygdaloid  of  the  Copper  Range  Consolidated  Company  on  the 
Baltic  lode  is  somewhat  different.    The  rock  is  harder  than  .the  ordinary 
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and  the  copper  is  very  apt  to  be  attached  to  numerous  small  fissures  that 
traverse  the  bed.  The  result  of  this  distribution  of  value  has  been  the 
development  of  an  entirely  distinct  type  of  underground  mining,  based  on 
a  system  of  sorting  waste  out  of  the  vein  itself  and  leaving  this  waste  in 
the  stopes  for  filling. 

The  Wolverine  Mine. — Of  these  various  types  the  simplest  is  the  kind 
of  amygdaloid  mine  represented  by  the  Wolverine.  This  property  in 
common  with  all  others  of  the  Stanton  group  is  very  well  managed  and 
issues  clear  and  excellent  reports.  The  entire  process  of  mining  and  reaUz- 
ing  copper  at  this  mine  is  simple.  The  vein  averages  about  15  ft.  thick. 
It  dips  at  an  angle  of  about  37°;  no  timbering  whatever  is  required  but  a 
few  small  pillars  are  left.  The  shafts  are  sunk  mainly  in  the  vein  itself, 
but  partly  in  the  foot-wall  a  few  feet  back  from  the  vein.  Levels  are 
run  at  distances  of  lOQft.  and  are  opened  by  what  are  called  "stope  drifts/', 
these  being  a  complete  section  of  the  vein  25  ft.  wide  along  the  plane  of 
the  footwall.  The  cost  of  running  these  drifts  is  $5.68  per  foot  in  excess 
of  the  cost  of  stoping  an  equivalent  amount  of  ground. 

In  the  stopes  themselves,  nothing  is  done  except  to  break  the  ore  with 
machines.  Once  broken  the  ore  is  caught  on  a  low  platform  built  at  the 
bottom  of  the  stope  from  which  the  ore  is  partly  rolled  and  partly  shoveled 
into  the  cars.  This  completes  the  mining  process.  The  cost  of  the 
underground  work  is  less  than  SI  a  ton;  7  cents  a  ton  is  added  for  crushing 
and  sorting  in  the  rock  house  at  the  surface.  Transportation  to  the  mill 
costs  about  16  cents  a  ton  and  concentration  about  22  cents.  General 
expenses  such  as  superintendence,  taxes,  and  insurance,  etc.,  amount  to 
about  22  cents  more;  and  smelting,  refining,  and  marketing  about  29 
cents,  making  a  total  of  operating  expenses  of  $1.84.  Construction  work 
for  the  last  four  years  has  averaged  8  cents,  and  the  total  expenses  with 
construction  for  the  same  period  have  averaged  $1.92. 

It  is  to  be  noticed  that  in  this  mine  the  exploration  work  is  reduced 
nearly  to  zero.  The  whole  operation  is  a  straight,  uncomplicated  matter 
of  handling  so  much  material;  and  to  the  handling  of  it  nature  has  inter- 
posed as  few  obstacles  as  can  be  found  in  any  underground  mine.  There 
is  very  Uttle  water  to  pump;  there  are  no  complex  vein  systems  to  work  out, 
no  faults  to  interrupt  the  vein,  and  no  geological  relations  to  be  under- 
stood. There  is  always  abundant  room  to  work,  good  ventilation,  com- 
paratively soft  ground,  and  no  timbering.  While  it  cannot  be  denied  that 
the  Wolverine  is  a  well-managed' property  which  has  kept  notably  clear 
from  extravagant,  impractical  projects  of  all  kinds,  it  seems  fair  to  say 
that  the  low  costs  obtained  by  it  are  not  in  any  way  extraordinary,  but 
merely  the  inevitable  result  of  common-sense  methods  applied  to  a 
favorable  set  of  conditions. 

The  accompanying  table  gives  such  details  as  are  published  of  the 
cost  of  mining  in  the  Wolverine.  It  is  to  be  noticed  that  the  Wolverine 
is  at  present  the  richest  of  all  amygdaloid  mines  and  that  for  this  reason 
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the  cost  for  smelting  is  higher  than  that  of  any  of  the  other  mines  of  it 
class. 

WoBKiNO  Expenses  at  the  Wolverine  Mine,  Year  Ending  June  30,  1907. 

Per  ton 

Underground  Expenses  (Rock  Stamped  344,062  Tons) — 

Sinking  450  ft.  at  $17.88 $8,046.00 

Drifting  4,993  ft.  at  $5.68 28,385.80 

Stoping  23,175  fathoms  at  $7.69 178,269.70 

Labor 1,546.55 

$216,248.05 

Timbering 6,286.60 

Tramming 71,603. 15 

Mining  captains  and  labor 29,151 .80 

Mechanics 7,833. 15 

Hoisting  and  pumping 22,092. 51 

Compressor 29,774.52 

Teaming,  etc 1,095.95 

Supplies  and  fuel 19,107.47 

Electric  light 291 .88 

$402,584.98 
Less  profit  on  supplies  furnished  contractors 65,416.00 

$337,168.98      I0.» 

Rock  House — 

Labor $13,371 .85 

Machinists 1,166.28      ' 

Fuel 2,160.00 

Supplies 3,621.29 

Teaming,  etc 808.30 

Electric  light 1,167. 12 

22,294.84       0.0 

Stamp  Mill — 

Transportation $55,053 .  35 

Supplies  and  electric  light 9,918. 72 

Machinbts 4,318.90 

Fuel  and  teaming 26,816.00 

Labor 27,632.80 

Pumping 7,599.78 

131,339.55       0.3 

Surface  and  Inodbntal  Expenses — 

Superintendence  and  labor $20,309  .<^7 

Supplies 9,523.51 

Telephone,  telegrams,  and  sundries 495.28 

Taxes  and  insurance 48,938. 14 

Freight  on  mineral,  etc 5,948 .  28 

$85,215.18 
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Less  amounts  received  for  rents. 


e,547.90 


78,667.28        0.223 


Construction  average  of  four  years 

Amortization  of  $780,000  at  5  per  cent,  in- 
terest and  3  per  cent,  annual  amortisation 
Smelting,  refining,  and  marketing 


$569,470.65      $1,648 

0.08 

0.20 
0.284 


Total 


$2,212 


Average  cost  of  copper  in  New  York,  7.93  cents  per  pound. 
The  amortisation  in  this  case  includes  the  purchase  price  of  the  property.     This 
tem  is  not  distinguished  from  the  capital  invested  in  equipment. 

The  fore-going  shows  the  aspect  of  this  industry  in  1909.  For  the 
later  history  it  seems  better  to  refer  to  the  groups  of  mines  under  the 
management  of  the  Calumet  &  Hecla  for  which  excellent  reports  are 
now  to  be  had.  A  summary  of  the  results  of  all  the  profitable  mines  in 
the  district  for  the  years  1906 — 1910  inclusive  is  given. 

Ahmeek. — The  Wolverine  mine  is  now  on  the  decline.  The  property 
in  which  the  general  conditions  most  closely  resemble  it  is  the  Ahmeek. 
It  will  be  noted  that  the  costs  in  1913  were  very  much  higher  than  the 
average. 


Comparative  Results  for  the  Four  Years 


1910 


1911 


1012 


1913 


Tons  of  rock  treated 

Cost  of  mining,  transportation, 
stamping  and  taxes  per  ton  of 
rock 

Pounds  of  mineral  obtained 

Pounds  of  refined  copper  pro- 
duced   

Per  cent,  of  refined  copper  in 
mineral. 

Pounds  refined  copper  per  ton 
of  rock  treated 

Cost  per  pound: 

Mining  expense 

Construction 

Smelting,  freight,  commissions, 

eastern  office,  etc ^T . . . 

Interest 

Total  cost  per  pound  refined 
copper 


530,365 

$1.42 
16,758,521 

11,844,954 

70.68 

22.3 

7 .  93c. 
1.85c. 

1.16c. 
0.11c. 


11.05c. 


598,549 


$1.42 
21,917,925 

15,196,127 

69.33 

25.4 

5.61c. 
0.32c. 

1.19c. 
0.05c. 


7.71c. 


652,260 


$1.39 
23,945,315 

16,455,769 

68.72 

25.2 

5.51c. 
1.20c. 

1 .  14c. 
0.00c. 


7 .  85c. 


383,749 

$1.77 
13,742,140 

9,220,874 

67.10 

24.0 

7.38c. 
4.53c. 

1 .  39c. 
0.00c. 


13 .  30o. 
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1015 


1916 


1917 


1918 


Tons  of  rock  treated 

Cost  of  mining,  transportation, 
stamping  and  taxes  per  ton  of 
rock 

Pounds  of  refined  copper  pro- 
duced   

Pounds  refined  copper  per  ton  of 
rock  treated 


948,874 

$1.26 
21,800,492 
23.0 


1,164,010 


$1.46 


24,142,158 


20.7 


1.271,275 


$1.74 


28,919,812 


22.0 


1,196,541 


$2.18 


24,851,235 


20.8 


This  was  due  to  a  labor  strike.  In  this  mine  it  may  be  computed  that  the 
development  work  required  is  only  1  ft.  to  87  tons.  The  dividends  paid 
in  the  period  covered  by  the  statements  amount  to  $11)250,000  from 
about  165,000,000  pounds,  nearly  7  cents  a  pound. 


Underground  Work  for  thi 

:  Past  Four 

Years 

1915 

1916 

1917 

1918 

Sinkins  No.  1  shaft,  ft 

27 

82 

66 

0 

175 

186 
196 
263 
161 

806 

80 
289 
263 
332 

.964 

0 

Sinkine  No.  2  shaft,  ft 

119 

Sinkine  No.  3  shaft,  ft 

202 

Sinkins  No.  4  shaft,  ft 

122 

Total 

443 

Openings  No.  1  shaft, 

Drifting,  ft 

Openings  No.  2  shaft, 

Drfting,  ft 

Crosscutting,  ft 

Fork,  ft 

Openings  No.  3shaft 

Drifting,  ft 

Fork,  ft 

Crosscutting,  ft 

Openings  No.  4  shaft, 

Drifting,  ft 

Fork,  ft 

Crosscutting,  ft 


Total 


1915 


478 

1,605 

913 

0 

2,943 

14 

0 

2,641 
0 
0 


8,594 


1916 


1917 


2,000 

2,238 

2,262 

0 

3,154 

0 

231 

2,935 

28 

0 


12,848 


1918 


1,895 

4,058 

663 

0 

3,364 

38 

0 

6,067 
0 
0 


16,085 


1,869 

3,881 
468 
101 

1,788 
0 
0 

4,932 
22 
24 


13,085 
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Allouez  Mining  Company. — Although  this  is  an  old  mine  it  never 
paid  any  dividends  until  1915.  Since  then  it  has  paid  $2,850,000  from 
an  output  of  36,000,000  pounds,  8  cents  a  pound,  indicating  complete 
costs  of  about  15  cents  a  pound.  The  production  cost  per  pound  in  1918 
were  mining  15.45  cents.,  smelting  refining  and  marketing  1.47  cents: 
total  16.92  cents. 

COMPABATTVB  RbSULTB  POR  THE  PaST  FoUR  YeARS 


1915 

1916 

1917 

1918 

Tons  of  rock  treated 

534,705 

$1,365 
10,043,459 

18.78 

566,960 

$1,589 

10,219,290 

180.2 

566,674 

$1,869 
8,892,915 
15.69 

514,888 

Cost  of  miaing,  transportation, 
stamping  and  taxes  per  ton  of 
rock 

$2,119 

Pounds  of  refined  copper  pro- 
duced   

7,071,218 

Pounds  refined  copper  per  ton 
treated 

13.73 

Underground 

Work  for  ti 

HE  Past  Fox 

7R   YkARS 

1915 

1916 

144 
0 

144 

1,339.0 
2,164.5 

1917 

99 
0 

99 

1,594.5 
1,243  5 

1918 

Sinkin57  No.  1  shaft,  ft 

45 
0 

45 

1,485.5 
3,373.0 

191 

Sinkine  No.  2  shaft,  ft 

0 

Total 

Openings  No.  1  shaft,  ft 

OpeniniEs  No.  2  shaft,  ft 

191 

855  5 
1,903  0 

Total 

4,858.5 

3,503 . 5 

2,838  0 

2,758 . 5 

Total  Depth  of  ShafU 

No.  1  shaft  72  feet  below  22d  level,  3,980  feet  from  surface. 
No.  2  shaft  198  feet  below  21st  level,  3,407.5  feet  from  surface. 

Summary  of  Results 


1915 

1 

1916                     1917 

1918 

Rock  hoisted,  tons 

535,718 
1,013 
0.189 

567,858 

878 

0.158 

567,459 

785 

0.137 

515,150 

Rock  house  discard,  tons 

Percentage  of  discard 

262 
0.046 

The  Centennial  similarly  has  been  making  a  little  money.  It  pro- 
duced copper  in  1918  for  15.7  cents  a  pound. 

Isle  Royale  Copper  Company. — This  is  an  interesting  case  of  a  mine 
being  operated  60  years  before  it  was  made  to  pay.  Perhaps  I  ought  to 
take  this  fact  as  a  personal  rebuke,  for  I  have  irequeiiWy  «i.T\p\'fedL  >Ocl'^\.  ^^ 
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value  of  hopes  so  long  deferred  might  be  put  down  at  zero.  I  suppose 
the  fact  that  the  mine  pays,  and  shows  no  apparent  signs  of  failing  to  do 
SO;  is  due  to  the  good  management  of  the  group  of  men  now  in  charge. 

In  eight  years  132,000  feet  of  shafts  and  drifts  were  opened  for  about 
6,400,000  tons  of  rock  hoist,  1  ft.  to  49  tons,  ilalf  of  this  work  was  done 
for  the  first  third  of  the  output.  I  imagine  that  doing  this  was  what  made 
the  mine  pay. 

In  1918  the  cost  of  producing  copper  was  only  13.49  cents  for  mining 
and  1.58  cents  for  smelting,  15.07  cents  altogether.    That  was  pretty 


Comparative  Results  for  the  Four  Years 


1910 


1011 


1912 


Tons  of  rock  treated 

Cost  of  mining,  transportation, 

stamping  and  taxes  per  ton  of 

rock 

Pounds  of  mineral  obtained 

Pounds  of  refined  copper  pro- 
duced   

Per  cent,  of  refined  copper  in 

mineral 

Pounds  refined  copper  per  ton  of 

rock  treated 

Cost  per  pound: 

Mining  expense 

Construction 

No.  7  shaft 

Shaft  "A"  and  explorations. . 

Unwatering  Huron  mine 

Smelting,  freight,  commissions, 

eastern  office,  etc 

Interest 

Total  cost  per  pound   refined 
copper 


520,860 

$1.42 
10,433,060 

7,567,399 

72.53 

14.5 

9.75c. 
0.16c. 
0.00c. 
0 .  33c. 
0.00c. 

1.26c. 
0.34c. 


11.84c. 


457,440 


$1.47 
10,339,171 

7,490,120 

72.44 

16.4 

8.97c. 
0.25c. 
0.00c. 
0.07c. 
0.06c. 

1.21c. 
0.29c. 


531,105 


$1.54 
11,461,410 

8,186,957 

71.43 

15.4 

10.01c. 
0.20c. 
0.15c. 
0.05c. 
0.08c. 

1.31c. 
0.09c. 


10.85c. 


11.89c. 


1913 


314,679 

$2.12 
5,887,000 

4,158,548 

70.64 

13.2 

16.07c. 
0.73 
0.27c. 
0.01c. 
0.10c. 

1.53c. 
0.10c. 


18.81c. 
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1915 


1916 


1917 


1918 


Tons  of  rock  treated 

Cost  of  mining,  transportation, 
stamping  and  taxes  per  ton  of 
rock 

Pounds  of  refined  copper  pro- 
duced  

Pounds  refined  copper  per  ton  of 
rock  treated 


680,280 

$1.45 
9,342,106 
13.7 


925,419 


$1.53 


12,412,111 


13.4 


922,160 


$2.02 


13,480,921 


14.6 


974,508 


$2.14 


15,442,508 


15.9 
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good  for  1918.  The  total  cost  per  ton  milled  was  $2.40.  Since  1913, 
11,950,000  has  been  paid  from  about  58,000,000  pounds  of  copper,  some 
3.5  cents  per  pound.    An  equal  amount  was  added  to  quick  assets. 


1915 

1916 

1917 

1918 

Rock  hoisted,  tons 

799,890 

119,620 

15.0 

1,144,310 
218,891 
19.1 

1,200,975 

278,815 
23.2 

1.187.486 

Hock  house  discard,  tons 

Percentage  of  discard 

212,978 
17.9 

Osceola  Consolidated. — The  Osceola  Cons.  Mining  Company  works 
some  large  amygdaloid  mines  near  the  Calumet  &  Hecla. 

Abstracf  of  the  Repobts  of  the  Osceola  Mining  Co. 
The  following  table  gives  the  comparative  results  for  1906,  1907  and  1908. 


1907 


1908 


in 


^^ns  rock  stamped 

^^^vinds  mineral  obtained 

^^fcentage       refined      copper 

PJmineral 
^xinds  refined  copper  per  ton  of  rock 

stamped 

t^^'oduct  fine  copper 

^"^^st  per  pound  at  mine,  excluding 

construction 

2:r^^<i  per  pound  construction 

^-'^^t  per  pound  of  smelting,  freights, 

eastern    expenses,    commissions, 

and  all  other  charges 

^otal   cost   per   pound   of   refined 
copper 

Cost  of  mining  and  stamping  per  ton 
of  rock  stamped 

Gross  cost  of  stamping  per  ton 

Ket  cost  of  stamping  per  ton  after 
deducting  profit  on  custom  rock . . 


1,016,240 
24,227,281 

76.725 

18.3 
18,588,451  lb. 

8 .  73  cents 
0 .  84  cents 


1 .  32  cents 


10 .  89  cents 

$1.60 
16.39  cents 

13.83  cents 


811,603 
18,607,747 

1,241,400 
26,912,944 

75 . 962 

78.961 

17.4 
14,134,753  1b. 

17.1 
21,250,794  lb. 

10.59  cents 
0 .  60  cents 

8 .  74  cents 
0.69  cents 

1 .  25  cents 

1.10  cents 

12.44  cents 

10.53  cents 

$1.84 
17.47  cents 

$1.50 
15.78  cents 

11.71  cents 

13.34  cents 

From  the  above,  it  appears  that  the  total  costs  per  ton  for  1908  were 
$1.80  as  compared  with  $2.16  in  1907,  and  $1.99  in  1906.  This  rise  and 
fall  of  cost  was  an  experience  the  company  shared  with  nearly  all  other 
mining  companies  during  this  period. 

The  reports  state  that  the  old  Osceola  mine  shows  large  reserves  of 
copper  towards  the  south  end,  the  northerly  shafts  being  more  nearly 
worked  out.  At  the  North  Kearsarge  mine  No.  1  shaft  was  damaged  by 
fire  in  September,  1906,  and  repaired  at  a  cost  of  $36,950.    This  was 
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charged  to  operating  expenses.    The  report  contains  little  additional 
information  of  interest. 

The  total  dividends  to  date  are  S7;612,550.  Dividends  since  the 
beginning  of  1901  have  been  S3,942,150  from  an  output  of  136,584,911 
lb.,  equal  to  a  trifle  less  than  3  cents  a  pound.  Lake  copper  in  the  same 
period  averaged  15.57  cents  in  price.  It  appears  from  this  that  the  copper 
has  averaged  some  12.5  cents  in  cost,  including  everything. 

The  company  has  been  absorbed  by  the  Calumet  &  Hecla. 

At  this  mine  the  proportion  of  development  work  to  ore  treated  is 
extraordinarily  small.  For  four  years  it  was  only  1  ft.  to  200  tons. 
This  mine  paid  $17,371,000  in  dividends  in  forty  years  1878^1918 
inclusive. 


Comparative  Results  for  the  Fottr  Years 


1910 


1911 


1912 


1913 


Tons  of  rock  treated 

Cost  of  mining,  transportation, 
stamping  and  taxes  per  ton  of 
rock 

Pounds  of  mineral  obtained 

Pounds  of  refined  copper  pro- 
duced   

Per  cent  of  refined  copper  in 
mineral 

Pounds  refined  copper  per  ton 
rock  treated 

Cost  per  pound: 

Expenses  at  mine 

Construction 

Smelting,  freight,  commissions, 
eastern  office,  etc 


Total    cost    per   pound    refined 
copper 


1,217,720 

$1.28 
25,669,913 

19,346,566 

75 . 367 

15.9 

8.04  c. 
0.35  c. 

0.98  c. 


9.37  c. 


1,246,596 

♦$1.14 
24,452,912 

18,388,193 

75.198 

14.8 

7.73  c. 
0.49  c. 

1.06  c. 


9.28  c. 


« 1,246,557 

t$1.23 
24,282,312 

18,413,387 

75.830 

14.8 

8.34  c. 
0.95  c. 

1.07  c. 


10.36  c. 


735,044 

t$1.60 
14,945,645 

11,325,010 

75.775 

15.4 

10.39  c. 
0.77  c. 

1.14  c. 


12.30  c. 


Comparative  Results  for  the  Past  Fottr  Years 


1915 


1916 


1917 


1918 


Tons  of  rock  treated 

Cost  of  mining,  transportation, 
stamping  and  taxes  per  ton  of 
rock 

Pounds  of  refined  copper  pro- 
duced   

Pounds  refined  copper  per  ton 
rock  treated 


1,361,089 

$1.18 
19,731,472 
14.5 


1,284,681 

$1.36 
19,586,501 
15.2 


1,237,805 


$1.63 


16,084,958 


13.0 


1,194,967 


$1.78 


15,919,647 


13.3 
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Baltic  Lode  (1908). — The  second  type  of  amygdaloid  deposits,  repre- 
sented by  the  Baltic,  Trimountain,  and  Champion  mines  of  the  Copper 
Range  Consolidated  Company,  presents  a  more  difficult  problem  in  operat- 
ing. The  Baltic  lode  has  a  dip  of  about  70^.  Its  hanging  wall  is  insecure 
so  that  it  will  not  stand  for  any  considerable  area  without  support. 
Moreover,  the  vein  is  wide,  sometimes  as  much  as  50  ft.,  and  the  vein  stuff 
has  more  the  appearance  of  trap  than  the  ordinary  amygdaloid.  The 
great  width  of  the  vein  would  in  many  cases  make  the  leaving  of  pillars 
to  support  the  hanging  wall  a  very  expensive  and  doubtful  expedient. 

Mining  on  this  lode  by  the  ordinary  methods  used  for  amygdaloid  de- 
posits was  a  failure.  The  whole  vein  had  to  be  mined  in  order  to  find 
the  copper  which  was  scattered  somewhat  irregularly  through  the  mass; 
but  the  whole  vein  proved  to  be  too  low  grade  to  pay.  It  would  yield 
only  about  14  lb.  copper  to  the  ton.  F.  W.  Denton  solved  the  problem 
approximately  as  follows:  The  vein  as  a  whole  yielded  in  the  mill  14  lb. 
copper  and  probably  contained  six  additional  pounds  of  copper  that  were 
lost  in  the  milling  process.  By  picking  out  waste  or  low-grade  ore  in  the 
mine  it  was  found  that  40  per  cent,  that  would  run  no  better  than  the 
mill  tailings  could  be  rejected.  This  selection  yielded  the  following 
results:  100  tons  mined  contained  2000  lb.  copper;  40  tons  were  re- 
jected containing  240  lb.,  this  left  60  tons  of  material  containing  1760 
lb.  of  copper  or  29  lb.  to  the  ton.  This  when  sent  to  the  mill  and  treated 
with  a  loss  of  7  lb.  in  the  tailings  yielded  22  lb.  per  ton  milled  as  against 
14  lb.  obtained  before. 

Logically,  this  process  means  additional  expense  as  follows:  100  tons 
of  rock  would  have  to  be  broken  and  only  60  tons  realized.  If  to  break 
the  whole  vein  cost  40  cents  a  ton,  the  breaking  of  the  60  tons  recovered 
must  cost  67  cents  per  ton.  This  represents  about  the  measure  of  addi- 
tional expense  involved  in  the  selection  process.  The  coarse  waste  picked 
out  underground  can  be  piled  back  as  easily  as  it  can  be  shoveled  into  cars 
by  the  ordinary  process  and  taken  to  the  shaft.  Indeed,  it  is  possible 
that  an  actual  saving  is  effected  in  tramming  by  the  use  of  this  system 
because  it  is  easier  to  get  the  rock  into  a  chute  than  it  is  to  shovel  it  into 
a  car,  and  the  tramming  of  the  rock  from  the  chute  to  the  shaft  is  practi- 
cally as  cheap  as  it  would  be  to  push  the  cars  to  the  shaft  after  they  were 
loaded  by  hand. 

Peculiarities  of  Sorting  and  Filling  Method. — This  method  of  filling 
the  stopes  by  rock  sorted  from  the  vein  itself  is  a  novelty  in  Lake  Superior 
though  not  in  the  mines  of  the  West.  Since  it  was  developed  independ- 
ently by  Mr.  Denton,  it  resulted  in  one  or  two  points  of  practice  different 
from  that  employed  anywhere  else. 

The  rock  sorted  from  the  vein  is  hard  and  rough,  and  this  fact  has 
been  taken  advantage  of  in  building  up  stone  walls  on  the  levels  instead 
of  using  timbered  drifts.  These  stone  walls  are  covered  with  large 
timbers  and  lagging  and  then  the  whole  thing  va  co\eT^dm\Xv^X^fe^^&^fc 
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filling.  It  is  found  that  stone  walls  resist  the  pressure  of  the  accumulat- 
ing filUng  very  much  better  than  any  timber,  and  in  fact  maintain  them- 
selves in  perfect  condition  as  long  as  they  are  required.  The  mill  holes 
leading  through  the  waste  to  the  working  faces  at  thetop  instead  of  being 
built  of  wooden  cribbing  are  circular  wells  laid  in  stone.  In  building 
the  walls  on  the  msun  levels  and  in  the  mill  holes,  advantage  has  been 
taken  of  the  presence  of  Italian  and  Austrian  miners  who  usually  have 
had  expeience  in  laying  stone  walls  in  their  own  country.  The  total 
result  is  a  very  pretty  adaptation  of  methods  to  the  natural  conditions. 

The  results  in  dollars  and  cents  obtained  by  this  method  are  all,  and 
rather  more,  than  could  be  expected.  As  compared  with  the  Wolverine 
we  find  that  in  1905  the  underground  costs  at  the  Baltic  were  $1.04  a 
ton,  and  in  1906,  $1.06  a  ton,  against  $0.93  and  $0.98,  respectively,  at 
the  Wolverine,  a  difference  of  about  10  cents  a  ton  as  against  the  27 
cents  increase  that  we  might  have  expected.  The  Copper  Range  mines 
are,  however,  less  than  1000  ft.  deep,  while  the  Wolverine  will  average 
more  than  2000  ft.;  so  that  the  former  gets  some  advantage  in  costs  on 
this  account. 

There  are  certain  advantages  in  the  sorting  and  filling  system  over 
and  above  mere  availability.  These  are:  (1)  The  security  of  the  mine; 
(2)  the  fact  that  no  pillars  need  be  left  for  any  reason,  unless,  indeed, 
the  shafts  are  sunk  in  the  vein  in  which  case  it  is  always  necessary  to 
leave  some  ground  on  each  side  of  the  shaft;  (3)  the  system  completely 
solves  the  question  of  exploring  the  vein  for  its  copper  contents  enough 
ground  can  always  be  taken  to  expose  stringers  and  bunches  running  into 
the  walls. 

Costs  at  Copper  Range  Mines. — Outside  of  the  operations  in  the  mine 
itself,  the  Copper  Range  Company  does  its  business  much  as  other  amyg- 
daloid mines  do;  whatever  further  economies  it  achieves  are  entirely 
due  to  mechanical  reasons  and  the  volume  of  material  handled  and  not  to 
difference  in  the  method.  The  accompanying  table  gives  the  results 
obtained  in  recent  years. 
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Costs-  of  Mines  of  thb  Coppeb  Range  Conboudated  Company  1906 


intendence  and  labor 
house 


drilla 

and  supplies. . 

costs 

ion  to  mill 


JSmdtingy  refining,  and  marketing 
Total  operating 


Construction,  estimated  average 


Average  current  costs 

10,000,000  tons  to  be  mined  in  26  years  from 
time  of  investment  at  5  per  cent,  interest 
ind  2  per  cent,  amortization 


Recent  yield  copper  per  ton 

Current  cost  copper  per  lb 

Coit  of  copper,  per  pound,  complete. 


$0.79 
0.07 
0  06 
0.06 
0.15 
0.06 
0.17 
0.18 


1.96 


0.15 


$2.11 

221b. 

9  cents 

9.H  cents 


$.086 
0.10 
0  05 
0  07 
0.16 
0.08 
0.14 
0  22 


0.25 

0.32 

1.79 

2.00 

0.70 

0.09 

0.10 

0.10 

2.19 


0.27 


$2.46 
251b. 
8Ji  cents 
9Ji  cents 


506,942 

Per  ion 

$1  05 
0.08 
0  09 
0  07 
0.14 
0.07 

on 

0.21 

0.23 
2.05 
0.08 
0.10 


2.23 


0.22 


$2.45 

19  lb. 
11.7  cents 
12J^  cents 


Pounds 


Co8t 


Per  pound 
cents 


BalUc 

^^luunpion. . 
Trimountain 


63,211,963 
66,938,611 
34,210,014 

164,360,588 


$5,808,000 
6,512,000 
4,172,000 

$16,492,000 


9.19 
9.74 
12.2 


10.00 


It  seems  proper  to  say  that  10  cents  per  pound  is  the  true  dividend 
cost.  Figuring  on  averages  these  mines  would  appear  to  be  able  to 
produce  41,000,000  lb.  a  year  at  a  profit  of  5.5  cents.  The  Copper  Range 
Company  owns  one-half  the  stock  of  the  Champion  and  practically  all 
the  stock  of  the  other  mines,  together  with  the  Copper  Range  Railroad. 
The  railroad  does  not  earn  much.  We  may  estimate  the  total  average 
earnings  of  the  company  at  153^-cent  copper  at  $1,750,000  per  year, 
equal  to  some  14.55  per  share.  Conceding  that  this  average  can  be 
maintained  for  twenty  years  we  may  estimate  a  value  of  $57  a  €»lv9.re. 
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COPPER  RANGE  COMPANY 

Comparative  Statbuent 

(Baltic,  Trimountain  and  one-ttalf  Cttampion  combined.) 


Tons  of  rock  stamTjed *. 

Founds  of  refined  copper  produced 

Founds  of  refined  copper  per  ton  utamped 

Cost  of  copper  per  pound 

Price  received  per  pouud 

Profit  per  pound 

Mining  expense,  smelting,  freight,  marketing  copper, 

Net  earnings  Copper  Range  Company 


792,151 

20,623,940 

33  61 

SO  1446 

0-2476 


1,161,775 

29,483,340 

25.38 

SO.  1033 

0-1824 

0.0791 

$3,045,764  49 
2,333,045  60 


idends  paid  in  1905 «l,53a,O86.00 

idends  paid  in  1906 2,304,810.00 

idends  paid  in  1907 2,304,810.00 

idends  paid  in  1908 1,836,740.00 

idends  paid  in  1909 1,536,930,00 

idends  paid  in  1910 1,537,340,00 

idends  paid  in  1911 1,367,104.00 

idends  paid  in  1912 788,428.(iO 

idends  paid  in  1913 1,084,498.00 

idends  paid  in  1915 1,182,003.00 

idends  paid  in  1916 3,941,648.00 

idends  paid  in  1917 3,943,912,50 

idends  paid  in  1918 2,366,394.00 


Total  dividends  paid  to  December  31,  1918 •25,420,704,00 


CHAMPION  COPPER  COHPANT 
Statement  of  Receipts  and  Expendituros  from  Dat«  of  OifaiilMtlai  to  December 

31,  lais. 

Receipts 

Capital  stock »  2,500,000,00 

From  sale  of  copper  (1902)  4,166,784  lb.  at  11.82  c 492,663.36 

From  sate  of  copper  (1903)  10,565,147  lb.  at  13.37c 1,412,711.43 

From  sale  of  copper  (1904)  12,212,954  lb.  at  13.02  c 1,691,109.71 

From  sale  of  copper  (1903)  15,707,426  lb.  at  15.56  c 2,444,554.91 

From  sale  of  copper  (1906)  16,954,986  lb.  at  19.06  c 3,231,328.71 

From  sale  of  copper  (1907)  16,489,436  lb.  at  17.28  o 2,S48,838,41 

From  sale  of  copper  (1908)  17,786,763  lb.  at  13.39  c 2,381,137,30 

From  sale  of  copper  (1909)  18,005,071  lb.  at  13.00  c 2,339,361.62 

From  sale  of  copper  (1910)  19,224,174  lb.  at  12.74  c 2,447,944.73 

From  sale  of  copper  (1911)  15,639,426  1b.  at  12.54  c 1,060,768.13 

From  sale  of  copper  (1912)  17,225,508  lb.  at  16.16  c 2,782,467.60 

From  sale  of  copper  (1013)  12,080,594  lb.  at  14.89  c 1,798,984.15 

From  sale  of  copper  (1914)  15,807,206  lb.  at  13.38  e 2,114,468.18 

From  sale  of  copper  (1915)  33,407,599  lb.  at  17.40  e 9,814,279.21 
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From  sale  of  copper  (1916)  33,601,  136  lb.  at  25.28  c 8,494,367. 18 

From  sale  of  copper  (1917)  27,550,343  lb.  at  28.735  c 7,916,569.27 

From  sale  of  copper  (1918)  21,748,514  lb.  at  24.757  c 5,384,208.35 


Total  copper  production,  308,172,067  lb.  $57,955,532 .  25 

To  end  of  1915 225,272,074  $33,660,338 

Average  price  15  cents. 

Expenditures 

Real  estate  (Champion  location) $1,025,000. 00 

Real  estate  (lands  since  purchased) 14,095 .  28 


$1,039,095.28 
Net  expenditures  for  construction  and  equipment, 
mining  operations,  smelting  and  marketing  copper 
taxes,  and  incidentals 30,866,413 .  66      31,905,508 .  94 


Net  balance  of  receipts $26,050,023.31 

Dividends  paid  in  1903 $300,000.00 

Dividends  paid  in  1904 200,000.00 

Dividends  paid  in  1905 1,000,000.00 

Dividends  paid  in  1906 1,200,000.00 

Dividends  paid  in  1907 1,000,000.00 

Dividends  paid  in  1908 500,000.00 

Dividends  paid  in  1909 800,000  00 

Dividends  paid  in  1910 900,000  00 

Dividends  paid  in  1911 500,000.00 

Dividends  paid  in  1912 1,100,000.00 

Dividends  paid  in  1913 900,000.00 

Dividends  paid  in  1915 3,100,000.00 

Dividends  paid  in  1916 6,014,540.96 

Dividends  paid  in  1917 4,480,000.00 

Dividends  paid  in  1918 1,975,720.00      23,970,260.96 


Excess  of  receipts  over  expenditures $2,079,762 .  35 

Dividends  to  end  of  1915,  $11,500,000  equal  to  5.11  cents  per  pound 

TRIMOUNTAm  MIIONG  COMPANY 

Statement  of  Receipts  and  Expenditures  from  Date  of  Organization  to  December,  31, 

1918 

Receipts 

Capital  stock $2,000,000.00 

From  sale  of  copper  (1902)        5,730,633  lb 712,959.76 

From  sale  of  copper  (1903)        9,237,051  lb 1,186,547.57 

From  sale  of  copper  (1904)       10,211,230  lb 1,396,188.30 

From  sale  of  copper  (1905)       10,476,462  lb 1,620,893.76 

From  sale  of  copper  (1906)        9,507,933  lb 1,791,714.68 

From  sale  of  copper  (1907)        8,190,711  lb 1,415,088.48 

From  sale  of  copper  (1908)        6,034,908  lb 807,901 .07 

From  sale  of  copper  (1909)        5,282,404  lb 686,331 .95 

From  sale  of  copper  (1910)        5,694,868  lb 725,138.66 

From  sale  of  copper  (1911)        6,120,417  lb 767,332.52 

From  sale  of  copper  (1912)        6,980,713  lb 1,127,603.33 

From  sale  of  copper  (1913)        4,990,938  lb 743,22&.&V 
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From  sale  of  copper  (1914)        5,048,306  lb 675,293.75 

From  sale  of  copper  (1915)         8,302,896  lb 1,445,041 .27 

From  sale  of  copper  (1916)        8,720,558  lb 2,204,557.06 

From  sale  of  copper  (1917) . .     6,278,097  lb 1,804,006.21 

From  sale  of  copper  (1918)        5,343,586  lb 1,322,894.09 


Total  copper  production,        122,151,711  lb 

Balance  of  interest  account 216,556.33 


$22,649,275.30 
Last  3  years  20,342,241  5,331,457 


101,809,470  17,317,818 

Receipts  from  copper  sales  to  end  of  1915,  $15,101,000  from  101,809,000  pounds, 
equal  to  14.84  cents  per  pound. 

Expenditures 

Real  estate  (Trimountain  location) $800,000.00 

Real  estate  (land  since  purchased) 3,000 .  00 


Net  expenditures  for  construction  and  equipment,  803,000.00 

mining  operations,  smelting  and  marketing  copper, 
taxes,  and  incidentals 16,768,453.88    $17,571,453.88 


Net  balance  of  receipts $6,077,821.42 

Dividends  paid  in  1903 $300,000.00 

Dividends  paid  in  1908 500,000.00 

Dividends  paid  in  1910 150,000.00 

Dividends  paid  in  1912 300,000.00 

Dividends  paid  in  1913 200,000.00 

Dividends  paid  in  1918 500,000.00      1,960,000.00 


Excess  of  receipts  over  expenditures $3,127,821 .42 

Dividends  to  end  of  1915  from  101,809,000  pounds,  $1,450,000,  equal  to  1.42  cents 
per  pound. 

From  these  statements,  assuming  that  the  period  up  to  the  end  of 
1915  represents  normal  competitive  conditions,  we  may  deduce  that  the 
average  price  of  copper  for  the  Champion  was  15  cents  a  pound  and  the 
profits  for  this  5.11  cents,  leaving  a  cost  of  9.89  cents. 

Similarly  for  the  Trimountain  we  find  that  the  price  of  copper  was 
14.84  cents  the  profits  1.42  cents  and  the  cost  13.42  cents.  The  results  of 
the  succeeding  years,  as  in  most  other  cases,  do  not  correspond  with 
these  figures.  From  1913  to  1918  the  Trimountain  paid  no  dividends, 
from  which  we  may  suppose  that  it  is  normally  unprofitable.  It  took 
three  years  of  war  prices  to  enable  it  to  pay  anything. 

The  Baltic,  also,  is  probably  a  modest  earner.  No  detailed  report  is 
issued  for  it  for  1918,  but  the  cost  of  producing  copper  is  put  down  at 
15.07  cents;  that  of  Trimountain  being  18.42  cents,  and  of  Champion 
11.92  cents.  The  average  of  these  costs,  considering  the  general  con- 
ditions, is  undoubtedly  good.  On  a  return  to  pre-war  prices  the 
Champion  would  be  producing  for  about  7  cents  a  pound. 
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3.  T}ie  concentrating  mills. — The  cost  of  these  is  invariably  bound 
with  that  of  the  mine  equipment  and  development.    We  may  as 

^rell  stop  to  consider  1  and  3  together: 

The  Copper  Range  Mines  had  to  raise  the  following  sums  for  develop- 
ment and  mine  and  mill  equipment  before  they  became  self-sustaining. 

BalUc. ...» $   800,000 

Trimountain 1,200,000 

Champion 1,475,000 

Total $3,475,000 

for  an  annual  output  of  say  2,000,000  tons,  equal  to  a  plant  charge  of 
$1.75  per  ton  of  ore  stamped  annually. 

The  Wolverine  Mine  paid  for  its  mining  and  milling  plants  and 
development,  if  I  understand  the  report  correctly,  $780,000;  providing 
capacity  for  mining  and  milling  350,000  tons  a  year,  equal  to  $2.20  per 
annual  ton. 

The  Mohawk  Mining  Company  spent  $1,350,000  to  provide  itself 
with  mining  and  milUng  facilities  for  an  output  of  675,000  tons,  equal  to 
$2.00  per  annual  ton.  Its  Traverse  Bay  Railroad  went  in  with  the  mine 
itself,  apparently,  at  a  valuation  of  $450,000,  or  about  70  cents  per 
annual  ton. 

Returning  to  the  Copper  Range  and  adding  together  the  initial  cost 
of  railroad  and  mining  plants  we  get  a  total  of  $6,800,000  or  $3.40  per 
annual  ton. 

4.  The  smelting  plants  for  converting  the  concentrates  or  mineral  into 
ingot  copper. — These  plants  are  usually  owned  by  groups  of  mines  in  com- 
mon. The  Michigan  Smelting  Company,  with  works  capable  of  turning 
out  90,000,000  lb.  refined  copper  a  year,  which  represents  the  yield  of 
about  4,500,000  tons  of  ore  from  the  mines,  is  capitalized  at  $500,000, 
probably  its  cost.    This  is  equal  to  only  11  cents  per  ton  of  rock  mined. 

Companies  that  have  complete  mining,  milling,  transportation, 
and  smelting  facilities  of  their  own  are  the  Quincy  and  Calumet  &  Hecla. 
The  former  states  that  its  total  cost  for  plant,  including  railroads,  ware- 
house, real  estate,  smelting,  mining,  and  milling  plants  is  $6,300,000. 
The  annual  tonnage  stamped  is  not  given,  but  is  approximately  1,100,000, 
giving  a  total  plant  cost  of  nearly  $6  per  annual  ton.  The  Calumet  & 
Hecla  gives  the  complete  cost  of  all  its  plants  at  between  fifteen  and 
sixteen  million  dollars,  with  an  annual  output  of  2,500,000  tons,  equal 
to  $6  +  per  annual  ton. 

In  round  numbers,  I  think  we  may  say  that  the  minimum  plant  cost 
per  aimual  ton  is  $3  for  the  most  favorably  situated  amygdaloid  mine 
and  $6  for  a  conglomerate  mine.  In  each  case  the  working  is  conducted 
on  a  grand  scale. 

While  the  Michigan  mines  are  ail  remarkably  long  \\\ed  \\*  ^^^^  ^^"^ 
seew  proper  to  reckon  on  anything  less  than  a  7  per  cent.  annw^'vws^V^- 
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By  1899  the  costs  were: 

Total  operating $3 .  50 

Construction 0.63 

Total $4J3 

By  1904  the  costs  had  become 

Mining  and  stamping $2 .  42 

Smelting  and  general 0.61 

Total $3.03 

Of  late  years  a  good  deal  of  amygdaloid  has  been  mined. 

Since  1904  the  operations  on  the  Tamarack  have  been  very  much 
interfered  with  by  a  serious  underground  fire  and  other  difficulties  and 
delays.  It  is  probable  that  the  above  figures  give  a  fair  idea  of  the  results 
obtained.  The  item  of  construction  has  been  very  heavy  indeed.  It  is 
accounted  for  by  the  sinking  and  equipping  of  five  very  deep  and  expen- 
sive shafts.  It  appears  that  up  to  1899  the  output  of  the  Tamarack  had 
been  about  4,400,000  tons,  produced  at  a  total  cost  of  $17,600,000  ,or 
$4  a  ton.  The  resulting  product  was  195,000,000  lb.  copper,  or  an  aver- 
age of  about  44.3  lb.  to  the  ton,  the  cost  of  fine  copper  being  about  9  cents 
a  pound. 

Calumet  &  Hecla. — The  Calumet  &  Hecla  has  been  a  rich  mine 
and  its  costs  may  have  been  somewhat  higher  than  were  strictly  neces- 
sary. For  the  last  ten  years  it  seems  that  the  costs  have  averaged  a  little 
over  S4  a  ton,  but  since  the  company  issues  no  detailed  reports,  it  is 
possible  to  make  only  an  approximation.  The  cost  does  not  appear  at 
a  disadvantage  compared  with  the  Tamarack,  for  while  the  Tamarack 
ores  averaged  about  44  lb.  copper  per  ton,  those  of  the  Calumet  & 
Hecla  have  averaged  50  lb.;  and  while  it  is  true  that  the  Tamarack  has 
expended  large  sums  on  new  construction  and  development,  it  must  not 
be  forgotten  that  the  Calumet  &  Hecla  has  done  the  same  thing  during 
the  same  periods.  At  present  the  Calumet  &  Hecla  is  mining  an  increasing 
proportion  of  amygdaloid  from  the  neighboring  Osceola  and  Kearsarge 
lodes  to  the  eastward  of  the  conglomerate. 

It  appears  that  the  conglomerate  workings  as  compared  with  a  rep- 
resentative amygdaloid  mine  Uke  the  Wolverine  would  appear  somewhat 
as  follows: 

Underground  factors  making  for  increased  cost  are:  the  very  great 
depth,  averaging  more  than  4000  ft.  vertically;  the  considerable  heat, 
averaging  about  80^;  the  necessity  of  timbering,  which  in  itself  accounts 
for  at  least  30  cents  a  ton;  the  hard,  angular  character  of  the  ore  which 
renders  shoveling,  tramming  and  handling  more  difficult  and  expensive; 
and  finally,  the  difficulty  of  maintaining  the  deep  inclined  shafts  under 
a  weak  hanging  wall. 

It  docs  not  seem  unreasonable  to  appraise  these  factors  at  50  cents 
a  ton,  at  least,  excess  cost  over  that  of  the  amygdaloid  mine  of  moderate 
depth.    The  cost  of  milling  the  ore  should  be  approximately  16  cents  a 
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ton  greater;  while  the  cost  of  smelting  42  lb.  fine  copper  per  ton  as 
against  22  lb.  should  be  25  cents  more.  To  sum  up  it  appears  that  mining 
costs  representing  the  two  types  should  compare  about  as  follows: 


Amygdaloid 


Conglomerate 


Underground  expense  and  rock  house 

Transportation  and  milling 

General  expense 

Smelting,  refining  and  marketing 

Total 


$1.60 
0.55 
0.22 
0  50 


$2.87 


The  above  costs  omit  the  item  of  construction  which  has  always  been 
a  very  large  item  with  these  mines.  It  is  safe  to  say  that  the  Calumet 
&  Hecla  has  spent  40  cents  a  ton  throughout  its  career  on  its  plant  for 
construction. 

The  costs  of  Calumet  &  Hecla  on  Osceola  amygdaloid  for  1910  are 
reported  as  follows: 


Mining $0.9993 

Hoisting 0. 101 

Rock  house 0. 1336 

Transportation 0.0844 

Milling 0.2631 

Other 0.018 

Total $1 .5694 

Assuming  that  the  output  is  18  lb.  copper  per  ton,  we  must 

add  for  smelting,  refining,  and  marketing 

Add  also  for  general  expense,  same  as  for  Wolverine 

Total 


$1.2039 


0.3655 


$1.5694 


0.22 
0.22 

$2.0094 


Calumet  ft  Hecla  Records. — Until  1908  this  great  company  had  been 
extremely  guarded  in  giving  out  information  about  its  operating  results. 
In  order  to  form  an  idea  of  its  costs  it  was  necessary  to  compile  such 
scraps  of  information  as  could  be  gleaned  from  a  series  of  reports  and  make 
such  deductions  as  seemed  warranted.  This  state  of  affairs  now  seems 
partly  to  be  a  thing  of  the  past.  A  legal  controversy  over  the  right  of  the 
Calumet  ft  Hecla  to  control  and  manage  the  Osceola  Consolidated  Mining 
Company  resulted  in  the  disclosure  of  most  of  the  essential  facts  regard- 
ing the  former  company's  business  condition.  In  the  report  for  1908 
President  Agassiz  frankly  gives  these  facts  and  it  is  to  be  presumed  that 
more  will  be  forthcoming  in  succeeding  reports.  The  following  summary 
shows  the  facts  that  may  be  had  from  the  reports  in  the  p«^\)  eV^New  ^^^w« 
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Year 

TODfl 

fine 
copper 

Price 

Ct8. 

per  lb. 

Dividends 

Spent  in  purchase 
new  property 

Balance  of  quick  aaiefs 

1897-8 

1898-9 

41,960 
43,879 
44,548 
37,933 
42,462 
42,216 
41,612 
43,090 

43,652 
46,297 
43,264 

•    •    •    • 

15.2 

$4,000,000 
7,000,000 
8,000,000 
6,500,000 
4,000,000 
2,000,000 
4,000,000 
4,500,000 

5,000,000 
7,500,000 
5,000,000 

$6,558,456 

4*  o  «^0}  v44 

1899-00 

4,260,858 

1900-01 

2,168,130  fire 

1901-02 

3,592,779 

1902-03 

6,657,023 

1903-04 

6,583,038 

1904-05 

1905-06 

1906-07 

1907-08 

42,000  acres 
timber  land 
$184,859 
9,223,395 

7,144,000 

10,629,819 

7,028,942 

4,700,755 

470,913 

$57,500,000 
1,857,701 

$9,408,254 

1,857,701  decrease 

Total  cash  earni 
Add  investment 

mgs 

s,  partial  o 

nly. . 

55,642,299 
9,408,252 

65,050,551 

1888 Milled  814,000  tons  for  50,295,721  lb.  copper— 61 J^  lb.  per  ton. 

1897-8 Cost  $4.05  per  ton  milled. 

1899-00 Poiindd  copper  per  ton  59.93,  1,464,697  tons  milled. 

1902 Pounds  copper  per  ton  52.44. 

1904-5 Milled  74,235  tons  Osceola  amygdaloid  22  lb.  per  ton. 

1906 Milled  in  March  27,018  Osceola  amygdaloid. 

1905-6 Milled  1,900,000  tons  for  87,304,000  lb.— 45.9  lbs.  per  ton. 

1906-7 Milled  1,900,000  tons  Calumet  conglomerate. 

350,000  tons  Osceola  amygdaloid  for  6,892,548  lb. 
2,250,000  altogether  for  92,584,000  lb.  «  41  lb.  per  ton. 
1907-8 Milled  1,894,176  tons  conglomerate  averaging  39.68  lb.  perton. 

603,891  tons  Osceola  amygdaloid  yielding    11,145,220 

lb.  or  18.4  lb.  per  ton. 

In  the  year  ending  April  30,  1908,  the  "Product"  of  refined  copper 
is  stated  at  78,980,466  lb.  There  is  some  reason  to  believe'  that  this 
means  "Product  sold."  It  is  also  reported  that  the  company  was  con- 
stantly in  the  market,  selling  copper  during  the  declining  prices  of  1907. 
If  this  is  so,  it  must  have  realized  practically  the  quotational  average  for 
the  period,  or  16.6  cents.  On  this  basis  the  receipts  for  the  year  were 
about  $13,000,000.  The  dividends  were  $5,000,000,  leaving  a  balance 
of  $8,100,000. 

There  is  no  mention  made  of  any  considerable  outside  investments 
made  during  the  year  except  the  purchase  of  50,100  shares  in  the  Gratiot 
Mining  Company.  What  the  price  was  is  not  stated.  Some  explorations 
were  also  carried  on  in  various  places.    Under  these  circumstances  an 
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estimate  of  the  ooet  of  mininf;  is  nothing  hot  a  piess.  However,  I  will 
venture  the  guess.  In  1907  the  dividends  were  $7,500,000.  In  addition 
S9,223,000  were  expended  in  the  purchase  of  property,  but  in  so  doing 
the  balance  of  assets  was  diminished  S3,600,000,  leaving  a  not  expenditure 
of  about  $5,600,000  fitHn  the  proceeds  of  that  year's  business.  The  total 
profits  then  must  have  been  about  $13,100,000.  The  revenue  from  cop- 
per sales  for  that  jrear  was  approximately  $20,400,000.  Deducting  the 
profits  we  have  left  the  costs,  about  $7,300,000.  In  that  year  350,000 
tons  of  Osceola  amygdaloid  was  mined  at  an  expense  of  $700,000.  Deduct  - 
ing  this  we  have  $6,600,000  as  the  eost  of  mining  1 ,900,000  tons  of  con- 
glomerate, $3.47  a  ton. 

In  the  following  year  a  cut  of  10  per  cent,  was  made  in  wages,  but  not 
until  the  latter  part  of  the  fiscal  year.  The  effect  of  this  probably  was  so 
diminished  costs  by  5  per  cent,  for  the  whole  fiscal  year. 

For  1908,  then,  I  place  the  cost  of  mining  the  conglomerate  at  $3.30 
and  for  the  Osceola  amygdaloid  at  $1.90.    The  total  cost  then  would  be: 

Conglomerate,  1,894,176  tons  at  $3.30 $0/230,000 

Amygdaloid,  603,891  tons  at  $1.80 I,15a000 

Total $7,a8aooo 

Estimated  cost  of  outside  woik  and  investments 720,000 

m 

$8,100,000 

These  figures  should  be  read  in  the  light  of  the  following  remarks  by 
President  Agassic  in  the  report  for  1908: 

"In  several  of  the  previous  annual  reports  the  attention  of  the  stock- 
holders has  been  called  to  the  unsatisfactory  character  of  the  conglom- 
erate below  the  57th  level  in  the  northern  part  of  the  mine.  In  1900,  the 
year  before  Mr.  McNaughton  became  General  Manager  of  the  Company, 
the  conglomerate  yielded  about  59.93  lb',  of  copper  to  the  ton.  I  regret 
to  state  that  since  then  this  percentage  has  annually  been  diminishing. 
In  1902  it  has  fallen  to  52.44  lb.  to  the  ton.  For  the  past  fiscal  year  its 
yield  was  39.68  lb.  To  maintain  our  product  we  have  stiimped  an  addi- 
tional amount  of  conglomerate  rock  in  addition  to  the  amygdaloid  rock 
mined  from  the  Osceola  lode,  which  has  been  increased  from  74,235  tons 
in  1905  to  603,891  tons  in  1907-08.  The  amount  of  conglomerate  stamped 
has  gradually  increased  from  1,464,697  tons  in  1900  to  1,894,176  tons  in 
1907-08.  Thus  in  1907-08  eating  into  the  available  conglomerate  at 
a  rate  far  in  excess  of  that  we  had  been  accustomed  to  consider  the  normal 
additional  source  of  copper  supply  to  replace  that  obtained  from  the 
waning  conglomerate  lode.  We  anticipate  a  still  further  reduction  in  the 
percentage.  During  the  last  five  years  the  cost  per  ton  of  rock  has  been 
greatly  reduced,  partially  offsetting  the  decrease  in  the  copper  contents  of 
the  rock.'* 
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It  will  be  seen,  by  a  study  of  the  table  given  above,  that  the  average 
cost  of  copper  for  eleven  years  must  have  been  8.16  cents  a  pound.  In 
1898  it  probably  was  7  cents  for  a  safe  average  and  in  1908  was  about 
9  cents. 

Cahimet  and  Hecla  Conglomerate  mine  in  later  years. 

By  comparison  with  these  deductions  the  actual  record  as  given  Id 
the  reports  for  recent  years  is  interesting. 

The  report  for  1918  also  shows  the  depths  reached  by  the  different 
shafts.  If  I  understand  it  correctly,  Tamarack  shaft  No.  3  had  reached 
a  vertical  depth  of  about  5800  feet. 

Up  to  the  end  of  1918,  the  Calumet  and  Hecla  had  been  able  to  pay 
in  dividends  from  the  output  of  its  original  mines,  about  $140,000,000. 
from  about  2,700,000,000  pounds  of  copper,  some  5.2  cents  a  pound. 


Conglomerate  Lode 
The  comparative  results  of  operations  for  the  four  years  are  as  follows: 


Year  endins  December  31 


1910 


1011 


1912 


1913 


Tons  of  rock  treated 

Mine  cost  per  ton  of  rock  (ex- 
cluding construction) 

Pounds  of  copper  produced 

Pounds  of  copper  per  ton  of  rock . 

Total  cost  per  pound  of  copper 
produced 

Shaft  sinking 

Drifting 

Crosscuts  and  foot-wall  drifts. . . 


1,950,040 

$2.13 

58,739,609 

30.12 

8.55  c. 

464  feet 

9,215  feet 

625  feet 


1,924,480 

$2.07 

58,469,399 

30.38 

8.25  c. 

546  feet 

8,613  feet 

201  feet 


1,746,960 

$2.23 

51,935,245 

28.73 

8.87  c. 

523  feet 

10,048  feet 

614  feet 


1,175,259 

$2.99 

32,731,768 

27.85 

12.67  c. 

172.5  feet 

5,929  feet 

ofeet 


The  operating  shafts  on  this  lode  have  attained  the  following  depths: 

Calumet  Nos.  5  and  6 6155.0  feet,  to  boundary  to  60th  level. 

Calumet  No.  4 7995.0  feet  to  boundary  to  81st  level. 

Calumet  No.  2 6186.0  feet  sinking  permanently  discontinued 

at  63d  level. 
Slope  shaft 1588.0  feet  below  67th  level  or  185  feet  under 

66th  level 

Hecla  No.  6 7857. 5  feet  under  79th  level. 

Hecla  No.  7 7876.5  feet  39  feet  under  80th  level. 

South  Hecla  No.  8 6102.0  feet  sinking  permanently  discontinued 

at  63d  level. 
South  Hecla  Nos.  9  and  19 7823.5  feet  34  feet  under  80th  level 
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Conglomerate  Lode 
comparative  results  of  operations  for  the  past  four  years  are  as  follows: 


1915 


Year  ending  December  31 


lOlG 


1017 


1018 


rock  treated 1,739,984 

)8t  per  ton  of  rock  (ex- 

i;  construction) >  $2.13 

of  copper  produced 51,738,588 

of  copper  per  ton  of  rock .  I  29.74 

nking '  201  feet 

J [  5,22  feet 

ts  and  foot-wall  drifts. . . I  0  feet 


1,727,794       1,751,621 


$2.63 

$3  26 

$4.09 

51,785,016 

50,415,860 

43,329,816 

29.97 

28.78 

28.00 

Ofeet 

Ofeet 

33  feet 

5,142  feet 

2,942  feet 

7,149  feet 

Ofeet 

0  feet  feet 

3,659  feet 

1,547,603 


The  operating?  shafts  on  this  lade  have  attained  the  following  deptlis: 
(t  NoH.  5  and  6. . .  6.155.0  feet,  to  boundary  to  60th  level. 

!t  No.  4 7,996.0  feet  to  boundary  to  81st  level. 

i  No.  2 6,186.0  feet  sinking  permanently  discontinued  at  63d  level. 

laft 1,588.0  feet  below  57th  level  or  185  feet  under  66th  level. 

^o.  6 7,874.6  feet,  32.7  feet  under  80th  level. 

^o.  7 7.977  feet,  40  feet  under  81st  level. 

lecla  No.  8 6,102.0  feet,  sinking  permanently  discontinued  at  6d3  level 

[dca  Nos.  9  and  108,132.7  feet,  152  feet  under  83d  level. 

sket  Shaft 4,900  feet,  100  feet  under  Slst  level. 

tck  No.  3 29.5  feet  below  the  18th  level,  5,253  feet  from  surface. 

ick  No.  3  (inclined)  .       8  feet  below  the  24th  level,  616  feet  below  the  18th 

level, 
ick  No.  5 147  feet  below  the  40th  level,  5,308.5  feet  from  surface. 

70  per  cent,  metal.  This  mineral  is  then  smelted  at  plants  situated 
the  shores  of  Portage  lake,  an  inlet  of  Lake  Superior.  The  smelting 
^fining  are  done  by  a  single  process;  and  ingot  copper  is  produced 
eeds  no  further  refining,  the  copper  being  exceptionally  pure  and 
sinding  a  higher  price  than  any  other  in  the  market. 


CHAPTER  XV 
BISBEE 

Geologic  speculations — The  Permian  revolution — Geography  of  Pennsti- 

YANIAN  time — GEOGRAPHY  OF  PeRMIAN  TIME — ThE  PRESERVATION  Ol  MINEB^L 
IZED  BATHOLITHS — ThE  PeRMIAN  mountain  RANGE  OF  CALIFORNIA — ECONOMIC 
CONDITIONS     OF     BiSBEE — EaRLY    IDEAS    OF     Dr.     JaMES     DoUGLAS — PRESENT 
STATE    OF   THE   BUSINESS — CaLUMET   AND    ArISONA — HiSTORY — SMELTERIES  AT 

Douglas — Economic  units — Growth  of  Phelps  Dodgb  and  Calumet  and 
Arizona — Comparisons  of  ten  years — General  tbndencibs — Pursuit  of 
ECONOMY — Analysis  of  mining  costs  of  the  Copper  Queen. 

Various  references  have  been  made  in  other  chapters  to  the  cycles  of 
change  that  have  occurred  upon  the  earth's  crust,  (see  chapters  on  coal, 
the  Jerome  district,  the  Porphyry  coppers).  It  has  been  explained  that 
coal  is  deposited  toward  the  end  of  long  periods  of  base-leveling;  that 
many  or  most  of  the  valuable  ore  deposits  are  incident  to  intervening 
mountain  building  efforts;  that  the  principal  fissure  veins  and  dissemin- 
ated sulphide  deposits  have  identical  origin;  that  erosion  is  a  necessary 
factor  in  exposing  them;  and  an  important  factor,  through  the  process 
of  secondary  enrichment,  in  determining  their  economic  value.  It  seems 
worth  while  to  dwell  a  little  further  upon  the  observations  upon  which 
these  conclusions  rest,  and  to  bring  out  if  possible  a  few  more  points  about 
the  relation  of  ore-deposits  to  broad  geologic  processes.  It  is  not  im- 
probable that  very  much  more  may  be  learned  about  the  distribution  of 
valuable  deposit-s  by  analyzing  the  geography  of  past  epochs  of  world 
history.  For  this  line  of  thought  the  ore  deposits  of  Bisbee  wiD  serve  as 
an  illustration. 

It  is  a  rational  inference,  or  at  least  an  entertaining  speculation,  that 
these  deposits  originated  during  the  Permian  "revolution."    They  occur 
in  Paleozoic  rocks,  some  of  which  are  as  late  as  Pennsylvanian;  but 
according  to  the  geologists  of  the  Phelps  Dodge  Corporation,  these  rocks 
are  not  only  unconformable  with  the  next  sedimentary  series  of  the  local- 
ity, the  Comanche  or  Lower  Cretaceous,  but  had  been  partiaUy  un- 
covered and  extensively  oxidized  during  an  intervening  period.    It  is 
true  that  there  is  a  possibility  that  the  mineralization  took  place  in  Trias- 
sic  or  Jurassic  times,  but  on  the  whole  it  seems -more  likely  that  during 
those  periods  this  part  of  the  continent  was  elevated  and  was  undergoing 
the  erosion  just  referred  to;  that  the  mountain  building  and  batholithic 
action  of  which  these  deposits  were  an  incident,  had  occurred  somewhat 
earlier.    Various  facts  may  be  patched  together  to  support  this  conclusion 
as  well  as  to  give  some  inkhng  of  the  geography  of  the  times. 
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During  the  late  Carboniferous,  or  PenDsylvanian,  time,  an  extensive 
ilear  wattr  sea  covered  a  very  large  part  of  western  North  America  and 
n  it  were  deposited  enormous  l>eda  of  limestone  which  may  be  found  in 
ivery  state  west  of  Louisiana  and  Minnesota,  with  the  possible  exception 
rf  Wafihington.  Similar  marine  limestones  are  found  also  to  the  south 
n  Mexico  and  to  the  north  in  western  Canada.  Swampy  lowlands, 
Kcasionally  flooded  by  shallow  invasions  of  the  sea,  extended  in  a  vast 
plain  from  central  Oklahoma  to  the  Hudson  river,  and  even,  perhaps, 
through  Massachusetts  to  Nova  ScoUa  and  beyond.  It  appears  then 
ifaat  the  shore  of  the  Pacific  ran  prevailingly  from  the  present  Gulf  of 
Mexico  northwestwardly  through  the  heart  of  the  Great  Plains  into  north- 
irestern  Canada.  One  would  suppose  that  in  the  vast  area  between  this 
ihore  hne  and  the  present  Pacific  roast  there  must  have  been  some  islands, 


jreat  or  small,  but  so  far  as  I  can  learn,  the  position  of  any  such  islands 
las  not  yet  been  made  out.  It  thus  seems  to  be  a  fair  statement  that  the 
ireat  plains  on  which  the  Pennsylvanian  coal  was  formed,  now  far  within 
he  drainage  of  the  Atlantic,  at  that  time  debouched  upon  the  Pacific 
^an.  The  main  land  mass  at  that  time  was  undoubtedly  the  north- 
Astern  half  of  the  present  continent  to  which  perhaps  there  were  then 
ttached  large  areas  toward  Greenland  and  Iceland  and  even  Northern 
Europe,  that  are  now  partially  flooded  by  the  Atlantic.  It  is  also  pro- 
ftble  that  the  land  itself  was  comparatively  flat,  having  been  maturely 
roded  into  a  very  moderate  relief. 

These  conditions  in  the  opinion  of  Reclogists  are  sufficient,  or  nearly 
nfficient,  to  explain  the  climate  of  Pennsylvanian  times,  which  ap- 
pu«aUy  was  mild,  moist  and  equable  over  most  of  the  world.     Perhaps 
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tho  area  of  soa  as  eomparod  t^  land  was  considerably  greater  than  it  is 
today.  This,  it  is  supposed,  might  be  brought  about  by  the  long  con- 
tinued erosion,  by  which  a  considerable  portion  of  the  continents  had 
actually  been  swept  into  the  sea,  and  at  the  same  time  the  sea  level  hail 
l)een  raised  appreciably  simply  by  the  displacement  of  the  water  of  the 
ocean  basins  by  sediments.  Of  course  if  the  solid  crust  of  the  earth 
should  be  reduced  to  a  dead  level,  that  is  if  the  inequalities  were  to  be 
removed,  there  would  be  neither  continents  nor  islands,  but  a  universal 
ocean  about  two  miles  deep.  It  is  thought  that  the  progress  of  base- 
leveling  might  bring  about  some  portion  of  such  a  result. 

However  this  may  be,  it  is  at  least  significant  that  changes  of  climate 
seem  to  coincide  with  changes  of  geography.  Both  occurred  during  the 
Permian.  In  the  Rocky  mountain  area  the  sca  not  only  disappeared 
throughout,  but  the  thick  masses  of  sediments  which  had  formed  on  it<? 
floor  were  broken  through  by  the  upthrust  of  fault  blocks  and  the  crystal- 
line rocks  (granites,  etc.,)  of  the  underlying  crusts  were  exposed  along 
many  an  excarpment.  To  mention  well  known  localities,  evidences  of 
this  may  be  seen  plainly  at  the  Garden  of  the  Gods,  near  ColcMrado  Springs 
and  at  numerous  other  localities  easily  visited  along  the  Front  Range  all 
the  way  from  Cheyenne  to  Albuquerque.  If  one  examines  the  red  cx)n- 
glomerates  in  the  Garden  of  the  Gods,  he  finds  that  some  of  them  are 
almost  pure  granitic  talus,  which  crumbles  in  the  fingers  and  is  patently 
derived  from  the  Pike's  Peak  granite.  Two  handfuls  of  such  gravel, 
one  from  the  Permian  red  beds,  the  other  from  a  stream  that  washes  it 
down  in  1919,  are  absolutely  indistinguishable. 

Other  evidences  of  an  abrupt  change  of  climate,  are  far  from  lacking. 
In  central  Kansas  great  beds  of  salt  are  found  in  a  wide  area  in  Permian 
rocks,  representing  the  drying  up  of  an  extensive  sea — a  sure  proof  of 
desert  climate.  Such  an  occurence  may  be  explained  by  the  emergence 
of  the  new  mountain  barrier  just  referred  to,  just  as  the  drying  of  Great 
Salt  Lake  of  our  day  is  explained  by  the  presence  of  the  Sierra  Nevada. 
In  other  parts  of  the  world  intense  refrigeration  took  place.  Continental 
glaciers  on  an  immense  scale  were  developed  in  south  central  Asia^ 
in  South  America,  South  Africa  and  Australia.  The  Permian  was  a 
"  revolution  "  indeed. 

It  is  in  such  events  that  many,  if  not  most,  ore-deposits  originate. 
The  upthrust  of  mountain  chains  and  plateaus,  the  deepening  of  oceanic 
troughs  must  be  due  to  the  exhaustion  of  the  ties  that  had  been  maintain- 
ing the  stability  of  the  earth's  crust;  or  conversely,  during  a  long  period 
of  quiesence  strains  accumulate  in  the  sub-crust.  Such  strains  are 
expressed  either  in  heat  or  movement  or  in  both;  the  longer  they  accumu- 
late, the  more  heat  and  movement  there  will  be  to  dispose  of.  Naturally 
this  is  a  matter  of  speculation,  but  a  review  of  geologic  history  as  well  as 
a  study  of  the  principal  areas  of  mineraUzation,  tends  to  urge  it  upon  one's 
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3.  T}ie  concentrating  mills. — The  cost  of  these  is  invariably  bound 
with  that  of  the  mine  equipment  and  development.    We  may  as 
stop  to  consider  1  and  3  together: 
The  CJopper  Range  Mines  had  to  raise  the  following  sums  for  develop- 
it  and  mine  and  mill  equipment  before  they  became  self-sustaining. 

Baltic $    800.000 

Trimountain 1/200,000 

Champion 1,475,000 

Total $3,476,000 

Ivan  annual  output  of  say  2,000,000  tons,  equal  to  a  plant  charge  of 
11.75  per  ton  of  ore  stamped  annually. 
The  Wolverine  Mine  paid  for  its  mining  and  milling  plants  and 
_  development,  if  I  understand  the  report  correctly,  $780,000;  providing 
capacity  for  mining  and  milUng  350,000  tons  a  year,  equal  to  $2.20  per 
innual  ton. 

The  Mohawk  Mining  Company  spent  $1,350,000  to  provide  itself 
with  mining  and  milling  facilities  for  an  output  of  675,000  tons,  equal  to 
12.00  per  annual  ton.  Its  Traverse  Bay  Railroad  went  in  with  the  mine 
itself,  apparently,  at  a  valuation  of  $450,000,  or  about  70  cents  per 
annual  ton. 

Returning  to  the  Copper  Range  and  adding  together  the  initial  cost 
rf  railroad  and  mining  plants  we  get  a  total  of  $6,800,000  or  $3.40  per 
fttmual  ton. 

4.  The  smelting  plants  for  converting  the  concentrates  or  mineral  into 
ingot  copper. — These  plants  are  usually  owned  by  groups  of  mines  in  com- 
mon.   The  Michigan  Smelting  Company,  with  works  capable  of  turning 
out  90,000,000  lb.  refined  copper  a  year,  which  represents  the  yield  of 
about  4,500,000  tons  of  ore  from  the  mines,  is  capitalized  at  $500,000, 
probably  its  cost.    This  is  equal  to  only  11  cents  per  ton  of  rock  mined. 
Companies   that   have   complete   mining,    milling,    transportation, 
and  smelting  faciUties  of  their  own  are  the  Quincy  and  Calumet  &  Hecla. 
The  former  states  that  its  total  cost  for  plant,  including  railroads,  ware- 
house, real  estate,  smelting,  mining,  and  milling  plants  is  $6,300,000. 
The  annual  tonnage  stamped  is  not  given,  but  is  approximately  1,100,000, 
giving  a  total  plant  cost  of  nearly  $6  per  annual  ton.     The  Calumet  & 
Hecla  gives  the  complete  cost  of  all  its  plants  at  between  fifteen  and 
sixteen  million  dollars,  with  an  annual  output  of  2,500,000  tons,  equal 
to  $6  +  per  annual  ton. 

In  round  numbers,  I  think  we  may  say  that  the  minimum  plant  cost 
per  annual  ton  is  $3  for  the  most  favorably  situated  amygdaloid  mine 
and  $6  for  a  conglomerate  mine.  In  each  case  the  working  is  conducted 
on  a  grand  scale. 

While  the  Michigan  mines  are  all  remarkably  long  lived  it  does  not 
seem  proper  to  reckon  on  anything  Jess  than  a  7  per  cent,  annual  instal- 
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The  Bisbce  batholith  so  far  as  exposed  (in  Sacramento  Hill)  is  a  tiny 
one.  How  large  it  may  be  at  some  lower  horizon  is  pure  guess  work; 
the  only  certain  thing  is  that  it  expands  going  downward  in  such  a  way  as 
to  suggest  that  the  known  portion  is  only  the  crest  of  a  roughly  conical 
mass,  the  base  of  which  may  be  many  times  the  area  of  the  whole  explored 
district.  This  little  batholith  never  has  been  the  core  of  a  prominent 
mountain  mass,  its  scale  is  merely  that  of  an  outlier.  That  is  why  it 
remains  so  nearly  intact.  It  was  formed  on  the  fringe  or  flank  of  a 
Permian  mountain  chain  in  which  batholithic  action,  with  its  accom- 
panying compression  of  the  upper  crust,  including  the  sedimentary 
strata  lying  upon  it,  occurred  on  a  grand  scale.  But  Bisbee  is  plainly 
not  within  this  chain.  The  rocks  are  not  violently  contorted,  but  only 
gently  inclined.  They  show  only  the  beginnings  of  contact  metamor- 
phism.  Bisbee  lay  in  the  foothills  of  the  Permian  mountains.  Its 
topography,  as  shown  by  the  position  of  the  overlying  Cretaceous  forma- 
tion, was  typical  foothill  topography  i.e. — rocky  hills  and  talus  slopes. 
The  big  mountain  chain  lay  toward  the  west  or  southwest,  the  lowlands 
toward  the  northeast. 

The  mountains  seem  to  have  risen  rapidly  to  a  great  height,  producing 
immediately  the  climatic  change  referred  to.    This  is  indicated  by  the 
rocks  of  the  Plateau  region,  which,  though  elevated  are  otherwise  nearly 
undisturbed  to  the  present  day  and  have  been,  of  course,  at  all  preceding 
times  back  to  pre-Cambrian.     On  this  plateau  the  Moenocopie  formation, 
of  Permian  or  early  Triassic  age  consists  of  red  shales  containing  only 
salt  water,  a  typical  desert  deposit.    It  represents  with  practical  certainty 
either  an  inclosed  basin,  Hke  the  present  Great  Basin  of  Nevada  and  Utah, 
or  a  longitudinal  valley  made  arid,  like  the  present  northward  extension 
of  the  Gulf  of  California,  by  a  barrier  that  shut  on  the  moisture  from  the 
ocean.    In  later  Triassic  times  this  plain  was  covered  by  a  coniferous 
forest  of  large  trees,  (the  famous  petrified  forests  of  Arizona  are  a  renmant 
of  it)  similar  to  those  growing  on  the  plateau  at  present;  showing  a  con- 
siderable amelioration  of  the  cUmate.    It  is  probable  that  this  flat  country 
extended  much  nearer  to  Bisbee  at  that  time  than  the  present  margin  of 
the  plateau,  but  the  indications  are  that  it  did  not  reach  to  it,  perhaps  not 
across  much  of  the  present  intervening  mountain  belt,  because  it  seems 
that  the  Bisbee  district  was  elevated  enough  to  be  undergoing  mode- 
rate erosion.    At  any  rate  its  rocks  had  been  tilted  and  had  been  deeply 
scored  before  the  Lower  Cretaceous  times.    It  is  also  not  improbable 
that  the  change  of  climate  in  Triassic  times  was  due  to  the  wearing  down 
of  the  highest  crests  of  the  Permian  mountains. 

Those  mountains  might  be  called  the  Old  Mohave  mountains,  for  the 
base  leveled  core  of  them  may  be  seen  in  Southern  California,  largely 
upon  the  Mohave  Desert.  This  old  range  must  not  be  confused  with 
any  of  the  present  mountains  in  that  region,  which  are  merely  fault 
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jad  the  copper  is  very  apt  to  be  attached  to  numerous  small  fissures  that 
iraverse  the  bed.  The  result  of  this  distribution  of  value  has  been  the 
leTelopment  of  an  entirely  distinct  type  of  underground  mining,  based  on 
%  system  of  sorting  waste  out  of  the  vein  itself  and  leaving  this  waste  in 
lihe  slopes  for  filling. 

The  Wolverine  Mine. — Of  these  various  types  the  simplest  is  the  kind 
cf  amygdaloid  mine  represented  by  the  Wolverine.    This  property  in 
common  with  aU  others  of  the  Stanton  group  is  very  well  managed  and 
iflBues  clear  and  excellent  reports.    The  entire  process  of  mining  and  realiz- 
ing copper  at  this  mine  is  simple.    The  vein  averages  about  15  ft.  thick. 
It  dips  at  an  angle  of  about  37®;  no  timbering  whatever  is  required  but  a 
few  small  pillars  are  left.    The  shafts  are  sunk  mainly  in  the  vein  itself, 
but  partly  in  the  foot-wall  a  few  feet  back  from  the  vein.    Levels  are 
ran  atdistances  of  100ft.  and  are  opened  by  what  arc  called  "stope  drifts/\ 
these  being  a  complete  section  of  the  vein  25  ft.  wide  along  the  plane  of 
the  footwaU.    The  cost  of  running  these  drifts  is  $5.68  per  foot  in  excess 
of  the  cost  of  stoping  an  equivalent  amount  of  ground. 

In  the  stopes  themselves,  nothing  is  done  except  to  break  the  ore  with 
machines.  Once  broken  the  ore  is  caught  on  a  low  platform  built  at  the 
bottom  of  the  stope  from  which  the  ore  is  partly  rolled  and  partly  shoveled 
into  the  cars.  This  completes  the  mining  process.  The  cost  of  the 
i  underground  work  is  less  than  $1  a  ton;  7  cents  a  ton  is  added  for  crushing 
and  sorting  in  the  rock  house  at  the  surface.  Transportation  to  the  mill 
costs  about  16  cents  a  ton  and  concentration  about  22  cents.  General 
expenses  such  as  superintendence,  taxes,  and  insurance,  etc.,  amount  to 
about  22  cents  more;  and  smelting,  refining,  and  marketing  about  29 
cents,  making  a  total  of  operating  expenses  of  $1.84.  Construction  work 
for  the  last  four  years  has  averaged  8  cents,  and  the  total  expenses  with 
construction  for  the  same  period  have  averaged  $1.92. 

It  is  to  be  noticed  that  in  this  mine  the  exploration  work  is  reduced 
nearly  to  zero.    The  whole  operation  is  a  straight,  uncomplicated  matter 
of  handling  so  much  material;  and  to  the  handling  of  it  nature  has  inter- 
posed as  few  obstacles  as  can  be  found  in  any  underground  mine.    There 
is  very  little  water  to  pump;  there  are  no  complex  vein  systems  to  work  out, 
no  faults  to  interrupt  the  vein,  and  no  geological  relations  to  be  under- 
stood.    There  is  always  abundant  room  to  work,  good  ventilation,  com- 
paratively soft  ground,  and  no  timbering.    While  it  cannot  be  denied  that 
the  Wolverine  is  a  weU-managed*  property  which  has  kept  notably  clear 
from  extravagant,  impractical  projects  of  all  kinds,  it  seems  fair  to  say 
that  the  low  costs  obtained  by  it  are  not  in  any  way  extraordinary,  but 
merely  the  inevitable  result  of  common-sense  methods  applied  to  a 
favorable  set  of  conditions. 

The  accompanying  table  gives  such  details  as  are  published  of  the 
cost  of  mining  in  the  WoWerine,  It  is  to  be  noticed  thai  iVve  Wolvetvue 
/s  at  present  the  richest  of  all  amygdaloid  mines  and  that  lot  t\vva  T^a&ci\i 
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Bisbee  District  (in  1909). — Dr.  James  Douglas  describes  the  Copper 
Queen  mine  in  a  paper  in  Vol.  XXIX,  1899,  Transactions  of  the  A.  I.  M.  £. 
The  ore  j'ielded,  "about  7  per  cent,  copper  after  a  rough  selection  in  the 
stopes  where  about  one-half  the  total  material  broken  is  rejected.  To 
supplement  the  deficiency  in  filling  the  stopes,  barren  ledge  matter  from 
exploratory  drifts  is  used.  Though  the  timbering  of  worked-out  po^ 
tions  of  the  mine  is  thus  enforced,  so  violent  is  the  movement  of  the 
ground  that  the  timbers  are  dislocated  or  crushed  to  chips.  About  30  ft. 
board  measure  of  timber  (from  Puget  Sound)  is  buried  in  the  mine  to  the 
ton  of  ore  extracted."  This  is  a  terrific  cost  for  timber.  At  an  average 
price  of  $24  per  M.  delivered  at  the  mine,  we  have  on  this  basis  75  cents  a 
ton  for  timber  alone.  From  7  to  10  tons  of  ore  are  extracted  per  foot  of 
opening  work.  A  large  part  of  the  exploratory  openings  have  to  be 
closely  timbered,  and  the  cost  for  this  work  is  high. 

The  reason  for  the  conditions  described  will  appear  very  plainly  from 
a  consideration  of  the  structural  relations  of  the  orebodies.  Dr.  Douglas 
says: 

"With  regard  to  ledge  matter  and  the  oxidized  ore,  my  own  opinion  is  that 
they  are  the  product  of  replacement  and  local  concentration;  that  where  there  is 
ledge  matter  to-day  there  was,  originally,  more  or  less  compact  iron  pyrites 
carrying  a  small  percentage  of  copper;  and  that  during  the  process  of  alteration 
not  only  did  the  ferruginous  solutions  of  alumina  replace  the  pyrites,  but  the  cop- 
per, by  a  process  of  segregation  akin  to  crystallization,  was  concentrated  and 
collected  into  areas  of  limited  size,  thus  constituting  the  comparatively  small 
bodies  of  oxid^ed  ores  which  are  disseminated  irreguarly  through  the  very  large 
masses  of  ledge  matter.    As  the  outline  of  the  masses  of  ledge  matter  has  never 
been  traced,  it  is  impossible  to  determine  their  actual  size,  but  approximately 
there  has  been  exposed  above  the  400-ft.  level  not  less  than  10,000,000  tons  of 
edge  matter." 

Since  at  the  time  this  was  written  not  much  over  1,000,000  tons  of  ore 
had  been  mined  above  the  400-ft.  level,  it  is  probable  that  Dr.  Douglas 
believes  that  the  ores  now  occupy  approximately  one-tenth  of  their  origi- 
nal volume;  the  remaining  nine-tenths  being  now  ''ledge  matter/'  mainly 
ferruginous  clay. 

Nothing  could  be  clearer  than  the  above  description  as  an  explanation 
of  the  cost  factors.  All  the  altered  residual  masses  must  be  explored; 
this  means  that  the4nine  development,  in  addition  to  the  shafts  and  drifts 
necessary  to  reach  the  ore,  must  search  through  10  cu.  ft.  of  difficult 
mining  ground  for  every  cubic  foot  to  be  extracted. 

At  various  places  in  the  mines  large  masses,  like  kernels,  of  original 
pyrites,  still  exist,  surrounded  on  all  sides  by  the  "ledge  matter."  Al- 
though workable  ore  is  found  along  the  periphery  of  these  masses,  the 
pyrite  itself  is  not  payable.  No  concentrating  ore  has  yet  been  found  in 
the  district.  All  the  ore  raised  from  the  mines  must  be  smelted,  conse- 
quently it  must  be  slelected  as  much  as  possible. 
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To  8um  up — there  are  in  these  mines  three  powerful  factors  that  make 

for  high  costs:  (1)  A  very  large  proportion  of  development  work;  (2) 

soft  ground,  requiring  slow,  cautious  working  and  heavy  timbering;  (3) 

careful  selection  imposed  by  the  necessity  of  smelting  the  whole  product, 

thus  imposing  a  high  subsequent  metallurgical  cost.    This  is  the  most 

imperative  factor  of  all,  for  it  can  be  shown  that  in  this  case  lower  icosts 

at  the  expense  of  having  to  smelt  lower  grade  ores  might  result  in  f r  ght- 

ful  losses  of  profits.    To  mine  4  per  cent,  ore  for  $3  a  ton  against  7  per 

cent,  ore  at  $6  a  ton,  smelting  costs  remaining  the  same,  would  increase 

the  cost  of  copper  about  0.82  cents  a  pound,  or  $16.40  a  ton. 

During  the  ten  years  since  the  above  was  written  the  Copper  Queen 
has  produced  900,000,000  pounds  of  copper  and  the  Calumet  and  Arizona 
600,000,000.    The  total  output  of  the  district  at  the  end  of  1918  was 

CopperQueen 1,660,000,000  pounds 

Calumet  A  Aruona 771,000,000  pounds 

Shattuck-Arisona 109,000,000  pounds 

2,640,000,000  pounds 

If  we  add  the  production  of  the  present  year,  besides  some  shipments 
not  included  in  these  figures,  we  find  a  total  production  of  not  less  than 
2,800,000,000  pounds  of  copper  alone.  Adding  the  equivalent  in  copper 
of  other  metals  we  may  count  on  a  metallic  output  equal  to  1,500,000 
tons  of  copper.  This  comes  from  a  total  area  not  exceeding  2400  acres. 
I  suppose  the  total  output  of  ore  has  been  about  25,00C||P00  tons.  In 
round  figures  therefore,  the  output  has  been  10,000  tons  of  ore  and  the 
equivalent  of  1,250,000  pounds  copper  for  every  acre  within  the  extreme 
points  explored  in  the  district. 

This  is  not  all.  It  is  probable  that  not  less  than  5,000,000  tons  of 
good  ore  is  fully  opened  up  in  the  limestone  mines,  besides  more  than 
20,000,000  tons  of  disseminated  ore  in  the  porphyry  of  Sacramento  Hill. 
Discovery  of  new  ore  is  proceeding  at  the  usual  rate.  There  is  fair  reason 
to  suppose  that  the  ultimate  production  of  this  tract  will  be  at  least  twice 
the  amounts  mentioned. 

These  statements  make  a  curious  commentary  on  the  progress  of 
exploration,  knowledge,  inference  and  practice  in  this  kind  of  mining. 
The  late  Dr.  Douglas,  for  35  years  the  active  head  of  the  Phelps-Dodge 
mining  interests,  was  for  many  years  extremely  cautious  in  his  expecta- 
tions of  this  district.  For  a  long  time  he  felt  that  the  valuable  ore  was 
confined  to  erratic  concentrations  which  though,  rich  and  profitable 
while  they  lasted,  might  come  to  an  abrupt  end.  It  was  for  a  quarter 
century  the  custom  of  Phelps,  Dodge  and  Co.,  to  retain  as  surplus  in  the 
treasury  an  amount  of  cash  or  securities  equal  to  the  total  sum  invested 
in  their  mines.  This  was  a  drastic  assurance  that  they  would  not  pay 
themselves  profits  that  were  not  really  profits.  By  this  plan  the  business 
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might  come  to  a  sudden  end,  but  the  stockholders  would  be  assured  of  the 
safety  of  their  entire  investment.  Dividends  paid  after  making  this 
provision  could  surely  be  regarded  as  income  even  if  the  mines  should  be- 
come worthless  holes  and  their  equipment  rusty  junk.  Dr.  Douglas' 
belief  that  the  original  sulphide  minertilization  was  not  pay  ore  has  been 
proved  not  to  be  true.  This  fact  alone  must  have  altered  profoundly 
his  early  conception  of  the  district.  It  is  probable  that  in  thirty  years 
years  the  development  of  the  country,  plus  the  advancement  in  the  art 
of  mining,  has  reduced  the  minimum  grade  of  merchantable  ore  from 
about  5  per  cent,  copper  to  near  1  per  cent. 


Production  op  Copper  Qxteen  por  Three  Years. 

Limestone  Mines  Only 

Dry  tons 

Gold,  OS. 

Silver,  oi 

Copper.  lb. 

Lead.  lb. 

1915 
1916 
1917 

775,000 

878,000 
790,000 

18,974 
24,030 
19,156 

943,000 

1.096,000 

828,000 

86,000,000 
99,500,000 
93,500,000 

9,388,000 
9,421,000 
6.870,000 

2,443,000 

62,160 

2,867,000 

279,000,000 

25,679,000 

From  this  we  see  that  the  present,  or  recent,  average  of  the  ore  is 
about  114  pounds  copper,  10  pounds  lead  1.1  oz.  silver  and  50  cents  gold 
per  ton.  The  value  of  all  these,  expressed  in  copper  alone  is  about  125 
pounds. 


Year 

Number  of 

employees  at 

mine 

Development, 
feet 

Number  of 

employees  at 

reduction  works 

Tons 
smelted 

Copper 
smelted 

1915 
1916 
1917 

1883 
2530 
2264 

68,431 

80,853 
58,518 

965 
1118 
1485 

1063,320 

1,304,523 

1,276,817 

125,144,000 
171,894,000 
191,581,000 

6677 

207,802 

3569 

3,644,669 

488,619,000 

The  output  of  the  mines  per  man  per  year  is  366  tons,  the  tons  per  foot 
of  development  is  nearly  12;  but  the  latter  is  somewhat  above  the  average. 
The  pounds  of  copper,  including  its  equivalent  in  other  metals,  per  man 
per  year,  is  about  45,700  pounds,  and  at  the  smelteries  146,000  pounds; 
for  both  mining  and  smelting  about  34,000  pounds,  or  somewhat  less 
than  100  pounds  per  day. 

Calumet-Arizona. — The  Copper  Queen  mines  begin  at  the  surface 
or  outcrop,  the  Calumet  and  Arizona  has  always  been  a  ''deep  level" 
mine.    The  remarks  made  upon  it  in  the  first  edition  are  here  retained 
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Year 

Cog«. 

1 

p^^      !         Value               Gold  and                Total                   ^ 
*"^               eopper                  silver                   value                      ^^ 

1904 
1905 
1906 
1907 
1908 

31,638,660 
31,772,896 
37,470,284 
30,689,448 
28,048,329 

12.562 

14.923 

17.96 

18.103 

12.948 

3.974.448  i    $195,926 
4,741,484         178.843 
6,729,612        238,464 
5,554,781  •      210.846 
3,631,655  '      234,358 

$4,170,374         205,807 
4,920,327  •       202.952 
6,968.076         215,671 
5,765.627         232,460 
3.866,013         -265.344 

Total 

159,619,517 

24,631,978  i  $1,058,437  ]  $25,590,317      1.122,234 

I                       1 

Tear 

DeTdopment, 
feet 

Dividends 

Excess  of  assets        ^'t^^:^^'' 

mining 

Estimated  cost 

of  mininc 

per  ton 

1904 
1905 
1906 
1907 

19,955 

21,737 
14,818 
23,016 
30,680 

$1,300,000 

1,700,000 

2,600,000 

3,300,000 

800,000 

$1,823,992 

583 
629 
597 
621 
567 

$6.15 
6.68 
6.00 
5.70 

1908 

$3,423,269 

4.60 

100,206 

$9,700,000 

Copper  equivalent 166,500,000  lb. 

Copper  equivalent  per  ton 148  lb. 

Approximate  earnings $10,900,000 

Approximate  cost $14,790,000 

Cost  per  ton $13.18 

Cost  per  lb.  copper 8.9  cents 

Tons  per  ft.,  development  work 11 

The  first  report  that  gives  actual  operating  figures  to  any  extent  is 
that  for  the  year  1908.  The  comparison,  with  the  five-year  period  is 
interesting.  The  amount  smelted  was  265,344  tons  containing  the 
equivalent  of  113  lb.  per  ton,  against  148  for  the  five  years. 

Per  Ton 

Operating  mines  and  smelters $2,089,158  $7.87 

Current  construction 195,408  0. 74 

Salaries  and  general  expense 32,01 1  0. 12 

Refining  and  marketing 368.529  1.39 

Ore  purchases 22,964  0.08 

Total $2,708,070        $10.20 

The  cost  per  pound  copper  is  9  cents. 

There  is  nothing  to  indicate  the  comparative  cost  of  mining  and  of 
smelting  except  the  number  of  men  employed  in  each.  The  total  number 
at  the  mines  averaged  567,  and  at  the  smelter,  484.  It  seems  probable 
that  the  total  cost  of  mining  will  equal  $6  a  day  per  man  employed,  this 
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being  estimated  on  the  theory  that  the  labor  cost  is  60  per  cent,  of  the 
total,  which  would  indicate  a  mining  cost,  including  development  and 
everything,  of  $4.60  a  ton.  This  cost  is  good  for  Bisbee  and  I  believe 
)>elow  the  average  of  this  mine.  Smelting  would  cost,  on  this  basis, 
$3.18  per  ton,  which  seems  very  good. 

Superior  and  Pittsburgh. — This  property  is  a  consolidation  of  several 
others  which  undertook  a  bold  and  expensive  exploration  of  a  tract  of 
1388  acres  lying  in  the  trend  of  the  assumed  extension  of  the  Copper 
Queen  orebodies.  The  venture  has  been  successful  as  far  as  finding  ore 
is  concerned,  but  has  not  yet  become  profitable.  It  is  heavily  capitalised, 
the  stock  issued  being  1,500,000  shares  at  $10  par  value.  That  the  out- 
come is  viewed  with  confidence  by  the  stockholders,  or  by  the  public, 
is  proved  by  the  present  market  value  (April,  1909)  for  the  stock  of 
$13  a  share. 

Operations  have  been  carried  on  since  the  consolidation  at  a  loss  of 
$1,031,284  in  three  years.    The  output  and  results  have  been  as  follows: 


« 

Dry  tons 
smelted 

devel^ment             Copper 

Gold  and 
silver 

Total  Tslue 

1906 
1907 
1908 

95,779 
111,710 
214,847 

40,019 
23,332 
29,572 

9,044,875 

9,691,905 

21,924,259 

$21,941 

33,401 

121,296 

$1,645,339 
1,787,644 
1,839,000 

422,336 

92,923 

40,660,539 

$176,638 

$6,271,883 

The  equivalent  of  copper  per  ton  is  100  lb.  The  cost  per  ton  averages 
$17.30,  and  the  cost  per  pound  copper  17.3  cents.  Tons  per  foot  develop- 
ment, 4)^. 

A  great  improvement  over  these  averages  is  shown  by  the  report  for 
1908.  The  copper  equivalent  in  the  ore  for  that  year  is  108  lb.,  nearly 
equal  to  Calumet  &  Arizona  for  the  same  year.    Here  is  the  record: 

PerToa 

Tons  smelted  dry 214,847 

Mining  and  smelting $2,490,857  $11.60 

Current  construction 30,938  0. 14 

Salaries  and  general 36,648  0.17 

Refining  and  marketing 264,869  1 .23 

Interest 84,719  0.40 

$2,908,031        $13  54 

The  cost  per  pound  was  12.54  cents 

Later  History  op  the  Calumet  and  Arizona 

On  the  occasion  of  the  visit  of  the  American  Institution  of  Mining 
Engineers  to  Arizona  in  September,  1916,  this  Company  prepared  for 
distribution,  a  pamphlet  describing  its  history  and  propertieSy  and  I 
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can  do  no  better  than  to  quote  this  concise  bit  of  mining  history  almost  in 
full. 

Early  History. — Until  the  fall  of  1900,  the  Copper  Queen  Consolidated 
Mining  Co.  was  the  only  company  of  any  importance  in  the  Warren 
District.  While  hopeful  prospectors  had  located  many  claims  south  of 
Sacramento  Hill,  these  claims  were  generally  looked  upon  as  worthless. 
Even  when  ore  had  been  developed  from  the  Spray  Shaft  of  the  Copper 
Company  to  within  a  short  distance  of  the  '^ Irish  Mag"  sideline,  the 
old  belief  that  ore  would  end  at  Sacramento  Hill  prevented  the  develop- 
ment of  the  ''Irish  Mag"  and  of  claims  further  south. 

In  1898  Capt.  James  Hoatson  of  Calumet,  Michigan,  visited  the 
Warren  District.  After  becoming  familiar  with  the  occurrence  of  ore 
in  the  district,  and  learning  the  general  location  of  ore  bodies  near  the 
Spray  Shaft,  he  became  convinced  that  a  large  orebody  would  be  found 
in  the  Irish  Mag  claim.  He  interested  friends  in  Calumet  in  his  idea, 
with  the  result  that  the  Lake  Superior  and  Western  Development  Co. 
with  Charles  Briggs  as  President  was  formed  to  develop  the  Irish  Mag 
and  other  claims.  In  March,  1901,  the  company  was  reorganized  as 
the  Calumet  and  Arizona  Mining  Co. 

The  Irish  Mag  Shaft  was  started  in  November,  1900,  and  was  sunk 
to  the  750-ft.  level  before  any  drifting  was  done.  Mr.  I.  L.  Merrill 
was  the  first  Superintendent.  The  first  work  was  disappointing,  and  it 
became  necessary  to  raise  more  money  before  continuing  the  development. 
At  this  time  Mr.  Thomas  F.  Cole,  of  Duluth,  Minnesota,  became 
interested  in  the  prospect.  He  secured  money  with  which  to  continue 
the  work  from  Mr.  Henry  W.  Oliver  and  others  of  Pittsburgh  and 
Duluth. 

A  little  ore  was  found  on  the  850  and  950-ft.  levels,  and  a  small 
smelter  was  started  in  Douglas.  In  the  spring  of  1902  the  Northeast 
Drift  on  the  1050  level  cut  the  main  Irish  Mag  orebody.  For  325 
feet  the  ore  developed  by  this  drift  averaged  over  9  per  cent,  copper. 
From  this  time  the  success  of  the  Company  was  assured.  Shipments  to 
the  Douglas  smelter  were  commenced  in  November,  1902,  and  the  first 
dividend  of  J400,000  was  paid  in  December,  1903.  Eariy  in  1903  the 
Oliver  Shaft  was  started  to  develop  the  Senator  group  of  claims  and 
the  following  year  large  orebodies  were  found  on  the  1050  level  of  this 
mine. 

Development  Companies. — In  1902  and  1903  the  success  of  the 
Calumet  and  Arizona  Mining  Co.  led  several  of  the  men  who  had  been 
responsible  for  this  success  to  explore  other  ground  lying  still  further 
south  and  east  of  the  productive  area.  The  "Junction  Development 
Co."  "Pittsburgh  and  Duluth  Development  Co."  "Lake  Superior  and 
Pittsburgh  Development  Co."  and  "Calumet  and  Pittsburg  Develop- 
ment Co."  were  formed  to  develop  various  groups  of  claims.    The  officers 
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and  management  to  these  companies  were  the  same  as  of  the  Calumet  and 
Arizona  Mining  Co. 

Exploration  was  carried  on  under  the  most  discouraging  conditions. 
Shafts  had  to  be  sunk  1000  feet  or  more  before  there  was  any  likelihood 
of  finding  ore.  Usually  the  surface  gave  no  idea  of  where  orebodies  might 
lie,  and  thousands  of  feet  of  development  work  in  barren  ground  had  to 
be  done  before  orebearing  horizons  were  located.  In  the  Junction  Shaft 
and  the  Briggs  Shaft  great  flows  of  water  were  encountered,  which  at 
times  stopped  all  progress  for  many  months,  until  the  ground  could  be 
drained.  Although  the  volume  of  water  pumped  from  the  Junction 
has  exceeded  4000  gallons  per  minute  and  the  Briggs  has  pumped  over 
2500  gallons  per  minute,  during  13  years  of  fighting  these  heavy  flows  of 
water,  the  pumps  have  never  been  lost. 

Many  million  dollars  were  spent  before  any  of  the  shafts  became  self-  * 
supporting.    Although  in  one  case  eight  years  elapsed  before  commercial 
ore  was  found,  great  mines  were  finally  developed  on  all  four  properties. 

In  1906  th3  four  smaller  companies  were  combined  to  form  the  Supe- 
rior and  Pittsburg  Copper  Co.,  which  was  absorbed  by  the  Calumet  and 
Arizona  Mining  Co.  in  1910.  In  1913  the  American  Saginaw  Develop- 
ment Co.  was  also  absorbed  by  the  Calumet  and  Arizona  Mining  Co. 

Later  History. — In  1910  and  1911  the  development  of  wonderful 
sulphide  orebodies  in  the  Junction  and  Briggs  Mines  made  these  mines 
the  greatest  in  the  enlarged  Calumet  and  Arizona  property.  The  in- 
creasing proportion  of  sulphide  to  oxide  ore  caused  by  these  large  ore- 
bodies  in  the  lower  mines  was  the  principal  reason  for  building  the  new 
and  larger  smelter  in  1912  and  1913. 

In  1913  the  Irish  Mag  Mine,  the  beginning  and  cause  of  the  success  of 
the  Calumet  and  Arizona  Mining  Co.,  was  practically  worked  out  and 
closed  down.  The  bottom  of  the  limestone  was  reached  on  the  1350-ft. 
level  of  this  mine.  The  Oliver,  Cole,  Hoatson,  Briggs  and  Junction 
Mines  are  all  producing. 

The  present  monthly  shipments  to  the  Douglas  smelter  average  about 
68,000  dry  tons  of  ore,  from  which  5,800,000  lbs.  of  copper  are  recovered. 
In  addition  about  300  tons  per  day  of  low  grade  pyritic  fluxing  ore  is 
shipped  to  other  smelters. 

To  prevent  depiction  of  ore  reserves  by  this  large  production^  it  is 
necessary  to  do  an  enormous  amount  of  underground  prospecting.  The 
extreme  irregularity  in  distribution  and  shape  of  orebodies  makes  the 
footage  of  drifting  and  raising  necessary  to  develop  a  ton  of  ore  far  greater 
in  Bisbee  than  in  any  other  large  copper  district.  At  present  tl^  drifting 
and  raising  per  month  carried  on  by  the  Calumet  and  Ariiona  company 
alone  averages  over  9000  feet.  In  the  most  productive  part  of  the  district, 
in  order  to  find  all  the  ore  it  is  necessary  to  do  over  a  nule  of  development 
work  per  acre.    This  work  finds  from  60,000  to  80|000  tons  of  ore  per 
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acre.  Hie  gml  amoant  of  drifting  aixl  nisdnf:  per  ton  of  or^  makos  it 
impossibie  to  drrdop  in  adrance  the  ten  or  tveniT  vvai^*  lifo  which  i$ 
considered  neeeaeair  in  the  case  of  the  f:n»it  lown^rade  oc^ppcr  mino^ 
Yet  the  fact  that  the  ore  resenres  show  a  constant,  thouidi  sniall  incn\il;s«(^ 
makes  it  certain  that  the  life  of  the  pn^iertT  will  he  kin$r. 

The  Cahunet  and  Ariaona  Mining  Co.  now  owns  about  2vHV>  norths  of 
mining  daims  in  the  Wairai  District.  Xeariy  three  quartern  of  this  an\i 
is  absolutely  tmderek^Kd,  and  only  the  fifteen  acivs  of  the  Irish  Mag 
claim  are  considered  to  be  worked  out. 

Summary  of  Pkodoctioii. — In  less  than  14  year?,  from  the  time  shi[>* 
ments  started  fiom  the  Irish  Mag  Shaft  to  July  1,  191(>,  the  present  Calu- 
ment  and  Ariaona  mines  produced  5,7d3.226  dr\*  tons  of  orv,  fn>in  which 
634,6&4,594  poimds  <rf  copper  were  recovered.  The  gold  and  silver 
values  in  this  period  amounted  to  $6,913,072.  The  dividends  paid  Ix'fore 
July  1,  1916,  reached  a  total  of  $25,726,661.75. 

The  last  paragraph  is  particularly  enlightening.  It  may  Ix"  notinl 
that  the  dividends  were  up  to  this  time  almost  exactly  4  cents  per  (x^und 
of  copper.  It  will  be  noted  also  that  the  gold  and  silver  n^covennl  ^vre 
worth  about  1.1  cents  per  pound.  At  the  summer  of  1910  ix>p|H^r  had 
averaged  nearly  16  cents  a  pound  during  the  life  of  this  mine;  adding  the 
gold  and  silver  it  must  have  been  about  17  cents.  The  o|H^rating  costs, 
plant  charges,  investments  and  working  capital  must  have  absorlnnl  almut 
13  cents  a  pound. 

It  will  be  noted  that  the  ore  from  this  mine  is  not  as  high-grade  as 
that  of  its  neighbor.  In  1916  it  produced  85  pounds  copper  per  ton  of 
smelting  ore;  in  1918  about  86  pounds.  In  the  latter  year  the  averagf> 
number  of  employees  was  1636  at  the  mine  alone.  Their  pnxluction  was 
50,909,000  pounds,  31,000  pounds  per  man  per  year. 

The  Calumet  and  Arizona  smeltery  at  Douglas  is  said  to  be  one  of  the 
best  in  Arizona,  particularly  in  the  way  of  labor  saving  devires.  In 
1918  the  yield  in  copper  per  man  for  the  year  was  about  r2(),(KK)  poundn; 
in  tons  about  1200.  In  mining  and  smelting  conii)ined  the  output  per 
man  per  year  was  some  26,000  to  27,000  pounds.  In  1918  the  (*(liei(»nry 
was  low  and  the  costs  high;  but  in  the  main  the  lower  output  per  man  aH 
compared  with  the  Copper  Queen  is  explained  by  the  lower  Kra(l(»  of  t  h« 
ore,  the  greater  depth  and  wetness  of  the  mines  and  the  lar^c^r  proportion 
of  development  work,  both  per  ton  and  per  pound — in  other  wohIh  the 
mines  are  not  so  good. 

Neither  company  publishes  any  cost  details,  although  both  give 
financial  statements  and  many  facts  of  interest.  One  may  state  swc^ei)- 
ingly  that  during  the  past  ten  years  no  new  (element  of  importance  has 
been  introduced  to  alter  the  operating  practices  or  costs.  The  hitter 
change  from  time  to  time  according  to  the  proportion  of  development 
work,  the  state  of  the  labor  supply,  the  price  of  wages  and  materials, 
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and,  more  particularly,  to  the  grade  of  the  ore.  We  have  seen  that  the 
yield  of  metal  in  mining  and  smelting  per  man  per  year  has  lately  been, 
for  the  Copper  Queen  some  45,000  pounds,  for  the  Calumet  and  Arizona 
about  31,000  pounds.  In  1915  these  outputs  would  have  meant  a  cost 
for  copper  of  about  5  and  7  cents  respectively;  in  1919  they  meant  about 
9  and  12  cents  respectively.  These  costs  are  not  complete.  To  them 
must  be  added  freight  on  ore  from  mines  to  smelteries,  freight  on  copper 
to  New  York,  refining,  general  administrative  and  selling  expenses,  taxes 
and  depreciation.  The  lowest  cost  per  ton  for  mining  ever  attained  by 
the  Copper  Queen  was,  I  believe  about  $5.00;  by  the  Caliunet  and  Arizona 
about  $4.50,  in  both  cases  in  the  period  between  1912  and  1915.  At 
present  it  must  be  60  to  80  per  cent,  higher. 

I  have  recited  at  various  places  in  these  pages  about  all  the  facts  in 
regard  to  the  costs  of  operating  these  mines  that  seem  to  have  any  general 
interest;  but  some  facts  on  power,  smelting,  etc.,  may  be  added  for 
reference. 

Most  of  the  power,  at  least  in  the  southern  part  of  the  State,  is  made 
from  the  fuel  oil.  At  the  best  plants  a  barrel  of  California  oil  18°  Beaum^, 
weighing  328  pounds,  makes  from  300  to  315  kilowatt  hours  of  power. 
In  such  a  plant,  for  instance  that  of  Ajo,  the  power  is  made  in  Curtis 
steam  turbines,  driving  generators  of  7500  K.W.H.  The  steam  pressure 
used  is  about  250  pounds  with  100  to  110  degrees  superheat.  I  suppose 
such  a  plant  is  about  as  efficient  as  can  be  had  at  a  mining  plant. 

It  will  be  noticed  that  each  pound  of  oil  makes  from  0.9  to  0.95  K.W.H. 
Before  the  war  a  pound  of  such  fuel  in  some  places  would  cost  only  a 
little  over  a  half  cent  (oil  at  $1.70  a  barrel).  The  fuel  cost  per  K.W.H. 
was  therefore  under  six  mills  per  K.W.H.  and  the  total  cost  was  said  to  be 
as  low  as  8  mills.  Of  course  the  power-cost  items  belong  to  the  pre-war 
period  and  at  present  are  at  least  60  or  70  per  cent,  higher. 

From  these  figures  the  cost  rises  at  various  places  very  considerably. 
At  the  Copper  Queen  Plant  at  Bisbee,  at  the  end  of  1916  the  fuel  required 
was  about  3  lbs.  of  oil  per  K.W.H.  and  at  various  other  places  more 
than  that.  Such  a  consumption  of  fuel  would  indicate  a  cost  of  more  than 
2  cents  per  K.W.H. 

The  progress  of  the  industry  has  called  attention  to  the  possibiUty 
of  reducing  these  costs  by  means  of  electrical  transmission.  Some  water 
power  is  made  by  the  Government  at  Roosevelt  Dam  and  delivered 
at  the  Inspiration  mine  at  Globe.  I  suppose  that  under  present  con- 
ditions this  power  must  be  the  cheapest  used  in  the  state.  A  considerable 
amount  might  be  obtained  from  the  Colorado  River,  but  the  transmis- 
sion lines  of  some  of  the  mines  would  be  very  long  and  such  a  project 
depends  on  Government  co-operation,  which  means  usually  prolonged  and 
dilatory  negotations.  But  there  is  a  standing  argument  in  favor  of 
manufacturing  the  electrical  power  at  the  coal  mines,  or  rather  in  a  coal 
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field,  in  the  northeastern  part  of  the  state  in  the  Plateau  region,  from 
which  transmission  lines  might  reach  practically  all  of  the  mines  at 
distances  from  KK)  to  200  miles.  The  price  of  oil  seems  likely  to  grow 
higher  as  time  goes  on  and  coal  used  at  the  various  districts  has  to  he 
transported  by  rail  distances  of  several  hundred  miles.  The  cost  of 
such  transportation  is  usually  several  times  the  cost  of  mining  the  coal 
on  the  ground.  I  suppose  that  under  ordinary  conditions  a  large  power 
plant  placed  immediately  at  a  coal  mine  would  produce  power  for  3  to 
4  mUls  per  K.W.H.,  say  about  $35  per  horse  power  per  year.  What  the 
transmission  lines  would  cost  I  do  not  know,  but  it  seems  as  if  the  large 
amount  of  power  used  by  the  mines,  plus  a  considerable  amount  used 
in  agriculture  and  other  industries  in  the  state  makes  some  such  develop- 
ment more  or  less  inevitable. 

Smelting  at  Douglas 

At  the  end  of  1916  the  Copper  Queen  smeltery,  with  a  capacity  of 
100,000  tons  a  month,  cost  about  $4,000,000.  The  Calumet  and  Arizona 
smeltery  at  the  same  place  with  the  addition  of  a  sulphuric  acid  plant, 
cost  nearly  the  same  amount.  The  average  copper  content  of  the 
ore  at  the  Copper  Queen  was  71^  per  cent,  and  that  at  the  Calumet  and 
Arizona  about  43^  per  cent.  In  the  former  case  the  high  grade  was 
explained  by  the  fact  that  a  considerable  quantity  of  high-grade  concen- 
trates and  also  a  good  deal  of  high-grade  crude  ore  was  brought  from 
other  mines.  The  converter  matte  in  this  smelter  ran  about  38  per  cent . 
The  coke  used  in  the  blast  furnaces  was  about  12^^^  per  cent,  of  the  charge. 
The  per  cent,  of  ore  in  the  charge  was  about  75  per  cent.  The  tons  smeltiHl 
per  square  foot  of  hearth  per  day  was  about  5.8  per  cent. ;  about  3  p(»r 
cent,  limestone  was  used  for  flux;  295  cubic  feet  of  air  at  an  average 
pressure  of  28  ounces  was  used  per  square  foot  of  hearth  area.  The 
copper  in  the  slag  was  0.38  per  cent.  In  the  reverberatory  in  which  the 
fine  ore  is  treated  the  matte  fall  was  26  per  cent.;  the  copper  in  the  matte 
34  per  cent.;  the  copper  in  the  slag  0.35  per  cent.;  0.8  per  cent.  l)arrel  of 
oil  was  used  per  ton  of  charge  and  4^  pounds  of  steam  per  pound  of  oil, 
obtained  from  the  waste  heat.  Of  recent  years,  experiments  in  these 
reverberatories  in  the  way  of  increasing  the  burning  capacity  by  en- 
larging the  drafts  for  escaping  gases  has  increased  the  capacity  from 
400  tons  to  800  tons  per  day.  These  reverberatories  at  the  Copper  Queen 
mines  have  an  area,  I  believe,  of  19  feet  by  91  feet.  Those  at  the  Calumet 
and  Arizona  are  somewhat  larger. 

At  the  Copper  Queen  plant  the  amount  of  ore  treated  per  man  per 
day  was  about  3  tons.  At  the  Calumet  and  Arizona  where  labor  saving 
devices  were  more  extensively  used,  but  where  on  the  other  hand,  the 
amount  of  sampling  required  for  custom  ore  was  very  much  less,  the 
tons  stated  per  man  was  about  4J^. 
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These  are  the  main  elements  as  far  as  I  know  in  the  cost  of  operating, 
and  in  detail  that  cost  will  be  determined  by  the  price  of  labor  in  the 
various  mines. 

Growth  of  Phelps-Dodge  and  Calumet  and  Abizona  Companies 

One  who  studies  the  economics  of  mining  should  not  fail  to  take  note 
of  the  progress  of  financial  and  industrial  organization  as  shown  by  the 
chief  corporations.  It  must  strike  anybody  that  the  problem  of  re- 
ducing costs  is  confined  principally  to  three  elements:  (1)  to  secure 
cheaper  power,  (2)  to  substitute  power  for  labor,  and  (3)  to  prevent 
useless  duplication  of  effort.  To  accomplish  these  purposes  is  the  chief 
function  of  capital.  To  illustrate  this  process  it  seems  worth  while  to 
retain  in  somewhat  condensed  form  the  following  pages  from  the  first 
edition  which  were  taken  largely  from  the  prospectus  of  Phelps-Dodge 
and  Company,  issued  in  1909. 

Statement  by  Comptroller 

Copper  Queen  Consolidated  Mining  Company 

"This  property  consists  of  one  hundred  and  thirty-five  (135)  mining  claims  in 
the  Warren  mining  district,  Cochise  County,  near  the  town  of  Bisbee,  Ariiona, 
a  large  smelting  plant  at  Douglas,  of  a  capacity  of  3000  tons  a  day,  which  treats 
the  product  of  the  mines  of  the  Copper  Queen  Company,  and  for  the  time  being 
the  ores  of  the  Moctezuma  Copper  Company,  and  does  general  custom  work. 

The  company  conducts  a  mercantile  business,  and  has  large  stores  and  ware- 
houses in  Bisbec  and  Douglas,  and  a  branch  store  in  Naco,  Arisona,  as  well 
as  other  pieces  of  real  estate.    It  also  owns  mining  interests  in  other  localities. 

"For  five  years  past  the  production  of  the  mines  has  been  294,595,687  pounds. 

"The  output  of  the  Douglas  Reduction  Works,  including  purchased  and  cus- 
tom ores,  for  five  years  past  has  been  363,121,911  lbs. 

"The  earnings  of  the  company  during  the  five  years  have  been  $22,868,778.24. 

**The  difference  between  earnings  and  dividends  is  represented  by  expendi- 
ture on  increased  plant  facilities,  and  undistributed  assets,  consisting  of  the 
larger  stock  of  coke  and  fuel  necessitated  by  increased  operations;  and  the  accu- 
mulated stock  of  ores  at  the  works,  amounting  in  value  to  over  $1,000,000, 
as  well  as  by  increased  cash  and  increased  reserves. 

''A  large  portion  of  the  company's  mining  property  has  as  yet  been  undevel- 
oped, though  situated  within  the  recognized  mineral  zone  of  the  district,  and 
owing  to  the  difficulty  of  holding  up  the  soft,  shifting  ground  in  which  the  ore 
occurs,  it  has  always  been  found  impossible  to  block  out  ore  reserves  as  large  as 
mines  of  such  capacity  elsewhere  have  usually  maintained,  as  nominally  in  sight. 
There  is,  however,  at  the  present  time  as  much  ore  in  sight  as  at  any  other  period 
of  the  mine's  history. 

''The  valuation  of  the  company's  property  as  of  November  1, 1908,  ezduaive 
of  the  mines,  is  as  follows: 

Invested  in  plant $4,974,866.77 

Other  assets 10,916,402.97 

Liabihties 1,276,678 .  40 
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MocTEzuMA  Copper  Company 
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This  property  consists  of  about  2500  acres  of  mineral  ground  in  the  State 
of  Sonora,  Mexico,  on  which  has  been  opened  the  Pilares  mine.  This  is  on  a 
mineralized  body,  oval  in  shape,  and  which  retains  approximately  its  dimensions 
between  surface  and  the  seven  hundred  foot  level.  It  is  about  1700  ft.  in  diam- 
eter from  north  to  south,  and  1200  ft.  in  diameter  from  east  to  west,  and  contains 
a  large  area  of  profitable  ore.  A  narrow  gage  steam  railroad  five  miles  in  length 
connects  the  mine  through  the  Pilares  Tunnel  with  the  concentrating  mill  at 
the  town  of  Nacozari.  The  tunnel  itself,  with  its  branches,  is  over  a  mile  in 
length,  and  is  large  enough  to  allow  of  the  railroad  cars  reaching  through  it  the 
different  sections  of  the  mines,  and  receiving  their  charge  from  large  bins  excavat- 
ed out  of  the  ore.  These  bins  are  of  a  capacity  of  several  thousand  tons  each, 
and  are  fed  through  chutes  extending  to  the  surface  levels,  the  chutes  also 
being  excavated  from  the  mineralized  ground. 

"The  quantity  of  what  may  be  considered  ore  depends  entirely  upon  the 
grade  which  it  is  profitable  at  a  given  price  for  copper  to  work,  but  the  mine  is  at 
present  opened  up  for  an  extraction  of  1500  to  2000  tons  a  day  of  ore  ot  an  average 
grade  of  three  per  cent.  The  daily  capacity  of  the  concentrating  mill  just  com- 
pleted at  Nacozari  is  2000  tons.  At  Nacozari  is  a  well-designed  power  plant, 
equipped  with  Curtis  turbines  of  over  4000  horse-power,  for  transmitting  high 
voltage  current  to  both  the  mill  and  the  mine.  For  the  time  being  it  is  found  to 
be  more  profitable  to  convey  the  concentrates  and  rich  ores  by  the  Nacozari 
Railroad  to  Douglas,  Arizona,  seventy  miles  distant,  than  to  smelt  them  on  the 
spot,  the  ores  being  treated  at  Douglas  at  the  same  profit  to  the  Copper  Queen 
Company  as  though  they  were  custom  ores  supplied  by  an  unallied  customer. 
This  feature  of  the  company's  operations  explains  the  comparatively  small  quan- 
tity of  supplies  carried  by  the  Moctezuma  Copper  Company  as  compared  with 
the  other  companies. 

"The  old  concentrating  mill,  which  is  still  intact,  with  its  very  efficient  gas 
engine  and  gas-generating  plant,  which  up  to  within  a  few  months  treated  600 
tons  of  ore  a  day,  is  now  out  of  commission,  though  it  can  be  started  at  short 
notice  as  a  supplemental  plant  to  the  new  mill,  should  this  course  be  desirable. 

"The  production  for  the  five  years  past  has  been  53,858,751  pounds. 

"The  increased  capacity  of  both  the  mine  and  the  concentrating  mill,  owing 
to  recent  improvements,  is  indicated  by  the  fact  that  in  May,  1908,  the  produc- 
tion was  784,892  lb.  of  metallic  copper,  whereas  by  the  month  of  October  it 
had  reached  2,300,000  lb.  of  copper,  contained  in  9500  tons  of  12^  per  cent,  con- 
centrates. A  production  of  approximately  two  million  pounds  of  copper  a  month 
can  now  be  maintained;  and,  if  the  market  demanded  it,  this  production  could  be 
increased  to  three  million  pounds  per  month. 

"The  net  earnings  for  the  five  years  while  the  mine  was  still  in  a  stage  of 
development  and  the  works  were  contracted,  were  $3,617,295. 

"The  company  has  built  and  owns  the  whole  town  of  Nacozari,  and  has  pro- 
vided it  with  a  well-furnished  library  and  amusement  hall,  a  thoroughly  equipped 
hospital,  hotel,  boarding  houses,  and  schools.  At  the  Pilares  mine  the  company 
has  provided  its  workmen  with  comfortable  houses  and  supports  a  school.  At 
both  Nacozari  and  Pilares  the  company  has  large  stores  and  warehouses,  and 
conducts  a  profitable  mercantile  business. 
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Invested  in  plant $3,046,384.32 

Other  assets 944,663.08 

Liabilities 347,221.22 


The  Detroit  Copper  Mining  Company  op  Arizona 

''The  mines  of  this  company  are  situated  in  the  Clifton  district,  Ariaona,  in 
the  same  beds  of  f  elspathic  rock  which  at  the  present  time  are  3rielding  the  prod- 
uct of  the  Arizona  Copper  Company,  the  Shannon  Copper  Company,  and  certain 
less  prominent  organizations.  The  property  owned  by  the  company  consists  of 
one  hundred  and  forty-five  (145)  mining  claims,  and  the  ore  now  extracted 
amounts  to  about  36,000  tons  per  month,  yielding  about  three  per  cent,  of 
copper.  The  bulk  of  the  ore  is  concentrated  mechanically  to  a  grade  of  about 
fifteen  per  cent.,  and  smelted  at  Morenci  in  the  company's  own  smelting  works. 

''The  company's  production  for  the  five  years  has  been  86,247,889  pounds. 

"The  production  for  the  deven  months  of  the  present  year  has  increased 
to  21,500,000,  owing  in  great  measure  to  improved  facilities  for  treatment.  The 
future  production  with  the  present  equipment  can  be  maintained  at  approximately 
two  million  pounds  of  copper  per  month. 

"The  earnings  during  the  past  five  years  have  been  $3,467,810.81. 

"The  company  runs  a  large  store  and  hotel,  and  owns  considerable  other 
property  in  the  town  of  Morenci,  besides  a  powerful  pumping  plant  on  the  San 
Francisco  River  seven  miles  distant. 

"The  valuation  of  the  company's  property  as  of  November  1,1908,  exclusive 
of  the  mines,  is  as  follows: 

Other  assets $2,150,101.00 

Other  assets 2,934,465.97 

Liabilities 149,878.48 

"The  ores  from  the  Copper  Queen  mines  carry  about  twice  the  quantity  of 
copper  contained  in  those  of  the  Nacozari  and  Morenci  districts,  but  this  ad- 
vantage is  offset  by  the  higher  cost  of  mining  the  Queen  ore,  owing  to  the  char- 
acter of  the  deposits  in  which  they  occur.  Moreover,  as  the  Queen  ores  cannot 
be  subjected  to  preliminary  mechanical  concentration,  which  raises  the  smelting 
grade  of  the  Nacozari  and  Morenci  ores,  they  must  be  subjected  to  furnace  treat- 
ment as  they  come  from  the  mines;  hence  the  cost  for  smelting  a  ton  of  Queen 
ore  is  higher  than  the  cost  calculated  on  a  tonof  crude  Nacozari  or  Morenci  ore.*' 


Year 


Output, 
pounds 


Operating 
pronts,  dollara 


Profits  per 
pound,  cents 


Arerafs 
prioe*  eents 


Costf 
eents 


1903 
1904 
1905 
1906 
1907 

37,257,470 
50,151,652 
64,625,955 
79.219,655 
63,341,055 

2,201,640 
2.960.659 
5,609,486 
7,625,854 
4,471,137 

5.9 
5.9 

8.7 

9.63 

7.0 

12.6 

12.562 

14.923 

17.96 

18.103 

6.7 
6.962 
6.223 
8.33 
11.103 

Five  years 

294,595,687 

22,868,778 

7.76 

16.7 

8 
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The  amount  invest<*d  in  plant  is  given  at  W,074,8r)r>.  Since  it  is 
stated  above  with  reference  to  the  Bisbee  district,  by  Dr.  Douglas  that 
the  ores  of  the  Copper  Queen  average  about  140  lb.  copper  per  ton,  an 
approximation  that  is  borne  out  by  the  record  of  the  neighboring  Calu- 
met &  Arizona  mine,  it  does  not  seem  rash  to  say  that  the  mining  plant  is 
equal  to  a  capacity  of  600,000  tons  a  year,  and  the  smelting  plant  to 
900,000.  tons  a  year.  Averaging  the  two  we  might  say  the  plant  is  such 
that  an  output  of  at  least  750,000  tons  a  year  can  be  taken  care  of.  The 
cost  of  mining  and  smelting  plants  may,  therefore,  be  approximated  at 
$7  per  ton  of  annual  capacity.  Taking  into  consideration  the  character 
of  the  orebodies  exhibited  by  the  remarks  in  the  prospectus,  it  seems  fair 
to  calculate  the  amortization  of  plant  in  a  period  not  exceeding  fifteen 
years  from  the  beginning  of  the  term  in  question.  This  requires  an  an- 
nual instalment  of  10  per  cent.  To  this  should  be  added  depreciation  at 
6  per  cent,  to  cover  the  current  construction.*  Applying  these  figures,  not 
the  whole  period,  but  to  the  maximum  capacity  reached  at  the  end,  we 
get 

For  amortization $0. 70  per  ton 

For  depreciation 0. 42  per  ti>n 

Total SI    12  per  ton 

Dividing  this  by  140  lb.,  the  average  amount  of  copper  realized  per 
ton,  WT  get  0.8  cents  per  pound  as  the  amount  that  should  be  added  to 
operating  charges  for  plant  account.  I  am  disposed  to  regard  this  as  a 
minimum  figure  and  prefer  to  believe  that  at  least  1  cent,  per  pound 
should  be  added  for  these  charges.  This  would  mean  only  $2,940,000 
in  five  years  for  the  use  of  capital  already  invested  and  for  current  con- 
struction. It  is  to  be  presumed  that  the  company  made  some  profit 
on  treating  custom  ores,  but  as  these  ores  must  have  come  largely  from 
other  mines  owned  by  the  same  group,  it  is  not  likely  that  such  profits 
would  be  suflScient  to  alter  the  calculation  materially.  My  estimate  of 
costs,  then,  for  the  Copper  Queen  is  as  follows; 

Average  operating  cost 8  centH 

Average  capital  coat 1  cent 

Total 9  centH 

It  will  be  noted  that  the  average  is  exceedingly  close  to  that  figured 
for  Calumet  &  Arizona:  and,  further,  that  a  considerable  rise  was  incident 
to  the  boom  period  of  1906-07. 

MocTEZUMA  Copper  Company 

The  figures  on  this  property  are  very  interesting  in  view  of  the  light 
they  throw  on  the  probable  results  t-o  be  obtained  from  the  Miami,  Ray, 
and  other  new  properties  of  approximately  the  same  grade  and  type. 
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Year 

Output, 
pounds 

Operating 
profits 

Profits  per 
pound 

Ayerage 
price 

Operating 
coet 

1903 
1904 
1906 
1906 
1907 

10,281,970 
11,061,641 
10,160,016 
12,714,716 
9,640,390 

466,524 
598,992 
533,117 
1,195,424 
833,236 

4.44 

5.44 

5.25 

9.4 

9.64 

12.6 

12.562 

14.923 

17.96 

18.1 

8.16 

7.178 

9.773 

8.56 

9.46 

Five    years 

53,868,751 

3,617,295 

6.7 

15.3 

8.6 

In  this  case  the  plant  investment  is  $3,046,384,  and  the  producing 
capacity  is  now  easily  24,000,000  lb.  a  year.  Calculating  depreciation 
at  6  per  cent,  we  get  an  annual  charge  of  $182,800  a  year,  equal  to  0.76 
cents  per  pound.  Add  this  to  8.6  and  we  have  9.36  cents  as  the  dividend 
cost.  It  is  very  probable  that  with  the  increased  tonnage  now  possible, 
the  cost  will  average  not  over  9  cents. 

On  a  life  of  twenty  years,  the  plant  may  be  amortized  at  8  per  cent., 
equal  to  about  1  cent  per  pound.  The  selling  cost  may  then  be  put  at 
between  10  and  lOj^^  cents,  a  figure  that  fully  bears  out  the  conclusions 
arrived  at  from  other  sources.* 


Detroit  Copper  Company 

Neglecting  the  explanation  of  details,  it  appears  that  this  company 
earned  $3,467,810  from  86,247,889  lb.  copper,  equal  to  4  cents  a  pound. 
The  cost  must  have  been  about  11.3  cents.  The  capital  invested  is  only 
$2,158,106,  on  which  depreciation  at  6  per  cent,  gives  an  additional  cost 
of  0.7  cents  per  pound.     The  dividend  cost  may  be  calculated  at  12  cents. 

In  all  of  the  above  calculations  I  have  failed  to  exhibit  the  copper 
equivalent  for  gold  and  silver  contained,  because  the  amounts  are  not 
given.  In  most  of  these  mines,  however,  the  value  of  precious  metals  is 
only  2  to  3  per  cent,  of  the  total,  so  that  the  figures  given  cannot  be  far 
astray  from  this  cause. 

The  progress  during  the  last  ten  years  is  quickly  indicated  by  the 
following  table,  showing  the  production  of  the  different  properties  in  the 
year  1916,  which  is  selected  because  it  was  a  year  when  the  operations 
were  unhampered  by  external  interferences. 

Copper  Queen  Mining  Co 102,685,722  pounds  copper 

Detroit  Copper  Co 17,539,868  pounds  copper 

Moctezuma  Copper  Co 37,789,310  pounds  copper 

Burro  Mount  Copper  Co 8,687,398  pounds  copper 

Bunker  Hills  Mining  Co 69,299  tons  of  ore 

Stag  Canyon  Fuel  Co 1,439,904  tons  of  coal 

^  See  Chapter  XIII,  for  discussion  of  the  cost  of  producing  copper  from  ores  of 
approximately  this  grade  and  type. 
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The  outpat  of  the  Copper  Qubcs  fflneherr  far  -dm-:  jear  wat  ZT:  ,«fjs.- 
880  pounds  at  copper  from  l59MJi23  icm^  of  art  and  the  lotal  amafnni 
produced  from  the  TaiioiK  mines  ovned  by  the-  cazzgifliJT.  155.26^.729 
pounds. 

The  Calumet  and  Axiaana  ahowF  a  simDar  cmrtL.  pan  of  whid}  if 
ab^ady  indicated,  but  tbat  canxpaaiT  haf  abc'  undenakei:  oinside  Tr.fr.  mp 
enterprises,  the  princqial  one  of  vhid::  ransstf  oc  75  per  cseLi.  of  the 
stock  of  the  New  Comdia  Copper  C*..  iducfc  i«  now  cf^i&r^  of  prodDcini: 
at  least  50,000,00  poond«  of  copper  a  jear.  and  hai^  acquired  prarticallT 
all  the  ore  in  the  Ajo  Diatnct,  the  sazzi  touJ  of  wiucii  muf^  be  aboui 
70,000,000  tons. 

It  is  very  noticeable  in  stndjinc  the  deuJk  of  mine  aperation«  that 
the  progress  of  such  consolidatkinE  ha^  made  those  detaik  ksF  availabie 
than  they  were  ten  jean  a^.  The  Phelpg-DodEe  C-orparaiiori  pres  its 
financial  results  as  a  hmq>  fifrure  coverinE  aO  these  minef..  and  the  same 
thing  is  true  cS  the  Anaconda  Copper  Co.  Even  the  Calumet  and  Arizona 
reports  are  becoming  leas  intelligible  frc»m  the  same  reason.  I  cite  these 
facte  not  as  any  criticism  of  the  manag<emezit  of  any  of  these  companies, 
but  merely  as  a  indication  of  the  trend  of  hShm  in  the  American  mining 
business.  I  have  kmg  been  oonrinoed  that  organization  on  such  lines  wiH 
inevitably  continue  so  long  as  there  is  any  economy  in  it. 

Costs  and  Operating  Details  of  Phe^a-Dodge  Properties. — An  ex- 
amination cS  the  reports  of  this  cwporation  reveals  that  many  interesting 
details  were  published  up  to  the  end  of  1914  that  have  not  been  published 
since.  Although  it  is  my  object  in  this  edition  to  avoid  including  too 
many  tables  of  figures  it  Beems  desirable  to  insert  some  of  these  statistics 
for  future  reference,  for  the  reports  containing  this  information  are  not 
now  readily  to  be  had. 
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1909 

505,624 

.     84,429,791 

•13 

$4,025,000 

$10,142,620 

1910 

596,193 

76,428,908 

12.826 

6,300,000 

1911 

619,132 

74,489,728 

12.36 

5,200,000 

1912 

786,36S 

,     88,280,908 

15.51 

5,707,351 

1913 

867,481 

97,181,725 

15.37 

5,700,000 

1914 

732,829 

'     86,066,143 

1         '       * 

13.57 

4,500,000 

9,406,691 

6  years 

4,197,627 

;  506,877,203 

1 

13.77 

31,432,351 

$735,929 

•  Approximate. 

Apparent  earnings,  after  paying  for  depreciation  and  all  plant  ex- 
tensions $30,696,422,  equal  to  a  trifle  over  6  cents  per  pound  copper.  The 
average  priee  for  the  period  was  approximately  13.8  cents,  to  which  should 
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be  added  about  1  cent  for  other  metals  making  the  total  receipts  14.8 
cents.  The  grand  total  cost  therefore  seems  to  be  about  8.75  cents  per 
pound.  The  total  expenditures  were  about  $44,000,000  equal  to  $10.50 
per  ton  shipped  from  the  mines. 

Analysing  these  costs  we  find  that  the  sum  credited  to  depreciation 
for  the  period  is  $3,911,000  for  five  years.  It  was  not  reported  in  1909. 
Probably  the  total  should  be  $4,500,000,  equal  to  about  $1.07  per  ton 
shipped  and  0.9  cents  per  pound  copper. 

The  remaining  costs  therefore  are  about  $9.43. 

The  cost  of  freight  to  New  York,  refining  and  marketing  must  have 
been  about  $6,000,000,  equal  to  1.3  cents  per  pound,  and  $1.57  per  ton 
shipped. 

There  remains  for  mining,  transportation  to  smeltery,  reduction  and 
converting  $8.86.  Converting  probably  cost  about  0.4  cent  per  pound, 
or  50  cents  a  ton,  bringing  down  the  total  to  be  accounted  for  to  $8.36 
per  ton. 

The  cost  of  reduction  is  not  given  but  it  probably  was  not  far  from 
$2.00  per  ton,  this  being  $1.25  for  labor,  power,  supplies,  etc.,  and  75 
cents  for  coke  and  fuel.  The  average  cost  for  mining  then  would  be 
about  $6.35  per  ton. 

There  is  evidence  to  support  the  belief  that  this  cost  was  divided  about 
as  follows: 

Stoping  ore $2.30 

Exploration,  Development,  etc 2.00 

Tramming,  Hobting  and  Loading 0.90 

Taxes  and  General 0.90 

Freight  to  Douglas 0.25 


Total $6.35 

In  1913  the  report  of  Mr.  Gerald  Sherman,  Superintendent  of  the 
mines,  contains  the  following;  "  Exploration  was  very  active — the  footage 
having  reached  105,937  feet.''  "Four  methods  of  stoping  are  practiced, 
the  choice  depending  on  local  conditions."     The  comparative  costs  are; 


Tonnage 

Labor 

Timber 

EiploaiTea 

Total  per 
ton 

In  SQuare  settine 

612,299 

20,682 

58,239 

3,822 

$1 . 555 
1.010 
1.170 

$0,473 
0.210 
O.UO 

$0,085 
0.080 
0.120 

$2,113 

In  top  slicinK 

1.30 

In  cut  and  fill 

1.40 

In  shrinkagp 

694,942 

$1 . 506 

$0,434 

$0,088 

$2,028 

It  will  be  noticed  that  in  this  year  only  about  8)^  tons  were  shipped 
per  foot  of  development  work. 


CHAPTER  XVI 

THE  PORPHYRY  COPPERS 

Disseminated  sulphide  ores — Origin  of  their   exploration — These  deposits 

ARE  preponderantly  AMERICAN — GEOLOGIC  ORIGIN — SURPACE  LEACHING  AND 
SECONDARY  ENRICHMENT — PRIMARY  DEPOSITION  NOT  SITPERFICIAL — CARBON- 
ATES—MiXED  CARBONATES  AND  SULPHIDES — ECONOMIC  DEVELOPMENTS  IN 
RECENT   YEARS — PoWER — CONCENTRATED   CRUSHING — OiL    FLOTATION — COPPBR 

IN  SIGHT — Miami — Chino,  a  steam  shovel  mine  in  New  mexico — Ray  Con- 
sou  dated — MocTEZUMA— Clifton — Morenci — Arizona  Copper  Co. — De- 
troit— Nevada  Consoudated — Utah  Copper — Inspiration. 

Porphjrry  Coppers. — The  general  supposition  that  this  form  of  copper 
mining  is  a  new  one  requires  some  qualification.  There  is  no  fundamental 
difference  between  the  western  porphyries  that  have  recently  excited 
general  attention  and  the  Lake  Superior  copper  deposits  which  began  to 
be  worked  about  1846.  I  refer  to  the  operating  conditions  and  not  to 
geological  appearance  of  the  deposits;  this  fact  was  referred  to  in  the 
first  edition  of  this  work. 

However,  it  is  the  development  of  the  disseminated  copper  deposits 
of  the  Cordilleran  region  on  the  western  border  of  North  and  South 
America  that  has  introduced  a  controlling  element  in  the  copper  business 
of  the  world.  The  first  beginnings  of  these  western  porphyries  is  more 
or  less  obscure  because  it  is  difficult  to  say  just  when  and  where  the  first 
distinction  was  made  between  the  ordinary  fissure  vein  deposits  that 
had  been  generally  sought  and  these  particular  disseminated  ores.  It  is 
probable,  however,  that  the  first  mining  of  such  ores  on  any  considerable 
scale,  was  done  in  the  Clifton-Morenci  district  in  Arizona,  and  that  a 
considerable  amount  had  there  been  mined  and  concentrated  before  the 
year  1900.  It  is  also  not  unlikely  that  similar  deposits  were  worked  in 
other  places  by  more  or  less  the  same  methods. 

But  the  beginning  of  extensive  developments  and  of  widenspread 
interests  in  these  mines  occurred  about  1903,  when  Mr.  D.  C.  Jackling 
succeeded  in  calling  the  attention  of  C.  M.  McNeil  and  Spencer  Penrose, 
who  were  at  that  time  operating  chlorination  mills  at  Colorado  Springs, 
to  the  problem  of  concentrating  and  mining  the  extensive  disseminated 
deposits  at  Bingham,  Utah.  Certain  experiments  indicated  the  proba- 
bility that  ores  running  2  per  cent,  in  copper  might  be  worked  at  a  profit. 
The  result  was  the  formation  of  the  Utah  Copper  Company  and  the  initia- 
tion of  the  project  to  mill  these  ores  on  a  scale  which  took  people's  breath 
away,  for  it  was  decided  to  put  in  a  mill  to  treat  6000  tons  a  day  and 
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even  12,000  tons  a  day  was  talked  of.  About  the  same  time  Messrs. 
F.  W.  Bradley,  J.  H.  McKenzie  and  Mark  Requa  had  their  attention 
called  to  similar  disseminated  deposits  at  Ely,  Nevada  and  exploration 
was  done  in  this  district  in  1904. 

It  is  not  my  purpose  to  trace  in  detail  the  history  of  these  enterprises 
but  merely  to  point  out  the  principal  facts  in  the  development  of  the 
copper  business  and  their  relation  to  the  question  of  costs,  profits  and 
future  production.  In  this  connection  it  is  well  to  bear  in  mind  that  the 
peculiarity  of  the  disseminated  deposits  as  compared  with  the  older 
mines  of  copper  in  the  west,  was  the  immediate  requirement  of  large 
sums  of  money  for  the  necessary  construction  of  plants  and  development 
of  the  properties  before  production  could  begin.  A  necessary  factor  in 
success  was  a  large  scale  of  operations.  Undoubtedly  the  projectors  of 
the  first  porphyry  mines  felt  somewhat  appalled  at  the  risks  they  were 
taking  in  asking  for  the  amount  of  capital  required  to  launch  these 
enterprises. 

At  this  time  a  mill  that  would  concentrate  1000  tons  a  day  was  con- 
sidered a  pretty  large  one,  but  such  a  mill  applied  to  the  low-grade  dis- 
seminated ores  that  were  being  figured  on  would  scarcely  make  any 
profits  at  all. 

There  was  for  a  number  of  years  a  great  deal  of  more  or  less  theoretical 
calculation  as  well  as  practical  experiment  carried  on  regarding  the  best 
means  of  making  these  mines  pay.  While  these  speculations  were  going 
on  it  was  found  that  the  deposits  could  be  explored  rapidly  and  cheaply 
by  means  of  churn  drills  or  diamond  drills,  and  while  plans  for  milling 
plants  were  being  matured  the  amounts  of  ore  indicated  as  available 
frequently  increased  so  much  that  a  mill  of  5,000  or  10,000  tons  a  day 
seemed  justified,  but  it  cost  a  good  deal  of  money  to  build  such  plants, 
vastly  more  money  than  any  of  the  projectors  were  able  to  furnish.  The 
result  was  that  they  had  to  resort  to  bankers  and  to  large  financial  inter- 
ests. The  method  of  securing  funds  was  to  sell  secxuities  to  the  public. 
In  order  to  make  these  securities  go  it  was  necessary  to  do  a  good  deal  of 
more  or  less  dignified  advertising  in  which  calculations  of  the  amount  of 
copper  in  the  ores  and  in  the  deposits,  the  amounts  to  be  recovered  and 
the  expected  profits  were  pretty  thoroughly  explained.  The  result  was 
that  a  wide-spread  interest  was  aroused  not  only  among  mining  people 
but  among  investors  in  general  in  the  new  mining  projects;  but  as  a  mat- 
ter of  fact,  for  a  period  of  at  least  10  years  it  was  found  that  the  amounts 
of  capital  required  to  bring  the  properties  up  to  a  scale  of  operations  which 
would  create  the  greatest  present  value  were  persistently  underestimated 
and  the  public  was  appealed  to  again  and  again  for  additional  subscrip- 
tions in  stocks  and  bonds.  It  is  probable  that  no  incident  in  the  develop- 
ment of  the  American  mineral  industry  has  been  so  enlightening  to  the 
teneral  public  in  regard  to  the  nature  of  the  mining  business.    It  seems 
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worth  while  to  traee  the  investment  of  capital  and  the  operating  ro^ults 
of  this  great  group  of  properties  through  to  the  present  time  when  it  m%y 
be  said  that  all  of  them  are  thoroughly  established. 

It  is  a  remartcable  thing  that  so  far  as  known  these  disseminated 
deposits  are  not  only  entirely  American  but  are  confineil  to  the  I^ieific 
sea  board  and  belong  to  the  Andean  or  Rooky  Mountain  uplifts.  It  is 
hard  to  see  any  geological  reason  why  similar  deposits  should  not  Ix^  found 
in  other  parts  of  the  world  and  perhaps  they  will  l>e.  If  so,  the  supply 
of  copper  for  the  next  few  generations  will  no  doubt  be  easily  obtaineil, 
but,  judging  from  the  fact  that  this  type  of  copper  mine  has  l>een  well 
known  for  at  least  10  years,  it  may  be  supposed  that  it  has  been  kx^keil 
for  in  other  parts  of  the  world.  The  fact  that  none  has  l>een  reported 
indicates  at  least  that  they  are  not  so  common  in  the  eastern  hemisphere 
as  in  the  western;  still  there  probably  are  enormous  areas  in  Asia  and 
Africa  that  have  not  been  explored. 

The  American  deposits  are  easily  described  for  they  were  in  all  cases 
produced  by  the  same  geological  agency;  namely,  the  irruption  of  vol- 
canic or  plutonic  masses  through  the  earth's  crust.  These  masses  are 
described  by  the  general  term  of  batholith,  or  deep-rock,  because  they 
have  welled  up  from  unknown  depths.  They  also  have  the  peculiarity 
of  occurring  in  periods  of  general  continental  re-adjustment  such  as 
occurred  at  the  end  of  the  Algonkian  and  also  at  the  end  of  the  Paleozoic 
and  Mesozoic  times.  It  is  not,  I  believe,  clear  in  all  cases,  to  which 
period  of  time  all  of  the  porphyry  deposits  belong,  there  being  in  some 
cases  no  near-by  rocks  of  identifying  age;  but  it  is  probable,  from  all  I 
can  gather,  that  all  of  the  American  deposits  are,  geologically  speaking, 
comparatively  recent,  none  being  known  to  be  older  than  those  of  Bisbee, 
Arizona,  which  may  be  referred  rather  confidently  to  the  Permian  or 
perhaps  to  the  beginning  of  Triassic  times.  The  great  batholith  of 
Butte,  Montana,  is  known  to  belong  to  the  end  of  the  upper  Cretaceous 
and  perhaps  might  be  classed  as  Eocene.  It  seems  probable  that  nearly 
all  of  the  porphyry  deposits  belong  to  one  or  the  other  of  these  two  epochs 
of  batholithic  activity. 

Some  of  these  batholiths  are  of  enormous  size;  the  one  at  Butte, 
Montana,  has  an  area  of  approximately  2000  square  niiles  but  this  is  only 
a  moderate  sized  one.  Other  great  ones  scattered  along  the  Cordillcran 
system  are  the  great  Coast  range  batholith  of  British  Columbia  which 
seems  to  have  roughly  an  area  of  45,000  square  miles,  equal  approximately 
to  the  area  of  the  State  of  New  York.  There  is  a  great  one  in  central  Idaho 
with  an  area  of  perhaps  20,000  square  miles;  still  another  along  the 
Cascade  range  in  Washington  and  southern  British  Columbia;  and  the 
great  Sierra  Nevada  batholith,  the  area  of  which  I  have  not  measured. 
I  give  these  figures  to  show  the  immense  power  involved  in  the  line  of 
action  we  are  considering.    Apparently  it  amounts  to  nothing  other  than 
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a  fusion  of  considerable  portions  of  the  earth's  crust.  Whether  this  fusion 
actually  reached  the  surface  in  many  cases  or  whether  it  only  came  near 
the  surface  and  solidified  so  that  the  great  batholithic  masses  have  been 
exposed  by  the  erosion  of  the  remaining  crust,  is  apparently  not  always 
clear.  Undoubtedly  these  fused  masses,  whether  they  appeared  at  the 
surface  in  bulk  or  not,  were  invariably  accompanied  by  volcanic  activity 
of  the  usual  kind. 

The  batholiths  to  which  the  principal  copper  deposits  of  the  Southwest 
belong  are  generally  small,  mere  pygmies  compared  with  the  huge  ones 
just  mentioned.  They  frequently  have  a  total  exposed  area  of  only  a 
few  hundred  or  a  few  thousand  acres.  From  this  it  appears  that  the 
amount  of  economic  mineralization  has  little  or  nothing  to  do  with  the 
size  of  the  intrusions. 

The  accepted  theory  of  the  mineralizations  is  that  they  were  produced 
by  waters  or  gases  driven  off  from  the  molten  masses  in  the  process  of 
cooling  and  solidification.  These  gases  under  enormous  heat  and  pres- 
sure are  believed,  or  known,  to  have  the  power  of  carrying  metals  in 
solution.  With  declining  heat  and  pressure  these  waters  or  gases  are  no 
longer  able  to  carry  the  metals  and  the  latter  are  deposited.  This 
usually  takes  place  when  the  gases  escape  into  the  enclosing  rocks  or  into 
such  portions  of  the  batholiths  as  have  been  already  solidified  at  the 
surface  or  near  the  surface.  This  appears  to  be  a  simple  and  compre- 
hensive statement  not  only  of  the  porphyry  coppers  but  of  practically 
all  sulphide  mineraUzations  regardless  of  their  form.  In  fact  the  form 
in  which  the  ore  bodies  occur  apparently  has  little  to  do  with  their  origin, 
but  is  determined  probably  by  mechanical  factors.  Thus  if  the  batholith 
during  its  process  of  cooling  has  been  affected  by  faulting  or  fissuring,  the 
escaping  solutions  will  probably  follow  the  partial  openings  thus  made 
and  minerals  will  be  deposited  in  the  form  of  fissure  veins.  It  may  be 
said  in  passing  that  such  mineralization  never  occurs  in  a  single  isolated 
fissure.  This  might  be  expected  from  the  nature  of  a  fracture  in  a  huge 
mass  of  more  or  less  homogeneous  rock.  The  fracturing  invariably  affects 
a  considerable  area  in  which  there  are  innumerable  interconnected  and 
radiating  fissures.  In  fact,  if  we  look  at  it  broadly  the  earth's  crust 
cannot  be  accurately  described  as  solid  rock..  It  is  more  like  a  rubble 
in  which  the  fragments  may  be  very  large  but  nevertheless  they  are  mere 
fragments  held  together  by  their  own  great  weight  and  the  pressure  of 
surrounding  rocks.  When  a  spring  of  magmatic  waters  is  in  operation, 
penetrating  the  earth's  crust  thus  fissured  from  below,  it  naturally  finds 
some  channels  more  readily  accessible  than  others.  Then  of  course  the 
mineralization  is  irregularly  distributed.  A  mineral  district  is  usually 
an  area  that  has  been  affected  in  this  manner,  usually  from  a  single 
ultimate  source  of  mineralization,  although  at  the  surface  and  from  a 
miner's  standpoint  there  may  be  a  number  of  isolated  areas;  but  in 
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to  make  a  clear  duecmrcMiii  bin«cc!i.  oe-  t^ol  aixc  auou^?-  v^::. 

It  also  happens  thai,  mppamauy  -urn:  pfTvc»«-  &  cuaerhinar.ifji  misj 
be  intermittent;  depmrfing  iieiiMj»>  oi.  m*-  iortM!'  iitfr  prvaur*  lu^  {r^- 
suring.  We  may  imaginp  ihaa  vmt  ap:  a:  fiBFar^  mz  iii^  ^^^acvac  vart«fr« 
from  a  porti<m  of  the  miigmfc  and  uies^  wwnrr*'  b^m  nr  t.  ru:x«QeTiiT#«« 
length  of  time  and  prodnee  minenL  CKposn^  tht  lua'  Tii*^  xm^f^w  i#!««rvjDi^ 
quiescent  until  anccher  nqnurt  n.  tik  tv!»l-^  r»<-4ji^fZA>  \i^  ^f\r^  (/  t 
renewed  flow.  To  rrfer  to  Butic:  ii^iui.  txur  teriifjL  apwar^  v.  nasv* 
been  repeated  3  times  at  leaoi. 

The  porphyry  coppert  are  wu  paienth'  &  piia«%  uf  Ufie  tium*^  a^^nn  uns' 
I  suppose  we  may  say  that  in  ere?y  caufi^  lif^  di«wfmina>^  ut%  tjooi^  lufv* 
with  them  some  derdopment  of  fanm:  v»!axtt  mtipe  ur  Hfl»  pr^jxiuuxj^*;':; 
In  many  districti?  the  minenlxaiiif  batiiOiiu»  ^^Ofetrav-  u;,  * '.  «[^fdLUXA«3raL-^> 
rocks  such  as  limestones  wiiidb  are  freaueutrv  •inTburdinarrv  f Kv«>rarji^ 
receptacles  for  the  minends  carrieG  frun.  tu^  tfihgrnfe  rn-  \\j^  'fv.-b.piur 
water.  In  such  eases  tbe  ore  depOKTi*  jfrup^  mth  nu:  di^^^nuxnavrc  vu: 
are  frequently  miwifp  of  almost  pure  suipiiiae*?  ix.  wxii'.'i  tu*-  pn^^juuuhu^. 
metal  is  usually  iroou  but  in  wfaicii  tlier^  ar»:  5r»^u*:*ut}y  f^nuju/^frnhi  quatx/- 
tities  of  copper  as  well  as  almost  every  <nh^  kind  of  ut^ui  ssa^^bl  ih  vuryiug 
amounts,  but  in  amounts  almost  alwai-^  very  su'r^ittdiiir}'  x^j  tij^  irorj. 
Manganese  also  occurs  in  lange  quantities,  t^jiuexnxie^.  *vrjiujpKni}A^  Uj  t\}^ 
iron  and  sulphur. 

The  true  porphjTy  deposits  ane  ores  whifb  hav*-  \jfseu  produf^  by 
solutions  permeating  great  vdumes  of  rock  ratlier  unifonuly .  I  fiujijMj*^ 
there  is  almost  invariably,  perhaps  quite  invariably,  a  d«fpo«tion  among 
the  more  or  less  minute  fractures  that  occur  in  all  rock^,  but  in  many 
cases  the  ore  is  disseminated  in  minute  particles  m-hicb  seem  to  liave 
been  substituted  for  some  of  the  minerals  in  the  original  rock  by  l>eing 
brought  there  by  magmatic  maters  as  the}'  flowed  through  the  fissurcR 
or  soaked  through  the  rock  masses  under  pressure. 

The  disseminated  deposits  thus  formed  occiu*  usually  at  the  periphery 
of  the  intruding  batholith;  sometimes  in  the  enclosing  rocks  as  in  the  case 
at  Miami,  Arizona,  sometimes  in  the  outer  crust  of  the  batholith  as  at 
Ajo,  and  sometimes  in  both.  I  think  it  is  rare  that  the  disseminated 
mineralization  is  found  in  the  solid  core  of  the  batholith,  in  fact  I  have 
never  heard  of  a  case. 

Just  what  the  chemical  causes  for  the  dissemination  of  the  minerals  in 
this  manner  were  is  probably  obscure,  but  at  any  rate  it  has  happened 
on  an  enormous  scale;  in  many  districts  areas  of  several  hundred  a(TC8 
many  hundred  feet  thick  have  been  thus  affected  and  copper  has  been 
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introduced  in  amounts  varying  from  0.2  or  0.3  per  cent,  up  to  2  or  3  per 
cent,  of  the  rock  masses.  When  the  amount  of  copper  is  substantially 
above  1  per  cent,  such  a  mass  becomes  a  commercial  ore  body,  providing 
it  contains  a  minimum,  say,  of  5,000,000  tons,  and  thus  becomes  what  is 
popularly  known  as  a  "porphyry"  mine  or  deposit. 

During  the  past  10  years  a  good  deal  has  been  found  out  about  these 
deposits  that  was  not  fully  reaHzed  during  the  earUer  stages  of  this  io- 
duatry.  At  one  time  it  was  generally  supposed  that  this  kind  of  mineral- 
zation  was  superficial.  It  now  appears  that  there  is  no  good  reason  for 
80  regarding  it.  In  the  first  place  it  is  exceedingly  probable  that  all  such 
mineralizations  took  place  at  a  considerable  depth  below  the  surface  and 
that  they  are  now  exposed  merely  by  the  erasion  of  the  rocks  which  were 
once  overlying.  The  depth  at  which  the  deposition  took  place  is  nok 
known  so  far  as  I  can  make  out  and  it  probably  varied  greatly  in  difTereiA' 
places  but  the  general  supposition  among  geologists  is  that  it  occurred  »t 
a  considerable  depth,  say  2,000  or  3,000  feet.  Now  such  depth  from  a 
miner's  standpoint  is  not  superficial;  thus  we  may  almost  conclude  that 
none  of  the  porphyry  ticposits  are  superficial.  At  any  rate  some  of  them 
have  been  traced  down  to  depths  as  deep  as  2,000  feet  below  the  present 
surface.  At  such  depths  the  difficulty  of  exploring  is  of  course  enor- 
mously increased  and  since  the  amount  of  ores  known  near  the  surface 
is  at  present  large  enough  to  cover  all  immediate  mining  requirements 
no  particular  effort  has  been  made  to  trace  them  deeper,  but  it  is  probably 
a  fair  statement  that  at  present  no  limit  is  known  to  the  depth  at  which 
disseminated  ores  of  tliis  type  may  be  expected. 

To  make  a  reference  to  the  Lake  Superior  deposits  which  are  from 
a  prctical  standpoint  disseminated  ores,  there  remains  a  question  whether 
their  origin  is  the  same  as  the  ores  under  discussion.     My  own  conjecture 
is  that  the  ultimate  origin  is  the  same  but  that  they  have  been  affected 
by  some  geological  factor,  the  nature  of  which  is  not  unilerstood.     If 
they  are  produced  by  some  variation  of  the  same  causes  they  are 
exampleof  such  deposits  reaching  the  greatest  depths  known  in  the  mini! 
industry,  for  some  of  the  Lake  Superior  mines  are  approaching  6.000  f( 
in  vertical  depth;  and  that  is  not  all,  because  the  present  surface  has 
exposed  to  immense  erosion  since  the  deposition  of  the  ores  and  1  woi 
take  it  to  be  a  conservative  estimate  that  these  present  commercial 
bodies  were  deposited  at,  at  least,  twice  the  depths  mentioned. 

To  return  to  the  western  porphyries  we  may  make  a  sweeping 
tion  that  all  the  copper  was  deposited  originally  in  the  form  < 
phides  accompanying  a  large  but  varying  amount  of  sihca;  but  upon  t] 
original  deposition  two  other  actions  have  been  superimposed.  Cop] 
sulphides  are  soluble  and  as  a  deposit  emerged  into  the  atmosphere 
I  the  slow  process  of  erosion  the  atmospheric  waters  penetrating  into  thi 
\  masses  dissolved  the  first  copper  reached  and  carried  some  of  it,  or 
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of  it,  to  a  lower  itvwl  Jnespt  is  w  r?-a»oa=r^£  :x  liif  f  :ra.  .x  lir  rT^ri 
sulphicie.  cbaleocxse.  T^c^  ^nara  v^ivxiji  ^kiCf  ru^r?.  i:zfi  2iSi«  :Jkkf 2  T^nr. 
in  a  Tenical  joae  of  300  cr  ji>/  5k*:  ^  xztJl  jl  -^uri  r  j  :iH  r--=:'ij»:iTY 
action  of  such  a  |Kw.eiift  iT,-wnArrH*i  :  nr  ax  -^--rfgat*  pfcv.-*!  .£  Tz^iif  :^ 
amount  of  coppgf  ue&s  laTe  »«.  zii:rKit«*i  :•:  r  :r  f  TIZIr;?^  :if  •'Tur^jkl 
amount.  This  Atna*^  io  ut^^  ^iks.  121;  ::ib!«  ix  :2t;  XTfTki  Dfcost^  :c  Mis^. 
Arixona  where  the  cbsekL  «iiLrc^i»  4cpfcr:c:l7  .-tirTwi  aS.x::  j.J  -y.j 
cent,  copper  bat  the  poriKC  ih3**iiji-f^i  tL.:!  rrcs^i^^T-Tc  pnv-::v*:al:v 
the  sum  total  of  the  enrr?^ifreaJ  ere  :oi>**.  bsTf  r»f-r  f m  ri^fi  :o  jks  rriutrh 
as  3  (M*  4  per  cent,  in  copper,  lie  cr%z>i  AT*rirf  :»fcr«  >rrian?  1.5  to  2 
per  cent. 

This  is  the  well  knon  soce  cc  fifMc-iacj  enh.-izir-;.  a  »>>n5piou<Hi5 
feature  of  {vacticallT  all  the  solpcioe  rrir^es,  ^i^ber  <:«  copwr  or  asyiiur^g 
else,  but  particulariv  of  copper.     I:  Las  alirair*  b^^n  :be  ob.v\';  ctf  a  va^^t 
amount  of  dascaasion  and  inYcsiicition.    What  1:5  chemical  causes  ai^, 
the  exact  proeeases  by  vhich  it  has  been  effected  and  even  is  preci^^  limits 
are  all,  I  beliere.  matters  of  conaderable  uncenainiy.     Ai  the  lime  the 
first  edition  of  this  book  appeared  it  was  generally  aooeptevl  that  the 
valuable  porphyry  deposits  were  produced  entiivly  by  this  action  bv 
the  enrichment  of  an  original  mineralixation  too  meaiK'r  to  pay.     This 
idea  of  course  put  a  limitation  upon  the  expectations  both  of  the  amount 
of  ore  to  be  locdced  for  and  its  occurrence  at  any  considerable  dept  h.     Thoiv 
was  naturally  a  justifiable  hesitation  in  basing  important  investments 
of  money  on  anything  less  than  proved  occurrences  of  ort\  but  exploni* 
tions  made  during  recent  years  have  completely  demolishoti  the  idea 
that  secondary  enrichment  is  necessary-  for  a  commoroial  ivcurriMuv  of 
porphyry  ore.    Many  of  the  most  important  de^xvuts  have  not  Uvn 
enriched  at  all,  for  instance  the  great  ones  at  .\jo,  Ariiona,  thast^at 
Nacozari,  Mexico,  at  the  Braden  mines  in  Chile  and  also  at  Chuquioainata 
in  Chile.     It  is  indeed  common  that  ores  or  ore  binlios  that  art*  payal^lo 
in  their  primary  stage  have  also  been  aflFecteil  by  soi^ondary  onriohiuent. 
This  is  conspicuously  the  case  at  Chuquicamata  and  also  at  tho  Novnda 
Consolidated  at  Ely,  Nevada.     In  the  latter  cast^  the   paying    on*H 
were  originally  thought  to  belong  entirely  to  the  aono  of  sooondary 
enrichment. 

The  second  alteration  referred  to  is  the  convorsioii  of  a  oonsidi^r- 
able  amount  of  the  original  sulphide  ores  into  oxides,  crtrlM)natoH  or 
native  copper.  The  extent  to  which  tliis  conversion  has  taken  platn^  var- 
ies greatly  in  different  cases  and  seems  to  be  some  function  of  tlie  pnwnoo 
of  lime  in  the  original  rocks.  Thus  in  the  presence  of  the  true  liinrMtoiie 
the  original  copper  does  not  appear  to  migrate  hut  in  (^onverttMl  into  a  ni«w 
carbonate  practically  in  situ.  In  cases  whore  the  gnuiite  rockn  in  wliinli 
the  dissemination  has  taken  place  contain  a  good  deal  of  liiiir-hc'iiring 
feldspar,  the  copper  has  migrated  and  secondary  onridnnent  hiiN  taken 
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place,  but  at  the  same  time  large  amounts  of  copper  have  been  fixed  in 
the  form  of  carbonates.  These  carbonates  generally  overlie  the  sulphides 
of  the  zone  of  secondary  enrichment  making  a  kind  of  shell,  not  usually 
very  rich  in  copper  but  containing  on  the  aggregate  enormous  amounts 
of  it.  In  the  case  of  the  Ajo  deposit  a  formation  of  carbonates  was 
produced  affecting  about  15  per  cent,  of  the  original  mass  of  ore,  this 
being  the  superficial  j)ortion  of  it,  without  any  leaching  or  secondary 
enrichment  whatever.  Thus  the  oxidized  portion  lies  immediately  upon 
the  mass  of  primary  ore  and  there  is  no  difference  in  the  content  of 
copper  between  one  and  the  other. 

The  importance  in  a  commercial  sense  of  the  formation  of  these 
oxides  lies  in  the  fact  that  they  do  not  concentrate  in  the  same  manner 
or  on  the  same  terms  as  the  sulphides.     A  certain  amount  of  them  can  be 
recovered  l>y  the  ordinary  process  of  water  concentration  but  the  recover}* 
is  not  good  for  the  reason  that  the  carbonates  and  oxides  are  usually 
fragile  and  easily  pulverized  and  the  specific  gravity  is  rather  low  so  that 
the  finer  particles  are  usually  carried  off.     In  addition  to  all  this  the 
masses  of  disseminated  carbonates  are  usually  pretty  low  grade,  not  often 
being  above  1.25  per  cent,  copper  so  that  a  low  recovery  by  concentration 
does  not  leave  enough  copper  to  make  it  pay.     However,  the  enormous 
quantities  of  such  materials  so  easily  accessible,  being  frequently  right 
on  the  surface  without  any  barren  covering  at  all,  has  made  it  a  great 
object  to  find  a  process  by  which  such  copper  could  be  secured.     This 
problem  has  been  solved  in  two  cases;  namely,  those  of  Ajo  and  Chuqui- 
camata,  by  using  a  leaching  process  by  which  the  copper  in  the  oxidized 
ores  is  taken  up  by  a  solution  of  sulphuric  acid  and  re-deposited  either  on 
iron  or  bv  electrolvsis. 

This  is  thoroughly  workable  but  it  has  the  same  disadvantage  as  the 
process  of  water  concentration,  in  the  fact  that  it  is  available  only  on  the 
oxidized  ores  and  does  not  deal  with  the  sulphides.  It  happens  that  a 
good  part  of  the  ore  bodies  are  mixed  oxides  or  carbonates  and  sulphides. 
Up  to  date  no  process  has  been  discovered  that  handles  these  adequately, 
but  I  believe  that  various  experiments,  some  of  which  are  being  conducted 
by  the  Bureau  of  Mines,  are  promising  enough  to  lead  to  expectations 
that  this  problem  also  will  be  solved  in  commercial  terms. 

This,  I  think,  is  a  fairly  comprehensive  description  of  the  broad 
features  of  these  deposits,  both  as  to  their  geological  origin  and  their 
commercial  occurrence.  It  remains  to  mention  the  quantities  of  such 
ores  that  have  been  developed  and  to  discuss  the  financial  results  of 
their  exploitation.  It  should  already  be  clear  that  such  ore  bodies  vary 
within  considerable  limits  both  as  to  their  original  content  of  copper  and 
in  the  content  as  determined  by  secondary  enrichment  and  oxidation. 
Thus  in  almost  every  case  certain  portions  of  the  ore  will  be  found  to 
run  as  much  as  3  per  cent,  but  the  other  portions  grade  down  to  only  0.5 
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per  cent.  The  amount  of  car  available  is  an  irre-gular  function  of  the 
grade  that  is  required.  In  the  earlier  sta|[es  of  the  development  it  was 
not  believed  that  ore  much  undex  2  per  cent,  would  pay,  therefore  atten- 
tion was  directed  specifically  to  such  portions  aswould  run  more  than  that, 
but  after  larpe  plants  had  been  established  running  from  5,000  tons  a  day 
upward,  mining  being  done  by  stream  shovels  or  some  other  wholesale 
method,  two  things  were  foimd  out;  first,  that  mone\'  could  be  made 
from  ores  running  a  good  deal  less  than  2  per  cent .  and,  second,  that  it  was 
a  practical  impossibility  to  keep  ores  that  would  run  2  per  cent,  or  over, 
separate  from  certain  enclosing  or  intervening  masses  that  would  not  run 
so  much.  Thus  as  a  practical  matter  it  was  found  that  the  mass  of 
material  to  be  worked  was  ine\ntablv  much  in  excess  of  the  amounts 
estimated  at  the  initiation  of  the  enterprises  and  it  was  the  equally  uni- 
versal experience  that  the  grade  of  ore  sent  to  the  mill  was  markedly 
lower  than  the  grade  originally  estimated.  The  emergence  of  the  latter 
fact  was  noted  by  some  of  the  operators  at  first  with  dismay  and  in  some 
cases  they  even  hesitated  to  disclose  their  figures  regarding  tonnage 
treated,  hoping,  no  doubt,  to  overcome  the  ilifficulty  l>efore  the  knowletlge 
that  there  was  a  difficulty  would  alarm  the  public,  which  was  the  general 
backer  of  all  these  enterprises.  Part  of  the  rather  disconcerting  low  grade 
of  the  ore  milled  was  due  also,  no  doubt,  to  the  fact  that  the  concentrating 
process  failed  to  give  as  good  a  recoverj'  as  was  expected.  But  after  all, 
the  outcome  proved  that  the  disappointment  in  yield  pt^r  ton  was  a  negli- 
gible difficulty,  in  fact  no  difficulty  at  all:  first  l>ecause  the  o()eratiug  ci>sts 
were  low  enough  to  make  a  good  profit  on  the  ore  as  it  w:is;  seci>iid, 
because  it  was  possible  to  increase  the  tonnage  treated  far  lx*yond  the 
amounts  originally  intended,  and  third,  because  the  lowering  of  the  grade 
was  compensated  several  times  over  by  the  increased  volume  both  of  ort* 
and  copper  made  reeoverable  by  added  explorations  and  by  taking  lower- 
grade  ores  into  the  definition  of  availability. 

It  may  be  said  that  the  commercial  success  of  the  porphyry  mines  is 
almost  invariably  greater  than  the  original  expectations,  but  this  fact  is 
derived  from  compensating  factors  that  have  l)een  superior  to  the  disap- 
pointments. The  value  of  a  mine,  of  course,  is  very  largt^ly  a  nuitter  of 
income,  and  this  income  is  dependent  on  the  output  of  cop|H»r.  If  twice 
as  much  copper  is  produced  as  was  originally  intended  at  the  expense  of 
handling  three  times  as  much  ore  in  order  to  get  it,  the  income  of  the 
property  is  still  nearly  or  quite  twice  as  much  as  was  originally  contem- 
plated. This  will  depend,  of  course,  on  the  cost  of  operating,  but  with 
increased  tonnage  the  costs  usually  go  down  in  some  proportion.  In  a 
general  way  this  is  exactly  what  has  hapiH>ned  with  most  of  tlu*  iniiu^s. 
In  1906  the  Utah  Copper  Company  expected  to  produce  50,000,000 
pounds  a  year  and  get  a  yield  of  say  26  pounds  of  copper  per  ton.  In 
1909  it  expected  about  75,000,000  pounds  and  got  about  18  pounds  |)er 
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ton.  In  1916  and  1917  it  has  actually  been  producing  more  than  200,000- 
000  pounds  from  ores  yielding  some  17  pounds  of  copper  to  the  ton.  The 
costs  have  never  been  quite  so  low  as  were  hoped  for  but  the  difference 
has  never  been  very  great  and  the  income  has  been  several  times 
greater;  and  not  only  that,  the  expected  Hfe  of  the  property  by  Uie 
constant  addition  of  further  ore  supplies  has  remained  as  long  as  ever. 

To  take  another  example,  the  Miami  Copper  Company  in  ita 
prospectus  issued  in  1908  planned  for  a  mill  of  1000  tons  a  day,  expecting 
a  yield  of  40  pounds  of  copper  per  ton  and  an  annua!  production  of 
14,000,000  pounds.  As  a  matter  of  fact  its  yield  per  ton,  in  spite  of 
all  e'Torts  to  keep  i.t  up,  has  not  been  over  30  pounds,  but  the  milling 
has  lately  been  done  on  a  scale  of  more  than  6000  tons  a  day  and  the 
output  has  been  over  60,000,000  pounds  a  year,  the  costs  being  not  much, 
if  any,  above  those  originally  calculated  upon.  This  we  may  say  is  the 
general  experience  of  this  type  of  property.  At  present  it  ia  very  hard  to 
say  whether  the  maximum  output  has  been  reached  or  not.  The  high 
prices  and  forced  production  during  the  war  period  may  have  brought 
many  of  them  up  to  the  maximum  output  which  sound  economic  policy 
would  justify,  but  undoubtedly  many  of  them  have  not  yet  reached  that 
point.  Thus,  it  will  appear  that  from  the  standpoint  of  making  money 
the  controlling  factor  has  really  been  the  development  of  plants  and  equip- 
ment which,  of  course,  means  the  investment  of  capital  enough  to  make  a 
very  large  output. 

During  the  ten  years  which  have  elapsed  since  the  information  was 
gathered  for  the  first  edition,  several  developments  in  industrial  methods 
have  taken  place  which  have  been  exceedingly  valuable  to  the  operation 
of  the  porphyry  mines,  more  particularly  perhaps  in  their  case  than  that  in 
any  other  kind  of  property.  Without  laying  stress  on  the  number  of 
small  things  that  might  be  mentioned,  such  as  improvement  in  rock 
drills  and  similar  mechanical  devices  which  have  contributed  something. 
iht  main  factors  have  been  first,  a  development  of  the  oil  fiotation 
process;  second,  the  development  of  crushing  machinery,  particularly 
ball  milk;  these  have  not  added  much  of  an  improvement  in  the  matter  of 
operating  costs  over  devices  formerly  employed  but  have  facilitated 
the  fine  crushing  of  enormous  quantities  of  material  by  machines  occupy- 
ing very  small  spaces.  As  an  example  of  this  it  may  be  cited  that  the 
Miami  mill  as  originally  built  was  intended  for  a  capacity  of  2000  tons 
a  day;  it  has  since  been  modified  so  that  COOO  tons  a  day  are  being  put 
through  it,  but  the  neighboring  Inspiration  mill,  originally  designed 
to  take  advantage  of  the  possibilities  of  economizing  space  through  the 
use  of  ball  mills,  with  a  floor  space  no  greater  than  that  of  the  Miami 
mill  which  be  it  remembered  was  designed  for  2000  tons  in  1909,  puts 
through  regularly  18,000  tons  of  ore  per  day.  How  much  economy 
of  operating  expense  there  may  be  in  this  economy  of  space  is  perhaps 
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difficult  to  figure  out,  but  »  k  proifaahlT  ctoxifiicknilftie.  WiuiT  i«  perff^tJv 
patent  is  that  there  is  mn  cnaniKmf  fi&Tizif  m  plbUT  r?cin«nrurEian.  Third, 
a  continued  derdopment  in  the  ^>c!nerhl  pr&ruoe  ctf  subsuTuting  mechanical 
power  for  labor.  This  is  done  noi  «»  mudi  vj  ^lecial  denoe*  for  econo- 
mizing labor  as  by  utSiimg  power  on  a  huec  scale  and  producing  power 
cheaply.  This  might  be  ilhista«.ied  fram  ser^a^  other  forms  of  mines 
fully  as  wdU  pefhape  better,  than  in  the  poTphTiies.  The  utOication 
of  power  results  in  great  saringF  ihroueh  secormg  a  laree  output  from 
single  units.  Thus  at  present  the  usuaJ  practioe  is  u>  get  out  sereial  times 
as  much  ore  from  a  eingie  shaft  as  was  done  ten  rear?  ago.  K  conspicuous 
example  is  the  InsfvirataaD  mine  vhere  a  fqngle  shaft  eqtiipment  employing 
no  more  men  to  ran  it  than  the  ordinary'  shaft  provide?  for  the  hoisting 
of  20,000  tons  a  day.  The  same  thing  has  lieen  done  in  southeast 
Missouri  where  ten  years  ago  300  tons  a  day  was  considered  a  respectable 
output  per  shaft;  now  1000  tons  per  day  is  only  a  fair  output  and  a 
new  equipment  woidd  probably  provide  for  from  2000  to  4000  tons. 
The  power  required  to  hoist  a  ton  at  increased  output  remains  as  great 
or  almost  as  great  as  ever,  but  the  equipment  of  one  shaft  both  in  material 
and  personnel  is  hardly  more  than  one-fourth  of  the  equipment  of  four 
shafts.  The  result  is  a  greatly  increased  output  per  man  per  day. 
Another  example  of  the  same  process  is  the  development  of  a  large  tx-pe 
of  steam  shovel  wfaidi  is  being  used  in  the  Lake  Superior  district  and 
perhaps  among  the  porphyry  mines.  This  new  type  of  shovel  wviighs 
about  350  tons.  Before  its  introduction  about  the  largest  machine  in 
use  was  the  90-ion  Bucyrus  shovel.  I  understand  there  is  Uttlo  or  no 
economy  in  operating  the  shovel  itself;  but  here  is  the  eci^nomy :  The  big 
shovel  removes  a  cross-section  11  times  greater  than  that  of  the  iHMon 
shovel.  Since  every  time  the  machine  is  moved  a  railroad  track  lia^ 
to  be  moved,  it  is  evident  that  the  big  machine  can  Ix"  o|H'nU<Hl  at  on<^ 
eleventh  the  former  amoimt  of  track  construction;  and  that  is  a  very 
considerable  item  in  the  whole  process. 

These  are  iUustrations  of  the  general  principle  which  I  tliink  luus 
had  the  greatest  effect  in  the  organization  of  industrial  enterprisers  in  tho 
past  10  years.  Its  effect  in  the  way  of  reducing  cost^,  or  of  inort^ising 
the  output  per  man,  which  is  the  same  thing,  has  in  many  otuHvi*  Ihmmi 
very  great  indeed.  For  instance,  at  some  mines  in  southcttst  Missouri, 
which  are  not  porphjrry  mines  but  are  a  convenient  illustration,  tho 
cost  of  power  in  1912  was  about  35  cents  a  ton  of  ore  milliHl.  In  H>Hi 
this  had  been  reduced  to  about  10  cents.  Concurrently  tho  output  \m>t 
man  per  day  in  these  properties,  perhaps  not  within  the  |H^ri(Ml  of  tiino 
just  mentioned  but  approximately  so,  was  doubled. 

I  have  not  dwelt  upon  the  flotation  process  as  much  as  it  dos(«rvos. 
Its  introduction  into  this  kind  of  mines  dates  later  than  tiio  first  tnlition 
of  this  book.    I  can  do  little  more  than  point  out  the  general  ofToct  of 
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it  for  one  very  good  reason:  that  I  know  very  little  about  it  as  a  technical 
niattor.  The  process  has  been  in  a  state  of  perpetual  cvohition  or 
development.  Even  in  cases  where  the  theoretical  possibilities  are 
pretty  well  worked  out  their  practical  application  has  not  been  always 
perfected.  In  almost  every  case  there  still  remains  a  field  for  the  in- 
troduction of  supplemental  processes  which  will  take  care  of  carbonate 
ores  not  adequately  dealt  with  by  the  flotation  method,  and  also  of  the 
mixed  carbonates  and  sulphides  referred  to  above.  But  in  many  cases 
the  use  of  flotation  has  been  a  tremendous  improvement  over  anything 
that  was  possible  before,  both  in  the  recovery  of  metals  and  in 
the  economy  of  space  and  reduction  of  costs.  Thus  it  may  be  said 
generally  that  a  sulphide  ore  can  be  made  to  yield  easily  90  per  cent, 
of  its  value  by  flotation.  Most  ores  would  not  yield  as  much  as  70 
per  cent,  by  the  water  concentration  processes  of  ten  years  ago.  The 
substitution  of  a  process  that  will  save  90  per  cent,  as  against  one  that 
will  yield  only  70  per  cent,  means  an  increase  of  30  per  cent,  in  the  out- 
put of  metal.  This  is  a  matter  of  overwhelming  importance.  It  is  pre- 
cisely in  the  matter  of  practical  adjustments  required  to  make  an 
actuality  of  this  improved  recovery  that  much  remains  to  be  done.  In 
a  great  many  mines  the  improvements  made  possible  by  flotation  are 
only  about  one-half  reaUzed  on  account  of  certain  mechanical  and 
constructive  difficulties.  Thus  in  some  mills  it  has  not  been  very  easy  to 
substitute  finer  grinding,  which  is  required  for  flotation,  for  the  crushing 
machinery  already  installed.  The  result  is  a  sort  of  compromise  which 
admitted  of  a  large  increase  of  production  at  very  little  expense.  To 
obtain  the  remaining  increase  which  is  patently  possible  there  is  some- 
times the  necessity  of  going  to  great  expense,  perhaps  the  construction 
of  an  entirely  new  plant.  In  many  cases  this  would  pay  but  there  are 
often  good  reasons  for  not  introducing  such  a  project  at  once.  For 
instance  in  times  of  acut-e  demand  for  the  product  it  is  not  always  easy 
to  get  the  machinery  or  labor  to  make  the  installation.  To  introduce 
such  a  project  might  hamper  the  present  working  of  the  mine.  Then 
again  in  some  cases  the  material  rejected  is  not  finally  lost  but  remains 
available  for  future  working  in  the  form  of  tailings  or  slimes,  which  are 
generally  impounded.  Still  further  there  is  often  a  complication  involved 
in  the  fact  that  the  technical  details  of  finished  operation  are  just  being 
found  out  and  it  may  often  seem  desirable  to  postpone  the  construction 
of  a  thorough  plant  until  further  progress  has  been  made  in  the  art. 
Almost  every  mine  of  any  importance  in  the  world  is  an  example  of  one  or 
all  of  these  considerations.  It  is  fair  to  say  that  a  great  many  changes 
in  mining  practice,  recognized  as  feasible  and  desirable,  have  not  yet 
been  executed.  Unquestionably  the  results  that  would  be  obtained  from 
this  field  are  more  important  than  the  pecuniary  returns  of  any  particular 
property,  for  they  will  open  up  or  make  available  a  considerable  addition 
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to  the  visible  reserves  of  copper  and  other  metals.  To  put  the  thing 
concretely,  the  Utah  Copper  Company  is  making  an  output  of  200,000,000 
pounds  a  year,  and  in  order  to  do  so  it  is  milling  13,000,000  tons  of  ore  a 
year  containing  about  325,000,000  pounds  of  copper.  Thus  125,000,000 
pounds  are  f)ermanently,  or  temporarily,  lost  through  milling  and  smelt- 
ing losses,  the  net  recovery  being  about  62  per  cent.  A  substitution 
of  the  recovery  of  say  85  per  cent,  would  mean  an  additional  output 
of  about  75,000,000  pounds  of  copper  a  year.  If  we  apply  the  same 
figures  to  the  whole  amount  of  ore  as  it  originally  stood,  say  400,000,000 
tons,  the  improvement  in  recovery  would  put  an  addition  of  more  than  a 
million  tons  of  metalUc  copper  in  sight.  Be  it  remembered  that  this 
amount  is  4  times  the  amount  of  copper  estimated  to  be  commercially 
available  on  this  property  in  1906.  And  this  is  only  an  example  of  the 
state  of  affairs  in  the  whole  field  of  disseminated  copper  mines. 

I  would  not  refer  to  this  matter  with  any  emphasis  were  it  not  for 
the  fact  that  the  recoveries  thus  indicated  are  known  to  be  thoroughly 
possible  and  are  not  visionary  calculations  by  any  means.  Some  failure 
to  secure  all  the  metal  that  there  is  in  an  ore  is  generally  taken  for  granted 
in  mining  practice.  It  is  not  a  matter  of  practical  importance  whether 
the  recovery  is  only  60  percent,  or  not  so  long  as  there  are  no  known  means 
of  improving  it,  but  the  flotation  process  with  the  subsidiary  processes 
that  are  being  developed  to  supplement  it  does  permit  a  vast  improve- 
ment in  mining  practice  and  of  course  it  is  a  new  element  introduced  in 
the  mining  industry. 

The  resources  of  the  "Porphyries'*  constitute  a  large  part  of  the 
visible  source  of  this  metal.  A  list  of  17  of  these  mines,  not  a  complete 
list  but  nearly  so,  compiled  by  L.  H.  Taylor,  Jr.  is  given  below.  I  have 
not  examined  critically  the  facts  which  support  these  figures.  Certain 
allowances  must  be  made  in  some  cases  that  I  hapi)en  to  know  of  for 
the  inclusion  of  ores  that  are  certainly  copper  bearing  but  not  certainly 
profitable;  but  whatever  its  shortcomings  it  is  fair  to  believe  that  the 
table  give  a  pretty  good  idea  of  what  to  expect  of  these  mines.  I 
imagine  that  before  they  shall  ha,ve  been  entirely  abandoned  they  will 
have  produced  approximately  the  amounts  set  down. 

The  estimates  are  confessedly  too  general  to  make  it  worth  while  to 
add  up  a  total  for  the  amounts,  but  roughly  we  come  to  an  estimate 
of  some  1,950,000,000  tons  of  ore  which  is  expected  to  produce  56,000,- 
000,000  pounds  of  copper.  If  the  estimates  are  at  all  reliable  such  a 
yield  is  not  incredible  in  view  of  the  high  recoveries  made  possible  by 
the  flotation  process.  But  by  past  experience  we  should  not  expect 
so  much,  say  rather  about  20  pounds  per  ton,  or  a  total  of  about 
40,000,000,000  pounds.  It  is  well  to  notice  also  that  more  than  half  of 
all  this  ore  is  in  Chile. 

If  this  estimate  is  worth  anything  we  are  assured  of  the  world's  supply 
of  copper  for  20  yeara  from  this  one  group  of  mines. 
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Ore  Reserves — Porphyry  Coppers 


Company 

Ore  rceerve, 

Average 
grade. 

Recoverable 
copper  in  ore 

Capacttyt 
daily 

life  of 
mine, 

vvlUo 

per 
cent. 

reaerve,  pounds 

tonnage 

yean 

Andes  Copper  Mining  Co. 

110,000,000* 

1.40* 

2,400,000,000 

15,000z 

21 

Arizona  Bagdad  Copper  Co. 

20,547,500 

1.44 

503,002,800 

3,000s 

19 

Bradcn  Cop.  Mines  Co ... . 

263,506,356 

2.255 

9,954,000,000 

6,000 

75t 

Burro  Mount.  Cop.  Co. . . . 

3,835,000 

2.20? 

121,492,000 

2,000 

5H 

Canada  Cop.  Corp.,  Ltd... 

12,000,000 

1.74 

328,657,200 

3,000 

llH 

Chile  Cop.  Co 

697,510,349 

2.12 

24,300,000,000 

11,500 

74t 

Chino  Copper  Co 

96,552,026 

1.63 

^^^    ^^  ■  ^^r  ^^    ^i^  ■  ^^    ^^   ^^   ■  ^^    ^^   ^^ 

1,992,000,000 

12,500 

22 

Con.  Coppermines  Co 

19,653,034 

1.33 

^^»    V     ^^     ^^    ^^^  ■     ^^    ^^     ^1^    W     ^^    ^^     ^1^ 

430,240,000 

1,000 

llMx 

Howe  Sd.  Co.  (Brit.  Mine) . 

9,787,396 

2.16 

295,970,000 

2,500 

11 

Inspiration  Con.  Cop.  Co . . 

82,754,277 

1.63 

1,970,000,000 

20,000 

iiH 

Miami  Copoer  Co 

54,570,000 

1.467 

1,139,000,000 

6,000 

26 

Nev.  Con.  Cop.  Co 

^^    ^fc  •  ^^   •      ^^  V  ^^  ^^  ^^ 

68,549,644 

1.57 

^  ■   ^b  %^  ^F  ■  ^m  ^^  ^^  9  ^^  ^^  ^m 

1,448,000,000 

13,000 

15 

New  Cornelia  Cop.  Co 

51,320,421 

1.58 

1,317,800,000 

5,000 

29 

Ohio  Copper  Co.  of  Utah . . 

15,000,000 

0.80 

177,600,000 

3,000 

14 

Ray  Con.  Cop.  Co 

86,383,642 

2.061 

2,667,000,000 

10,000 

24 

Ray  Hercules  Cop.  Co 

9,500,000 

1.77 

269,000,000 

1,500 

17H 

Utah  Copper  Co 

- 

374,040,000 

1.37 

6,672,900,000 

40,000 

27 

X  At  enlarged  capacity  of  5,000  tons  daily. 
t  At  enlarged  capacity  of  10,000  tons  daily, 
t  At  enlarged  capacity  of  27,000  tons  daily. 


s  Proposed. 
*  Estimated. 


I  include  the  following  sketches  with  no  pretension  of  describing  this 
business  in  detail,  but  merely  with  the  hope  of  illustrating  the  growth  and 
broad  economic  features. 

Miami  Copper  Company. — The  following  prospectus  was  issued  in 
March,  1908: 

"The  property  of  the  Miami  Copper  Company  consists  of  about  300  acres, 
200  of  which  is  mineral  land,  located  six  miles  west  of  the  city  of  Globe,  Arisona, 
at  which  city  are  the  mines  and  works  of  the  well-known  Old  Dominion  Company. 

"Development  which  is  still  being  carried  on  shows  to  date  2,000,000  tons  of 
concentrating  ore  containing  3  per  cent,  of  copper.  Ore  was  struck  at  a  depth 
of  220  ft.,  and  the  bottom  of  the  shaft,  at  a  depth  of  500  ft.,  is  still  in  ore,  and  the 
area  shown  of  the  ore  body  is  300  ft.  by  350  ft.,  without  having  as  yet  reached  the 
limits,  so  that  the  prospects  are  that  an  enormous  body  of  concentrating  ore  will 
be  developed  as  indicated  by  surface  conditions. 

"The  Gila  Valley  Globe  &  Northern  Railway  ends  at  Globe,  six  miles  distant, 
and  surveys  past  the  Miami  have  been  made  and  right  of  way  secured;  this 
extension  will  pass  within  a  quarter  of  a  mile  of  the  mine.  There  is  abundant 
water  available  for  concentration  purposes. 

"It  is  proposed  to  erect  the  first  unit  of  a  reduction  works,  which  unit  will  have 
a  daily  capacity  of  1,000  tons.  This  will  give  an  annual  production  of  14,000- 
000  lb.  of  copper,  based  on  350  days  running  time  an  a  3rield  from  the  3  per  cent, 
ore  of  2  per  cent.,  or  40  lb.  of  copper  to  the  ton. 
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Concentrating  tests  have  shown  that  the  ore  can  be  readily  concentrated  10 
Qto  1  and  the  resultmg  concentrate  smelted  with  the  above  yield  in  fine  copper.  It 
s  estimated  that  the  cost  of  electrolytic  copper  sold  in  New  York  will  be  9  cents 
)er  pound.  On  this  basis  the  profits  at  12  cents  copper  will  be  $420,000  per 
innum,  and  at  15  cents  copper  $840,000  per  annum.  As  developments  advance 
I  second  unit  of  1,000  tons  daily  capacity  will  be  built  which  will  double  the 
.bove  figures  of  profit. 

"It  is  estimated  that  it  will  require  $750,000  to  erect  the  necessary  first  unit 
>f  the  reduction  works  and  that  $250,000  additional  will  be  required  for  mine  plant, 
hops,  buildings,  etc. 

"The  ore  deposit  of  the  Miami  Copper  Company  is  in  nature  similar  to  those 
»f  the  Arizona  Copper  Company,  the  Nevada  Consolidated  Copper  Company, 
he  Utah  Copper  Company,  and  the  Boston  Consolidated  Mining  Company; 
hat  is,  large  masses  of  ore  in  which  the  copper  as  a  sulphide  mineral  is  dissemi- 
nated through  the  rock  and  which  readily  yields  a  high-grade  concentrate  by 
rater  treatment,  which  can  be  easily  smelted. 

"  The  mining  is  simple  and  cheap  and  when  found  these  deposits  are  the  most 
'aluable  as  copper  producers.  The  Miami  ore,  running  3  per  cent,  in  copper  as 
b  does,  is  higher  in  grade  than  any  of  the  above-mentioned  properties  and  it  will 
rithout  doubt  prove  a  large  producer  and  dividend  payer.'' 

During  the  year  which  elapsed  after  this  was  issued  all  hopes  have 
>een  far  exceeded.  There  are  now  13,300,000  tons  of  ore  in  sight 
,nd  the  company  is  erecting  a  plant  of  2,000  tons  daily  capacity  which  is 
wice  the  original  plan.  It  is  hoped  that  this  plant  will  begin  operations 
n  the  summer  of  1910. 

The  first  six  years  of  operation  showed  the  following  results; 

Production 


Year 

Tons 

milled 

Pounds 
eopper 

Pounds         !       Priro  per       j         Roroints  in 

per  ton        :    rents  pound                dollars 

1                             1 

911 

912 

913 

914 

915 

916 

445,036 
1,040,744 
1,058,784 
1,096,633 
1,348,122 
1,842,017 

14,970,557 
32,477,923 
33,134,334 
32,879,447 
41,907,754 
54,433,863 

33.6 
31.2 
31.3 
30.0 
31.1 
29.5 

13.00 
16.60 
15.25 
13.40 
17.30 
24 .  00 

1,950,009. 45 
5,;i85,50l.53 
5.049,807 .  04 
4,389,020  30 
7,202,884.02 
13,072,440.06 

years 

6,831,336 

209,803,878 

30.7               17.67       1  37,710,328.40 

1 

For  the  five  years  preceding  1916,  the  average  price  of  copper  was  15.5 
ents;    and  during  this  period  there  had  been  no  unprecedented  prices. 

The  dividends  paid  during  the  six  year  period  amounted  to 
9,696,783.76. 

In  addition  to  this  the  quick  assets  had  increased  over  the  beginning 
f  1911  as  follows: 
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1911 


1916 


IncreaM 


Ore 

Metals. 
Supplies 
Stock... 
Cash... 

Total . 


$232,410.  in 

395,772.52/ 

182,389.78 

21,661.88 

85,670.68 


$917,904.97 


5,419,055.75 

346,439.22 

101,762.28 

1,525,109.03 


$7,392,366.28 


$4,790,873.12 

160,049.44 

80,100.40 

1,439,438.35 

$6,474,461.31 


Combining  dividends  with  the  increase  in  quick  assets  we  have  a  total 
profit  of  $16,170,245.06,  equal- to  7.7  cents  per  pound.  The  apparent 
cost  remaining  is  $20,940,083,  equal  to  9.97  cents  per  pound  copper  and 
$3.05  per  ton  milled. 

Chine  Copper  Co. — An  Open  Pit  Mine.  "The  original  issue  of  first 
mortgage  bonds  amounted  to  $2,500,000.  During  the  year  1912, 
$185,500  par  value  were  converted  into  stock;  during  the  year  1913, 
$2,078,000  par  value  were  converted;  during  the  past  year  all  of  the 
remaining  outstanding  issue  amounting  to  $236,500  par  value,  $235,000 
were  converted  into  stock  and  the  remaining  $1,500  par  value  were  paid 
for  in  cash:  thus  retiring  the  entire  issue."  (Report  of  the  President, 
C.  M.  McNeill,  1914). 


Yoar 


Dcfprrod 
cnargoB 


Construction 

nnd 
development 


Working 
capital 


Mining 
property 


Tons 


Pounds 
copper 


1911 

$541,417 

3,760,015 

$640,000  . 

$1,802,795 

40,000 

986,375 

1912 

867,382 

4,646,920 

2,359,492 

L913,719 

1,120,375 

27,776,088 

1913 

1,315,454 

5,580,216 

298,521 

1,916,456 

1,942,700 

50,511,661 

1914 

1,799,632 

6,095,395 

2,427,710 

1,918,101 

1,907,300 

53,999,928 

1915 

2,160,158 

6,634,690 

5,747,130 

1,924,084 

2,379,800 

64,887,788 

Year 

1911 
1912 
1913 
1914 
1915 


Dividends 


Receipts  from 
metals 


$1,919,070 

$1,919,070 

2,169,065 

2,609,860 


$131,232 

4,344,261 

7,621,419 

7,247,197 

11,383,777 


Interest 


$85,223 
125,133 
137,533 
179,588 
229,074 


$160,397 

69,862 

31,832 

3,819 


In  all  99,940  shares  of  stock  were  issued  to  convert  the  bond  issue, 
leaving  the  outstanding  capital  stock  at  869,940  shares. 

In  1910,  the  amount  raised  in  cash  for  stock  seems  to  have  been $1,860,000 

191 1,  First  mortgage  bonds  and  notes  payable 2,700,000 

1912,  Stock  issue  of  70,000  shares  at  $25 1,750,000 


Total  cash  for  plant  and  workVuR  c&p\ia\ S6,310,000 
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At  this  date  total  investment  was  about  $7,900,000  so  that  about 
$1,600,000  had  been  added  from  the  production  of  the  mine.  By  the  end 
of  1915,  the  total  capital  accumulation  was  as  follows: 

Deferred  charges  to  operating  (stripping) $2,160,000 

Construction  of  plant,  and  development. 6,634,690 

Balance  of  quick  assets 5,747,130 

Total 14,541,820 

If  from  this  total  we  deduct  the  $6,310,000  raised  by  stock  subscriptions 
and  conversions,  we  have  left  $8,311,000  raised  by  operating,  of  which 
$5,747,000  was  liquidatable.  There  remained  nearly  $2,500,000  that  had 
been  put  into  plants,  some  of  which  ought,  probably,  to  be  charged  off  to 
depreciation.  To  make  a  rough  guess  let  us  suppose  that  one  half,  say 
$1,300,000  should  be  so  charged  oflF.  We  should  still  have  remaining  a 
surplus  for  the  period  of  about  $7,000,000.  Add  to  this  the  dividends 
and  we  have  total  actual  profits  about  $13,700,000  from  a  net  output  of 
198,160,000  pounds  copper,  equal  to  about  6.9  cents  per  pound.  There 
was  paid  in  addition  $265,910  for  interest  on  bonds,  etc.,  which  would  not 
have  been  necessary  had  the  enterprise  been  completely  financed,  so  that 
this  amount  also  was  paid  from  earnings,  bringing  the  total  earnings  up 
to  full  7  cents  per  pound.  The  total  receipts  from  metals  were  $30,727,- 
886  equal  to  15.5  cents  per  pound,  making  miscellaneous  receipts  $756,- 
551  or  0.38  cents  per  pound,  making  total  receipts  15.88  cents  per  pound. 
Deducting  net  profits  of  7  cents  we  have  a  total  cost  of  8.88  cents. 

Ray  Consolidated  Copper  Co. — ^An  Underground  Mine  in  Arizona. 
This  concern  became  a  copper  producer  in  April,  1911  and  since  then 
has  had  the  following  record. 


End  of 

Net 

copper 

TonB 
milled 

Construction 
equipment 

after 
depreciation 

Mine 
development 

Not  working 
capital 

1911 
1912 

1913 
1914 
1915 

14,935,047 
34,674,275 
52,341,029 
57,004,281 
60,338,936 

681,519 
1,565,875 
3,365,296 
2,427,700 
2,848,969 

$5,743,929 
6,514,675 
6,537,514 
6,347,846 
6,495,274 

2,120,491 
3,024,613 
3,737,342 
4,024,120 
4,076,250 

842,000 
1,364,004 
1,505,871 
1,970,236 
4,055,093 

217,293,568 

9,889,359 

1916 
1917 

74,983,840 
88,582,6-49 

3,332,340 
3,560,900 

- 
8,001,332 
7,927,277 

4,655,381 
6,014,968 

9,094,492 
11,167,217 

. 

380,859,757 

16,782,599 
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Several  points  in  this  record  are  worth  noting  with  reference  to  general 
principles;  first  the  steady  growth  of  tonnage  treated  and  copper  prod- 
uced for  six  years  after  the  plant  was  started:  second  the  equally  steady 
growth  of  the  capital  invested  in  construction  equipment  and  develop- 
ment: third  that  the  increase  of  such  capital  did  not  keep  pace  with  the 
output,  but  decreased  from  $6  per  ton  milled  and  28  cents  per  pound  of 
net  copper  produced  in  1912,  to  less  than  $4  per  ton  milled  and  16  cents 
per  pound  of  copper  in  1917. 

Another  point  worth  attention  is  the  growth  of  working  capital  and 
surplus.  Up  to  1915  this  growth  barely  kept  pace  with  the  output  of 
copper  and  there  is  reason  to  suppose  that  the  company  was  during  this 
time  straightened  for  funds,  for  at  the  first  good  opportunity,  1915,  when  the 
price  of  copper  averaged  17.5  cents  a  pound  without  any  increase  of 
working  costs,  the  amount  set  aside  for  working  capital  or  held  ia  quick 
assets  was  immediately  doubled.  I  think  we  are  justified  in  believing 
that  under  the  pre-war  conditions  4  cents  a  pound  of  annual  production 
was  the  lowest  pennissible  working  capital.  It  is  probable  that  6  cents  a 
pound  was  comfortable.  But  when  the  price  of  copper  mounted  to  over 
20  cents  in  1916  the  company  held  13  cents  pound  on  its  annual  output 
for  this  purpose  and  continued  to  hold  it  through  1917. 

Just  what  reasons  actuate  a  concern  in  holding  a  large  surplus  of 
quick  assets  are  not  always  clear  from  its  reports.  The  inescapable 
reason  for  a  certain  amount  is  of  course,  the  actual  necessity  erf  having 
enough  money  to  meet  current  operating  expenses  and  to  carry  the  prod- 
uct through  the  process  of  mining,  milling,  smelting,  shipping  and  refin- 
ing until  it  is  sold ;  but  other  reasons  supervene.  It  is  not  unconunon  for 
a  mining  company  to  acquire  a  surplus  of  funds  for  purposes  not  always 
definite  in  the  minds  of  the  directors,  as  for  instance  a  general  intention 
of  buying  further  mining  property,  of  rebuilding  plants,  of  providing  new 
ones  or  of  exploiting  new  processes.  Still  another  reason  comes  to  the 
front  during  periods  of  economic  or  political  disturbance — the  desire  to 
hold  funds  as  a  protection  against  unforeseeable  demands.  During  the 
past  two  years  for  instance,  the  nature,  amount  and  settlement  of  war 
taxes  has  given  rise  to  much  painful  uncertainty  and  withholding  of 
dividends. 

In  the  ca^e  of  Kay  Consolidated  the  amounts  I  have  set  down  for 
working  capital  are  the  net  current  assets. 

The  experi(»nce  of  Ray  ConsoUdated,  illustrates  the  fact  that  the 
completion  of  a  plant,  according  to  its  initial  design,  does  not  put  an  end 
to  plant  expenditure  by  any  means,  but  that  so  long  as  production  is 
increased  plant  must  be  increased  also.  At  the  end  of  1911  this  plant  was 
ready  to  make  an  output  of  35,000,000  pounds,  from  1,565^  000  tons  of  ore 
in  1912.  The  capit^il  invested  in  plant  and  development  was  then  $7,860,- 
000.    By  the  end  of  1917  an  output  of  88,582,000  pounds  from  3.560.000 
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tons  of  ore  had  been  reached,  but  the  plant  and  development  account 
then  stood,  including  depreciation,  at  $13,972,000 — an  expenditure  of 
S6,000,000  during  a  period  of  six  years  in  which  about  360,000,000  pounds 
had  been  produced.  The  increase  of  plant  cost  therefore  1.6G  cents  a 
pound  of  copper  produced. 

If  we  assiune  that  6  cents  per  pound  of  annual  production  is  a  fair 
allowance  for  working  capital  we  should  have  to  estimate  not  U^hh  than 
$3,200,000,  or  about  0.088  of  a  cent  a  pound  would  have  to  be  held  for 
that  purpose,  out  of  earnings.  The  total  amount  required  for  new  capi- 
tal was  therefore  about  2.56  cents  a  pound  over  the  whole  period. 

With  these  data  in  mind  we  may  make  a  fair  estimate  of  the  normal 
operating  costs  and  profits  of  the  enterprise.  For  this  purpose  it  sec^ms 
best  to  take  the  record  only  to  the  end  of  1915,  a  period  during  which 
prices  had  not  reached  any  abnormal  heights.  For  that  fXTiod  we  find 
that  217,293,568  pounds  of  copper,  with  a  small  amount  of  ^old  and  Hilver 
had  been  marketed  for  $33,426,525.48  equal  to  15.38  cents  a  pound. 
About  $3,200,000  was  added  to  working  capital,  $3,fKXJ,(KJ0  luUlvd  in 
plant,  and  $4,593,000  paid  in  dividends,  making  a  total  of  nearly  $1 1 ,4(H),- 
000,  or  5.25  cents  a  pound,  leaving  a  gross  operating  cost  of  10.13  ccntH  a 
pound. 

It  seems,  however,  fair  to  question  the  accuracy  with  whi(;h  various 
capital  accounts  are  transferred  to  operating. 

In  1911  the  indebtedness  in  bonds  and  notes  payable  was  $3/.ir)(),()(K) 
and  the  capital  stock  $11,691,750.  In  1915  the  indebiednesH  had  ber^n 
reduced  to  nothing,  but  the  capital  stock  had  been  incream^d  to  SIT),- 
712,790,  an  increase  of  $3,721,040;  and  a  surplus  accumulated  from  sale 
of  securities  of  $1,451,835,  making  a  total  increa.se  of  $5,173,375.  If 
from  this  we  deduct  $887,691.19  paid  as  interest  on  bonds,  notes  and  ad- 
vances during  this  period,  we  have  a  remainder  of  $^1 ,305,683.81  net  from 
these  sources.  A  part  of  the  increase  of  capital  was  ducr  to  the  purrthasr* 
of  the  Ray  Central  Copper  Co.  in  1912,  but  the  rei)orts  leavc!  us  in  the 
dark  both  as  to  the  number  of  shares  issued  for  that  prof)er(y  and  tin; 
amount  of  cash  it  had  in  its  treasury. 

We  find  further  that  an  item  of  $1,606,971.30  came  in  m  ''miscc^llanc- 
ous  income"  which  must  be  accounted  for,  no  doubt,  before  the  total 
expenditures  can  be  ascertained.  In  all  it  sec»ms  that  the  comf)any  had 
receipts  from  outside  sources  of  nearly  $2,000,(XX)  b(;yond  the  amount 
required  to  call  in  the  bonds  and  pay  interest  on  them.  It  is  next  to 
certain  that  this  amount  was  more  than  sufficient  to  cover  the  purchase 
of  Ray  Central 

The  reserves  for  depreciation  seem  low,  amountini<  at  the  end  of  1915 
to  only  $878,500  for  five  operating  years  and  at  the  end  of  1917  to 
$1,635,784  for  seven  years,  an  average  of  only  8231,000  a  year.  It  is 
true  that  for  five  years  the  capital  charged  to  plant  and  equipment  was 
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held  nearly  at  level  by  means  of  the  depedation  charges,  that  during 
this  period  the  tonnage  treated  increased  materially,  and  that  the  rail- 
road, power-plant  and  shops  had  probably  not  depreciated  at  all.  perhaps 
even  enhanced  in  value;  but  it  is  more  than  probable  that  the  millinR 
plant  had  suffered  a  very  great  depreciation  and  that  a  fund  should  have 
been  started  for  rebuilding  it.  It  is  not,  indeed,  certain  that  the  plant 
was  not  capable  of  maintaining  the  performancf^  upon  which  this  financiai 
record  is  based.  The  need  for  reconstruction  arose  through  the  de- 
velopment of  a  new  and  superior  mill  design  and  practice  through  the 
exploitation  of  the  flotation  process.  The  need  for  a  new  mill  was  based 
therefore  on  the  expectation  that  it  would  more  than  pay  for  itself  by 
better  recovery  and  cheaper  operation.  So  long  as  we  are  discussing  the 
cost  of  actual  operations  in  themselves,  it  is  unreasonable  to  add  to  them 
the  cost  of  a  different  scheme  of  operating.  There  remains,  however,  the 
probability  that  with  increasing  age  the  expense  of  maintaining  the  planl 
at  its  original  level  of  efficiency  would  increase  and  I  am  inchned  to  doubt 
whether  it  would  be  safe  to  count  on  anything  short  of  replacing  a  milling 
plant  entirely  in  ten  years.  I  should  be  inclined  to  argue  that  a  deprecia- 
tion charge  of  six  per  cent,  on  the  entire  cost  of  construction — railroad, 
power-plant  and  all  would  not  be  excessive;  would  not  in  fact  be  anything 
more  than  anticipating  expenditures  siu^  to  be  made  if  the  plants  were  to 
be  kept  indefinitely  in  operation.  If  this  is  true  the  total  amount  charge- 
able up  to  the  end  of  191.5,  should  have  been  double  what  was  actually 
charged  and  we  shoidd  be  justified  in  adding  nearly  $900,000,  or  say  0.4 
cent  per  pound  for  additional  depreciation. 

In  the  matter  of  mine  development  also  the  figures  argue  apparently 
for  higher  charges  than  have  been  estimated  Without  going  into  an 
analysis  of  figures,  it  appears  that  for  the  history  of  the  mine  to  date  one 
foot  of  development  was  required  for  50  tons  extracted,  but  that  fln 
account  of  the  reserve  of  broken  ore  created  by  caving  the  pillars,  thi- 
amount  of  development  work  destroyed  is  greater  in  the  earlier  stages  of 
operating  the  mine  than  in  later  stages.  The  smallest  amount  of  develop- 
ment openings  destroyed  has  been  in  1916  and  1917— one  foot  to  sixty 
tons.  It  remains,  therefore,  a  question  whether  to  charge  development 
work  at  the  rate  of  sixty,  or  only  fifty,  tons  per  foot.  Under  pre-war 
conditions  the  development  work  averaged  $10.50  per  foot,  so  that  we  are 
brought  to  an  estimate  of  from  17.5  to  21  cents  per  ton.  Up  to  the  end  of 
1915  this  estimate  would  amount  to  $1,750,000  to  $2,100,000  againsi 
$1,113,273  actually  charged.  Thuswe  should  charge  $600,000  to  $1,000.- 
000  additional:  striking  an  average,  say  0.4  cent  per  pound  copper. 

If  we  are  to  consider  this  plant  as  having  reached  a  level  at  which  itn 
output  will  remain  stationary  at  about  80,000,000  pounds  a  year,  we 
might  expect  the  performance  under  pre-war  conditions  to  be  about  as 
[oUows: 
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Operating  cost — Mining,  milling,  smelting,  etc  

Additional  depreciation  of  plants 

Additional  allowance  for  develop'ijont 

Le^  miscellaneous  income 

Net  cost  application  to  dividends,  say 2 .31 


IVr  ton 

Per  pound 

$2 .  22 

10.  la 

0.09 

0  40 

0.09 

0  40 

2.40 

10.93 

0  09 

0  43 

10.50 


According  to  the  costs  prevailing  in  1915,  a  division  of  the  net  costs 
would  seem  to  be  about  as  follows — Mining  80  cents,  milling  60  cents; 
smelting,  refining  and  marketing  90  cents.  It  is  to  be  noticed  that  the 
last  item  averages  4.1  cents  per  pound  of  copper,  this  from  concentrates 
running  18  to  20  per  cent  copper.  This  is  much  higher' than  the  direct 
cost  of  smelting,  etc.,  to  other  companies  that  produce  concentrates  of 
similar  grade,  but  it  must  be  remembered  that  the  cost  of  building  and 
maintaining  a  smeltery  has  been  saved,  and  there  is  no  reason  to  suppose 
that  the  result  is  unfavorable  to  the  mining  company. 

Moctezuma — Old  Mexico. — This  mine  has  far  outstripped  the 
expectations  held  out  for  it  in  the  Phelps-Dodge  prospectus  of  1909. 


Tona 

Copper 

Development, 
feet 

Grade  per 
cent,  ore 

! 
Earnings      1 

Dividends 

1909 

510,094 

26,119,000 

19,550 

3.22 

$1,104,454 

$  988,000 

1910 

447,555 

22,602,000 

21,596 

2.99 

480,690 

1,143,009 

1911 

517,352 

25,511,582 

13,668 

3.17 

1.206,182 

754,000 

1912 

596,600 

34,194,000 

31,431 

3.49 

2,735,0<)0 

2,118,569 

1913 

603,654 

37,180,000 

31,292 

3.66 

2,402,447 

1.960,000 

1914 

500.000? 

29,591,658 

' 

•    •    •    • 

1,189,100 

1,170,000 

1915  ' 

424,027 

22,889,885 

7,572 

3.41 

1916 

715,070 

36,062,201 

23,252 

3.27 

1917 

750,897 

38,186,451 

33,823 

3.18 

5,065,241 

_ \ — . 

268,336,777 

182,189 

The  number  of  employes  is  not  given. 

The  value  of  gold  and  silver  per  ton  under  pre-war  conditions  was 
about  45  cents.  The  earnings  in  1912  and  1913  were  about  7  cents  a 
pound,  leaving  a  cost  of  about  8.4  cents  per  pound.  Since  the  yield  was 
very  close  to  60  pounds,  the  cost  must  have  been  about  $5.50  per  ton 
milled.     The  development  work  done  is  one  foot  for  25  tons.     The  costs 
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per  ton  seem  fairly  low.  The  freight  and  treatment  per  ton  of  concen- 
trate could  hardly  be  less  than  $10.00.  The  proportion  of  concentrate  to 
ore  is  about  22  per  cent.  The  cost  of  freight  and  treatment  must  be 
about  $2.25  per  ton  of  crude.  This  leaves  about  $3.25  per  ton  for  miniiig, 
milling,  depreciation  and  general  expenses. 
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How  much  tho.-^o  costs*  have  been  li.  '■■  "-.ir  is  not  indicated. 

The  mining  industry  of  Clifton-iloicnci  iius  been  much  disordered 
of  late  years  by  prolonged  and  repeated  labor  strikes.  The  district  haa 
been  producing  less  copper  than  formerly,  or  barely  holding  its  own. 
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le  ore  has  become  lower  and  lower  in  grade  until  now  it  yields  barely 
pounds  to  the  ton;  all,  or  practically  all,  is  disseminated  in  porphyry 
ich,  by  the  way,  is,  like  the  Butte  bathoUth,  or  post-Cretaceous,  or 
cene,  age.  For  the  successful  conduct  of  this  kind  of  an  operation  the 
ly  history  of  the  camp  is  no  doubt  a  handicap;  for  the  mines  were 
rted  and  equipped  on  the  smaller  scale  required  to  work  mines  of 
her  grade  and  it  has  been  difficult  to  substitute  the  larger  and  simpler 
its  of  the  modern  "porphyries."  The  mining  is  all  done  underground, 
m  informed  however,  that  the  outlook  of  the  distrct  is  not  discouraging 
large  bodies  of  ore  running  between  1  and  2  per  cent  copper  have  been 
covered  in  both  of  the  principal  mines.  The  following  is  retained 
m  the  first  edition: 

The  Clif ton-Morenci  district  produces  prophyry  ore  in  which  chalco- 
5  is  disseminated.  In  this  respect  the  orebodies  resemble  the  deposits 
3ingham,  Utah,  and  of  Ely,  Nev.  The  ores  form  large  irregular  bodies 
depths  of  from  100  to  300  ft.  below  the  surface.  In  this  respect  the 
is  easy  to  mine.  But  there  is  a  certain  irregularity,  not  only  in  the 
bodies  as  a  whole,  but  also  in  their  internal  make-up.  A  certain 
ount  of  sorting  may  be  done  to  advantage  in  the  mines.  The  ore  is 
*ly  hard  and  firm  and  is  taken  out  by  square-setting.  Mexican  miners 
h  white  bosses  are  employed. 

The  Cost  op  Mining 

Costs  are  not  generally  stated  in  detail,  but  the  reports  of  the  Shannon 
I  Arizona  copper  companies  make  plain  the  following  facts: 
About  1  ft.  of  opening  work  is  necessary  to  find  and  develop  15  tons 
3re.  The  cost  of  this  work  is  stated  to  be  21  to  33  cents  a  ton  (Shan- 
i).  Stoping  costs  are  about  $2  to  $2.80  a  cents  a  ton  (Shannon). 
»ping  costs  are  about  $2  to  $2.80  a  ton.  Details  for  one  year  are  shown 
in  accompanying  table  (p.  295). 

The  Arizona  Copper  Company  gives  its  costs  for  mining,  including 
idwork,  ores  purchased,  and  leaching  as  follows:  1904,  $2.81;  1905, 
46;  1906,  $2.50.  It  seems  fair  to  assume  from  this  that  the  under- 
und  costs  are  substantially  the  same  as  the  Shannon.  The  same  may 
said  of  the  Detroit  Copper  Company. 

Assuming  that  the  cost  of  mining,  including  development,  is  $2.25 
(2.50  a  ton,  and  that  out  of  this  cost  about  50  cents  is  due  tcf  timbering, 
eems  fair  to  say  that  the  excess  over  Lake  Superior  costs  is  due  to  the 
ernal  factors. 

The  internal  factors  that  govern  the  cost  of  treatment  are  the  losses 
5  to  concentrating,  the  proportion  of  concentrates  to  the  crude  ore  and 
smelting  qualities  of  the  ore. 
(1)  The  Shannon  Copper  Company  reports  for  1904  a  saving  of  75 
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per  cent,  on  ore  averaging  4.16  per  cent.;  in  1905,  73  per  cent,  on  ore  run- 
ning 3.77  per  cent.,  and  in  1906,  69  per  cent,  on  ore  averaging  3.36  per 
cent.     This  saving  is  for  both  smelting  and  concentrating. 

(2)  The  Shannon  Copper  Company  smelted  in  1905,  44  per  cent,  of 
its  total  output;  in  1906,  44}^^  per  cent.;  in  1907,  56  per  cent.  The 
Arizona  Copper  Company  smelted  in  1904,  22  per  cent,  of  its  total  output; 
in  1905,  20  per  cent.;  in  1906,  20  per  cent. 

The  costs  for  concentrating,  smelting,  refining,  and  marketing  are  not 
given  in  detail,  but  in  the  case  of  the  Arizona  Copper  Company  these 
costs  lumped  together  where,  in  1904,  $1.90;  in  1905,  $1.93;  in  1906, 
$2.06,  the  costs  being  based  on  the  entire  tonnage  sent  from  the  mine. 
If  the  cost  of  concentrating  is  75  cents  a  ton,  including  transportation 
from  the  mines,  the  cost  for  smelting,  refining,  and  marketing  would 
appear  to  be  about  $6  per  ton  smelted.  On  this  basis  the  cost  to  the 
Shannon  company,  on  account  of  the  larger  proportion  smelted,  should  be 
$1.80  higher  than  to  the  Arizona  company.  This  seems  to  be  approxi- 
mately the  case. 

(3)  Certain  difficulties  have  been  experienced  in  smelting  on  account 
of  a  deficiency  of  sulphur  for  matting  purposes.  This  is  particularly  the 
case  with  the  first-class  ores.  In  the  earlier  days  this  dlfiiculty  added 
more  to  the  cost  than  it  does  at  present. 


Summary  of  Operations,  Arizona  Copper  Ck>MPANY 


Total  ore  (tons) 

Total  copper  flb.) 

First-class  ore  (tons) 

Concentrating  ore  (tons) . . 

Copper  per  ton  (lb.) 

Tons  smelted 

Tons  leached 

Copper  from  leaching  (lb.) . 
Copper  per  ton  from  leach- 
ing (lb.) 

Cost  working  mines  (dead- 
work,  ores  purchased, 
leaching,  etc.) 

Smelting,  refining,  and 
marketing 

General 

Interest  and  amortization . . 


Cost  per  lb.  at  New  York 


491,600 

28,732,800 

31,695 

460,000 

57.5 

102,893 

80,100 

2,824,000 

35.3 


Per  Ton 


£285,056  $2.81 

£194,077  1.90 
£14,286  0.14 
£49,162     0.49 


$5.34 


9.3  cents 


547,000 

30,080,000 

26,000 

521,000 

56.3 

108,000 

90,000 

2,470,000 

26.3 


Per  Ton 


£276,326  $2.46 

£215,846  1.93 
£14,430  0.13 
£58,965    0.52 


$5.04 
8.93  cents 


610,000 

29,756,000 

31,378 

578,517 

48.8 

121,507 

80,000 

2,126,000 

26.7 


Per  Ton 


£373,560  $2.50 

£258,506  2.06 
£15,579  0.14 
£88,765    0.70 


$5.40 


11.07  cents 
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Summary  op  Operations,  Shannon  Copper  Co. 


1003-4 


1904-5 

i9a'>-6 

1 

1900-7 

53,340 

69,342 

135,503 

1 

140,683 

1S8,843 

210,025 

209,654 

4.70 

4.37 

3.41 

2.86 

3.77 

3.36 

55 .  03 

46.41 

47  6 

73.0 

69.0 

11,931 

14,740 

14,610 

Smelting  ore  (tons) 66,005 

Mill  ore  (tons) i    91,31 1 


Total I  157,316 


Per  cent,  copper,  smelted  ore 5 .  28 

Per  cent,  copper,  mill !  3 .  34 

Per  cent,  copper,  average 4.16 

Copper,  lb.  saved  per  ton 62 .  34 

Per  cent,  saving 75 . 0 

Feet  development 


With  these  facts  the  experience  of  recent  years  is  interesting  l)y 
comparison. 

Detroit  Copper  Co. 


Year 

Tons 

Copper 

Auay  crude, 
per  cent. 

No.  employees 

Output  per  man 
per  year, 
in  pounds 

1909 

468,882 

23,991,595 

3.385 

1910 

494,286 

23,056,292 

3.32 

1911 

517,087 

22.704,398 

3  4 

1912 

520,272 

24,802,789 

3.33 

1414 

17,540 

1913 

537,324 

22,255,130 

2.89 

1510 

14,835 

1914 

477,365 

18,060,707 

2.79 

1438 

12,560 

,1915 

376,604 

15,333,976 

2.83 

1307 

11,800 

1916 

474,808 

17.539,858 

2.60 

1241 

14.000 

1917 

333,263 

13,202,201 

2.73 

1192 

11,000 

The  earnings  reported  were  as  follows: 


Year 


EarninRS 


Per  pound, 
cents 


Price, 
cents 


Cost, 
cents 


Dividend, 
dollarH 


Divitienda  per 
pound,  cent  A 


1909 

1 
$1,153,269 

5.0 

1 

13.00 

8.0 

$760,000 

3 .  25 

1910 

1,079,405 

4.6 

j       12.82 

8.2 

1,960,000 

8 .  35 

1911 

930,495 

4.1 

12.36 

8 .  25 

800,000 

3.6 

1912 

1,406,170 

5.6 

15.51 

9  9 

1,464,610 

6.0 

1913 

1,112,870 

5.0 

15.37 

10.4 

780,000 

3.45 

1914 

602,318 

3.3 

13 .  57 

10.3 

280,000 

1.6 

$0,284,527 

1 

$6,044,610 

The  statements  of  earnings  have  not  been  published  since  1914.     For 
the  years  1912,  1913  and  1914  we  may  deduce  the  following: 
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Since  the  cost  of  freight  refining  and  marketing  was  about  1.3  cents 
per  pound  (there  being  no  gold  or  silver  to  speak  of  in  the  ore)  the  cost  of 
producing,  at  the  smeltery,  would  be  about  8.6  cents  per  pound  in  1912, 
9.1  cents  in  1913  and  9  cents  in  1914.  Multiplying  the  copper  produced 
per  man  by  the  cost  per  pound  we  get  the  cost  per  man  per  year  as 
follows: 

1912  17,540  lb.  at  8.3  cents $1,455 

1913  14,835  lb.  at  9.1  cents 1,350 

1914  12,560  lb.  at  9.0  cents 1 .  130 

If  the  labor  cost  was  60  per  cent,  of  the  total,  we  would  conclude  that 
the  average  earnings  per  man  in  1912  were  about  $870,  in  1913,  $810,  in 
1914,  $700.  In  all  probability  the  earnings  did  not  vary  as  indicated  but 
were  more  likely  at  an  average  of  the  different  figures,  say  about  $800 
per  year. 

The  output  per  man  is  very  low,  being  only  35  to  50  pounds  per  day 
against  100  pounds  at  Bisbee  and  nearly  200  pounds  at  the  Inspiration  for 
the  same  kind  of  operations.  Whether  the  low  wages  are  the  cause  or 
the  effect  of  the  low  output  I  do  not  know.  One  thing  is  very  certain — 
so  long  as  the  production  per  man  is  on  the  present  scale,  the  wages  in 
this  district  must  remain  lower  than  in  the  other  districts  of  Arizona.  If 
the  wages  are  to  be  the  same  as  in  other  camps,  the  business  will  have 
to  be  reorganized  radically  and  the  output  per  man  doubled.  Probably 
this  situation  is  at  the  bottom  of  the  strikes.  The  miners  can  hardly 
be  expected  to  understand  these  things;  they  merely  rebel  against  the 
disparity  of  wages  which  appears  to  them  as  an  injustice. 

The  same  general  facts  hold  true  with  the  Arizona  Copper  Co.  where 
in  1916  the  output  of  copper  per  man  was  only  50  pounds  per  day. 

Nevada  Consolidated  Copper  Co. — This  is  an  example  of  a  steam 
shovel  mine  of  fair  grade.  From  1909  to  1915  inclusive  18,473,000  tons 
yielded  415,848,000  pounds  of  copper,  the  average  value  of  w^ch  with 
included  silver  and  gold  was  15.34  cents  a  pound,  giving  a  total  value  of 
about  $63,660,000,  of  which  however,  only  $58,456, 000  had  been  realized. 

Profits  may  be  expressed  as  follows: 

Dividends  paid $19,975,000 

Increase  of  quick  assets 4,000,000 

Increase  of  deferred  assets 4,000,000 

Total 27,976,000 

This  is  equal  to  6.72  cents  a  pound,  leaving  an  apparent  coBt  of  8.62 
cents.  The  yield  was  about  22.5  pounds  per  ton,  giving  a  total  cost  of 
about  $1.96. 
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In  1915  the  costs  were: 

Mining 3,081,520  tons 

Freight. . '. $  825,072 

Milling 1,641,517 

Smelting  (about  520,000  tons) 1,237,255 

Depreciation 493,043 


Per  Ton 
$1,308,211     $0,425 


Less  profit 


4,190,887 
764,918 


3,431,969       1.114 


3,431,969 

Freight  and  Refining $926,634 

Commission 112,858     1,039,492        0.337 


$1,876 


Summary  of  Statements 
Nevada  Consolidated  Copper  Co. 


Deferred 

Property  and 

Working 

Tnvtm 

PoundB 

charges 

development 

capital 

1  OUB 

copper 

1909 

$    140,784 

$9,476,309.53 

$2,510,000 

1,065,387 

34,527,823 

1910 

1,179,111 

17,134,222.42 

2,633,617 

2,237,028 

62,772,342 

1911 

2,117,361 

17,077,330.34 

2,241,872 

3,338,242 

78,541,270 

1912 

2,738,075 

16,748,381.60 

3,324,236 

2,852,515 

63,063,261 

1913 

3,276,397 

14,256,068.76 

3,249,897 

3,139,137 

64,972,829 

1912 

3,739,987 

13,361,672.36 

3,191,444 

2,640,294 

49,244,056 

1915 

4,136,970 

13,027,218.83 

5,732,521 

3,081,520 

62,726,651 

18,473,011 

415,848,232 

By  the  end  of  1918  dividends  had  increased  to  $42,275,000,  being 
$23,300,000  in  the  three  years  of  high  prices,  from  an  output  of  about 
249,000,000  pounds  from  10,800,000  tons  equal  to  more  than  23  pounds 
per  ton.  The  profits  applicable  to  dividends  were  therefore  about  9.5 
cents  per  pound.  The  costs,  figured  on  the  basis  given  above,  were  about 
10  cents  a  pound  in  1916,  13  cents  in  1917  and  over  15  cents  in  1918.  Up 
to  the  end  of  1917  the  total  receipts  had  been  $113,171,000,  from  which 
$37,000,000  were  available  for  dividends.  This  was  from  491,323,000 
pounds  sold  at  an  average  price  of  18.3  cents.  The  net  profit  therefore 
was  7.5  cents  and  the  gross  cost  10.8  cents.  It  will  be  noted  that  the 
gross  receipts  exceed  the  value  of  the  copper  by  a  large  margin. 

Utah  Copper  Company. — This  has  been  for  some  years  the  greatest 
individual  copper  mine,  and  it  has  always  been  the  greatest  of  the  ''por- 
phyries," although  it  appears  that  the  Chile  Copper  Co.  has,  at  Chuqui- 
camata  in  Chile,  a  still  larger  one.  But  with  a  tonnage  in  sight  reported 
at  375,000,000  and  a  plant  capable  of  treating  more  than  12,000,000  tons 
a  year,  it  has  a  long  hfe  and  a  high  earning  power.  The  yield  per  ton 
seems  to  average  about  17  pounds.    The  average  operating  profits  seevfiL 
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to  have  been  up  to  thp  end  of  1915,  about  5.0  cents  i>cr  pound,  half  of 
which  was  absorhed  in  tapital,  fixed  or  working.  From  1908  to  1915 
inclusive  about  760,000,000  pounds  had  been  sold  for  $115,420,000,  equsi 
to  15.3  cents  per  pound,     This  leaves  an  actual  cost  of  about  10.3  centa 


a  pound.  What  the  capital  requirements  for  the  future  will  I>e  it  is  very 
hard  lo  determine  but  it  would  seem  as  if  this  gioat  enl^rprise  should  be 
nearly  complete  and  that  from  now  on  a  greater  proportion  of  the  profits 
should  go  to  the  shareholders. 

It  requires  considerable  analyzing  to  dissociate  the  affairs  of  thp  (iiffer- 
parts  of  this  corporation.     It  appears  that   the  company  owq(^h 
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trifle  over  half  the  shares  of  Nevada  Consolidated  Copper  Co.  From  its 
own  mine  at  Bingham  it  has  produced  up  to  the  end  of  1918  about 
1,350,000,000  pounds  of  copper.  Its  total  dividends  were  $92,000,000 
of  which  presumably  about  $21,000,000  came  from  Nevada,  leaving 
$71,000,000  from  its  own  mine.  Of  this  output  580,000,000  pounds 
w^ere  produced  in  the  three  years  of  high  prices,  and  during  those  years 
the  dividends  were,  from  its  own  ores,  about  $51,000,000,  or  8.8  cents 
per  pound.  For  those  three  years  the  average  price  received  for  copper 
and  associated  metals  was  over  25  cents  a  pound.  The  *' practical'* 
costs  therefore  which  include  reserves  for  taxes  and  other  emergencies 
must  have  been  about  16  cents. 

Utah  Copper  (in  1908). — The  actual  production  for  eighteen  months 
ending  December  31,  1908,  was  as  follows,  the  figures  being  the  net 
return  free  from  all  smelter  deductions: 

Poundii  copper 

Ck)pper  metal 64,051,212 

Gold,  20,072  oz.  equal  to 3,000,000 

Silver,  163,953  oz.  equal  to 665,000 

Total  metallic  output  expressed  in  copper 57,716,212 

Using  the  round  number  of  57,700,000  lb.  as  a  divisor,  wo  may 
calculate  the  cost  as  follows: 


Dollars 


Approximate 

per  ton 

milled 


Per  lb. 
copper,  cents 


Operation  (mine  and  mill) $2,666,284 

Mine  development \  20,028 

Prepaid  stripping 121,103 

Freight  on  ore 658,754 

Treatment  and  refining ,  1,806,659 

Taxes,  etc i  7,588 


$1.20 

4.448 

0.01 

0 .  035 

0  06 

0.210 

0.32 

1.142 

0 .  85 

3.131 

0.012 

Total  operating $5,280,416 


Add  depreciation,  6  per  cent,  of  plant  cost 


Total  cost 


387,000 


2.47 
0.12 


9.134 
0.670 


$6,667,416 


2.59 


9.804 


The  cost  does  not  correspond  to  that  reported  by  the  company 
because,  instead  of  deducting  the  gold  and  silver  from  the  cost  of  copper, 
as  the  company  does,  I  adopt  the  more  logical  method  of  calculating  an 
equivalent  for  the  gold  and  silver  in  copper  metal  and  charging  against 
the  sum  thus  obtained  the  total  costs.  The  addition  of  depreciation  is 
absolutely  essential.  It  is  a  matter  of  experience  in  such  plants  that 
about  6  per  cent,  must  be  allowed  for  renewals  and  changes  that  usually 
have  the  appearance  of  new  construction. 

Furthermore,  in  a  theoretical  calculation  of  complete  costs  we  must 
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add  the  amortization  of  the  plant.  In  this  case  there  is  a  guaranteed 
life  of  twenty-five  years.  This  means  that  the  capital  will  be  retired 
with  5  per  cent,  interest  by  an  annual  installment  of  7  per  cent.  Now 
the  total  capital  required  for  this  business,  outside  of  the  cost  of  the  land 
(which  was  probably  nominal),  averaged  almost  exactly  $5,741,000  on 
which  the  installments  for  eighteen  months  would  equal  $592,805,  equal  to 
a  trifle  over  1  cent  a  pound.  Add  this  to  the  9.8  cents  obtained  above 
and  we  get  10.8  cents  as  the  actual  cost  of  copper  to  date. 

Looking  to  the  future  it  is  not  necessary  to  include  the  amortization 
in  the  calculation  of  dividends.  It  is,  however,  a  vital  necessity  in  cal- 
culating the  cost  at  which  the  mine  can  sell  copper,  for  if  the  owners  were 
to  sell  copper,  to  take  this  example,  at  say  10)^  cents,  because  they  calcu- 
late an  operating  cost  of  9.8  cents,  they  would  be  in  a  fool's  paradise. 
They  would  be  losing  part  of  their  capital;  burdening  themselves  with  the 
conduct  of  a  vast  business  for  less  real  return  than  they  could  get  for 
their  money  by  buying  gilt-edged  bonds  and  doing  nothing. 

But  we  must  remember  that  the  period  we  have  reviewed  is  the  first 
eighteen  months  of  the  mine's  history.  It  is  entirely  likely  that  the 
mine  will  be  worked  out  with  an  annual  production  averaging  75,000,000 
lb.  The  managers  believe  that  operating  costs  will  be  under  8  cents, 
which  will  change  to  8.5  on  the  basis  I  have  used.  Let  us  agree  to  that 
and  add  an  annual  depreciation  charge  of  $300,000.  Let  us  say  further 
that  the  capital  employed  will  rise  to  a  net  total  of  $8,000,000.  We  shall 
have  then  the  following  costs: 

Operating 8.5  cents 

Depreciation 0.4  cents 

Amortization 0.8  cents 

Total  cost 9.7  cents 

This  means  that  8.9  cents  is  the  dividend  cost  and  9.7  cents  is  the 
metal  selling  cost. 

Owing  to  the  great  prospective  importance  of  the  type  of  mine  that 
it  represents,  and  also  because  it  is  an  example  of  a  good  report  to  stock- 
holders, I  have  thought  best  to  reproduce  here  almost  the  whole  report 
of  the  Utah  Copper  Company  for  the  period  of  eighteen  months  ending 
with  the  year  1908.  This  report  shows  better  than  any  other  statement 
I  have  seen,  matters  that  occupy  the  attention  of  the  management, 
the  equipment,  and  plants  required,  and  the  conduct,  in  general,  of  such 
an  enterprise. 

The  problem  involved  is  to  take  a  disseminated  ore  containing  2  per 
cent,  copper  in  the  form  of  chalcocite  from  a  very  large  deposit,  con- 
centrate it  with  a  saving  of  70'  per  cent,  into  one  ton  for  every  twenty-two 

^  These  figures  are  not  being  realized.  The  actual  jdeld  of  refined  copper  does  not 
seem  to  be  over  20  lb.  per  ton.  This  fact  may  invalidate  my  oondusioiis  as  to  the  cost 
of  copper  from  this  type  of  deposit.    See  Chapter  XIII. 
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)ns  mined,  the  concentrate  running  over  30  per  cent,  in  copper.    The 

)mpany  does  not  smelt  its  own  ores,  but  has  it  done  by  contract  by  the 

rarfield  plant  of  the  American  Smelter  Securities  Company. 

The  following  report  is  by  the  general  manager,  Mr.  D.  C.  Jackling: 

Utah  CJoppbb  CJompant 

December  31,  1908 

Income  Account 

1,051,212  lb.  copper  at  13.36  cents $7,222,406 .  85 

^bit  difference  in  copper  settlement  for  the  period, 
0.16  cents 87,639.06 

let  price  applying  for  the  year's  sales,  13.20  cents .  $7, 134,767 .  79 

},072.18  oz.  goM  at  $20.00  per  oz 401,443.60 

53,952.87  oz.  silver  at  64.76  cents 89,780. 33 

hipments  of  ore  other  than  concentrating 37,877 .  38 

:ent8  received 9,300.90 

iterest,  freight,  refunds,  sale  of  power,  etc 9,399. 36 

$7,682,569.36 

Operation $2,666,284.44 

fine  development 20,027.80 

'repaid  expense — ore  stripping 121,103.20 

Veight  on  ore 658,754. 14 

Veatment  and  refining 1,806,658. 52 

tate  of  New  Jersey,  Annual  License  Tax 4,005.90 

Ixtraordinary  tailings  expense,  Bingham  Canyon.  3,581 .98 

$5,280,415.98 

Net  profits  for  period $2,402,153.38 

nterest  on  bonds $40,755 .  00 

Wvidends  paid 696,387.50 

737, 142 .  50 

Net  surplus  for  18  months  ended  December  31, 

1908 $1,665,010.88 

Utah  Copper  Company 
receipts  and  disbursements 
July  1,  1907,  to  December  31,  1908 
Receipts 

Jalance  on  hand  July  1,  1907 $35,802.68 

/  Issuance  of  214,150  shares  at  $10.00  per  share 2,141,500.00 

\  Premium  on  sale  of  214,150 shares  at  $10.00  per  share 2,141,500.00 

leceived  from  sale  of  bonds 1,500,000.00 

Accounts  payable 308,452.40 

Jnited  Metal* Selling  Co 991,899.06 

•iet  surplus  for  period 1,665,010.88 

$8,784,165.02 

A  portion  of  Mr.  Jackling's  remarks  are  now  omitted  and  for  them 
^re  substituted  some  extracts  from  the  statements  of  Mr.  R.  C.  Gemmel 
n  the  company's  report  for  1918. 

^  These  items  cover  conversion  of  $4,283,000.00  par  value  bonds  converted  into 
tock  at  $20 .  CX)  per  share. 
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References  to  the  map  of  the  company's  mining  property  appended  to  this 
report  will  show  the  additional  area  of  fully  and  partially  developed  ore  resulting 
from  the  underground  work  during  the  period.  In  the  report  for  the  year  ending 
June  30,  1907,  the  statement  was  made  that  the  developed  and  partially  devel- 
oped area  amounting  to  seventy-two  acres.  Developments  since  then  have 
resulted  in  extending  this  area  about  eight  acres,  so  that  now  the  known  ore  area, 
fully  and  partially  developed,  is  approximately  eighUacres.  The  ore- thicknesses 
and  values  of  this  additional  territory  are,  generally  speaking,  similar  to  those 
described  in  the  former  report,  so  that  the  new  developments  have  resulted  in 
additional  ore  reserves  to  the  extent  of  about  8,000,000  tons,  or  at  a  rate  during 
the  period  of  over  three  times  the  rate  at  which  ores  were  extracted  for  reduction. 
The  net  result  of  the  developments  we  have  made  during  the  period  has  been  that 
fully  developed  ore  remains  approximately  as  stated  in  our  last  annual  report,  viz., 
20,000,000  tons,  as  the  area  of  this  class  of  ore  has  been  increased  to  an  extent 
that  will  more  than  offset  the  quantity  of  ore  mined. 

The  two  classes  of  partially  developed  ore,  described  in  the  former  report, 
have  been  increased  in  the  aggregate  to  the  extent  of  approximately  8,000,000 
tons,  as  above  stated,  so  that  we  now  estimate  60,000,000  tons  in  these  two  classes 
of  reserves.  In  other  words,  of  fully  developed,  partially  developed  and  reason- 
ably assured  ore,  the  total  amounts  to  about  80,000,000  tons.  Of  this  total 
tonnage,  65,000,000  tons  can  be  classed  as  of  the  better  or  normal  grade,  aver- 
aging about  2  per  cent,  copper,  and  15,000,000  tons  as  of  the  lower  grade,  approxi- 
mating 1>2  per  cent,  copper.  In  addition  to  this,  we  have  the  lower  sone,  as 
described  in  the  previous  annual  report,  the  average  value  of  which  has  been 
indicated  to  only  a  limited  extent  by  diamond  drilling,  but  which  is  estimated 
contain  a  minimum  of  40,000,000  tons  that  will  probably  average  IH  per  cei^t. 
In  discussing  the  above  quantities  throughout,  consideration  should  be  given  to 
the  fact  that  the  stated  figure  include  the  quantities  of  ore  mined  during  the  fiscal 
period.  This  would  amount,  in  percentage,  to  approximately  3  per  cent,  of  the 
above  described  three  classes  of  ore  aggregating  80,000,000  tons  reserves. 

All  the  development  done  during  the  period  has  been  on  the  easterly  end  of 
the  property  and  on  both  sides  of  the  canyon,  but  the  larger  part  of  it  has  been 
on  the  south  side  of  the  canyon,  in  the  southeasterly  portion  of  the  company's 
territory.    The  ore-bearing  area  is  still  being  extended  in  that  direction. 

Stripping, — Stripping  operations  since  their  commencement,  in  August, 
1906,  have  resulted  in  the  removal  of  1,705,322  cu.  yd.  of  capping.  Of  this 
amount,  1,335,233  yd.  have  been  removed  during  the  fiscal  period  under  discus- 
sion. During  the  first  six  months  of  the  fiscal  period,  367,950  cu.  yd.  were  re- 
moved; during  the  second  six  months,  446,460  cu.  yd.  were  removed,  and  during 
the  last  six  months  of  1908,  520,823  cu.  yd.  were  removed. 

The  total  area  over  which  stripping  operations  have  been  conducted  to  date 
is  19.7  acres.  The  average  thickness  of  capping,  as  disclosed  by  these  operations 
remains  the  same  as  that  stated  in  our  last  annual  report  approximately  70  ft., 
corresponding  to  113,000  cu.  yd.  per  acre.  The  total  amount  removed  is,  there 
foro,  equivalent  to  stripping  of  approximately  15  acres,  and,  at  the  present  time, 
the  actual  area  completely  stripped  is  slightly  in  excess  of  7  acres. 

The  average  cost  of  stripping,  throughout  the  entire  operations  from  their 
beginning  in  1906,  has  been  approximately  32  cents,  per  cubic  yard;  this  cost 
covering  only  the  removal  of  capping  and  its  conveyance  to  available  dumping 
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ground.  Appl3ring  this  cost  to  the  average  thickness  of  stripping  removed  and 
ore  uncovered,  the  cost  per  ton  of  ore  uncovered  is  somewhat  less  than  4  cents. 
Stripping  operations  have  been  more  expensive  and  difficult  in  the  past  than 
they  will  be  in  the  future,  on  account  of  the  very  limited  area  upon  which  the 
shovels  could  work  and  the  expensive  tracks  it  was  necessary  to  build  in  starting 
these  operations  in  the  narrow  canyon.  As  we  develop  more  room,  the  rate  at 
which  shovels  can  operate  will  be  increased,  and  the  cost  of  shoveling  correspond- 
ingly reduced;  but  the  expected  decrease  in  the  actual  cost  of  loading  the  material 
will  probably  be  offset  by  the  increased  cost  of  outing  the  waste  material  for 
greater  distance,  so  that  it  may  be  expected  that  our  stripping  costs  will  remain 
about  the  same  as  in  the  past.'' 

Report  of  1918 

Ore  Reserves. — At  the  end  of  the  year  1918,  an  ore  area  of  226.3 
acres  had  been  outlined  by  underground  workings  and  churn  drilling. 
No  attempt  was  made  to  add  to  this  area,  but  some  drilling  was  done 
in  order  to  obtain  data  for  future  steam  shovel  operations.  The  churn 
drilling,  however,  increased  the  calculated  average  thickness  of  developed 
and  partially  developed  ore  from  508  feet  to  556  feet. 

Revised  calculations  show  that  at  the  end  of  the  year  there  was 
developed  in  the  property  453,421,400  tons  of  ore,  averaging  1,375  per 
cent,  copper,  of  which  quantity  270,000,000  tons  are  classed  as  fully 
developed  and  183,421,400  tons  as  partially  developed.  There  was  mined 
from  the  entire  property  prior  to  January  1,1919,  a  total  of  79,308,140 
tons  of  ore,  averaging  1.397  per  cent,  copper,  and  the  reserves,  therefore, 
amount  to  374,040,000  tons  averaging  1.370  per  cent,  copper.  The 
year's  addition  to  reserves  was  2,288,000  tons  in  excess  of  the  tonnage 
mined  during  that  period. 

The  net  value  of  the  gold  and  silver  recovered  was  0.795  cent  per 
poimd,  and  the  miscellaneous  income  in  Utah,  including  that  from  the 
Bingham  &  Garfield  Railway,  amounted  to  1.003  cents  per  pound. 
The  operating  costs  on  concentrating  ore,  including  all  fixed,  general  and 
maintenance  charges  for  the  years  1910  to  1918,  inclusive,  are  shown  in 
table  below: 


Year 

Tonnaccs 

Mining 

Transportation 
$0 . 2978 

Milline 

$0.4663 

Total 

1910 

4,340,245 

10.4097 

$1 . 1738 

1911 

4,680,801 

0.4479 

0.3078 

0.4168 

1 . 1725 

1912 

5,315,321 

0.4233 

0.2848 

0.4158 

1 . 1239 

1913 

7,519,392 

0.3288 

0.2797 

0 . 3676 

0.9761 

1914 

6,470,166 

0.3232 

0.2782 

0.3536 

0.9550 

1915 

8,494,300 

0.2441 

0.2781 

0.3402 

0.8624 

1916 

10,994,000 

0.2781 

0.2792 

0 . 3782 

0.9355 

1917 

12,542,000 

0.4446 

0.2794 

0.6930 

1.4170 

1918 

12,160,700 

0.5370 

0.2983 

0.9277 

1.7630 
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Statement  of  Operations 
For  the  Year  Ended  December  31,  1918 
Operating  Revenue: 
CJopper  Produced— 188,092,405  lb.  @  22.876c ....     $43,029,021 .  49 

Gold  Produced—  60,928,217  o«.  @  $20 1,018,564.34 

Silver  Produced— 489,483.74  oz.  @  97.561c 477,643 .  66    $44,525,129.49 


Operating  Expenses: 

Mining  and  MUUng  (including  Taxes) $17,076,992 .  59 

Treatment,  Refining  and  Freight •    12,066,466.78 

Selling-CJommission 303,918.71 

Stripping  Ore 1,235,057  60 

Mine  Development 36,392.26    $30,717,826  84 


Net  Income  from  Operations  plus  Depletion $13,807,302.65 

Miscellaneous  Income  and  Receipts: 

Dividends  on  investment $  1,600,300.00 

Capital  Distribution— Nevada  Ck)nsolidated 2,661,326 .  00 

Other  Income  from  Interest,  Rentals,  etc 886,862.31       $5,138,477.31 


Total  from  all  Sources $18,946,779.96 

Other  Charges: 
For  Contributions  to  Red  Cross  and  United  War 

Work  Funds 500,000.00 


Balance  to  Surpliis  Account $18,445,779.96 

Surplus  from  Operations 

Balance— December  3i,  1917 $48,293,528.23 

Net  Income  and  Proceeds  of  Depletion 18,445,779.96 


$66,739,308.19 


Less: 

Dividends $12,689,797.60 

Capital  Distribution 3,665,102.50    $16,244,900.00 


Balance— December  31,  1918 $60,494,408.19 

Consolidated  Statement  of  Assets  and  Liabilities 

ASSETS  December  31, 1918  December  31,  1917  IncreaM 

Mining     and     Milling 
Properties  and  Equip- 

ment $27,835.991 . 61  $24,172,445.85 

Railway  Properties  and 

Equipment 8,323.984 .  33  7,849.012 .  35 


$36,159,975.94  $32,021,458.20 
Le« — Reserre  for  De- 
predation               4.542.125.08  3,385.758.58 


$31,617,850.86  $28,635,090. 07  $2,082,151.19 

Inveatmenta 5,609,425.22  6,604.002,88            5,422.99 

Patents    and     Process                                    312,694.00  800,000.00         12.694.00 

Rights 

Deferred    Charges    to 

Operations 8.943.523.85  8,800,010.84       043,483.51 
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Current  Aflsets:  Inorei 

Caah $  8.771,328.78  $11,633,737.92 

Caah  due  in  January 

for  December  Copper 

Deliveries 3,605.141.86  3.062.166.66 

Marketable  SecuriUes      12.468.312.82  4.860.283.00 

Accounts    Receivable. 

Prepaid      Insurance, 

etc 833.716 .  68  396.825 .  65 

Notes  Receivable 10,800.00 

Metals  on  Hand  and 

in  Transit 8.709.791.16  13.166.994.92 

Materials      and   Sup- 

pUefl 4.649,766.44  6.084.139.12 


39.018.046.76  39.022,937.07  4.891.32* 


$86,501,539.68  $81,862,679.31  $3,638,860.37 


LIABILITIES 
Capital      Stock      Out- 
standing  (Utah   Cop- 
per Company) $16,244,900.00  $16,244,900.00 

Current  Liabilities: 

Accounts  Payable $  1.105.077.03  $  1,623.244.84 

Accrued        Treatment, 
Refining  and  Delivery 

Charges 2,390,112.63  1,930.009.77 

Reserve  for  Taxes,  Ac- 
cident      Insurance, 
etc 6,620,786.46  6,327,475.06 


10.115,976.02  8,780,729.67  $1,336,246.36 

Surplus  from  Sale  of  Ss- 
euritirs $  8,290.620.00  $  8,290.620.00 

Surplus  from  Opera- 
tions      50,840.044.66  48.646.429.64 


69.140.664.66  66.837,049.64     2.303.616.02 


$85.501.639.68  $81.862.679.31  $3.638,800 .  37 

'Decrease. 

BmoHAM  A  Gartields  Railway  Company 

Construction  and  Improvements. — The  total  increase  in  length  of 
all  tracks  was  14.18  miles.  A  large  part  of  the  additional  mileage  was 
for  the  track  layout  in  connection  with  the  new  car  dumper  at  Arthur. 
The  mileage  at  the  end  of  the  year  1918  is  shown  in  table  below: 

Main  Line  and  branches  between  and  in  the  vicinity  of  Garfield  and 

Bingham 37 .  136  miles 

Yard  and  Siding  Tracks,  including  all  the  terminals 52  769  miles 

Additional  tracks  leased  to  Utah  Copper  Company 43.458  miles 

Total  length  of  tracks 133.363  miles 

Other  improvements  include  a  new  scale  house,  new  office  building 

for  superintendent  at  Magna,  extensions  to  the  engine  house  and  back 

shop,  and  some  additional  necessary  tools  and  machines  for  the  shops. 

One  Mallet  articulated  compound  locomotive  and  four  outfit  cars  were 

added  to  the  eqtupment. 
ao 
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Operatio7i$. — A  total  of  12,439,394  tons  of  freight  was  transported, 
being  an  average  of  34,081  tons  daily,  compared  with  12,648,225  tons 
and  34,653  tons,  respectively,  for  the  year  1917.  A  total  of  10,949,278 
tons  of  ore  was  shipped  by  the  Utah  Copper  Company;  368,473  tons 
by  other  mining  companies  in  Bingham,  and  26,484  tons  by  mining 
companies  in  Nevada  through  the  Western  Pacific  connection,  making  a 
total  of  11,344,235  tons  of  ore.  The  remaining  1,095,159  tons  was 
commercial  freight,  as  compared  with  1,069,894  tons  of  such  freight 
transported  during  the  previous  year.  A  twice-daily  passenger  train 
was  operated  between  Salt  Lake  City  and  Bingham  in  connection  at 
Garfield  with  the  Los  Angeles  &  Salt  Lake  Railroad.  The  total  number 
of  passengers  carried  was  617,749,  as  against  671,004  for  1917. 

Inspiration  Consolidated  Copper  Company. — If  the  Utah  Copper  is 
the  most  conspicuous  open  pit  mine  of  the  porphyry  group.  Inspiration 
is  certainly  the  most  interesting  underground  mine.  To  illustrate  this 
I  find  it  difficult  to  choose  between  the  singularly  terse  and  energetic 
reports  of  Mr.  C.  E.  Mills  who  was  general  manager  during  the  formative 
period.  I  select  that  for  1916  with  one  or  two  remarks  in  that  of  1915— 
I  quote  the  latter  first. 

Three  years  prior  to  the  starting  of  production  at  Inspiration  roughly 
100,000,000  tons  of  ore,  seventy-five  million  of  which  was  sulphide, 
had  been  developed  by  churn  drilling.  A  comparatively  negligible 
amount  of  underground  work  was  done.  To  prepare  and  equip  the 
property  for  the  mining  and  concentration  of  5,000,000  tons  of  sulphide 
ore  per  annum — roughly  14,400  tons  daily  capacity — an  expenditure  as 
follows  may  be  set  down : 

Cost  per  ton  of 
daily  capacity 

Equipment  of  iiiiue  and  mill,  including  water  supply,  power,  mill  sites, 

tailings  lands,  railroads,  etc $625 

Advanced  mining  ex|x;nditures  to  prepare  for  an  output  of  14,400  tons 

per  day 208 


$833 


The  advanced  payments  for  mining  will  appear  at  the  proper  time 
in  the  mining  costs. 

A  considerable  part  of  the  plant  equipment  expenditures  will  last 
the  life  of  the  mine.  Improved  metallurgy  will  doubtless  justify  re- 
placements of  other  parts.  The  oxide  ores  will  probably  call  for  a  treat- 
ment method  o  f  their  own. 

The  operating  costs  at  Inspiration  for  mining  and  milling  will  probably 
be  from  $1.00  to  $1.15  per  ton  of  ore,  possibly  nearer  the  former  figure. 
While  a  yie  Id  of  more  than  20  lbs.  per  ton  of  ore  can  be  obtained  from 
muc  h  of  the  ore,  a  better  mining  practice  can  be  followed  and  more  ulti- 
mate  profits  obtained  by  mining  ore  producing  20  lb.  on  the  average. 
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I  herewith  submit  a  report  of  operations  at  the  Company's  mines  for  the  year 
1916 — ^the  fifth  annual  report  since  the  organization  of  your  company  and  its 
acquisition  of  the  Live  Oak  and  Inspiration  Mines  in  March,  1912,  and  the  first 
report  covering  a  full  year's  activities  in  the  production  of  copper. 

A  very  brief  review  of  the  time  intervening  between  March,  1912,  and  the 
close  of  the  past  year  may  be  of  interest.  The  character  of  the  work  under 
way  suggests  three  divisions  of  the  total  interval. 

First  Period, — March,  1912,  to  June  29,  1915  (when  the  first  unit  of  the  mill 
started) .     This  was  a  period  of  plant  construction  and  underground  de velopmen  t . 

At  the  beginning  of  this  period  the  mines  had  already  been  developed  by 
chum  drills  but  only  very  slightly  by  underground  work. 

The  second  quarter  of  1912  was  occupied  in  the  selection  of  a  mill  site,  its 
purchase  together  with  suitable  lands  for  tailings  storage  and  with  negotiations 
for  hydroelectric  power. 

In  July,  1912,  active  underground  work  was  started. 

On  August  2,  1912,  the  first  grading  contract  (for  the  railroad)  was  let. 

On  November  3,  1912,  the  first  grading  actually  began  on  the  mill  site. 

On  January  1,  1913,  Flotation  tests  began  in  ten  ton  plant  and  continued 
for  six  months.  In  following  six  months  a  700  ton  (daily  capacity)  flotation  test 
mill  was  built. 

On  January  1,  1914 — ^700  ton  flotation  test  plant  started — ran  until  June  29, 
1915,  treating  257,000  tons  ore. 

On  July  30,  1913,  the  first  concrete  was  poured  for  surface  structures. 

Twenty-three  months  later  the  first  unit  of  the  mill  was  started. 

Seven  and  two-thirds  months  following  this,  the  last  or  eighteenth  unit  of 
the  mill  was  started. 

Meanwhile,  the  main  shafts  were  sunk  and  equipped,  the  power  house,  rail- 
road, etc.,  built,  and  the  water  supply  developed  and  equipped. 

53.7  miles  of  underground  openings  were  driven  to  operate  the  mine. 

6,858,000  tons  of  ore  were  developed  by  churn  drilling  in  the  Live  Oak. 

7,500,000  tons  of  ore  were  acquired  by  purchase  of  Keystone  group  of  claims. 

Second  Period,— July  1, 1915,  to  December  31 ,  1915— Covering  construction  work 
on  unfinished  units  of  the  mill  and  operation  of  mine  in  connection  with  the  finished 
units  of  the  mill.    Production  of  copper  during  this  period  20,445,670  pounds. 

Third  Period, — The  full  operating  year  of  1916. 

In  1916,  mining  operations  of  the  Ck)mpany  were  substantially  confined  to 
the  Inspiration  Division.  The  Keystone  property  was  not  worked  at  all  and  the 
Live  Oak  and  Cordova  group  only  to  a  very  limited  extent  in  supplying  with 
dlicious  oxidized  ore  the  small  market  furnished  by  the  International  Smelter 
■or  this  class  of  material.  The  concentrator  was  fully  supplied  from  the  stopes  of 
the  Inspiration  Division. 

In  all  5,353,880  tons  of  ore  were  mined  during  the  year,  21,289  tons  being  the 
maximum  for  any  single  day. 

The  average  output  of  ore  per  shift's  work  chargeable  to  the  Mining  Depart- 
ment was  17.46  tons. 

The  area  covered  by  the  undercutting  of  ore  was  18.4  acres. 

28  miles  of  underground  openings  were  driven  and  31  miles  of  such  work  were 
iestroyed  in  the  caving  operations. 

Details  are  as  follows : 
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Tons  Obb  Minbd 

^Milling  ore 5,332,058  From  Inspiration  Diyisioo 

*  Includes  200,859  tons  reclaimed  from  dumps  by  driving  branch  raises  from  the 
mine  below,  and  drawing  ore  down  to  the  mine  haulage  ways. 

Silicious  ore  sent  to  Smelter 1,969  From  Inspiration  DivisioD 

Smelting  ore  direct  to  Smelter 18  From  Black  Copper  Claim 

Oxide  ore  direct  to  Smelter 9,473  From  live  Oak  Division 

Oxide  ore  direct  to  Smelter 10,362  From  Cordova  Group 


Total 5,353.880 

Dbvelopmbnt  Work  Undbbqbodnd 


Openinss 

driven  to 

beginning 

of  1916, 

miles 


Driven 
during 

1916. 

miles 


T 


Total 

driven 

to  end  1916, 

miles 


Destroyed 

by 

Btoping 

operstions 

to  end  1916, 

miles 


Mine 
openinff 
end  1916, 

milrt 


Haulage  Ways 

Ordinary  sized  drifts 

Main  Raises 

Finger  Raises 

Shafts 

Misc 


7.61 
22.69 
23.20 
8.93 
1.21 
0.21 


0.98 

7.09 

7.45 

12.55 


63.85 


8.59 

29.78 

30.65 

21.48 

1.12 

0.21 


28.07 


91.92 


0.26 
11.79 

5.69 
13.25 

0.17 


31.16 


8.33 
17.99 
24.96 
8.23 
l.W 
0.21 

60.76 


The  refined  copper  returnable  by  the  Smelter  as  the  result  of  all  ore  treated 
in  1916  was: 


Pounds  eopper 

From  concentrating  ores 119,431|389 

From  oxide  ores  sent  direct  to  Smelter 1,341,248 


120,772.637 


The  cost  of  copper  derived  from  concentrating  ores  was: 


Cost  per  pound 


Cost  per  ton  ore 


Mining 

Coarse  crushing 

Ore  hauling 

Concentrating  and  royalty 
Concentrate  hauling 


Smelting,  freight,  refining,  marketing,  etc.,  etc. . . 


2.702c 

0.125 

0.060 

2.243 

0.006 


5.145 
3.528 


8.673 
119,431,389  lbs. 


10.60708 
0.02798 
0.01540 
0.50385 
0.00145 


1 . 15576 
0.79269 


1.94845 
5,316,350  tons 
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It  is  estimated  that  for  each  1000  tons  of  ore  mined  there  will  have  to  be 
driven  (including  the  original  preparatory  work)  13  feet  of  ordinary  sized  drifts, 
20  feet  of  main  raises  and  1.4  feet  of  haulage  ways,  making  a  charge  for  this  ac- 
count of  approximately  20  cents  per  ton  of  ore  mined. 

In  the  1916  cost  of  mining  as  it  appears  in  the  above  cost  tabulation: 

Per  ton  ore 

For  driving  of  drifts,  main  raises  and  haulage  ways,  there  is  charged $0 .  20 

For  undercutting  and  caving,  drawing,  loading,  hauling,  hoisting,  etc.,  to- 
gether with  a  proper  proportion  of  all  general  charges,  the  cost  was 0 .  406 


However,  the  actual  cost  during  the  period  for  driving  drifts,  main  raises  and   $0. 606 
ways,  amounted  to  10  cents  per  ton.     That  is  to  say,  the  actual  cash  ex- 
penditure per  ton  for  mining  in  1916  was  $0,506. 

The  copper  in  the  ore  occurs  mainly  in  combination  with  sulphur,  but  par- 
tially in  oxide  combinations.  The  first  is  readily  separated  from  the  waste  rock 
in  which  it  occurs  by  either  flotation  or  gravity  concentration.  The  oxides, 
however,  give  but  poor  recoveries  by  either  means.  The  ore  milled  in  1916  ran 
1.548  per  cent.  Cu  and  the  recoveries  were  as  follows: 


Percentage 
saved  in  milling 


Copper  in  sulphide  form 

Copper  in  oxide  combinations 

Total  copper  in  ore 


90.95 
16.60 

74.86 


As  against  the  mill  record  for  the  latter  half  of  1915,  the  above  record  shows 
some  improvement  in  the  recovery  of  sulphide  copper,  but  a  lower  total  recovery 
due  to  an  increased  proportion  of  oxide  copper  in  the  ore. 

The  last  six  sections  of  the  present  mill  were  not  quite  completed  at  the  be- 
ginning of  1916,  but  went  into  commission  as  follows: 

Section  No.  13  on  January  6th,  1916 
Section  No.  14  on  January  9th 
Section  No.  15  on  January  2l8t 
Section  No.  16  on  January  24th 
Section  No.  17  on  February  Ist 
Section  No.  18  on  February  2 Ist 

Due  to  this  and  the  further  fact  that  the  grinding  capacity  of  the  mills  gradu- 
ally increased  throughout  the  year,  the  two  half  year's  work  compare  as  follows: 

The  average  daily  tonnage  milled  during  the  first  half  year  was 13,466  tons 

The  average  daily  tonnage  milled  during  the  second  half  year  was 16,203  tons 

The  average  daily  tonnage  milled  during  the  past  month,  February,  1917, 

was 17,013  tons 

The  production  of  copper  for  the  first  half  year  of  1916  was 53,962,136  lbs. 

The  production  of  copper  for  the  second  half  year  of  1916  was 66,810,501  lbs. 

120,772,637  lbs. 
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During  the  year  two  additional  sections  of  the  mill  have  been  under  construc- 
tion and  should  start  within  the  next  two  months,  adding  about  1 1  per  cent,  to 
the  present  capacity. 

Attached  here  to,  you  will  find  details  of  the  concentrating  operations  for  the 
year. 

Respectfully, 

C.  E.  Mills, 

General  Manager. 

Inspiration  Consolidated  Copper  Company 

Mill  Statistics— Year  1916 

Dry  tons  milled ' 5,316,350.1 

Tons  per  day 14,850  1 

Average  number  of  sections  running 16.54 

Average  tonnage  rate  per  section 897.8 

Assay  mill  feed — per  cent,  copper 1.548 

Screen  analysis  of  feed  (on  48  mesh) 3.3 

Per  cent,  copper  in  feed — oxidized 0.335 

Assay  of  general  tailings — per  cent,  copper 0.397 

Per  cent,  copper  in  general  tailings — oxidized 0.283 

Per  cent,  copper  in  general  concentrates — smelter  assay 30.688 

Per  cent,  copper  in  flotation  concentrates 37.50 

Per  cent,  copper  in  table  concentrates 11.23 

Per  cent,  moisture  in  general  concentrates 17.27 

Tons  concentrates  produced  per  ton  of  ore 0.377 

Recovery  of  copper  calculated  from:  (Smelter  Assays) 

Assays    only 75.33 

Assays  and  weights  of  concentrates  and  feed 74 .  86 

Assays  and  weights  of  concentrates  and  tails 75.18 

Assays  and  weights  of  feed  and  tails 75.29 

Recovery  of  copper  sulphides 90.95 

Water  used  per  ton  ore — total  gallon  (February, 

1917.  figures) 1108.0 

Water  used  per  ton  ore — 

Reclaimed  in  tanks  at  foot  of  Mill 354 

Reclaimed  from  ponds 528 

New  water  from  Kiser  Pump  Station 226 


Steel  ball  consumption  per  ton  of  ore  milled 1.76 

Flotation  oil  consumption  per  ton  of  ore  milled  (pounds) 1 .287 

Coal  tar 1 .20 

Other  oils 0.087 


CHAPTER  XVII 

THE  NORTHWESTERN  COPPER  FIELD 

Climate  and  geography  op  the  north  western  coast — Inlets  and  glaciation — 
Economic  advantages — Probability  of  further  mining  developments — 
Butte — Its  comparison  with  the  porphyry  mines — Anaconda  costs  in 
1915 — Butte  in  1908 — Granby  consolidated  in  1908 — Hidden  Creek. 

In  the  region  along  the  northwestern  border  of  North  America,  ex- 
tending from  Butte,  Montana  to  south-central  Alaska,  there  is  made  at 
present  an  annual  output  of  copper  of  about  500,000,000  pounds,  or  more 
than  twice  that  of  the  Lake  Superior  region.  In  this  territory  by  far 
the  most  productive  district  is  that  of  Butte,  which  is  now  fully  developed 
and  is  not  likely  to  add  further  to  its  production.  At  the  other  extremity 
of  the  field  the  Kennecott  Copper  mine,  which  has  been  an  extraordinary 
bonanza,  seems  also  to  have  reached  or  passed  its  zenith.  But  in  so 
large  a  tract  it  is  reasonable  to  expect  that  the  output  mentioned  will  be 
maintained  or  increased. 

In  climate  and  appearance  this  region  is  in  marked  contrast  to  the 
southwestern  copper  fields.  The  one  marked  feature  is  the  presence  of  a 
coast  range  or  ranges  along  the  border  of  the  Pacific.  The  central  portion 
of  these  ranges  has  within  recent  geological  times  been  depressed  so  that 
the  mountains,  valleys  and  canyons  are  now  partially  flooded  by  the  sea. 
This  is  the  case  all  the  way  from  Puget  Sound  as  far  north  as  Skagway, 
Alaska,  a  distance  of  nearly  1000  miles.  Thus  the  whole  coast  has  been 
made  exceedingly  picturesque.  While  the  scenery  of  this  region,  of 
course,  is  generally  known,  the  actual  facts  concerning  it  are  not  perhaps 
fully  realized.  For  instance  at  the  Portland  canal,  which  forms  for  some 
distance  the  boundary  between  southeast  Alaska  and  British  Columbia, 
the  canyon,  which  is  flooded  by  the  ocean,  has  the  scale  of  the  Grand 
Canyon  of  Arizona.  Within  three  miles  of  the  shores  of  this  narrow 
inlet  glacier-covered  mountains  rise  to  heights  of  over  5000  feet.  The 
wati^r,  which  is  not  more  than  two  or  three  miles  wide,  is  over  1000  feet 
deep,  so  that  the  scenery  while  very  diflFerent  from  that  of  the  Grand 
Canyon  is  at  least  as  imposing.  In  many  other  places  equally  striking 
scenes  may  be  found.  But  while  the  coast  ranges  are  partially  flooded 
they  are  everywhere  high  enough  to  catch  a  great  deal  of  the  moisture 
of  the  Pacific,  so  that  inland  at  distances  not  more  than  50  to  100  miles 
from  the  coast  there  is  a  semi-arid  belt  which  extends  continuously  down- 
ward through  the  plateau  regions  well  into  Mexico.  Butte  is  in  this 
semi-arid  belt.    There  are  places  in  British  Columbia  where  the  rainfall 
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is  only  8  to  10  inches  a  year.  But  the  effect  of  this  slight  precipitation  is 
very  different  from  that  found  farther  south.  In  the  winter  the  propor- 
tion of  cloudy  weather  is  very  much  greater  and  all  the  hillsides  arc 
covered  with  growths  of  pine  and  other  evergreens.  It  is  only  the  level 
plains  that  remain  unf ores  ted.  While  the  winters  cannot  be  said  to  be 
very  severe  as  compared  with  those  of  the  northeast  part  of  the  country 
there  is  still  a  good  deal  of  snow  and  many  weeks  of  sharp  frost. 

To  return  to  the  coast  ranges,  we  may  say  that  they  are  the  most 
conspicuous  feature  of  the  geography  of  the  region,  for  their  presence 
gives  rise  to  the  semi-ardidity  of  the  continental  belt  just  east  of  them, 
and  they  also  present  in  themselves  interesting  climatic,  geographical 
and  geological  features.  The  mountain  summits  of  the  coast  ranges 
are  frequently  islands  or  peninsulas.  The  Ol3rmpic  mountains  west  of 
Puget  Sound  are  about  9000  feet  high  and  covered  with  glaciers.  The 
northern  extremity  of  the  Cascade  mountains  just  east  of  Puget  sound  is 
a  ridge  about  6,000  feet  above  the  sea,  but  on  its  sunmiit  are  a  number  of 
lofty  volcanoes,  such  as  Mt.  Helens,  Mt.  Adams,  Mt.  Rainier  and  Mt. 
Baker,  rising  to  heights  of  from  10,500  to  14,500  ft.,  all  covered  with  snow 
and  ice.  This  range  seems  to  come  to  an  end  just  north  of  the  inter- 
national boundary  line,  south  of  the  Frazier  River;  but  only  a  few  miles 
toward  the  northwest  the  coast  range  of  British  Columbia  begins  and 
even  within  a  few  miles  of  Vancouver  it  shows  an  altitude  of  4000  feet 
or  more  and  still  farther  northwest  reaches  heights  of  11,000  to  12,000 
feet.  At  such  heights,  of  course,  it  is  universally  covered  with  snow  and 
has  been  glaciated  for  long  periods  so  that  in  some  places  the  range  con- 
sists of  a  series  of  spiral  shaped  peaks  like  the  Matterhom,  rising  through 
the  snow  fields.  At  one  place  I  have  counted  over  thirty  of  such  peaks. 
Vancouver  Island  is  separated  from  the  Olympic  peninsula  by  a  narrow 
strait.  It  consists  of  a  mountain  ridge  some  350  miles  long  with  more  or 
less  gentle  slopes  toward  the  north  east.  The  continuation  of  this  chain 
toward  the  northwest,  or  at  least  similar  groups  of  mountains,  form  the 
numerous  large  islands  of  the  coast  of  British  Columbia  and  southeast 
Alaska. 

There  are  abrupt  changes  in  the  rainfall  on  the  different  sides  of  these 
islands  or  mountains.  The  westward  or  windward  side  is  exceedingly 
rainy,  in  some  places  rising  to  140  inches.  On  the  eastward  aide  it  may 
be  only  20  or  30  inches.  Thus  on  Vancouver  Island  the  City  of  Victoria 
at  the  southeast  extremity  has  an  average  rainfall  of  only  31  inches,  and 
Seattle  on  Puget  Sound  only  37  inches,  but  during  the  winter  there  is  a 
great  deal  of  cloudy  weather  in  both  places.  Instead  of  heavy  rains 
there  arc  long  continued  drizzles  which  give  the  visitor  the  impression  of 
much  rain,  although  as  a  matter  of  fact  the  precipitation  of  either  of 
these  places  mentioned  is  a  good  deal  less  than  that  of  New  York  or 
Boston. 
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But  the  rainfall  for  a  considerable  distance  from  the  coast  is  heavy 
nough  to  produce  a  heavy  forest  growth.  The  Douglas  Fir,  otherwise 
mown  as  the  Oregon  Pine,  forms  an  immense  forest  on  Vancouver 
sland  but  farther  northward  this  tree  no  longer  appears,  its  place  being 
aken  by  heavy  growths  of  cedar  and  spruce.  The  long  periods  of  damp 
jloudy  weather  seem  to  be  favorable  to  numerous  fernlike  plants  such  as 
me  finds  in  the  rainy  regions  of  the  tropics. 

The  coast  ranges  seem  to  have  been  uplifted  slowly  across  the  courses 
)f  rivers  which  take  their  rise  in  the  interior.  These  streams  were  able 
luring  the  uplift  of  the  mountains  to  continue  to  cut  their  way  through, 
ihus  producing  the  canyons  referred  to,  which  have  become  inlets  that 
attend  back  in  many  cases  more  than  100  miles.  During  the  glacial 
3eriod  the  whole  country  was  covered  with  ice  and  each  of  the  inlets  was 
Kjcupied  by  such  portions  of  the  general  glacier  that  flowed  faster  than 
ihe  rest  so  that  at  present  their  walls  are  thoroughly  smoothed  and 
X)lished. 

The  visitor  from  other  regions  is  astonished  to  see  the  swamp  growth 
}limbing  up  the  sides  of  some  of  these  steep  mountains.  In  some  places 
formations  of  peat  are  found  actually  on  crags  difficult  to  climb.  Of 
x>ur8e  in  most  regions  a  peat  swamp  is  only  found  in  a  dead  level. 

It  is  hardly  necessary  to  say  that  the  invasion  of  the  sea  among  the 
i^oast  ranges  is  an  important  economic  feature.  The  coast  is  a  succession 
)f  deep  harbors  some  of  which  actually  traverse  the  mountains  to  the 
X)mparative  level  country  further  inland.  The  abundance  of  timber  and 
the  cheap  water  transportation  are  important  to  the  mining  business,  or 
iny  other  business  for  that  matter.  A  number  of  considerable  cities 
lave  already  grown  up  on  these  inlets,  supported  by  trade  that  extends 
to  all  parts  of  the  world.  Of  these  the  most  southerly  is  Portland  on  the 
[Columbia  river,  the  most  southerly  of  many  rivers  that  cut  through 
ranges.  On  Puget  soimd  and  its  northerly  continuation  the  strait  of 
jleorgia,  are  the  large  towns  of  Tacoma,  Seattle  Victoria  and  Vancouver. 
Still  farther  north  is  Prince  Rupert  where  the  Canadian  Grand  Trunk 
Pacific  has  built  its  terminal  after  passing  through  the  mountains  along 
ihe  Skeena  river. 

In  various  portions  of  this  territory  or  contiguous  to  it  there  are 
lumerous  coal  fields,  the  largest  of  which  is  in  southeast  British  Columbia 
'acing  the  great  plains.  In  this  region  is  the  Crow's  Nest  Pass  coal 
listrict,  which  produces  an  excellent  coking  coal;  but  coke  is  also  made 
n  a  rather  small  field  of  Cretaceous  age  on  Vancouver  Island.  A  great 
leal  of  coal,  mostly  of  rather  inferior  quaUty  also  occurs  in  Montana. 
\ji  extensive  coal  field  of  Tertiary  age  occurs  in  the  basin  of  Puget  Sound, 
[n  Alaska  there  are  also  coal  fields  which  have  been  much  advertised 
n  the  newspapers  chiefly  as  subjects  of  controversy,  but  which  are  not  at 
Dresent  of  great  conunercial  importance.    I  recite  these  facts  as  a  basis 
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for  the  expectation  that  the  nulustries  of  this  region  will  be  found  capable 
of  great  development.  Along  a  great  part  of  the  coast  region  it  is  no 
exaggeration  to  say  that  the  factors  making  for  cheap  mining  are  alto- 
gether exceptional.  This  is  an  argument  for  supposing  that  it  will  be 
found  possible  to  work  ore  deposits  that  might,  in  less  favored  places, 
prove  unpayable. 

The  geological  features  of  the  coast  ranges  are  such  as  to  give  rise  to 
the  expectation  of  finding  considerable  and  persistent  mineralization. 
An  immense  granite  batholith  of  moderate  geological  age  forms  the  core 
of  the  mountains  and  around  the  edges  of  this  many  deposits  of  sulphide 
ore  have  been  found.     In  the  coast  range  proper  only  two  of  these  have 
been  developed  as  yet  into  important  copper  mines,  namely  the  Hidden 
Creek  property  at  Anyox,  British  Columbia,  and  the  Britannia  mine  near 
Vancouver,  but  many  others  are  known,  such  as  the  gold  of  Douglas 
Island,  Alaska,  a  copper  district  on  the  Whito  Horse  river  and  many  similar 
mines  and  prospects.     Two  features  which  should  be  specified  that  bear 
on  the  possibility  of  other  mines  being  opened  up :  first  the  heavy  forest 
growths  and  the  boggy  nature  of  the  soil  effectively  conceal  the  rocks 
over  large  tracts,  and  second,  the  heavy  glaciation  has  swept  off  such 
portions  of  the  orebodies  as  may  previously  have  been  oxidized  with  the 
accompanying  secondary  enrichment,  so  that  the  miner  is  compelled  to 
face  at  once  the  problem  of  working  the  unaltered  sulphides.     To  start 
successfully  under  these  conditions  is  usually  a  matter  requiring  consider- 
able capital.     It  is,  therefore,  no  poor  man^s  mining  country.    But  I 
have  a  strong  impression  that  the  development  of  the  flotation  process 
and  the  use  of  considerable  capital  will  make  commercially  available  ore 
that  will  average  only  1  or  2  per  cent,  copper  and  of  such  a  considerable 
amount  apparently  may  be  found. 

To  one  accustomed  to  living  in  Butte,  Montana,  these  general  des- 
criptions of  the  coast  ranges  and  the  geography  of  the  northwest  may 
seem  rather  a  far  cry,  for  that  locality  shows  only  a  meager  resemblance 
to  the  coast  country  itself.     However,  quite  close  to  Butte,  in  the  Coeur 
d'Alene  mountains,  the  features  of  the  country  are  not  far  from  those  I 
have  just  described.     Butte  itself  is  in  most  respects  more  similar  to  the 
general  plateau  regions  of  the  Rocky  mountain  system.     It  is  surrounded 
by  grassy  plains  broken  by  numerous  hills  and  mountain  ridges  forested 
with  pines.     It  is,  however,  separated  from  other  copper  producing  dis- 
tricts to  the  southward  by  a  gap  of  many  hundred  miles  and  its  ore 
deposits  belong  to  the  mountain-building  period  which  occurred  at  the 
close  of  Mesozoic  times.     The  Butte  batholith  is  merely  a  portion  of  a 
series  of  great  intrusions  that  are  found  here  and  there  over  a  large  area 
of  Montana  and  Idaho  cutting  through  sediments  of  upper  Cretaceous  age. 
I  have  no  reason  to  assert  that  the  coast  ranges  of  British  Columbia  are 
of  the  same  age,  but  it  is  not  improbable.     I  am  sure  they  cut  through 
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)cks  at  least  as  young  as  the  lower  Cretaceous.  Thus  in  a  general  way 
,  seems  as  if  the  principal  deposits  of  Montana,  Idaho  and  British  Col- 
mbia  do  belong  to  the  same  geological  province. 

The  Butte,  or  Boulder  batholith  is  exposed  over  an  area  of  over  2000 
quare  miles.  Around  its  border  are  minor  mineral  districts,  but  the 
rincipal  one,  Butte  itself,  is  in  the  south  central  portion  of  it.  This 
reat  intrusion  has  been  abundantly  described  not  only  by  the  United 
•tates  Geological  Survey,  but  by  many  private  writers,  particularly 
I.  V.  Winchell,  Reno  H.  Sales  and  other  geologists  employed  by  the 
Lnaconda  Copper  Company.  It  appears  that  the  mineralization  took 
>lace  in  the  hardened  crust  of  the  batholith,  probably  before  the  deeper 
eated  portion  had  become  thoroughly  solidified.  Some  quartz  porphyry 
likes  within  the  district  are  thought  to  be  the  upward  prongs  of  a  re- 
lewed  intrusion  within  the  body  of  the  main  one.  However  this  may  be, 
t  is  certain  that  the  orebodies  were  formed  before  the  mass  had  reached 
he  stage  of  quiescence  because  the  mineralized  waters  followed  at 
[ifferent  periods  fissures  that  were  formed  after  a  portion  of  the  minerali- 
ation  had  been  accomplished.  Thus  the  veins  cross  and  fault  each 
ither  in  a  most  intricate  way,  the  details  of  which  have  never  been  fully 
)ublished.  The  area  of  the  Butte  district  is  small,  covering  perhaps 
500  acres.  From  it  have  been  obtained  some  3,500,000  tons  of  metallic 
opper  and  the  end  is  not  by  any  means  in  sight.  It  is  interesting  to 
ompare  for  a  moment  the  volume  of  such  copper  with  that  obtained 
rom  that  of  some  of  the  disseminated  deposits  further  south.  The  area 
overed  by  the  Utah  Copper  Mine  is  only  a  little  over  200  hundred  acres, 
-^et  it  is  known  to  contain  as  much  as  has  been  produced  by  the  entire 
intte  district.  A  similar  comparison  might  be  made  with  almost  any 
»ther  of  the  other  large  porphyry  deposits.  Thus  it  appears  that  even 
nth  respect  to  superficial  area  the  mineralization  of  Butte  is  not  so 
t)ncentrated  as  that  of  the  porphyry  districts;  but  when  we  consider  in 
tddition  that  the  ores  are  spread  over  a  vertical  range  of  more  than  3000 
eet  as  compared  with  only  a  few  hundred  feet  in  the  case  of  the  porphyries 
he  comparative  sparseness  of  the  minerals  becomes  much  more  evident 
till.  If  we  may  suppose  that  Butte  is  worked  out  to  an  average  depth 
>f  2000  feet  over  an  area  of  1500  acres  we  find  that  its  product  of  copper 
3  only  about  6  tenths  of  a  pound  of  copper  per  ton  of  rock  in  the  inclosed 
volume,  as  against  a  yield  of  15  to  30  pounds  per  ton  in  the  case  of  the 
)orphyry  mines.  It  seems  as  if  nothing  could  show  more  clearly  the 
liflference  in  the  problem  of  mining. 

A  territory  so  poor  by  comparison  en  mass^  is  made  commercially 
raluable  only  by  the  concentration  of  the  copper  in  veins  or  limited  areas. 
5ince  not  all  of  the  rock  can  be  taken  out,  it  follows  that  the  richer 
)ortions,  which  after  all  are  only  a  minute  portion  of  the  whole,  say  1 
)er  cent.,  must  be  searched  for  by  means  of  expensive  underground  de- 
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velopment  work.  A  person  does  not  have  to  be  an  expert  in  mining  to 
recognize  such  a  difference.  In  dollars  and  cents  it  is  represented  by  the 
cost  for  mining  which  is  $1  per  ton,  and  in  some  places  a  good  deal  less, 
among  the  porphyry  mines  of  the  south,  as  against  about  $3.50  in  the  Butte 
district  under  pre-war  conditions,  and  something  like  $6  per  ton  in  1918. 

It  has  been  thought  that  there  must  be  something  wrong  with  the 
mining  practice  of  the  Butte  district  to  make  the  cost  of  mining  so  high. 
The  answer  to  this  is  that  many  able  engineers  and  managers  have  tried 
to  reduce  it  but  have  universally  failed.  Some  twenty  years  ago,  in  the 
late  90^s,  when  the  wages  were  lower  and  general  operative  conditions  much 
better  than  they  have  been  since,  a  portion  of  the  mines  of  Butte,  namely 
those  of  the  Boston  and  Montana  Company  were  able  to  mine  their 
ores  for  about  $2.65  a  ton,  but  this  was  not  maintained,  and  I  suppose  no 
mine  in  the  district  has,  of  late  years,  even  before  the  war,  been  able  to 
cover  all  its  expenses  at  less  than  $3  per  ton. 

The  expectation  that  cheaper  work  could  be  done  arose  in  all  proba- 
bility from  a  misconception  of  the  facts.  There  is  always  in  such  a 
district  as  Butte  some  large  deposits  that  are  described  first,  conveying 
an  impression  that  they  represent  the  ore  bodies  as  a  whole.  I  remember 
nearly  thirty  years  ago  of  reading  in  newspapers  a  description  of  the 
Anaconda  vein  at  Butte,  which  said  that  the  ore  was  more  than  20  square 
sets  wide,  more  than  120  feet,  and  very  rich,  etc,  etc.  Now  unquestion- 
ably such  stopes  existed,  very  likely  they  are  to  be  found  today,  but  so 
far  from  representing  the  whole  bodies  of  the  district  they  do  not  even 
represent  a  single  vein.  Such  places  are  merely  swells  or  local  enrich- 
ments. The  fact  is  that  most  of  the  ore  comes  from  rather  narrow  streaks 
frequently  occurring  between  walls  of  soft,  partially  decomposed  granite. 
The  enrichments  or  ore-shoots  frequently  come  to  an  abrupt  end,  either 
upward  on  account  of  the  leaching  from  the  surface,  or  in  any  direction 
from  original  limitations  of  the  mineralizations,  very  frequently  by  fault- 
ing. Not  only  the  orebodies  but  actually  the  largest  veins  progressively 
change  their  appearance  and  even  their  structure  from  level  to  level. 
These  changes  are  not  revolutionary  or  very  great  in  a  distance  of  a 
hundred  feet,  but  in  a  vertical  range  of  one  or  two  thousand  feet  the 
changes  are  so  great  that  one  acquainted  with  the  orebodies  at  the  top 
if  shown  those  at  the  bottom  without  tracing  them  through  would  find 
nothing  to  induce  him  to  believe  that  they  were  related  in  any  way. 

In  short,  the  cost  of  mining  in  Butte  is  necessarily  so  high  it  must  be 
looked  at  as  the  principal  factor  which  will  limit  the  production  of  that 
district. 

The  Anaconda  Copper  Mining  Co. 

This  introduction  will  serve  to  explain  many  features  in  the  history 
of  the  Anaconda  Co.  which  has  now  become,  not  only  a  mining  concern, 
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but  an  important  financial  organization  doing  a  general  business  in  mining 
smelting,  refining,  marketing  and  manufacturing;  its  products  include 
not  only  copper,  but  also  lead,  zinc,  silver,  gold  and  other  metals.  In 
the  ten  years  since  the  firat  edition  of  this  book  was  published,  changes 
in  this  direction,  by  consoUdation,  purchase  and  expansion  have  been 
going  on  practically  all  the  time,  until  it  is  scarcely  an  exaggeration  to 
say  this  concern  does  practically  all  of  the  copper  mining  at  Butte.  It 
is  scarcely  worth  while  to  specify  the  dates  at  which  all  the  changes  have 
taken  place,  but  roughly,  the  Anaconda  which  was  long  the  principal 
copper  mine  of  the  district  but  which  had  at  later  times  many  important 
rivals,  has  been  made  to  absorb  nearly  all  the  others  and  finally  the 
holding  company  to  which  it  itself  belonged — the  Amalgamated  Copper 
Co.  During  the  past  ten  years  the  Butte  Coahtion  Mining  Company, 
the  copper  mines  formerly  owned  by  Senator  W.  A.  Clark,  the  Parrott 
Mine,  the  Boston  and  Montana  and  the  Butte  and  Boston  have  all  been 
consolidated,  principally,  by  interchange  of  stock.  The  International 
Smelting  Company  and  The  United  Metals  Selling  Company,  which  owned 
a  lively  refining  business  on  the  Atlantic  Coast  have  also  been  merged. 
A  considerable  interest  has  been  obtained  in  the  Inspiration  Copper 
Company  of  Arizona.  Many  isolated  claims  have  been  purchased  and 
large  properties  bought  for  development  in  South  America.  Great 
investments  have  been  made  in  improving  smelting  plants  in  Montana 
and  development  of  a  process  and  plant  for  the  production  of  electrolytic 
zinc. 

A  careful  study  of  the  annual  reports  makes  it  plain  that  these  changes 
were  more  or  less  necessary  to  prolong  the  life  and  maintain  the  earning 
power  of  the  Company.  In  other  pages  it  is  shown  that  for  many  years 
it  has  been  a  struggle  to  maintain  an  output  of  ores  of  high  enough  grade 
to  permit  the  extraction  of  copper  at  a  reasonable  cost.  It  was  stated 
in  the  first  edition  that  if  the  increase  of  costs,  which  had  been  showing 
itself  for  a  number  of  years  in  the  mines  of  the  old  Anaconda  Company, 
were  to  continue  for  another  ten  years  that  those  properties  would  no 
longer  be  profitable.  The  ten  years  have  passed,  but  the  prediction  has 
not  come  true,  the  reason  being  that  the  efforts  of  the  management  have 
prevented  it.  One  may  discern  these  efforts  in  every  direction;  in  the 
improvements  in  the  mines  by  way  of  better  ventilation,  the  concentra- 
tion of  pumping  and  hoisting  operations  to  as  few  points  as  possible,  and 
the  reduction  of  power  costs.  In  the  smelting  works  there  have  been 
similar  changes,  designed  principally  to  increase  the  extraction  of  copper 
from  the  ores  and  also  to  reduce  the  cost  of  transportation,  and,  very 
likely,  of  operating  also.  For  many  years  the  Company  operated  two 
large  plants,  one  at  Anaconda,  at  a  distance  of  only  26  miles  and  con- 
nected with  the  mines  by  a  railroad  owned  by  the  Company,  and  the 
other  at  Great  Falls,  at  a  distance  of  160  miles  to  which  the  ore  had  to  be 
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transported  over  the  Great  Northern  Railroad  at  a  cost  of  $1.00  per  ton. 
By  the  enlargement  of  the  Anaconda  plant  it  has  been  made  possible  to 
treat  all  the  copper  ores  there  and  thus  save  the  excessive  transportation 
from  Butte  to  Great  Falls.  Probably  the  principal  agency  for  increasing 
the  yield  of  copper  has  been  the  introduction  of  the  flotation  process  of 
concentration. 

By  these  efforts  the  yield  of  copper  per  ton  has  been  maintained 
fairly  well  against  the  undoubted  decline  in  the  average  value  of  the  ores. 
Indeed,  in  the  year  1917  and  1918  there  was  an  increase  in  the  yield  of 
copper  compared  with  1915,  of  about  10  per  cent.,  but  is  a  reasonable 
supposition  that  a  portion  of  this  increase  was  due  to  war  conditions. 
The  company  no  doubt  tried  to  keep  up  its  output  by  mining  its  best  ores. 
There  was,  as  in  other  places,  a  considerable  shortage  and  deterioration 
of  labor.  It  is  plain  that  the  sole  result  of  these  efforts  has  been  to  arrest 
the  decline  in  yield  and  the  increase  of  cost.  During  the  past  few  years 
the  multiplicity  of  the  activities  of  this  concern  have  made  it  almost 
impossible  to  figure  out  the  cost  of  individual  operations.  Mining  and 
developments  at  Butte  are  confused  with  developments  in  South  America; 
the  smelting  operations  at  Anaconda  and  Great  Falls  are  confused  in  the 
statements  with  similar  operations  on  zinc  ores  at  Great  Falls  and  with 
the  various  smelting  operations  of  the  International  Smelting  Company 
in  Utah  and  Arizona.  About  the  last  year  for  which  I  can  obtain  a 
reasonal)ly  correct  statement  of  the  cost  of  operations  at  Butte  was  1915. 
In  that  year  the  costs  were  as  follows: 

Mining 4,383,340  tons  $17,254,622  =  $3.93 

Transportation 4,383,340  tons      1,029,670  ==      .24 

Reduction 4,805,694  tons    10,694,032=    2.44 

Freight,  refining  and  selling 4,492,171    =      .94 

Administration,  taxes,  etc 573,545   =       .12 


Total  cost  per  ton $7 .  67 

Yield  Copper  55 . 2  1  Equal  to  about  66  lbs.  Cu.  Cost 

Silver  1 . 9  oz.       J  11 . 8  cents  per  pound. 

Gold  50  cents 

If  these  costs  were  representative  one  is  justified  in  stating  that  copper 
produced  at  Butte  is  hardly  as  cheap  as  the  average.  If  under  pre-war 
conditions  it  cost  so  close  to  12  cents  a  pound  under  the  present  it  can 
hardly  fall  under  18  cents. 

Butte  (in  1908). — The  labor  employed  in  the  Butte  mines  is  vigorous, 
intelligent,  and,  under  normal  conditions,  abundant;  but  on  the  other 
hand,  the  wages  are  the  highest  paid  in  the  United  States,  if  not  in  the 
world,  for  any  considerable  volume  of  labor.  Up  to  1901  the  average 
wages  paid  were  37  cents  an  hour.  Since  1901  they  have  averaged  47 
cents  an  hour,  these  figures  being  compared  with  25  cents  an  hour  for 
Lake  Superior    It  is  indeed  probable  that  the  Butte  miners  are  better 
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and  more  effective  than  those  of  Lake  Superior,  but  hardly  to  the  extent 
required  to  make  up  this  great  difference.  Under  present  conditions, 
wages  in  Butte  are  nearly  100  per  cent,  higher  than  in  Lake  Superior. 
It  seems  unreasonable  to  estimate  that  more  than  half  of  this  difference 
can  be  made  up  by  superior  efficiency  in  Butte,  so  that  in  round  numbers 
we  shall  have  to  estimate  labor  costs  in  Butte  as  at  least  50  per  cent, 
higher  than  in  Lake  Superior. 

One  unfavorable  factor  which  may  be  classed  as  external  is  the  loca- 
tion of  claims  under  the  apex  law.  This  has  meant  the  parcehng  out 
of  the  surface  in  small,  irregular,  and  conflicting  fragments,  and  this  fact 
has  interposed  a  serious  obstacle  to  the  comprehensive  development 
and  working  of  the  mines.  In  this  respect  Butte  does  not  perhaps 
suffer  by  comparison  with  other  mining  districts  in  the  Rocky  Mountain 
region;  but  as  compared  with  Lake  Superior  this  feature  must  be  classed 
as  a  pronounced  disadvantage. 

Internal  Factors. — The  internal  factors  of  the  Butte  mines  are  not 
unfavorable  for  fissure  vein  deposits,  but  they  present  certain  character- 
istics which  make  for  increased  costs  as  compared  with  Lake  Superior. 
The  ores  all  come  from  an  area  of  about  two  square  miles,  and  from  this 
area  the  output  of  copper  and  silver  has  been  simply  prodigious.  This 
is  a  favorable  feature. 

The  veins,  according  to  H.  V.  Winchell,  belong  to  three  different 
systems.  Of  these  the  first  and  oldest,  called  the  Anaconda  system, 
strikes  east  and  west  and  dips  to  the  south.  The  filling  of  these  veins 
is  quartz  and  pyrites  in  which  the  original  proportion  of  copper  was 
probably  small.  These  veins  are  intersected  by  mineralized  fault 
fissures  striking  northeast  and  southwest,  and  both  these  systems  are 
intersected  and  faulted  by  a  third  system  of  mineralized  fissures  running 
northwest  and  southeast.  In  addition  to  these  veins,  still  later  barren 
faults  of  considerable  displacement  intersect  all  the  orebodies. 

The  result  is  a  great  complexity  of  vein  structure  which  has  proved 
a  serious  problem  to  unravel.  As  might  be  expected  the  various  faults 
are  accompanied  by  considerable  zones  of  crushing  and  alteration  which 
add  materially  to  the  difficulty  of  mining.  An  additional  complexity 
is  brought  in  by  the  influence  of  a  pronounced  reconoentration  of  values 
due  to  surface  oxidation  and  leaching  and  subsequent  deposition  at 
greater  depths.  While  it  is  true  that  in  a  great  measure  the  orebodies 
owe  their  commercial  value  to  this  reconcentration,  it  is  also  true  that 
it  has  resulted  in  an  uneven  distribution  of  the  ore  which  imposes  a 
necessity  for  sorting  and  is  a  factor  of  additional  cost.  The  upper 
200  or  300  ft.  of  the  veins  is  absolutely  barren. 

The  oxidation  of  the  large  bodies  of  pyrites  and  the  decomposition  of 
vast  quantities  of  timber  in  these  mines  has  resulted  in  the  generation 
of  an  unpleasant  degree  of  heat.    The  temperature  must  be  kept  down 
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by  very  thorough  ventilation.     Here  we  have  a  factor  that  makes  for 
additional  cost. 

Method  of  Treatment. — The  process  of  reduction  in  Butte  is  conducted 
about  as  follows:  The  ore  is  hoisted  from  the  mine  and  dumped  directly 
into  large  bins  from  which  it  is  drawn  into  railroad  cars  and  transported 
to  combined  concentrating  and  smelting  plants.  A  small  proportion 
goes  to  plants  in  the  vicinity  of  Butte  itself,  and  not  more  than  two  or 
three  miles  from  the  mines,  but  by  far  the  greater  portion  is  taken  to 
Anaconda  26  miles  away,  or  to  Great  Falls  100  miles  away.  At  the 
smelter  all  ores  containing  less  than  6  per  cent,  copper  are  concentrated. 
The  higher-grade  ores  are  smelted  in  blast  furnaces  and  the  concentrates 
in  reverberatory  furnaces  collecting  the  metals  into  a  matte  which  is 
bessemerized  on  the  ground  into  blister  copper.  A  portion  of  this  blister 
copper  is  refined  at  the  Great  Falls  plant,  but  by  far  the  greater  portion 
is  shipped  to  the  Atlantic  seaboard  in  the  neighborhood  of  New.  York 
and  there  refined.  Nearly  all  the  copper  output  of  Butte  is  sold  through 
the  agency  of  the  United  Metals  Selling  Company. 

The  most  pronounced  factor  making  for  high  costs  in  the  Butte 
ores  is  the  large  percentage  that  must  be  smelted.  This  can  be  estimated 
roughly  at  40  per  cent,  as  against  4  per  cent,  for  the  richest  copper  ores 
in  Lake  Superior. 

The  concentrating  and  smelting  are  largely  done  in  two  immense 
plants  owned  by  the  Amalgamated  Copper  Company,  one  at  Anaconda, 
and  the  other  at  Great  Falls.  It  is  beheved  that  these  plants  are  equipped 
and  operated  as  well  as  any  in  the  world,  no  pains  having  been  spared  in 
capital  expenditure  to  secure  the  greatest  economy.  But  it  is  mani- 
festly a  physical  impossibility  to  smelt  15  to  30  tons  of  ore  at  Butte  for 
anything  like  the  cost  required  to  smelt  one  ton  of  concentrates  in  Lake 
Superior.  Furthermore,  the  Butte  copper  must  stand  not  only  a  very 
heavy  transportation  expense  to  the  seaboard,  but  must  further  undergo 
the  expensive  process  of  electrolytic  refining.  The  logical  result  of 
these  conditions  is  that  in  Butte  $4  a  ton  for  concentrating,  smelting, 
and  refining  may  be  considered  as  an  absolute  minimum  as  against  a 
cost  of  from  60  cents  to  $1  in  Lake  Superior. 

Mining  in  the  Butte  District. — It  is  not  my  intention  to  go  into 
the  details  of  mining  practice  further  than  to  point  out  the  general  char- 
acteristics that  determine  the  costs,  but  it  may  be  pertinent  to  mention  in 
a  general  way  the  methods  in  use  underground.  The  Butte  ore  is  all 
opened  by  vertical  shafts  which  at  present  have  attained  depths  of  from 
1800  to  2800  ft.  Levels  are  run  out  at  intervals  of  100  to  200  ft.  A  large 
amount  of  work  is  necessary  to  discover  and  develop  the  ores  and  many 
thousand  feet  of  exploring  drifts  and  crosscuts  must  be  run  through 
country  rock  in  pursuit  of  the  various  ore  shoots.  Here  is  an  item 
estimated  at  30  cents  a  ton  for  exploration  work  that  is  quite  absent 
^rom  the  prominent  Lake  Superior  copper  mines. 
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In  sloping,  the  walls  are  found  to  be  soft  enough  to  require  constant 
timbering,  usually  by  square  sets.  In  many  places  the  effect  of  the 
faults  above  mentioned  has  been  to  produce  rock  so  soft  as  to  make  the 
timbering  especially  diflBcult  and  expensive.  As  a  rule  the  stopes  require, 
in  addition  to  the  timbering,  a  rock  filUng  for  safety.  This  filling  is 
obtained  mainly  out  of  exploring  drifts  and  to  some  extent  from  the  sur- 
face, but  also  in  some  cases  it  has  been  found  necessary  to  make  rooms  in 
the  country  rock  for  the  mere  purpose  of  securing  waste  filling.  It 
does  not  appear  that  a  great  deal  of  waste  is  sorted  for  filling  out  of  the 
vein  itself,  although  it  suggests  itself  to  the  casual  visitor  that  this  is  a 
point  that  might  be  gone  into  rather  seriously.  Since  the  cost  of  trans- 
portation, concentrating,  smelting,  refining,  and  marketing  amounts 
to  at  least  $4  a  ton,  it  would  seem  as  if  the  point  at  which  ore  already 
broken  would  better  be  left  in  the  mine  than  treated  is  about  l^ito  ^^ 
per  cent,  copper. 

All  the  mines  of  Butte  are  run  on  the  same  principle;  when  you 
describe  one  you  describe  them  all.  I  select  the  Anaconda  mine  as  a 
basis  for  comparison  with  the  Calumet  &  Hecla  in  Lake  Superior,  not 
for  the  purpose  of  drawing  aliy  invidious  comparisons  of  management, 
but  for  the  purpose  of  calling  attention  to  the  factors  which  I  believe 
establish  the  costs  per  ton.     In  such  a  comparison  it  is,  of  course,  absurd 


Appraisement  op  Cost  Factors  at  Anaconda  and  at  Calubjet  &  Hecla 


Cftlumet  ft 
Heclft 

Anaconda 

Diflforcnce 

ftffainst 
Anacondft 

1 

$1.10 

$1.65 

$0.56 

•     •      •      • 

0.30 

0.30 

0.50 

0.90 

0.40 

0.22 

0.60 

0.28 

$1.82 

$3.35 

0.40 

0.40 

$2.22 

$3.75 

$1.53 

$0.15 

$0.15 

0.66 

•   •   ■   • 

2.90 

2.36 

0.50 

1.21 

0.71 

$3.27 

$7.86 

$4.69 

Cost  at  Mine — 

Stoping  labor 

Exploration 

Supplies  including  timber  .... 
General  expense 

Total 

CoDstruction  and  amortif ation . . 

Outside  Costs — 

Freight  to  mill 

Cost  of  concentrating 

Cost  of  smelting 

Cost  of  refining  and  marketing 

Total  cost 


Percentage  milled,  Calumet  &  Hecla  mine,  100;  Anaconda  90. 
Percentage  smelted,  Calumet  &  Hecla  mine  3;  Anaconda  mine,  45. 
Pounds  copper  to  ton,  Calumet  &  Hecla  mine,  42;  Anaconda  mine,  63. 
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to  lay  claim  to  accuracy,  Init  since  the  object  of  this  discussion  is  to 
find  out  why  costs  are  diflforent  in  different  places,  it  seems  proper  to 
enumerate  what  reasons  one  may  see. 

The  accompanying?  table  shows  the  reported  costs  for  the  various 
mines  at  Butte  from  1903  to  1907.  Two  facts  are  worth  noting;  First, 
that  the  cost  for  mining  proper  tended  to  rise,  probably  on  account  of 
an  increased  proportion  of  development  work  undertaken  in  the  lat€r 
years;  second,  that  the  cost  of  reduction  and  also  of  refining  and  market- 
ing came  down  notably.  This  reduction  is  probably  due  to  the  great 
m(»talhirgical  improvements  that  have  been  effected  by  reason  of  the 
liberal  policy  of  the  Amalgamated  Copper  Company  in  its  expenditures 
to  provide  better  smelting  facihties  and  also  its  good  management.  A 
further  reason  for  diminishing  costs  in  smelting,  refining,  and  marketing 
is  a  diminution  in  the  metalHc  contents  of  the  ore,  a  greater  amount 
being  concentrated  and  a  less  amount  being  smelted  and  refined  per  ton. 
In  the  case  of  the  Boston  &  Montana  a  considerable  saving  has  also  been 
effected  in  transportation  costs. 

Costs  at  Montana  Copper  Mines 

anaconda  copper  company 

(Transportation  to  Anaconda  26  miles) 


1903 
1904 
1905 
190Gi 
1907 


Tons 


1,392,835 
983,001 
1,473,044    I 
1,521,310    i 
1,401,948 


Mining 
per 
ton 


$3 .  49 

3.73 
3.56 
3.63 
4.47 


P'reifcht  to 
Binoltcr 
per  ton 


$0.15 

0.15 
0.15 
0.15 
0.16 


Reduction 
per  ton 


Refining — 

marketing 

per  ton 


Total  cost 
per  ton 


$2.39 
3.82 
3.00 
2.27 
2.52 


$2.30 
1.96 
1.11 
1.08 
0.93 


$9.23 
9.66 
7.82 
7.13 
8.08 


BOSTON  &  MONTANA 

(Transportation  to  Great  Falls) 


1903 

1904; 

1905' 
1906 
1907i 


907,227  I 

988,866  I 

1,138,307  I 

1,209,805  ; 

1,156,785  ; 


S2.61 
2.89 
2.91 
3.45 
3.93 


$1.00 
1.00 
1.00 
0.93 
0.76 


$3.05 

$2.90 

$9.54 

2.53 

1.81 

8.23 

2.21 

1.69 

7.81 

2.45 

0.90 

7.73 

2.67 

0.92 

8.28 

BUTTE  &  BOSTON 

(Transportation  to  Anaconda) 


1903 
1904 
1905 
1906 
1907 


245,333 
202,286 
260,433 
246,593 
331,629 


$3 .  27 
3.42 
3.31 
3.51 
3.79 


$0.16 

$2.44 

$1.12 

$6.99 

0.17 

2.67 

1.05 

7.31 

0.19 

2.45 

0.79 

6.74 

0.20 

2.06 

1.25 

7.02 

0.21 

2.27 

0.85 

7.22 

THE  NORTHWESTERN  COPPER  FIELD 


323 


BUTTE  COALITION 

! 
1906; 

1907' 

1 

149,101 
412,169 

$3.94 
5.49 

$0.60 
0.29 

$3.94 
2.29 

$2.50 

$9.98 

NORTH  BUTTE 

1 

1906 

259,650 
374,632 

$4.47 
4.53 

$0.20 
0.20 

$4.84 
4.04 

$9.51 

1907 

8.77 

It  is  to  be  noted  that  the  Butte  &  Boston  ores  have  cost  less  than  the 
others.  This  is  undoubtedly  due  to  their  lower  grade,  the  proportionate 
cost  for  smelting,  refining,  and  marketing  being  less.  On  the  other  hand, 
the  North  Butte  has  cost  more  on  account  of  its  higher  grade,  and  Butte 
Coalition  has  cost  more  than  the  average  on  account  of  the  large  expendi- 
tures for  improvements. 

The  following  discussion  refers  to  a  mine  at  Phoenix  in  southeastern 
British  Columbia,  where  the  external  conditions  are  not  unhkc  those  of 
Butte,  but  the  underground  conditions  very  different.  The  inference 
which  might  be  taken  from  the  remarks  in  the  first  edition  that  the 
Granby  property  was  over-valued  was  soon  proved  to  be  justified.  The 
mine  is  now  nearly  exhausted. 

Granby  Consolidated  (19I8). — The  Granby  Consolidated  Mining, 
Smelting  and  Power  Company,  Limited,  British  Columbia,  has  mined  in 
three  years  1,995,948  tons  and  treated  2,088,381  tons.  The  ore  yielded 
by  actual  extraction  24.2  lb.  copper,  0.38  oz.  silver,  and  0.06  oz.  gold  per 
ton.  The  silver  and  gold  are  worth  $1.42  per  ton,  equal  to  about  10  lb. 
copper.  The  total  value,  therefore,  is  equivalent  to  a  Uttle  more  than 
34  lb.  copper,  and  this  may  be  taken  as  a  safe  basis  for  figuring  the  econo- 
mic performance  of  the  mine.  The  ore  is  chalcopyrite  disseminated 
through  limestone  altered  by  magmatic  waters  so  a«  to  form  an  approxi- 
mately self-fluxing  gangue.  The  ore  will  not  concentrate,  but  is  smelted 
in  bulk.  A  large  part  of  the  mining  has  been  done  in  open  pits  with 
steam  shovels. 

This  company  does  not  issue  a  good  report  to  its  stockholders.  The 
statement  is  too  brief;  it  contains  no  estimate  of  ore  developed,  nor  does 

Costs  per  Ton  at  Granby 

Per  Ton 
Current  operating  cost;  mining,  smelting,  refining,  and  marketing  for  2,088,- 

381  tons  treated $3.39 

Current  construction  2,088,381  tons  treated 0.36 

Brought  forward $3 .  76 

Return  of  $14,000,000  invested  in  lands  and  equipment  at  5  per  cent,  interest 
and  5  per  cent,  annual  amortization;  this  being  sufficient  to  extinguish 

the  investment  in  15  years  with  an  output  of  11,200,000  tons " 

Total 
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it  give  any  intimation  of  the  probable  life  of  the  mine.  The  reports  give 
no  figures  about  the  capital  invested  in  lands  as  distinguished  from  capital 
in  equipment.  On  these  accounts  it  is  possible  that  the  costs  indicated 
may  not  do  the  property  justice. 

On  this  basis  the  selling  cost  of  copper  or  its  equivalent  in  New  York 
is  about  17  cents  a  pound. 

It  is  stated  in  the  reports  that  a  maximum  capacity  of  3500  tons  a 
day,  say  1,200,000  tons  a  year  has  been  provided.  If  this  volume  of 
operations  can  be  maintained  for  fifteen  years  the  amortization  charges 
on  the  invested  capital  may  be  computed  at  about  $1.16  per  ton  on  18,- 
000,000  tons.  This  will  equal  3J^  cents  per  pound  copper  and  the  total 
cost  required  to  neutralize  the  investment  is  14J^  cents  per  pound.  The 
idea  can  be  expressed  somewhat  differently,  as  follows: 

Cost  of  copper  for  current  operation  and  construction  per  lb XI     cents 

Profit  per  ton  required   to  return  capital  in  15  years  with  5  per  cent. 

interest 3.5  cents 

Total  cost  required  at  maximum  output  for  15  years  to  make  the 

investment  justifiable 14 . 5  cents 

It  is  pertinent  to  remark  that  this  is  what  I  mean  in  all  cases  by 
amortization;  but  in  other  illustrations  I  have  attempted  to  amortize 
only  the  capital  invested  in  actual  plant,  while  in  the  case  of  the  Granby 
the  amortization  covers  the  entire  investment  in  lands  and  property 
besides  plant. 

The  Granby  Consolidated  in  Lateb  Yeabs 

During  the  past  ten  years  this  concern  has  re-established  itself  by 
opening  up  a  new  mine  in  North  British  Columbia,  known  as  the  Hidden 
Creek  property  at  Anyox.  The  situation  is  rather  interesting,  an  arm 
of  the  sea  at  about  55°  north  latitude.  The  average  rainfall  is  about 
90  inches  in  a  year.  Most  of  it  occurs  from  October  to  March.  The 
summer  months,  from  April  to  September  inclusive,  are  comparatively 
dry,  the  rainfall  being  only  about  21  inches  or  3^  inches  per  month. 
The  mean  temperature  for  the  year  is  about  47**,  which,  by  the  way,  is 
three  degrees  higher  than  that  of  Flagstaff,  Arizona.  The  dampness  of 
the  climate  makes  the  woods  exceedingly  thick  and  the  surface  of  the 
ground  is  almost  universally  covered  with  peat.  In  this  damp  climate 
the  destruction  of  vegetation  by  the  sulphur  fumes  is  infinitely  greater 
than  in  the  dry  regions  of  the  south;  for  miles  around  the  smeltery  the 
forest  has  been  killed,  giving  the  landscape,  which  is  naturally  very 
attractive,  a  sad  and  desolate  appearance. 

The  Granby  Company  has  had  the  pecuUar  experience  of  operating 
only  on  a  smelting  basis.     Its  first  considerable  mine,  situated  in  South- 
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ast  British  Columbia  at  Phoenix,  gave  a  low-grade  smelting  ore,  on 
^hich  no  milling  has  ever  been  done.  The  Hidden  Creek  mine  is  also 
perated  entirely  by  smelting,  although  its  ores  scarcely  average  23^  per 
ent.  At  both  plants  these  operations  have  been  carried  on  with  great 
ficiency,  but  it  is  a  very  open  question  whether  it  is,  after  all,  the  proper 
lethod.  About  40  per  cent,  of  the  ore  is  almost  pure  sulphide,  carrying 
bout  3  per  cent,  copper,  and  60  per  cent,  pf  sulphide  mixed  with  green- 
bone  and  carrying  2  per  cent,  copper  or  less.  The  ore  reserves  as  of 
une  30th.,  1918  were  estimated  at  10,481,000  tons  averaging  2.29  per 
ent.  In  1916,  722,620  tons  was  treated  yielding  33.30  pounds  copper 
er  ton  and  about  30c  in  gold  and  silver.  The  cost  of  smelting  and  con- 
erting  is  given  at  $1.80  per  ton,  but  to  this,  I  suppose,  should  be  added 
3r  depreciation  about  50  cents  more,  making  a  total  of  $2.30  per  ton  or 
omething  Uke  7  cents  per  pound  of  copper.  The  cost  of  mining,  includ- 
ag  development  and  transportation  to  the  smelter  was  probably  about 
1.30  a  ton  or  4  cents  per  pound  of  copper.  The  sum  of  these  costs  was 
bout  11  cents  which  carries  the  metal  up  to  the  stage  of  blister  copper 
nd  to  it  must  be  added  freight  and  refining  and  general  expenses,  making 
he  total  cost  in  1916  about  13  cents. 

There  is  reason  to  doubt  that  these  results  may  be  obtained  indefi- 
itely;  one  reason  being  that  up  to  the  present  all  the  ore  has  been  ob- 
ained  through  tunnels.  There  will  presently  be  an  additional  cost  of 
[lining  for  hoisting.  The  ore,  of  course,  is  obtained  in  a  wholesale  man- 
ler  and  whether  this  can  be  continued  down  to  great  depths  is  more  or 
ess  open  to  question.  The  orebodies  are  similar  in  size  to  those  mined 
or  many  years  by  the  Alaska  Treadwell  group,  the  description  of  whose 
operations  is  given  in  another  place;  but  where  finally  the  whole  enter- 
)rise  came  to  a  sudden  end  by  the  caving  of  the  mine  which  let  in  the  sea 
crater.     This  latter  danger  is  not  present  at  Anyox. 

But,  as  matters  stand,  an  extraordinary  amount  of  ore  is  taken  out 
)er  man  per  day;  something  Uke  6  tons.  At  the  smeltery  about  4  tons 
8  treated  per  man.  In  November,  1917,  about  1200  men  were  employed 
n  all  at  Anyox  and  produced  about  30,000,000  pounds  copper  per  year. 
.{  this  is  a  representative  output  we  might  count  on  about  25,000  pounds 
rf  copper  per  man  per  year,  which  is  nearly  as  good  as  that  of  the  Calumet 
md  Arizona  mines  of  Bisbee. 

The  full  development  of  a  property  hke  this  requires  a  great  deal  of 
japital.  The  country  abounds  in  water  power  which  is  only  partially 
leveloped.  The  present  development  is  satisfactory  only  for  a  portion 
)f  the  year.  During  the  winter  when  the  streams  are  partially  dried  up 
)y  frost  it  is  necessary  to  use  some  steam.  The  water  power  costs  about 
[  mills  per  K.  W.  H.,  and  the  steam  power  about  5  times  that  much.  In 
Teating  low  grade  ore  this  difference  is  important.  The  total  amount  of 
)Ower  required  for  mining,  smelting  and  town  hghting  is  about  28  K.W.H. 
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per  ton.  Since  the  yield  is  only  about  35  pounds  copper  per  ton  the 
wat^r  power  would  only  cost  about  one-third  of  a  cent  per  pound  but  the 
steam  power  would  cost  1}^^  cents  per  pound.  To  obtain  a  sufficient 
supply  of  wat^r  power  for  the  whole  year  would  justify  a  considerable 
outlay   of   capital. 

The  amount  of  coke  required  to  smelt  the  ore  is  about  9  per  cent. 
Of  late  I  am  Informed  that  this  coke  has  been  costing  $14  a  ton,  twice  as 
much  as  before  the  war.  This  is  almost  prohibitive  for  it  means  about  4 
cents  per  pound  of  copper  for  fuel  alone. 

It  would  seem  as  if  the  most  likely  way  to  reduce  such  costs  would  be 
to  concentrate  the  ores,  or  at  least  such  portion  of  them  as  can  be  con- 
centrated. But  this  also  requires  a  large  investment.  It  is  said  that 
the  major  portion  of  them  may  be  successfully  treated  by  flotation  at  a 
recovery  of  about  80  per  cent.  With  cheap  power  it  would  seem  as  if 
this  might  be  done  at  a  reasonable  cost  and  the  saving  in  smelting  would 
be  very  great  indeed. 

All  these  operations  present  a  curious  contrast  with  those  of  most  of 
the  copper  mines  of  the  western  United  States  or  of  any  part  of  cordil- 
leran  region  for  that  matter.     Anyox  is  situated  on  an  admirable  harbor, 
open  all  the  year  round;  the  mines  are  within  two  miles  of  the  smelter; 
transportation  to  the  United  States  and  to  all  portions  of  British  Colum- 
bia and  southeast  Alaska,  is  conducted  through  protected  deep  water 
channels,  a  little  dangerous  it  is  true  on  account  of  strong  currents  and 
rocky  shores,  but  on  the  whole  exceedingly  cheap.     Ores,  coal,  coke  and 
supplies  might  be  carried  by  specialized  ships  such  as  those  used  for 
iron  ore  on  the  Great  Lakes  when  the  volume  of  traffic  becomes  great 
enough  to  justify  it.     There  is  no  geographical  reason  why  Anyox  should 
not  be  made  an  important  smelting  center  for  various  ores  or  concentrates 
that  might  be  obtained  along  the  coast.     The  development  of  transporta- 
tion in  the  manner  just  mentioned  would  seem  to  add  greatly  to  its 
present  advantages. 

From  all  these  conditions  it  seems  to  me  that  the  outlook  for  the 
Granby  company  is  encouraging.  The  principal  requirement  is  the 
gradual  and  wise  investment  of  sufficient  capital. 

As  matters  stand  the  capital  invested  in  real  estat^e,  timber  land, 
machinery,  buildings,  dwellings  and  equipment  as  stated  in  the  report 
for  1918  is  about  $9,000,000.  It  is  probable  that  most  of  this  should  be 
charged  to  the  Hidden  Creek  operations,  although  it  was  probably  not 
all  spent  there.  The  old  plants  in  Phoenix  are  of  doubtful  value.  The 
mines,  smelters  and  other  equipment  at  Anyox  cost  a  total  of  $6,000,000. 
That  is  only  $6  per  annual  ton. 

The  probabihty  of  the  extension  of  these  operations  is  largely  deter- 
mined by  the  geology  of  the  region.  The  orebodies  at  Hidden  Creek 
seem  to  be  in  most  respects  similar  to  the  large  sulphide  copper  deposits 
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in  the  southwest.  They  are  on  the  periphery  of  a  green-stone  intrusion 
through  states,  probably  of  Jurassic  age  and  are  on  a  scale  quite  compar- 
able to  those  of  Jerome,  Arizona,  though  not  so  rich  in  copper.  The 
country  has  been  extensively  eroded  but  apparently  not  deep  enough  to 
carry  away  the  cream  of  the  mineralization.  The  great  coast  range, 
particularly  of  British  Columbia  is,  indeed,  very  extensively  eroded  along 
its  main  axis  where  great  intrusions  of  granite  have  cut  through  forma- 
tions of  moderate  geological  age,  but  on  both  sides  there  are  many  smaller 
ones  which  have  scarcely  penetrated  through  the  sedimentary  rocks. 
The  geology  has  been  only  roughly  mapped,  but  it  appears  that  the  area 
of  this  great  batholith  is  almost  equal  to  that  of  the  State  of  New  York. 
According  to  the  maps  it  is  800  miles  long.  The  sum  total  of  minerals 
around  such  a  mass  as  this  must  be  great,  but  how  much  of  it  is  com- 
mercially available  may  only  be  guessd  at. 


CHAPTER  XVIII 

COPPER  MINES  m  VARIOUS  DISTRICTS 

Tennessee  Copper  Co. — Utah  Consoudatbd — Mount  Ltell  in    Tasmania- 
Northern   California — First    National    in   1908 — Greene   Cananea  in 

1908  AND  LATER — WaLLAROO  AND  MoONTA — FlSSUBE  VEINS  AT  GlOBE,    ARIZONA 

— Old  Dominion — Arizona  Commercial. 

In  the  following  chapter,  as  well  as  in  others,  there  are  retained  from 
the  first  edition  some  remarks  about  mines  based  upon  records  which  are 
now  antiquated.  I  have  not  been  able  to  revise  them.  In  some  cases 
the  mines  themselves  have  nearly,  or  quite,  gone  out  of  existence.  Never- 
theless, I  have  been  surprised  on  several  occasions  to  find  that  some  of 
these  references  still  have  a  practical  value  and  I  retain  some  of  them  in 
the  belief  that  other  engineers  may  have  the  same  experience. 

Tennessee  Copper  Company — 1908 

Only  one  mine  of  importance  is  found  in  the  United  States  east  of 
Lake  Superior.  It  is  owned  by  the  Tennessee  Copper  Company,  which 
works  several  large  lenses  of  cupriferous  pyrite.  All  the  ore  must  be 
smelted  in  the  blast  furnace.  For  ores  of  this  character  I  believe  this 
company  does  the  cheapest  work  in  the  world.  Its  reports  are  excellent 
and  reveal  not  only  the  operating  costs  in  detail,  but  also  the  plant 
expenditure  and  the  ore  in  sight. 

The  external  factors  are  favorable.  Fuel  is  cheap  and  transportation 
to  markets  much  less  than  for  western  mines.  Wages  are  about  20 
cents  an  hour,  but  I  do  not  believe  this  means  cheap  labor. 

The  internal  factors  are  favorable,  with  the  exception  of  the  necessity 
of  smelting  all  the  ore.  This  is  a  most  powerful  element  of  high  cost. 
The  ore  yields  only  32^^  lb.  copper  to  the  ton. 

The  current  operating  costs  for  1907  were  as  follows: 

Mining $1.22 

Smelting 2. 14 

Administration,  etc 0. 49 

Total $3.85 

To  this  I  think  should  be  added  21  cents  a  ton  for  the  use  of  the 
mining  plant  and  47  cents  a  ton  for  the  use  of  the  railroad  and  the  smelting 
plant,  making  a  total  of  $4.53. 

In  detail  these  costs  are  as  follows: 

328 
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DevelopmeDt %0. 1318 

MiniDg,  hoisting,  etc 0. 9389 

Crushing  and  sorting 0. 0804 

General 0.0851 

Total  current  cost $1.2162 

Add  cost  of  preliminary  development  amortized  in  15  years  at 

5  per  cent,  interest  and  5  per  cent,  annual  amortization 0.06 

Mining  plant  similarly  amortized 0. 15 

Transportation  to  smelter $0. 1329 

Blast  furnace 1.6279 

Engineering  and  laboratory 0. 0628 

General 0. 0852 

Converting 0.2402 

Total  current  smelting  cost $2 .  1430 

Add  amortization  of  smelting  plant  and  railway  as  above 0. 47 

Add  administration,  shipping,  re6ning  and  selling  expenses. . .  0. 49 

Grand  total $4.5292 

On  the  basis  thus  figured,  anything  received  above  12  cents  a  pound 
for  copper  in  New  York  is  applicable  to  dividends,  and  anything  above  14 
cents  is  net  profit  after  allowing  for  the  return  with  interest  of  money 
invested  in  the  plant.  These  costs  are  higher  than  the  average  by  from 
5  to  10  per  cent.  The  costs  for  1907  were  high  on  account  of  unfavorable 
economic  conditions  throughout  the  country.  It  should  be  explained 
further  that  in  addition  to  the  copper  the  sulphur  is  being  utilized  so 
that  in  future  the  property  will  not  be  wholly  a  copper  mine.  Its  opera- 
tions will  be  nearly  equivalent  to  those  of  the  Rio  Tinto  Company  in 
Spain. 

The  subsequent  history  of  this  concern  has  been  unfortunate.  Copper 
is  no  longer  the  chief  product.  Sulphuric  acid  is  being  made  at  the  rate 
of  300,000  tons  a  year  and  sold  under  a  long  term  contract  at  pre-war 
prices.  The  result  has  been  disastrous.  The  ore  bodies  are  holding  out 
well  however  at  the  1200  ft.  level,  and  the  development  of  the  fertilizer 
business  gives  an  assurance  of  future  earning  power.  Acid  is  being  made 
under  the  high  prices  of  1919  for  about  $5.00  a  ton  and  copper  for  about 
20  cents  a  pound. 

Utah  Consolidated — 1908 

This  company  has  mined  since  1899  large  deposits  of  cupriferous 
pyrite  at  Bingham,  Utah,  averaging  by  actual  recovery  for  five  years 
60  lb.  copper,  1.33  oz.  silver,  and  0.104  oz.  gold  per  ton.  The  silver  and 
gold  are  worth  about  $2.88  per  ton,  so  that  with  copper  at  14  cents  per 
pound  there  is  a  total  metallic  extraction  equivalent  to  80  lb.  copper. 
The  ore  occurs  in  large  lenses  or  shoots  in  limestone.  It  is  approxi- 
mately self-fluxing,  there  being  a  moderate  excess  of  iron  over  silica. 
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Most  of  the  mining  has  been  done  through  adit  levels.  The  mining  plant 
is  not  extensive.  The  ore  is  delivered  to  the  railroad  over  an  aerial  tram- 
way about  12,000  ft.  long.  It  is  transported  by  rail  about  25  miles 
to  the  smelter. 

The  external  conditions  are,  for  the  Rocky  Mountain  region,  good, 
and  the  internal  factors,  with  the  single  exception  of  the  requirement 
of  smelting  all  the  ore,  very  favorable  for  cheap  work.  The  ore  is  soft, 
uniform,  and  occurs  in  good-sized  bodies.  The  stoping  is  done  in  square- 
set  rooms.  The  item  of  timbering  must  be  one  of  the  chief  mining 
expenses. 

There  is  nothing  in  the  reports  to  show  the  mining  or  smelting  losses; 
but  with  this  exception  the  reports  are  excellent.  They  give  the  stock- 
holders in  brief  but  sufficient  outline  the  costs  and  financial  results  of 
the  business. 

In  the  five  years  ending  December  31,  1907,  the  costs  were  as  follows: 

Costs  per  Ton  for  Five  Years,  Utah  Consolidated 

Mining,  1,260,453  tons $1.73 

Development,   1,400,000  tons ; 0.30 

Transportation,  smelting,  and  refining,  1,276,393  tons 2.80 

General  expense,  1,276,393  tons 0.23 

Current  construction,  1,276,393  tons 0.34 

Amortization  at  5  per  cent,  interest  and  5  per  cent,  annual  amortization  of 
$1,232,274  invested  in  plant  at  beginning  of  period;  this  being  sufficient  to 

retire  the  investment  in  15  years — proportion  for  five  years 0.48 

Total  cost $5.88 

Recollecting  that  the  ore  contains  in  copper,  gold,  and  silver  the 
equivalent  of  80  lb.  copper  to  the  ton,  we  get  an  average  complete  cost 
of  producing  copper  of  7.35  cents  per  pound.  This  may  be  divided 
as  follows:  actual  operating  cost,  6.75  cents;  allowance  for  return  of  work- 
ing plant,  0.60  cents.  Of  course,  everything  received  above  6.75  cents 
for  copper  or  its  equivalent  in  New  York  goes  to  the  stockholders  as 
dividends. 

The  report  of  the  Utah  Consolidated  for  the  year  1908  exhibits  con- 
ditions that  are  not  comparable  with  certainty  to  those  of  former  years. 
The  smelter,  which  was  the  principal  plant  asset  of  the  company,  had 
to  be  permanently  shut  down  on  account  of  a  decision  of  the  court  to  the 
effect  that  its  operation  was  inimical  to  the  agricultural  interests  of  the 
Salt  Lake  valley.  In  1908  the  ore  was  treated  at  the  Garfield  smelter 
of  the  American  Smelters  Securities  Company,  under  terms  that  the 
Utah  Consolidated  believes  to  be  unfavorable.  Certain  deductions  w^ere 
made  from  the  metal  contents  of  the  ores  under  this  contract.  The 
exact  amounts  deducted  are  not  stated. 

On  the  face  of  the  returns  the  record  for  the  year  was  disappointing. 
The  costs  were  as  follows: 
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Mining  248,216  tons $461,711  $1.86 

Ex.  and  development 73,441  .  30 

Mine  plant 3,869  .01 

Smelting  and  transportation 921,239  3.71 

Depreciation  and  general 127,569  .  52 

Current  construction 129,621  .  52 

Add  refining  and  marketing,  bullion  actually  produced 120,400  .48 

Total  operating $1,837,850      $7.40 

Copper  metal,  lb 10,648,243 

Silver,  oz 265,284 

Gold,  oz 23,441 

At  the  prices  current  during  the  year  this  equals  15,225,000  lb.  refined 
copper.  This  is  61.4  lb.  per  ton.  Dividing  the  operating  cost  of  $7.40 
per  ton  by  this  amount  we  get  12  cents  as  the  cost  of  copper  per  pound. 

The  ore  reserves  have  been  increased  so  that  there  is  no  reason  to 
change  the  amortization  charge  of  48  cents  a  ton  given  above.  This,  on 
account  of  the  diminished  yield  of  the  ore  is  now  equal  to  about  0.8  cents 
per  pound.  Adding  this  we  get  12.8  cents  as  the  selling  cost  of  copper 
for  the  year. 

Needless  to  remark  that  this  showing  is  disastrous  and  undoubtedly 
the  stockholders  will  await  with  impatience  the  inauguration  of  new 
smelter  arrangements,  which,  it  is  announced,  will  be  provided  by  the 
new  International  Smelting  Company. 

Subsequent  History  of  Utah  Consolidated 

Following  the  inference  made  in  the  last  paragraph  the  operating 
results  in  the  next  few  years  were  not  very  encouraging,  but  later,  through 
the  discovery  of  bodies  of  lead  ore,  the  securing  of  satisfactory  smelting 
rates,  and  the  pursuit  of  a  liberal  plan  of  development  the  property  re- 
gained its  earning  power  and  has  been  profitable  ever  since. 


Copper  Ore 

Pounds  Copper 

Lead  Ore 

i 

Pounds  Lead 

Profit 

1909 

280,637 
182,204 
162,522 

1 
10,043,900 

$  154,267 

1910 

7,489,471 

65.348 

1911 

9,162,023 

8,305 

3,311,000 

438,430 

1912 

159,143 

6,506,814 

24,243 

8,732,000 

603,923 

1913 

181,077 

7,710,668 

70,889 

19,208,000 

630,828 

1914 

153,345 

7,584,391 

48,492 

14,588,000 

565,665 

1915 

207,119 

8,836,091 

65,129 

17,777,000 

1,128,122 

1916 

360,034 

12,211,118 

74,542 

18,175,000 

1,924,176 

1917 

226,536 

7,968,165 

58,247 

13,014,000 

723,323 

1918 

221,651 

8,476,197 

31,725 

812,000 

252,763 

2,134,068 

85,988,838 

381,372 

102,419.000 

5,486,845 
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It  appears  that  approximately  2,600,000  tons  of  ore,  of  which  the 
copper  ore  as  above  ran  only  2  per  cent,  and  the  lead  ores  13  per  cent., in 
each  case  carrying  say  1.5  ounces  silver  and  $1.50  in  gold,  have  been 
made  to  yield  profits  of  $2.20  per  ton.  In  1915  the  costs  were  about  as 
follows; 

Per  Ton 

Mining $566,000 $2.10 

Development,  20,000  ft.  at  $8.30    166,000 0.60 

Smelting 706,000 2.60 

Administration,  etc 42,000 0. 15 

Refining,  etc 131,000 0.48 


Total  cost  about $1,610,000 $5.93 

In  1911  the  ore  reserves  were  estimated  at  only  300,000  tons,  but  it 
will  be  noted  that  1,800,000  has  been  mined  since — a  good  example  of  the 
fallacy  of  valuing  mines  on  ore  reserves. 

Mount  Lyell 

The  Mount  Lyell  Company  operates  a  cupriferous  pyrite  mine  and  a 
smelter  in  western  Tasmania.    The  original  Mount  Lyell  deposit  was  a 
great  mass  of  nearly  pure  iron  pyrite  containing  only  0.6  per  cent,  copper, 
but  a  portion  of  it  had  been  enriched  near  the  surface.     This  deposit  has 
been  mined  almost  wholly  from  an  open  pit.    Another  mine,  however, 
called  the  North  Mount  Lyell  produces  a   much  more  siliceous  ore 
averaging  6  per  cent,  copper.    This  ore  has  to  be  mined  underground. 
During  the  four  years,  1905-1908,  which  will  presently  be  reviewed, 
about  60  per  cent,  of  the  ore  has  come  from  the  Mount  Lyell  proper 
and  40  per  cent,  from  the  North  Mount  Lyell. 

The  external  factors  are  probably  nearly  average  for  English-speaking 
countries.  The  climate  is  rainy,  but  nor  more  so  than  Cornwall  or 
Scotland.  The  mine  is  situated  near  the  coast,  so  that  supplies  must  be 
reasonable  in  cost,  and  transportation  of  copper,  even  to  England,  must 
cost  less  than  transportation  of  western  American  copper  to  New  York. 

The  internal  factors  are,  for  a  smelting  enterprise,  very  favorable. 
The  ores  are  mined,  thanks  to  the  large  proportion  obtained  from  the 
open  pit,  for  less  than  $2  a  ton.  The  smelting  is  largely  pyritic  and  the 
proportion  of  coke  used  in  the  charge  is  said  to  be  only  one  per  cent. 

In  four  years  1,690,531  tons  were  mined.  In  the  same  period  the 
ore  reserves  diminished  from  4,666,000  to  4,107,000  tons,  a  loss  of  659,000 
tons.  At  this  rate  of  loss  the  property  would  last  thirty  years,  but  s^nce 
(1)  a  large  part  of  the  low-grade  pyrite  which  hitherto  has  been  mined 
from  open  pits  must  be  taken  at  greater  cost  from  imderground  and,  (2) 
there  does  not  seem  to  be  a  first-class  reason  to  believe  that  the  rich  ores 
of  North  Mount  Lyell  can  be  found  in  the  same  abundance  for  a  long 
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period,  it  seems  safer  to  estimate  a  life  of  twenty  years  as  the  amortizing 
period  of  the  investment.  On  this  basis  we  may  compute  the  costs  as 
follows; 

Costs  per  Ton  at  Mount  Lyell 

Mining  1,690,531  tons $1 .05 

Stripping  1,690,531  tons 0. 26 

Developing  1,131,258  tons 0. 50 

Total  mining $1 .81 

Smelting  1,698,793  tons $1 .  78 

Converting  1,698,793  tons 0.34 

Railway  expenses 0 .  27 

Freight  and  marketing 0. 72 

Total  for  smelting,  refining,  and  marketing $3.11 

General  expense,  1,698,795  tons v .     $0 .  25 

Use  of  plant;  being  5  per  cent,  interest  and  3  per  cent,  amortization  for 

four  years  on  average  invested  (£376,000) 0.35      0.60 

Total  cost $5.52 

The  actual  returns  of  metal  from  the  Mount  Lyell  ores  have  been 
34,210  long  tons  copper,  3,056,231  oz.  silver,  and  91,815  oz.  gold.  The 
extraction  has  been  86  per  cent,  copper,  99  per  cent,  silver,  and  106  per 
cent,  of  the  gold  estimated  by  assay  to  be  contained  in  the  ore.  There  is 
no  statement  as  to  whether  the  ore  treated  is  given  in  long  tons  or  short 
tons,  but  it  is  probably  safe  to  assume  that  the  copper  output  is  given  in 
long  tons.  We  have  on  this  basis  a  recovery  of  45.5  lb.  copper,  1.8  oz. 
silver,  and  0.054  oz.  gold  per  ton  of  ore  treated.  The  gold  and  silver  are 
worth  $2.18  per  ton,  at  average  prices.  This  is  the  equivalent  of  ISJ^ 
lb.  copper,  and  we  may  figure  the  metallic  contents  altogether  as  equal 
to  61  lb.  copper.    On  this  basis  the  cost  per  pound  of  copper  is  9  cents. 

Northern  California  Copper  Mines — 1908 

During  the  last  twelve  years  a  considerable  output  of  copper  has  been 
obtained  in  Shasta  County  from  a  number  of  pyrite  deposits  that  are 
described  as  occurring  in  zones  of  intensely  crushed  granitic  porphyries. 
The  pyrite  masses  have  been  considerably  enriched  by  the  leaching  of 
copper  from  the  upper  portions  and  the  deposition  of  it  in  a  lower  part 
of  the  same  deposit.  It  is  to  be  inferred  that  the  original  pyrites,  below 
the  zone  of  enrichment,  are  pretty  low  grade,  probably  too  low  in  many 
cases  to  be  payable.  The  following  description  of  the  industry  is  copied 
from  the  report  on  the  "Production  of  Copper  in  1907,"  by  L.  C.  Graton 
of  the  U.  S.  Geological  Survey.  The  output  of  copper  for  that  year  is 
stated  at  28,000,000  lb. 

"The  ores  smelted  in  1907  yielded  approximately  3  per  cent,  of  copper. 
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The  yield  per  ton  in  gold  was  about  $1.30  and  in  silver  2.1  oz.,  or  $1.40. 
which  combined  arc  equivalent  to  4.5  cents  per  pound  of  copper.  In 
the  aggregate  several  milhon  tons  of  ore  are  blocked  out  in  the  mines  of 
the  Balaklala,  the  Bully  Hill,  the  Mammoth,  the  Mountain,  and  the 
Trinity  companies.  The  limits  of  these  orebodies  are  now  pretty  well 
defined,  and  it  is  doubtful  if  new  bodies  can  be  discovered  as  rapidly  as 
the  present  ones  are  exhausted.  The  first  large  body  to  be  worked  in  the 
district,  that  at  Iron  Mountain,  is  now  nearly  worked  out,  and  in  spite 
of  the  fire  which  has  been  burning  for  several  years  practically  all  the  ore 
will  be  extracted. 

"Most  of  the  orebodies  thus  far  discovered  are  developed  by  workings 
not  more  than  500  ft.  deep,  but  the  Great  Western  workings,  in  the 
Afterthought  district,  exceed  this  depth,  and  in  the  Bully  Hill  district 
the  lowest  level  is  about  900  ft.  below  the  outcrop.  Owing  to  the  rugged 
topography,  tunnels  afford  easy  access  to  the  orebodies,  but  in  a  few 
places  winzes  from  these  tunnels  are  required.  Open  cutting  is  employed 
in  part  at  the  Balaklala  and  the  Afterthought  mines.  Water  is  not 
troublesome.  Up  to  the  present  time  square  setting  has  been  chiefly 
employed.  At  the  Mammoth  mine  the  horizontal  slicing  system,  ^ith 
subsequent  caving,  is  employed,  and  the  quantity  of  timber  required, 
which  was  large  at  the  start,  is  gradually  being  lessened.  Methods 
requiring  less  timber  may  be  employed  in  the  mines  that  are  now  in  the 
development  stage.  Native  timber  is  used.  Electric  power  is  employed 
almost  exclusively  and  is  derived  from  the  lines  of  the  Northern  California 
Power  Company.  Much  of  the  coke  comes  from  Australia.  The 
Southern  Pacific  Railroad  crosses  the  district.  The  Iron  Mountain  and 
Hornet  mines  are  connected  with  it  by  a  private  railway,  and  the  Mam- 
moth by  an  aerial  tramway,  which  has  been  replaced  by  a  combination 
steam  and  electric  road.  An  aerial  tram  connects  the  Balaklala  and 
Trinity  mines  with  the  Balaklala  smelter  at  Coram.  The  Sacramento 
Valley  and  Northeastern  Railway  was  completed  to  the  Bully  Hill 
district  early  in  1908.  Work  has  been  begun  on  a  line  to  the  Afterthought 
district.     European  labor  is  employed  chiefly. 

*^Pyrite  smelting  is  now  applied  almost  exclusively  to  the  ores  and  is 
very  suc(*essful.  Even  the  zincky  ores  of  the  Afterthought  region  are 
handled  by  the  aid  of  a  hot  blast.  Some  experiments  are  under  way  to 
save  the  zinc  now  lost  at  this  plant,  and  some  steps  in  this  direction  may 
be  undertaken  at  Bully  Hill  also.  The  Mammoth  Company  was  the 
largest  producer  of  the  year,  but  turned  out  only  matte,  which  was  con- 
verted at  the  United  States  smelter  in  the  Salt  Lake  Valley.  The  con- 
struction of  converters,  as  well  as  of  two  additional  blast  furnaces, 
however,  was  practically  completed  in  1907.  During  that  year  the  fine 
ore  was  shipped  mostly  to  sulphuric-acid  works  near  San  Francisco,  where 
the  resulting  cinders  were    smelted  for  their    copper.    The  Mountain 
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Copper  Company,  owing  to  the  raising  of  the  injunction  against  its 
Keswick  plant,  treated  part  of  its  output  at  that  smelter  and  part  at  its 
works  at  Martinez,  on  San  Francisco  Bay,  where  it  has,  in  addition  to  a 
small  electrolytic  refinery,  a  sulphuric  acid  and  fertilizer  plant  that 
utilizes  phosphate  from  Utah  and  Idaho.  The  Afterthought  smelter 
shipped  its  matte  to  Utah  for  conversion.  Some  Shasta  County  copper 
ore  was  treated  at  the  Garfield  smelter.  The  Bully  Hill  smelter,  which 
has  been  idle  since  early  in  1906,  was  enlarged  and  equipped  for  pyritic 
smelting.  A  reverberatory  was  also  added  for  the  treatment  of  fines. 
Work  was  actively  carried  on  by  the  Balaklala  Company  in  the  construc- 
tion of  its  new  1500-ton  smelter  until  October,  when  construction  was 
stopped,  not  to  be  resumed  until  1908.  This  plant,  which  will  treat  the 
Balaklala  and  Trinity  ores,  will  make  matte,  which  may  be  converted 
at  the  Mammoth  works  pending  a  decision  regarding  the  resumption  of 
construction  of  the  San  Bruno  smelter." 

The  United  States  Smelting,  Refining  &  Mining  Company  gives  no 
information  worth  speaking  of  about  its  operating  results.  This  is  un- 
fortunate, for  their  Mammoth  mine  is  now  the  largest  producer  in 
Northern  California. 

The  only  report  I  have  seen  upon  the  mining  operations  of  this 
district  is  that  of  the  First  National  Copper  Company.  This  concern 
took  over  in  1908  the  stock  of  the  Balaklala  Consolidated  Copper  Comp- 
any, which  had  evidently  been  organized  on  an  inflated  basis.  The  new 
company  with  a  paid-up  capital  of  $1,500,000,  bought  all  the  stock  of  the 
old  one,  which  was  capitalized  at  $10,000,000.  The  comparison  of  the 
balance  sheets  of  the  two  companies  is  rather  amusing.  The  First 
National  Company  has  no  liabilities  to  speak  of  except  its  own  capital 
stock,  and  no  assets  except  the  capital  stock  of  the  Balaklala,  each 
amounting  to  $1,500,000.  Turning  to  the  Balaklala  balance  sheet  we 
discover  *' Mines  and  Mining  Property**  put  down  at  $8,688,777.05. 
This  item  was  evidently  a  fancy  price  put  upon  the  undeveloped  and 
unequipped  mining  claims — a  good  example  of  mining  finance  in  boom 
times.  It  is  also  a  good  example  of  the  wisdom  of  keeping  the  item  of 
real  estate,  the  opportunity  to  mine,  out  of  one's  computations  of  mining 
cost. 

Other  assets  on  the  Balaklala  balance  sheet  undoubtedly  represent 
investments,  as  follows: 

Cost  of  outside  properties $37,015.77 

Mine  Construction: 

Air  drill  equipment $  24,759.23 

Locomotives  and  cars 18,956. 23 

Aerial  tramway  and  connections 202,499 .  21 

Buildings 49,985.49 

Teams  and  equipment 1,699 .  43 

292,899  ^'^ 
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Smelter  Construction: 

Smelter $873,682.30 

Converter 102,612.60 

Steam  railroad 83,279.41 

TeamLS  and  equipment 3,931 .  28 

1,063,405.59 

Property  in  dwellings,  etc 88,346.55 

Total  plant $1,481,667.50 

There  is  in  addition  working  capital  in  inventories,  supplies  and 

cash,  approximately $600,000 .00 

We  might  fairly  add  to  this  about  $400,000  for  the  cost  of  developing 
the  mine  and  then  the  total  cost  of  starting  the  enterprise  will  amount 
to  approximately  $2,500,000. 

The  president  of  the  company  has  the  following  to  say  in  the  first 
annual  report: 

"During*  the  year  we  operated  the  mine  for  sixty  days  and  the  smelter  for 
fifty-two  days.  In  the  commencement  of  operations  we  expected  to  find  a  num- 
ber of  things  that  would  require  alterations  and  would  more  or  less  delay  us  in 
getting  down  to  a  working  basis.  I  am  glad  to  say  that  we  are  gradually  over- 
coming all  difficulties  and  are  now  producing  blister  copper. 

"Attention  is  called  to  the  fact  that  we  only  operated  part  of  two  months  and 
one  full  month,  and  our  expenses  are  for  three  full  months. 

"Commencing  operations  we  had  considerable  waste  in  opening  our  drifts, 
which  has  reduced  the  value  of  our  ores,  but  all  indications  are  that  the  ore  de- 
veloped will  average  about  2.7  per  cent,  copper,  0.025  oz.  gold,  0.75  oz.  silver. 

"Our  costs,  based  on  present  operations,  will  be  materially  reduced  when 
we  are  mining  and  smelting  to  our  capacity  of  1250  tons  of  ore  per  day." 

At  average  prices  the  ore  above  mentioned  would  contain  the  equiva- 
lent of  60  lb.  copper  per  ton.  It  is  not  stated  whether  this  is  the  actual 
yield,  or  only  the  assay  value  from  which  losses  will  have  to  be  deducted. 

While  it  is  manifestly  unfair  to  calculate  costs  on  the  interrupted 
operation  of  only  three  months,  I  give  the  following  costs  for  what  they  are 
worth : 

Balaklala   Consolidated   Copper  Company — Summary  of  Mine  Operations 

October,  November,  and  December,  1008 

Cost  per 
ton 

Development $1,452.47  $0,077 

Mining 29,806 .14  1 .  593 

Compressor 787.93  0.042 

Air  drills 1,199.62  0.064 

Mine  tramway 1,807.31  0.096 

Timbering 1,620.97  0.089 

Power 1,560.36  0.083 

Shop's  expense 245.64  0.013 

General  expenses,  including  taxes  and  insurance 4,250.02  0.227 


Carried fanvard $42,790.46        $2,284 
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Brought  forward $42,790.46  $2,284 

Surface  and  road  repairs 118.03  0.006 

Repairs  to  buildings 197.31  0.010 

Stable  expense 438. 10  0.023 

Steel  sharpening 666.36  0.035 

Special  construction 1,244.00  0.066 

ToUl  cost $46,454.26^        $2.424 

Ore  mined,  18,761  tons. 

SUMMART  OF  SmELTER  OPERATIONS 

October,  11  days        November,  11  days      December,  31  days 

Coetjper  ton 
Amount  of  ore 

Converters $1,750.77  0.070 

Blast  furnaces 51,095.00  2.035 

Matte  and  slag  casting 4,454 .52  1 .   77 

Repairs  to  plant  buildings 1,444 .51  0 .  057 

Repairs  to  ore  bins 2,110.78  0.084 

Railroad — operation  and  maintenance 2,697. 14  0. 108 

Unloading  custom  ore 1,190.72  0.047 

Sampling  mill  for  custom  ore 887.75  0.035 

Sampling  mill  for  sulphides 2,253.35  0.089 

Lighting,  electric 1,148.75  0.045 

Water  supply  and  pumping  plant 424. 78  0. 017 

Assay  office 800.44  0.032 

General  expenses,  including  insurance  and  taxes 3,199.48  0. 128 

Total  expense $73,457.99        $2,924 

Ore  smelted,  25,121  tons 66,961 .50  2.665 

Furnace  products  on  hand — Total  cost  (see  Balance  Sheet)   $140,419 .49        $5 .  589 
Operating  tramway 0. 304 

Total  cost  per  ton $5,893 

Assuming  that  the  60  lb.  mentioned  above  represents  recovered 
metals,  th^e  costs  indicate  operating  costs  of  about  10  cents  per  pound. 
To  this  will  have  to  be  added  an  annual  charge  of  6  per  cent,  on  $1,500,000 
for  depreciation  of  plant  expressed  in  construction,  equal  to  $90,000 
a  year.  General  expense,  including  taxes,  insurance,  and  administra- 
tion, will  be  $35,000  more.  On  an  output  of  250,000  tons  these  items 
will  be  50  cents  per  ton  and  the  total  operating  cost  of  copper  will  ap- 
proach 11  cents. 

The  amortization  of  $2,500,000  invested  in  the  property  with  4 
per  cent,  interest  at  15  cents  copper  and  11  cents  cost,  equaling  4  cents 
a  pound  profit,  with  an  output  of  16,000,000  lb.  a  year,  will  require 
five  years  operation,  1,250,000  tons  of  ore,  and  75,000,000  lb.  of  copper. 
Whether  the  company  has  this  amount  in  sight  or  not  is  not  stated. 

Greene  Consolidated,  Cananea,  Mexico — 1908 

This  company  has  a  very  large  property  near  the  Arizona  border 
in  the  state  of  Sonora,  Mexico.    In  1906  the  Gr^ii^C«^«csi<^»^  C^tcc^^X2c<s 
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was  formed  to  consolidate  the  old  Greene  Consolidated  Copper  Company, 
and  the  Cananea  Central  Copper  Company.  The  management  has  been 
completely  reorganized. 

The  record  of  the  old  Greene  Consolidated  Company  was  as  follows: 


(Output  and  dividends 


Greene  Consolidated 


Lb.  copper 


Dividends 


1901 

28,826,854 

$400,000 

1902 

38,268,407 

1903 

42,310,544 

600,000 

1904 

55,014,339 

1,200,000 

1905 

63,005,848 

2,800,000 

1906 

55,943,739 

1,200,000 

283,369,731 

$6,200,000 

The  dividends  are  up  till  March,  1907. 

It  appears  that  up  to  that  date  the  dividends,  which  must  represent 
approximately  the  earnings,  were  equal  to  2.19  cents  per  pound  copper 
produced.  If  we  count  as  copper  the  value  of  silver  and  gold  produced, 
the  earnings  per  pound  would  be  about  2  cents.  Since  in  those  particular 
years  the  average  price  of  copper  was  about  14.9  cents,  we  may  conclude 
the  average  cost  to  have  been  about  12.7  cents;  and  since  at  the  end  of  the 
period  it  was  found  necessary  to  undertake  large  improvements,  it  is 
altogether  probable  that  something  should  be  added  for  depreciation. 

No  estimate  of  the  amount  of  ore  in  sight  is  given  in  the  report  for  1908. 

The  report  goes  into  the  question  of  mining  costs  so  thoroughly  and 
with  so  much  good  sense  and  poise  that  I  quote  largely  from  the  state- 
ments of  the  general  manager,  Mr.  L.  D.  Ricketts.  It  will  be  seen  that 
the  reduction  of  costs  in  all  departments  has  been  enormous.  But  it 
occurs  to  me  to  point  out  one  or  two  reasons  for  accepting  with  a  little 
caution  the  conclusion  that  the  process  of  reduction  is  so  firmly  intrenched 
that  further  reductions  are  inevitable. 

First,  let  me  note  that  during  1908  the  monthly  tonnage  treated  was 
about  60,000  against  nearly  100,000  in  former  periods.  It  is  just  possible 
that  the  reduced  tonnage  may  have  great  advantages  over  the  full 
tonnage  in  that  it  is  secured  with  selected  labor  and  from  selected  places. 

Either  of  these  advantages  may  be  of  great  consequence  in  the  matter 
of  costs,  as  has  been  piont<?d  out  in  the  chapter  on  the  Value  of  Mining 
Property.  It  comes  as  an  example  of  how  costs  go  down  in  periods  of 
depression. 

Second,  it  is  worth  considering  whether  the  period  under  review  does 
not  get  great  advantages  from  the  reconstruction  that  preceded  it.    All 
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plants  were  overhauled  and  renovated.  It  is  natural  to  suppose  that  in 
consequence  everything  was  in  excellent  repair — better  than  average. 
As  to  charging  up  current  construction  to  operating,  that  is  something 
that  always  must  be  done  sometime — whether  the  cost  sheets  show  it  or 
not.  There  is  no  great  virtue  in  doing  it  in  this  particular  case  because 
in  this  very  year,  outside  of  what  was  charged  to  operating,  there  was 
spent  on  plant  no  less  than  $820,000  or  5}^i  cents  per  pound  of  copper 
produced  from  the  company's  own  mines. 

Furthermore,  let  us  consider  the  following.  At  average  prices  for  the 
last  ten  years  (15.4  cents  copper,  57  cents  silver,  and  $20  gold)  the  ore 
*^or  1908  shows  the  following  values. 

Copper 53.4  Ih.  =  $8.22 

SSilver 0.923      oz.  =    0.54 

Cold 0.00575  oz.  =    0.115 


Total 8.87  =  57.6  lb.  copper 

The  costs  for  1908,  the  lowest  on  record,  are  $5,976  per  ton.  This 
^ives  10.37  cents  per  pound  for  the  copper,  or  its  equivalent,  extracted. 
With  these  costs,  the  profit  per  pound  is  5  cents  and  we  might  expect  a 
profit,  under  average  conditions,  of  some  $2.80  per  ton  mined  and  treated. 
With  these  comments  the  following  is  quoted  directly  from  the  report. 

The  Cananba  Consolidated  Copper  Company,  S.  A. 

AUDITOR'S  REPORT 

December  31,  1908 

Earnings 

Total  earnings  on  copper,  gold  and  silver,  and  net  earnings  from  mis- 
cellaneous revenues $2,427,335 .  79 

Expenditures 
Total  expenditures  account  copper,  gold,  and  silver 1,821,029.85 


Net  profit  for  year $606,305.94 

Sundry  expenditures  including  shut-down  costs,  et<! 820,446.56 


Deficit  for  the  year  1908 214,140  62 

REPORT  OF  GENERAL  MANAGER 

The  figures  of  production  arc  for  the  period  beginning  July  11,  1908, 
when  operations  were  resumed,  to  the  close  of  the  calendar  year.  In 
reading  this  report  I  would  respectfully  refer  you  to  my  report  of  Febru- 
ary 15,  1908. 

Tonnages 

Vret  tons  domestic  ore  treated 295,554 

Wet  tons  custom  ore  treated 72,088 

Total 367,642 
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Ratio  of  concentration,  domestic  ore  milled 3. 12  tons  into  1 

Ratio  of  concentration,  custom  ore  milled 4 .  02  tons  into  1 

Production 

Returnable  fine  copper  in  domestic  bullion 16,679,685  lb. 

Returnablr  fine  copper  in  bullion  from  custom  ore 2,939,924  lb. 

Total 18,619,609  lb. 

Silver  in  domestic  bullion 272,651.24  oi. 

Silver  in  bullion  from  custom  ore 175,011.99  m. 


Total  silver 447,663.23  o«. 

Gold  in  domestic  bullion 1,700.683  o«. 

Gold  in  bullion  from  custom  ore 1,178.150  of. 


Total  gold 2,878.833of. 

Recovery  from  Ores. — Recovery  from  domestic  ore  and  other  material 
treated  was  as  follows; 

Copper  2.652   per  cent.  Silver  0.923  oz.  Gold  0.00676  o». 

The  value  of  the  precious  metals  per  ton  of  domestic  copper  produced 
amounted  to  $21.09. 

Devrlopment  during  period:  January  1  to  December  31,  1908: 

Shafts 412.5ft. 

Winzes  and  raises 3,550.5  ft. 

Tunnels,  drifts,  and  crosscuts 9,388.0  ft. 


Total 13.351.0ft. 

The  Mines. — The  following  statement  covers  the  tonnages  and  costs 
of  mining  at  the  various  mines; 


Wet  tons 


Totol  coat 


Puertocitos . . 

Elisa 

Capote 

Oversight . . . 

Veta  Grande 

Total 


18,465.4 
40,481.4 
15,923.1 

142,824.8 
91,901.3 

309,696.0 


$41,549.68 
71,580.00 
82,088.64 
272,766.63 
191,992.54 
659,997.49 


Coet  per  wet 
ton 


$2,250 
1.764 
5.155 
1.910 
2.089 
2.131 


The  Cost  of  Mining. — The  cost  of  mining  for  the  total  tonnage 
mined  was  $2.13  per  wet  ton.  For  the  fifteen  months  ending  October 
31,   1907,  it  was  $3.28,  and   for  the   year  1905-1906    it  was  $3.85. 
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Great  credit  belongs  to  the  Mining  Department  for  this  showing 
under  most  difficult  conditions.  The  reasons  for  the  decreased  costs 
are  twofold.  First,  the  slicing  and  carving  system  has  been  thoroughly 
learned  and  applied  to  the  various  mines  in  the  modified  forms  which 
the  conditions  demand.  This  has  resulted  in  a  decreased  amount  of 
timber  and  supplies  and  an  increased  efficiency  of  the  men.  The 
second  reason  is  that  the  Mining  Department  has  been  entirely 
reorganized  and  the  average  pay  per  employee  has  been  decreased  by 
this  readjustment  very  nearly  20  per  cent.  We  have,  therefore,  a  de- 
creased cost  per  man  and  an  increased  output  per  man.  For  the  period 
in  question  the  output  per  man  has  been  increased  from  1.2  to  1.6  tons, 
and  this  covers  not  only  the  miners  but  the  muckers,  trammers,  black- 
smiths, and  in  fact  every  employee  of  the  mines  up  to  and  including  the 
foremen.  It  is  hard  to  realize  the  difficulties  that  have  been  encountered 
in  accomplishing  this,  but  it  had  to  be  done  and  was  done. 

Departing  from  facts  and  predicting  for  the  future,  I  have  little  doubt  that 
we  will  be  able  to  maintain  and  improve  upon  these  costs  in  spite  of  the  tre- 
mendously increased  amount  of  development  work  we  propose  to  do,  and  we  can 
look  to  continued  decreases  in  mining  costs  rather  than  increases  for  sometime 
to  come;  but  in  saying  this  I  am  keeping  in  mind  certain  capital  expenditures 
which  are  exceedingly  urgent.  This  construction  provides  cheaper  compressed 
air  and  more  electrical  power  at  the  mines.  You  have  authorized  and  we  are 
now  installing  an  air  compressor  of  6000  cu.  ft.  of  free  air  per  minute  capacity  at 
the  power  house  and  will  lay  a  pipe  line  to  four  of  the  mines  and  replace  with  this 
one  machine  eight  uneconomical  small  machines.  Since  the  reverbertory  furnace 
is  generating  an  average  of  over  600  boiler  horse-power  we  have  a  surplus  of 
boilers  at  the  power  house  and  no  new  boilers  are  needed,  and  our  power  house 
condenser  is  abundantly  large  to  take  care  of  this  compressor.  In  addition  to 
this  we  are  now  up  to  the  limit  of  our  electrical  generating  capacity  and  it  is 
essential  that  we  should  put  in  more  power  for  the  use  of  the  mines.  Mr.  John 
Langton,  consulting  engineer,  is  now  making  a  study  and  report  on  our  power 
equipment,  and  is  preparing  specifications  to  be  submitted  to  you.  It  would 
appear  that  with  an  expenditure  of  S57,000  we  can  increase  our  capacity  1000 
kilowatts  and  reduce  the  cost  of  generating  power  per  kilowatt  year  about  15 
per  cent.  If  this  unit  is  put  in  there  is  no  question  but  that  other  capital  expen- 
ditures will  be  required,  because  if  we  can  change  over  our  steam  hoists  of  four 
of  our  shafts  to  electrically  driven  hoists  by  the  addition  of  the  proper  motors  we 
can  abandon  entirely  four  very  expensive  steam  plants.  If  the  program  is  ap- 
proved and  carried  out  it  will  require  a  total  expenditure  of  about  $120,000.  In 
making  this  recommendation  I  have  carefully  considered  the  tremendous  expendi- 
tures that  we  have  had  to  make  and  am  still  keeping  in  mind  the  rule  of  recom- 
mending only  expenditures  that  will  pay  for  themselves  in  one  year's  operations. 

• 

In  the  first  edition  further  quotations  were  made  from  Dr.  Ricketts'  re- 
port for  1908  but  for  present  purposes  it  seems  desirable  to  substitute 
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Production  and  Profits  op  Mines  owned  and  Controlled  by  Greene-Caxakea 

Copper  Co.,  including  Custom  Ores. 


Copper,  lljfl. 

44,897,466 

Silver,  oi. 

1,295,297 

Gold,  OS. 

Price  copper,  eta. 

Profit 

1911 

6,892 

12.886 

$1,318,472 

1912 

48,157,847 

1,457,308 

7,197 

16.019 

2,580,750 

1913 

44,480,514 

1,497,938 

8,021 

15.1 

2,344,592 

1914 

21,858,920 

907,310 

6,054 

13.838 

638,955 

1915 

16,335,081 

635,997 

3,773 

19.566 

1,410,543 

1910 

62,250,067 

1,975,734 

11,692 

25.641 

7,673,184 

1917 

30,496,487 

891,226 

5,754 

27.038 

2,497,888 

268,476,382 

8,660,810 

48,383 

18,464,384 

an  outline  of  the  subsequent  history  of  the  concern.  Several  points 
in  this  experience  are  worth  att<?ntion;  for  instance,  the  correctness  of 
Dr.  Ricketts*  anticipation  of  being  able  to  maintain  the  improved  operat- 
ing results,  the  difficulty  of  keeping  up  satisfactory  industrial  enterprises 
in  a  county  of  unstable  politics,  and  the  comparison  of  Mexican  labor 
with  American  labor. 

Up  to  the  end  of  1915,  that  is  before  the  war  introduced  any  change 
l)eyond  peace  time  precedent,  the  profits  aggregated  about  $8,300,000 
from  a  total  of  about  175,700,000  pounds  copper,  about  4^  cents  a  pound. 
But  it  appears  that  some  of  the  metals  reported  was  from  custom  ores, 
from  which  the  profit  was  presumably  small.     The  exact  amount  of  such 
metals  is  not  entirely  clear  but  it  appears  to  be  about  28,000,000  pounds 
copper,  for  the  five  years  1911-15  inclusive.     The  total  amount  of  copper 
therefore,  from  which  the  overwhelming  preponderance  of  the  profits  must 
have  come  was  only  about  148,000,000  pounds,  with  5,000,000  oimces 
silver  and  about  27,000  ounces  gold.     Under  the  prices  then  prevailing 
the  gold  and  silver  averaged  about  2  cts.  per  pound  of  copper,  making 
the  total  value  expressed  in  that  metal  about  18  cents.     The  average 
profits  were  about  53^2  cents,  equal  to  about  a  third  of  the  recovered 
value,  leaving  say  12)^  cents  per  pound  for  cost. 

The  dividends  paid  in  the  period  1911-15  from  the  above  stat^ 
earnings,  of  $8,300,000  were  about  $5,885,000,  about  70  per  cent,  of  the 
earnings,  but  the  difference  is  quite  accounted  for  by  the  growth  of 
$2,124,000  in  current  assets  in  four  out  of  the  five  years.  We  may 
therefore  conclude  that  the  profits  reported  are  a  real  excess  of  receipts 
over  expenditures. 

The  unstable  political  condition  of  Mexico  is  pictured  in  every  report; 
not  so  nmch  by  description  as  by  the  bald  references  to  repeated  shut- 
downs, resulting  in  fluctuations  of  output  between  16  and  62  million 
pounds.  That  the  costs  under  such  conditions  should  remain  so  con- 
stant as  is  shown  by  the  following  record  is  not  a  little  remarkable. 
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Costs  op  Greene-Cananea  Operations  por  a  Period  of  Years 


ToIM 


1905-6 

947,977 

1906-7 

1,305,291 

1908-6  mos. 

296,554 





1909 

835,929 

1910 

792,856 

1911 

741,873 

$2.52 

1912 

895,406 

2.927 

$2 . 848 

1913 

757,460 

2.890 

2.546 

1914 

439,587 

3.09 

2.678 

1915 

312,196 

2.46 

2.715 

1916 

1,238,151 

2.61 

2.395 

Reduction 


Total 


$10.21 

7.625 

5  976 

5.459 

5.765 

5.257 

5.925 

6.73 

7.02 

7.82 

7.95 


There  is  reason  to  suppose  that  the  totals  reported  for  1912  and  before 
cover  not  quite  the  same  items  as  those  reported  later;  perhaps  they 
cover  only  operating  costs  while  the  later  ones  cover  also  general  ex- 
penses of  all  kinds. 

The  reduction  of  the  ores  is  interesting.  The  grand  average  yields 
about  45  pounds  copper,  1.4  oz.  silver  and  16  cents  gold,  per  ton.  In 
1916  about  70  per  cent,  was  smelted  direct,  the  remainder  concentrated, 
chiefly  by  flotation.  Concentration  cost,  in  1916,  84  cents  a  ton.  The 
cost  of  operating  the  reverberatory  furnaces,  per  ton  of  charge,  was 
$1.67.  We  may  suppose  that  the  total  expense  of  treatment  per  ton  of 
new  ore  before  the  war  was  divided  somewhat  as  follows: 

Concentrating  30%  at  84  cts $0. 25 

Converting  45  lbs.  at  H  ct 0.23 

Refining  and  marketing  about 0. 70 

Roasting  and  smelting 2 .  30 

Total  about  $3.48,  equal  to  about  7}^^  cents  per  pound  of  copper 
alone,  and  to  about  6  cents  per  pound  if  we  convert  the  precious  metals 
into  their  equivalent  in  copper. 

The  cost  of  mining  is  exhibited  in  the  table  and  averaged  perhaps 
$2.80  per  ton.  A  little  over  15  tons  is  mined  per  foot  of  development. 
The  cost  of  development  is  not  always  reported  but  for  1913  it  figures 
out  about  $8.00  per  foot. 

The  number  of  men  employed  in  1916,  which  was  a  full  year  of  operat- 
ing, was  3643  Mexicans  and  188  foreigners,  a  total  of  3831.  The  output 
per  man  per  year  was  about  15,000  pounds  of  copper  alone  and  about 
17,000  pounds  if  we  convert  the  precious  metals  into  their  equivalent  in 
copper.  This  output  per  man  is  less  than  that  at  any  of  the  neighboring 
districts  in  the  United  States,  as  will  be  seen  for  the  figures  given  for 
those  districts.  About  one  ton  was  mined,  concentrated  and  smelted 
per  man  per  day;  and  the  total  cost  per  man  was  about  $5.00  a  day. 
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Wallaroo  and  Moonta 

An  example  of  conditions  and  costs  similar  to  those  of  Butte  is 
furnished  on  the  other  side  of  the  world  by  the  Wallaroo  and  Moonta 
mines  of  South  Australia.  These  mines  have  not  been  described  with 
the  definiteness  one  would  like;  but  in  a  general  way  the  first  is  a  group 
of  fissure  veins  in  metamorphic  schist  and  the  second  a  similar  group  of 
fissures  in  porphyry.  The  production  of  the  district  has  not  been  so  large 
as  that  of  Butte,  and  the  mineralization  is  less  intense.  The  mining  costs 
are  somewhat  higher  because  exploration  is  more  expensive,  but  in  other 
respects  the  parallel  with  the  great  Montana  camp  is  close  and  interesting. 

These  mines  are  described  by  the  general  manager,  H.  Lipson  Han- 
cock (son  of  the  inventor  of  the  Hancock  jig)  in  a  pamphlet  issued  at 
Wallaroo,  in  November,  1907.  The  mines  were  discovered  in  1860.  In 
forth-seven  years  these  mines  have  raised  and  extracted  as  follows: 

Dressed  ore  and  concentrates 1|670,360  tons. 

Copper,  averaging  15  per  cent,  in  ore 248,993  tons. 

Total  value £13.944,445 

ToUl  cost £11,285,809 

Total  dividends £  2,018,254 

Average  cost  per  ton  of  concentrates £6  156.  2d. 

**The  dressed  ore  of  Wallaroo,"  says  Mr.  Hancock,  "  has  through- 
out recent  times  averaged  about  11  per  cent.;  that  of  the  Moonta  about 
20  per  cent,  of  copper,  excepting  that  in  later  years  it  has  been  2  or  3 
per  cent,  lower.  For  a  long  time  the  vein  stuff  as  raised  to  surface  at 
both  properties  has  contained  on  the  average  from  3  to  4  per  cent, 
copper.*' 

Port  Wallaroo,  the  smelting  point,  is  situated  on  the  west  side  of  the 
York  peninsula.  The  Moonta  mines  are  twelve  miles  south  and  the 
Wallaroo  mines  six  miles  east  of  the  port.  The  ore  comes  from  about  ten 
diCerent  veins  in  all.  At  the  Wallaroo  mines  there  are  three  large  veins 
and  several  smaller  ones  in  metamorphic  mica  schist  supposed  to  be  of 
Cambrian  age. 

Most  of  the  work  has  been  confined  to  one  lode  along  which  were  oc- 
currences of  copper  near  the  surface  for  a  length  of  10,000  ft.,  but  at  the 
the  depth  of  2000  ft.  the  length  of  workable  ground  has  contracted  to  2500 
ft.  On  the  other  veins  the  ores  did  not  prove  remunerative  below  the 
1000-ft.  level.  At  Moonta  there  are  five  veins  of  which  only  one  is 
holding  out  below  the  2000-f t.  level.  In  both  groups  the  copper  is  largely 
in  the  form  of  chalcopyrite  mixed  with  iron  pyrite.  The  ore  occurs 
in  rather  short  shoots,  often  where  tKe  vein  is  intersected  by  cross- 
courses. 

The  high  cost  for  mining  is  easily  explained.  There  are  more  than 
eighty  miles  of  development  openings,  including  shafts,  drifts,  etc.    This 
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irork  would  probably  cost  at  least  $12  a  foot,  or  $5,000,000.  This 
ccounts  for  $3  per  ton  of  dressed  ore,  or  approximately  75  cents  per  ton 
>f  vein  stuff  hoisted.  The  actual  stoping,  including  hoisting,  pumping, 
tc.,  costs  about  $3.50  per  ton.  The  ground  is  soft  like  that  of  Butte, 
probably  softer,  requiring  close  timbering  as  well  as  close  filling.  The 
;ranulated  slag  from  the  smelter  is  used  for  filling. 

Sorting  and  milling  in  1903  cost  75  cents  at  the  Wallaroo  and  $1.25 
it  the  Moonta.  These  costs  seem  high,  but  the  work  is  done  with 
ixtreme  care. 

In  terms  of  short  tons  and  American  money  I  find  that  the  average 
;ost  of  mining,  concentrating,  and  smelting  a  ton  of  concentrates  for 
he  whole  life  of  the  mine  has  been  $32.90.  In  recent  years  the  cost  has 
exceeded  this  by  about  $2  per  ton.  The  increased  cost  is  to  be  explained 
>y  the  increased  depth  and  a  certain  deterioration  of  the  mines. 

The  accompanying  table  gives  the  cost  of  the  complete  operations 
or  six  out  of  the  last  ten  years.    The  reports  are  excellent. 


C08T8  OF  Operation  at  Wallaroo  and  Moonta  for  Six  Years 


1.176.000  tons 
crude 


292.889  tons 
concentrates 


jeneral  expense. . . .  < 


dining  and  milling.  < 


8melting 


Total 


Interest  and  discount $0. 07 

Adelaide  office 0.07 

Special  funds  for  employees 0 .  04 

Depreciation  and  redemption 0 .  40 

Wages  and  contracts 4 .  20 

Machinery  and  materials 0 .  55 

Fuel 0.44 

Buildings 0.04 

Water  supply 0 .  04 

General  and  miscellaneous 0.41 

Freight  on  concentrates 

Wages 

Machinery  and  supplies 

Fuel  and  flux 

Buildings  and  improvements 

General  and  miscellaneous 

^  Shipping  copper 


>  $0.58         $2.33 


}  $5.68       $22.81 


•  $2.37    < 


$8.03 


$0.52 
3.73 
2.33 
3.02 
0.15 
0.28 
0.49 
$34.66 


Mines  on  the  Old  Dominion  Lode,  at  Globe,  Arizona 

The  following  remarks  from  the  first  edition  are  retained,  with  a  few 
nodifications  to  remove  some  misconception. 


Old  Dominion  Copper  Mining  and  Smelting  Company 

This  famous  property  has  been  working  for  many  years  on  a  fault 
issure  of  rather  complex  geological  relations  in  the  Globe  copper  district 
>f  Arizona.    It  has  not  published  any  detailed  reports  that  have  come  to 
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my  attention  prior  to  the  one  for  the  year  1908,  which  gives  some  in- 
formation about  the  two  preceding  years.  The  information  is  exceedingly 
interesting  for  the  additional  light  it  throws  on  the  problem  of  copper 
mining  on  fissure  veins.  It  belongs  to  the  same  class  of  mines  as  those  of 
Butte  and  the  Wallaroo  and-Moonta. 


Production  of  Copper — Including  Custom  Ore 

In    1905 16.103,955 

1906 16,653,225 

1907 23,377,841 

1908 30,308,223 

Four  years 85,443,244 

The  silver  and  gold  with  the  ore  are  so  small  in  amount  as  to  equal  in 
value  less  than  2  per  cent,  of  the  copper. 

The  yield  of  copper  was  2.83  per  cent,  in  1906,  3.88  per  cent,  in  1907, 
and  5.15  per  cent,  in  1908. 

Development  Work. — For  three  years  1734  ft.  of  shaft  sinking  and 
55,261  ft.  of  drifts,  winzes,  and  raises,  a  total  of  56,995  ft.,  were  done  on 
the  property.  It  is  not  stated  that  the  ore  reserves  were  greatly  increased 
by  this  work,  so  that  we  are  led  to  calculate  that  each  foot  of  develop- 
ment opens  up  a  little  over  14  tons  of  ore  and  about  1230  lb.  copper.  The 
cost  of  development  per  foot  can  be  inferred.  It  is  $15.70  per  foot. 
The  cost  of  shaft  sinking  must  be  high,  owing  to  the  considerable  amount 
of  water.  If  the  drifts,  raises,  and  winzes  average  $12  a  foot,  the  shaft 
would  cost  about  $125  a  foot  The  development  costs  $1.90  per  ton 
mined  and  2.14  cents  per  pound  copper. 

Mining  Costs 


1005 


1906 


1007 


1008 


Development 

Pumping 

Mining  (from  stopes  to  surface) 

Total 


$0.8792 
0.5354 
4.2514 


$5,666 


$1 . 1436 
0.5470 
4.4929 


$6.1335 


$0.9853 
0.4331 
4.9152 


16.3336 


$1 . 1571 
0.6356 
4.5449 

$6.3336 


Concentrating. — In  1908  about  half  the  ore  was  concentrated.  This 
ore  ran  3.036  per  cent,  copper  and  3.019  tons  were  put  into  1  with  as 
extraction  of  82.5  per  cent.  Hence  we  may  conclude  that  the  concentrate 
ran  7.5  per  cent,  copper. 

Total  Operating  Results. — It  appears  that  in  1908  the  total  cost  at 
Globe  for  mining,  concentrating,  and  smelting,  deducting  profit  from 
custom  ores,  was  $3,108,351.    The  tonnage  mined  is  given  at  225,227 
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tons  dry,  with  a  jrield  of  105  lb.  per  ton.  This  ore  would  only  yield  23,- 
600,000  lb.  The  total  amount  of  copper  produced  was  30,300,000  pounds, 
the  remainder  custom  ores.     On  this  basis  we  get  the  following: 

225,227  tons  mined  at  $6  3336  =  $1,427,383 .  83 

TQATini  f Concentrated  and  smelted  at  5.703     =    1.680,968. 

iKi4,7dUtons         1  Refined  and  marketed  at  1590    «       471.597. 


$13  6266  :=  $3,579,948  83 

These  are  the  best  costs  I  can  make  out  of  this  report.  If  the  ore 
contains  105  lb.  copper  equivalent  per  ton,  then  the  cost  per  pound  is  13 
cents. 

These  conclusions  are  borne  out  by  the  more  extended  historj'  of  the 
company  which  is  now  available.  It  is  probable  that  in  its  whole  history 
of  nearly  40  years  this  company  has  produced  about  500,000,000  pounds 
of  copf)er. 

From  1905  to  1915  mclusive,  the  yield  was  probably  about  220,000,000 
pounds  and  the  dividends  about  $7,400,000,  equal  to  3.4  cents  a  pound. 
The  costs  must  have  been  about  12  cents,  about  $10.80  cents  a  ton. 
The  ore  has  seldom  risen  much  above  5  per  cent,  in  grade  and  often  falls 
below  it.     In  1917  it  averaged  4.97  per  cent,  in  1918,  4.52  per  cent. 

Since  1908  the  proportion  of  development  work  has  been  increased  to 
1  foot  for  every  10  tons  extracted.  Heavy  pumping  and  close  timbering 
are  required.  Under  these  circumstances  it  is  doutful  if  mining  costs 
ever  got  much  below  $5.50  a  ton. 

Mines  East  of  the  Old  Dominion 

So  far  as  I  can  gather  the  Old  Dominion  vein  is  not  a  simple  or  un* 
mistakable  fissure,  but  is  an  assemblage  of  branching  fissures,  each  of 
which  is  a  fault  of  rupture  of  the  rocks,  along  which  the  opposite  rook 
masses  have  moved  more  or  less.  Each  intersecting  fissure  then^fore  is 
in  itself  a  plane  of  adjustment  and  carries  with  it  some  mon*  or  less 
important  change  in  the  characteristics  of  any  other  vein  that  it  nun^ts. 
Thus  for  instance,  the  walls  of  the  main  fissure  at  the  Old  Dominion 
mine  have  moved  past  each  other  about  1100  feet,  but  going  Oiustward 
this  movement  has  been  so  distributed  among  branch  fissures  that  by 
the  time  the  Iron  Cap  is  reached  the  movement  between  the  walls  is 
only  300  to  350  feet.  It  seems  probable  that  other  branches  may  have 
taken  up  a  larger  part  of  the  movement  and  might  be  argued  to  be  "  the  *' 
Old  Dominion  vein.  The  principal  claim  for  the  Iron  Cap  to  that  dis- 
tinction is  that  it  contains  large  bodies  of  good  ore  and  lies  in  the  same 
general  course  as  .the  more  pronounced  and  more  valuable  parts  of  the 
Old  Dominion. 
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Arizona  Commercial 

The  total  productive  length  along  the  Old  Dommion  lode  or  zone,  is 
about  2J^  miles.  The  Arizona  Commercial  lies  immediately  east  of  the 
Old  Dominion. 

It  has  shipped  in  the  four  years  1915-1918  inclusive,  195,743  dry  tons 
of  copper  ore  and  report  that  they  have  developed  "probably  upward  of 
600,000  tons,  averaging  more  than  five  per  cent,  copper."  This  would 
give  that  company  a  total  production,  mined  and  unmined,  of  something 
over  600,000  tons,  which  would  yield  a  total  of  about  68,000,000  pounds 
copper.  Since  this  property  is  only  1740  feet  long,  these  figures  indicate 
a  production  of  more  than  450  tons  of  ore  and  nearly  40,000  pounds  of 
copper  per  running  foot. 

Arizona  Commercial  Mining  Co. 


Year 

Dry  tona 

Per  cent, 
copper 

Development, 
feet 

4,326 
4,442 
3,545 
5,729  est. 

Cost 

including 

Btieton 

office 

Cost 
pumping 

Cost 

without 

pumping 

Cost  per  ton 
without 
pumping 

1915 
1916 

1917 
1918 

44,333 
48,890 
39,703 
62,797 

4.872 
5.028 
6.15 
5.87 

$227,638 
339,578 
353,771 
712,000 

$35,609 
49,689 
69,519 
70,000 

$192,029 
289,889 
284,252 
642,000 

$  4.33 
5.93 
7.16 
10.20  est. 

195,943 

19,042 

The  cost  for  mining  in  1918  is  not  reported  as  in  the  preceding  years 
and  I  have  been  compelled  to  estimate  it  by  trying  to  dissociate  it  from 
the  smelting  costs  with  which  it  is  lumped.  I  cannot  vouch  for  the  ac- 
curacy of  the  figures  thus  obtained,  but  they  fit  in  pretty  well  with  general 
experience.     They  indicate*  a  rise  of  cost  of  40  per  cent,  in  1918  over  1917. 


CHAPTER  XIX 

LEAD 

Lead  mining  in  gbneral — Division  into  three  economic  types — Disseminated 
ORES — Fissure  veins — Ores  resulting  from  concentration  of  mixed 
sulphides — Production  of  lead  by  states — World's  production — Smelt- 
ing PLANTS. 

Lead  Mining. — While  a  geologica]  description  of  lead  deposits  would 
be  rather  tedious  and  difficult  to  make,  a  classification  of  lead  ores  from 
an  economic  standpoint  is  easy.  As  in  the  case  of  copper  they  fall 
naturally  into  three  groups. 

1.  Disseminated  sulphide  ores  that  can  be  concentrated  in  a  high 
ratio,  i.e.y  where  far  the  greater  part  of  the  material  mined  can  be  dis- 
carded mechanically  as  waste,  leaving  only  3  to  10  per  cent,  to  be  smelted 

2.  Fissure  vein  deposits,  almost  always  carrying  an  important  amount 
of  silver,  and  often  gold  and  copper.  Such  ores  concentrate  in  a  moderate 
ratio.    From  10  to  35  per  cent,  must  be  smelted. 

3.  High-grade  bunches  of  carbonates  or  sulphides  already  concentrated 
by  nature  so  that  the  ore  must  be  smelted  as  mined,  the  only  rejection 
of  waste  being  by  hand  sorting. 

Without  going  much  into  detail  it  will  be  interesting  to  pursue  the 
characteristics  of  these  ores  a  little  further. 

1.  In  the  United  States  practically  the  only  disseminated  ores  are 
those  of  the  Mississippi  Valley  region,  principally  in  Missouri.  They  have 
been  deposited  by  waters  circulated  from  the  surface  downward,  and  de- 
positing lead  ores  in  the  beds  of  limestone  most  favorable,  through  their 
chemical  or  mechanical  structure,  for  the  reception  of  such  ingredients. 
These  deposits  are  invariably  sharply  limited  in  their  extension  downward. 
They  are  confined  to  certain  beds  that  the  geologist  can  soon  recognize. 
The  horizontal  extent  may  be  very  great,  sufficient  to  give  these  deposits, 
great  importance  and  a  long  prospective  Ufe.  The  southeast  Missouri 
district  is  by  a  good  margin  the  most  productive  in  the  world.  Here 
the  mining  conditions  are  closely  parallel  to  the  copper  districts  of  Lake 
Superior  and  to  the  newly  developed  disseminated  copper  ores  of  the 
West.  This  holds  good  as  to  costs.  As  in  the  case  of  copper  ores  of 
this  class,  the  total  cost  of  production  per  ton  of  ore  was  before  the  war 
between  $2  and  $3.  The  lead  ores  of  this  class  are  about  three  times  as 
rich  as  the  copper  ores,  hence  the  cost  of  lead  is  only  one-third  the  cost 
of  the  copper;  a  fact  that,  as  a  corollary,  holds  good  with  regard  to  the 
selling  price  of  the  metal. 
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2.  The  fissure  vein  deposits  are  for  the  most  part  original  deposits 
caused  by  hot  wat<?rs  ascending  along  fissures  from  great  depths.  The 
fissures  of  the  Coeur  d'Alenes  were  not  simply  open  cracks  in  the  rock, 
they  were  more  apt  to  be  crushed  zones  where  the  circulation  of  water 
was  often  brought  to  a  stop  by  the  infiltration  of  minerals  and  again 
started  by  renewed  fissuring.  There  were  thus  several  distinct  periods 
of  mineralization.  Sometimes  the  successive  mineralizations  were  of 
the  same  character,  sometimes  of  quite  diverse  characters. 

In  the  case  of  the  principal  deposits  of  the  Cceur  d'Alenes  the  lead 
ores  were  deposited  at  the  expense  of,  and  replacing,  certain  iron  carbonate 
that  had  been  deposited  earlier.  The  iron  carbonates  had  often  replaced 
large  quantities  of  the  original  quartzite  rock  in  the  fissure  zone.  After 
the  lead  had  been  deposited  there  was  a  recurrence  of  deposition  of  the 
iron  carbonatos  which  attacked  some  of  the  lead  sulphides.  All  these 
complicated  processes  were  of  deep-seated  origin.  Aft^r  the  real  minerali- 
zation had  all  ceased  the  orebodies  were  exposed  to  the  effects  of  the 
circulation  of  surface  waters.  As  the  surface  was  slowly  eroded  away  the 
air-carrying  waters  from  the  surface  reached  gradually  deeper  and  deeper 
into  the  original  deposits,  attacking  and  rearranging  the  minerals  enrich- 
ing some  parts  of  the  orebodies  and  impoverishing  other  parts. 

In  the  Cceur  d^Alene  mines,  the  effect  of  the  last  process  upon  the  value 
of  the  ores  was  not  very  great.  The  oxidation  did  not  affect  the  veins 
more  than  a  few  hundred  feet  down  from  the  outcrops.  The  far  greater 
portion  of  these  deposits  is  original,  the  surface  action  has  nothing  to  do 
with  the  depth  limit  of  profitable  mining.  That  limit  is  quite  unknown. 
Wherever  the  end  of  an  orebody  has  been  found  the  geological  reason  for 
it  has  either  been  that  the  fissure  entered  a  diflerent  and  less  favorable 
rock  formation,  or  else  the  reason  for  termination  is  obscure.  Certain 
formations  of  quartzite  are  now  recognized  as  being  far  more  favorable 
for  the  deposition  of  lead  ores  than  others.  With  this  sole  limitation 
the  Ca3ur  d^Alene  veins  promise  to  be  productive  to  very  great  depths.' 

Other  great  lead-bearing  fissures  have  a  somewhat  different  character. 
The  great  Broken  Hill  lode  in  Australia,  which  has  produced  more  than 
$325,000,000  in  gross  value  of  lead  and  silver,  from  which  over  $60,000,000 
has  been  paid  in  dividends,  is  mineralogically  as  much  of  a  zinc  deposit 
as  a  lead  deposit,  though  the  proportion  of  silver  is  nearly  the  same  as  in 
the  Coeur  d'Alenes.  At  Broken  Hill  the  efiect  of  surface  waters  in  re- 
arranging the  minerals  was  of  capital  importance.  Although  the  original 
ores  have  been  proved  to  be  payable,  the  metallurgical  difficulties  en- 
countered upon  passing  from  the  oxidized  zone  into  the  unaltered  sulphides 
were  so  serious  as  to  bring  the  development  of  the  mines  for  a  time  almost 
to  a  standstill.     A  brief  further  description  may  be  interesting. 

The  Broken  Hill  lode  is  one  of  the  greatest  mineral  deposits  of  any 

^  This  was  written  in  1909  and  is  retained  for  its  historical  interest.     See  chapter 
on  Silver-Lead  Mining. 
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kind  in  the  world.  It  is  certainly  the  greatest  of  its  class.  It  is  some 
23^2  miles  in  length  and  contains  ore  shoots  as  much  as  300  ft.  thick  of 
massive  ore  averaging  some  35  per  cent,  in  lead  and  zinc  sulphides.  The 
geological  relations  of  the  mass  are  somewhat  obscure.  At  one  time  it 
was  thought  to  be  conclusively  proved  that  it  was  a  "saddle  reef,"  V.e., 
a  bed  folded  back  upon  itself  so  as  to  form  a  deep  trough,  approximately 
lenticular  in  cross-section  and  plunging  to  the  south.  I  believe  doubt 
has  been  thrown  on  this  explanation,  which  seems  a  little  improbable. 
At  any  rate  it  is  a  huge,  highly  mineralized  mass,  acting  in  all  essential 
respects  like  a  fissure  vein,  in  a  region  where  the  rocks  are  highly  meta- 
morphosed and  compressed. 

The  original  minerals  seem  to  be  in  the  proportion  of  lead  sulphides, 
about  15  per  cent.,  zinc  sulphides  about  20  per  cent.,  with  a  gangue  of 
quartz,  calcite,  garnet,  and  rhodonite.  The  metalhc  assays  are  lead  and 
zinc,  each  about  13  per  cent.,  and  silver  5  to  10  oz.  per  ton.  In  the  lower 
parts  of  the  mine  the  ore  forms  a  hard  compact  mass,  containing  no 
waste,  in  which  the  valuable  minerals  are  closely  knit  together  with  the 
gangue,  making  the  concentration  and  separation  of  the  metals  difficult, 
expensive,  and  unsatisfactory.  But  the  surface  waters,  to  a  depth  of 
from  250  to  400  ft.,  had  removed  the  zinc  and  left  a  bonanza  orebody 
containing  33  per  cent,  lead  and  20  to  30  oz.  silver;  an  ore  of  easy  metal- 
lurgical treatment  accessible  to  mining  in  an  open  pit.  At  the  surface, 
therefore,  the  realization  of  the  values  presented  no  difficulties  even  in  the 
Australian  desert;  but  when  it  suddenly  became  necessary  to  separate  a 
lessened  percentage  of  lead  from  an  obstinate  accompaniment  of  zinc 
(for  the  two  metals  cannot  be  smelted  together),  facing  at  the  same  time 
a  loss  of  half  the  silver,  in  a  region  where  water  was  scarce  and  everything 
expensive  it  required  a  good  part  of  the  money  earned  from  the  surface 
bonanza  to  solve  the  problem.  It  required  nothing  short  of  discarding 
the  old  smelting  plants  altogether  and  beginning  anew;  worse  than  that, 
experimenting  with  new  processes.  The  outcome  has  been  that  the  orig- 
inal ores  have  proved  to  be  payable,  but  to  a  diminished  degree.  Lead 
can  no  longer  be  produced  so  cheaply,  while  the  great  masses  of  zinc  ore, 
formerly  discarded,  have  become  valuable  and  a  formidable  factor  in  the 
zinc  market.  Under  no  circumstances,  however,  can  the  original  ores 
become  anything  like  so  valuable  as  the  altered  surface  ores  (except, 
indeed,  through  their  much  greater  volume). 

Lead  ores  from  such  fissure  veins  as  the  above  bear  a  close  economic 
as  well  as  natural  resemblance  to  the  copper  ores  from  fissure  veins.  It 
will  be  noted  that  the  costs  in  the  CcBur  d'Alenes  and  at  Broken  Hill, 
per  ton,  are  not  far  from  those  of  the  copper  mines  of  Butte,  of  Wallaroo, 
and  Moonta,  and  of  the  Old  Dominion  at  Globe,  Arizona.  The  total 
cost  for  the  whole  process  is  from  $6  to  $10  per  ton.  As  noted  in  the  case 
of  disseminated  ores,  the  lead  is  about  three  times  as  abundant  as  copper, 
justifying  prices  inversely  proportional. 
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3.  The  third  class  of  lead  ores,  simply  smelting  ores,  are  nearly  always 
of  an  origin  similiar  to  the  surface  ores,  just  described,  of  Broken  Hill. 
They  are  usually  the  result  of  the  reconcentration  of  mixed  sulphides  of 
iron,  zinc,  lead,  and  copper.  It  very  often  happens  that  the  original  ores 
are  quite  unpayable,  owing  either  to  their  low  grade,  or  to  the  fact  that 
their  volume  is  insufficient  to  warrant  the  expensive  installations  of  plant 
necessary  to  work  them.  Lead  ores  of  this  kind  usually  form  an  insignifi- 
cant fraction  of  the  ore  deposits  from  which  they  are  derived,  but  often 
they  are  of  high  grade  both  in  lead  and  silver,  are  near  the  surface,  and 
can  be  mined  profitably  even  in  small  quantities.  For  this  reason  a 
considerable  amount  of  lead  and  silver  is  derived  from  a  multitude  of 
small  shipments  of  this  kind  of  ore,  from  hundreds  of  different  places. 
In  some  few  cases,  such  as  Leadville,  Colorado;  Tin  tic,  Utah,  and  Park 
City,  Utah,  such  ores  have  been  important  sources  of  lead.  In  those 
camps  the  rich  lead  ores  have  been  the  principal  resource  of  some  of  the 
mines.  A  certain  amount  of  concentrating  ore  is  obtained  with  the  high- 
grade  ore,  but  in  each  case,  if  the  high-grade  ore  were  absent,  the  lower 
grade  ore  would  not  be  payable.  Other  districts  producing  this  type  of 
ore  are  Eureka  and  Pioche,  Nevada;  Aspen  and  Creede,  Colorado,  and 
Santa  Eulalia  in  Mexico. 

I  shall  give  no  very  clean-cut  examples  of  the  cost  of  mming  these 
ores.  Those  of  Park  City  will  give  a  general  idea.  The  cost  i>er  ton  in 
general  for  this  class  is  high,  certainly  not  less  than  $20  per  ton  for  mining 
and  smelting.  In  Park  City  the  cost  is  between  $10  and  $16  for  mining 
alone,  to  which  must  be  added  for  freight,  smelting,  refining,  and  losses 
from  $20  to  $25  a  ton  more,  making  a  total  of  $30  to  $40  a  ton. 

Ores  of  this  class  bear  a  close  parallel  in  manner  of  occurrence,  methods 
of  exploration,  and  high  costs  to  the  similarly  derived  copperores  of  Bisbee, 
Arizona. 

The  above  table  will  show  at  a  glance  the  sources  of  lead  supply  in  the 
United  States  and  their  comparative  importance.  I  propose  in  the 
following  pages  to  give  an  idea  of  the  state  of  the  business  in  Missouri, 
Idaho,  and  Utah.  These  three  states  produce  more  than  80  per  cent, 
of  the  total  for  this  country.  A  chapter  is  added  by  Mr.  W.  R.  Ingalls 
(The  Mineral  Industry^  1908)  on  Silver  Lead  Smelting  in  the  United 
States,  to  show  not  only  the  relations  of  the  Western  mines  to  the  custom 
smelters  of  the  country,  but  also  the  business  results  of  the  American 
Smelting  and  Refining  Company,  by  far  the  largest  factor  in  the  smelting, 
refining,  and  marketing  of  lead  and  precious  metals  in  North  America. 

The  above  table  and  paragraph  are  retained  to  show  by  comparison 
what  changes  in  the  business  and  in  the  production  have  taken  place 
since.  The  following  later  statistics  from  the  reports  of  C.  E.  Siebenthal 
for  the  United  States  Geological  Survey  entitled  ''Lead  in  1916"  bring 
out  some  additional  facts.    It  will  be  noted  particularly  that  the  relative 
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production  by  various  states  has  not  changed  materially.  It  is  estimated 
that  up  to  the  end  of  1916  some  12,558,000  tons  of  lead  had  been  produced 
in  this  country,  with  a  value  at  New  York  of  $1,138,000,000,  equal  to 
$90  a  ton  or  4.5  cents  per  pound.    That  for  10  years  1905-1915  inclusive. 

Production,  Price  per  Pound,  and  Value  op  Repined  Lead  in  the  United 

States,  1720-1916. 


Year 

Desilver- 

ised 
lead  a,  b. 
Short  tona 

Soft 

leade. 

Short 

ton§ 

Total  pro- 
duction b. 

Short 

tont 

From  do- 
mestic orea 
and  base 
bullion  b, 
Short  ton  a 

From 
foreign 
ores. 
Short 
tont 

From 
foreign 

base 

bullion. 

Short 

tont 

Price 

per 

pound 

at  New 
York 

Value 

1720-1905  .... 
1906 

5.251.079 
313.886 
313.588 
295.552 
329.751 
328.954 
331.032 
339.646 
330.503 
383.903 
888,504 
403.619 

2.081.836 
90.860 
99.801 
101.012 
117.158 
141.318 
155.947 
141,248 
131,867 
158,219 
161.461 
167,515 

7.332,915 
404.746 
413.389 
396.564 
446.909 
470.272 
486.979 
480.894 
462.460 
542.122 
550.055 
571.134 

6.032,383           1,3 
336.200  2S.803 
352.381  24.041 
311.666  11.509 
352.839|  21.754 
375.402.  18.065 

00.532 
39,743 
36,967 
73.389 
72.316 
76,805 
84.220 
76.805 
37.359 
21.689 
33.448 
12.821 

SO. 057 
0.053 
0.042 
0.043 
0.044 
0.045 
0.045 
0.044 
0.039 
0.047 
0.069 

$634,403,000 
46.141.000 

1907 

43,819,000 

1908.  

1900 

33.311,000 
38.434,000 

1910 

41,384.000 

1911 

391.995 
392.517 
411.878 
512.794 
507.026 
552.228 

10,764 

11.572 

13.223 

7.639 

9.581 

6.085 

43.828.000 

1912 

43.280.000 

1913 

40.696.000 

1914 

42.286.000 

1916 

51,705,000 

1916 

78.817.000 

9.010.197 

3,548.242 

12.558.439 

10.529.309 

2.029.130 

1.138.104.000 

a  Desilveriaed  soft  lead  is  included;  for  quantity  see  page  841. 
6  Antimonial  lead  is  excluded;  for  quantity  see  page  842. 
e  Desilveriaed  soft  lead  is  excluded. 


World's  production  op  lead,  1910-1916,  in  short  tons 


Country 


1910 


I 


1911 


1912 


1913 


1914 


1915 


1916 


Australia 

Austria-H  angary 

Belgium 

Canada 

France 

Oermaxky 

Great  Britain 

Greoee 

Italy 

Japan 

Mexico 

Russia 

Spain 

Sweden 

Turkey  in  Asia 

Other  eountriea  a 

United  States  (domestic  re- 
fined)  

United  States  percentage  of 
world  prodnotion 


108.907 
19.290 
44.864 
16.535 
22.266 

174.604 

32.628 

18.519 

15.983 

3.858 

133.048 
1.323 

211.531 

441 

13.999 

17.306 

375.402 


1.210.504 


31.0 


109.789 
21.605 
48.832 
11.795 
26,014 

181.218 

28.660 

15.763 

18.408 

4.630 

137.347 
1.102 

193.013 

1.213 

13.668 

22.597 

391.995 


1.227,649 


32.0 


118.387 
23,589 
56.438 
17.968 
34.282 

194.666 

32.187 

15.983 

23.699 

4,960 

132.276 
1.102 

205.799 

1.433 

13.779 

13,448 

392.517 


1,282,518 


30.6 


127.867 

26.565 

55.997 

18.849 

30.864 

199.627 

33.620 

20.282 

23.920 

3.968 

68.343 

1,102 

223.767 

1.653 

15.322 

6.834 

411,878 


1.270.458 


32.4 


107.520 


51.220 
18.465 


22.248 
23.166 
22.920 
5,111 
31.000 


158.207 
1,564 


113.733 


18.485 
22.700 


17.659 
12.986 
24.429 
5.336 
62.000 


11.814 


512.794 


192.049 
2.148 


152.762 


17.150 
21.000 


14.000 
10.555 
27,200 
12.500 
30.000 


7.750 
507.026 


165.095 
2,324 


12,410 
552.228 


a  Includes  Burma  only,  1914-1916. 


354 


THE  COST  OF  MINING 


00 
O 

Eh 

g 

O 

m 

CO 


00 

n 

OS 

P 
o 

cc 

>* 
n 

CO 

1— t 
05 


o 

05 


Eh 


o 

H 

•J 
H 

00 

•< 
H 

iJ 

!h 
OS 

3 

OS 
PL, 


00 

o 


CO 


2  :l2Sg2 


:  :g  : 

»o 

^     -©CO 

O    -coco 

iC     -tOiO 

'.»  : 

CO*  :m"^* 

00 

.  .»o   . 

00     . 

s 

00 

8 

» 

8 


00  rji  CO  *«•  CO  O  00 


::8S 


S^h-eo^2fi 
woaeoeo?! 
»     '^OJCO'Jl 


«o 


^ 


00^*2  OJO 

»ooo^e>i« 
o»-»a>o» 
csT 

00 


w 


•»OOi 
"fOO 

s 

?8  : 

•  p^^ 

ro 

t*"^     • 

*       *       • 

© 

lO 

^^W^ 

^«^    ,t<»^co 


CO 


Oft 

w 

CO 


5 


CO 

c» 


ctooococooso 

•C  04  h«  CO  ^  iQ  r^ 

coco^coooco 


t^h.co^aocDO 

CO  CO  >0  CD  to  ^  Ob 
1^      MOQO      C>1 


•  0>O 
.CO 

.a 


N 


.CO  00 

t-« 

.,-ir* 

Cl 

.1-1^ 

CI 

*> 

* 

•o 

CD 

oa 

>o 

QO^t^t^COO 
CICO  ^«OSO 
C0C4       ObCOCI 


c 

s 

X 


•  COiO 

o> 

•  »»»>. 

c« 

.^5^ 

o 

.CO 

Ci 

•  so 

* 

o 
d 

X 
<3 


LEAD  355 

4,6(>5.000  tons  were  valued  at  *425,000.000.  equal  to  S91.20pei  *-n  or 
$4.56  per  pound.  I  assume  that  we  may  argue  that  the  normal  value  of 
lead  mines  should  be  based  on  the  profits  reahzed  under  this  average 
price. 

The  lead  smelters  of  the  United  States  are  distributeil  as  follo^*s: 
California  1,  Colorado  4.  Idaho  1.  lUinois  4.  Indiana  2,  Kansas  1.  Mis<- 
souri  5,  Montana  1.  Nebraska  1,  New  Jersey  2,  Pennsylvania  1,  Texas  II. 
L  tah  3,  Washington  1,  Total  28. 

Canada  2. 

Mexico  14. 

Total  for  North  America  44  plants. 

Of  the  lead  produced  in  1916  only  72  per  cent,  came  from  straight 
lead  ores,  the  remainder  came  from  zinc-lead  and  copper-lead  ores.  The 
average  output  of  lead  per  smelter  in  the  U.  S.  seems  to  be  about  20,000 
tons  per  year.  Most  of  them  smelt  other  ores  with  the  lead  but  in  what 
proportion  it  is  hard  to  find  out.  Perhaps  the  average  tonnage  of  ore 
treated  per  smelter  is  100,000  tons  per  year. 

The  average  content  of  crude  lead  ores  mined  in  the  U.  S.  in  1916 
was  only  5.7  per  cent.  Of  this  at  least  90  per  cent,  is  concentrated  before 
smelting.  The  Coeur  d'Alene  concentrates  run  about  45  per  cent,  and 
the  Missouri  concentrates  68  per  cent.  Probably  all  the  lead  con- 
centrates of  the  country  average  over  55  per  cent.  Most  of  the 
straight  smelting  ore  is  produced  in  Utah  and  by  the  numerous  small 
producers  outside  of  Idaho  and  Missouri  where  with  insignificant  excep- 
tions all  the  ore  is  milled. 


CHAPTER  XX 
S0X7THEAST  MISSOXTRI 

GeOGRAPBT   of  the  district — PoPTTIiATION  GEOLOGIC  BI8T0BT — EaBLT  TuMUB 

QEOORAPHT — The  Silxtbian  mountain  range  or  New  York.    MrnERT  « 

I 

THE  ORIGIN  OF  MiSSISSIPI  VaLLET  LEAD  AND  ZINC  DEPOSITS ECONOMIC  8ITUA1I0C 

— Exploration — Mining — Milling — Smelting — Profits — Costs. 

There  is  such  a  thing  as  vogue  or  fashion  even  in  the  most  serimia 
affairs  of  life.     Thus  for  instance  it  may  be  taken  for  granted  that  the 
history  of  Rome  is  interesting,  but  that  of  England  dull;  that  it  is  "the 
thing''  to  know  French,  but  not  to  known  German,  or  that  some  dignity 
accrues  to  a  family  that  moves  from  Brooklyn  to  Manhattan,  and  is  lost 
by  a  family  that  moves  from  Manhattan  to  Brooklyn.     This  is  true  ol 
mining  districts  in  the  same  way  and  to  the  same  extent  and  it  is  worth 
while  calling  attention  to  the  fact  too,  because  we  miners  have  spent  so 
much  effort  trying  to  describe  our  business  in  terms  of  engineering,  that 
we  may  have  forgotten  that  human  nature  is  just  the  same  in  mining 
camps  as  it  was  in  Imperial  Rome  itself.    Thus  certain  mining  districts 
are  in  a  way  famous  and  fashionable.     The  glamour  of  romance  has  long 
ago  fallen  over  the  golden  streams  of  California  and  a  certain  glory  has 
attached  to  Butte,  Leadville,  Cripple  Creek  and  many  other  such  places. 
Novelists  have  gone  to  them  for  scenery  and  characters;  magazines, 
newspapers  and  even  the  stock  ticker  have  made  them  everyday  words 
to  the  great  public.     A  miner  boasts  of  having  worked  in  the  "Comstock" 
the  foreman's  wife  feels  prestige  when  she  tells  her  guests  at  the  table  that 
'*we  come  from  Butte." 

No  such  mantle  of  fame  has  ever  been  enjoyed  by  the  greatest  of  lead 
mining  district,  Southeast  Missouri.  I  have  known  ladies  who  had 
gone  there  from  thcWest  because  their  husbands  had  found  employment, 
to  suffer  agonies  from  the  depression  of  the  imagination  due  to  the  general 
acceptance  of  its  conmionplaceness.  Arithmetic  is  not  a  secure  defense 
against  public  opinion  and  the  statistics  of  Flat  River  are  not  much 
comfort  to  souls  that  pine  for  the  glories  of  Canyon  Creek.  I  remember 
being  amazed  to  find  that  children  could  be  homesick  for  Flat  River. 
But  positive  observation  convinced  me  that  they  not  only  could  be  but 
were,  and  it  was  only  by  calling  to  mind  the  ancient  proverb  *'de  gustibus 
non  disputandum  est"  and  Polonius'  sage  remark  that  "there's  nothing 
either  good  or  bad  but  thinking  makes  it  so,"  that  I  was  able  to  find 
precedents  for  such  a  state  of  affairs. 

But  an  unprejudiced  observer  need  have  no  such  difficulties.     The 
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3gioii  has  beauty  and  a  strong  local  color;  and  even  the  romancer  would 
ave  to  dig  no  deeper  there  than  in  Butte  itself  to  find  the  inter-play 
r   ho[>es,  ambitions,  attachments  and  anxieties  that  give  zest  to  the 


story  of  life.  A  very  modem  and  very  obscure  poet  has  even  called  upon 
rhyme  to  picture  the  landscape  of  early  spring  between  Bonne  Terre 
and  Simma'  Mountain  through  the  heart  of  Flat  River. 


"A  patch  of  yellow  field  and  no 
Amidat  tho  oak  woods  dreaaod  u 


r  a  cedar  glade 
last  year's  dingy  red. 
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And  by  the  lazy  sun  are  frequently  displayed 

Green  shoots  which  spring  is  rousing  from  their  winter  bed 

And  from  this  ridge  where  now  I  drive  my  car 

Broad  river  vales  are  pictured  through  the  oak. 

And  yonder,  bluish  highlands  rise  up  dim  and  far 

Through  drawing  haze  and  level  streams  of  smoke. 

And  here's  a  dudty  village  where  stray  pigs  squeal, 

And  chicks  and  children  scatter  as  we  pass; 

\\Tiere  bony  curs  rush  out  as  if  to  snap  the  wheel, 

And  sad  faced  hound  dogs  snifiF  the  strips  of  grass." 

This  region  is  near  the  eastern  end  of  the  great  low  plateau  of  the 
Ozarks,  which,  although  made  known  to  every  school  boy  as  a  name  in 
the  geography,  is  not  generally  understood.    Some  geologists  have  given 
excellent  descriptions  of  it  but  their  books  are  technical  and  are  read 
mainly  by  a  few  student*s,  anxious  to  learn  how  to  earn  a  living.     To  the 
farmers  of  the  great  rich  surrounding  plains  of  northern  Missouri,  Kansas 
and  southern  Arkansas,  this  region  is  dimly  known  as  a  poor  country  with 
flinty  hills  peopled  by  exceedingly  queer  "natives  "  who  do  not  know  that 
the  civil  war  is  over  yet  and  who  make  a  living  by  some  mysterious  colla- 
boration with  ''razor  backs"  (half  wild  hogs),  where  the  hills  on  the  roads 
are  so  steep  that  "you  must  lie  on  your  back  to  see  up  them,"  where  the 
thin  tires  of  the  bahng-wire-bound-together  wagons  have  a  way  of  coming 
off  and  wheehng  themselves  uncertainly  away  into  the  brush,  where  wood 
ticks  and  ''chiggers"  afford  one  constant  company,  and  where  fever  and 
ague  hold  control  of  the  scanty  river  bottoms.     While  a  part  at  least 
of  this  description  is  intended  to  be  facetious,  it  is  true  in  substance. 

But  it  is  hardly  fair  to  allow  the  Ozarks  to  sufifer  too  much  from  the 
jests  of  their  neighbors.  In  many  respects  derision  is  just  the  pot  calling 
the  kettle  black.  It  is  true  that  the  country  is  rather  sterile,  the  ridges 
being  strewn  with  rough  fragments  of  flint;  in  consequence  many  of  the 
farms  and  the  farmers  are  poor;  but  those  rocky  hills  are  a  welcome  relief 
to  the  eye  wearied  by  the  monotony  of  the  plains  where  the  rich  farms 
are,  and  those  poor  farmers  are  of  the  very  stock  that  produced  Abraham 
Lincoln.  The  rocky  roads  are  no  worse  than  the  bottomless  mud  ruts 
of  Illinois;  the  water  in  the  streams  is  often  clear  and  much  fresher  than 
that  of  the  neighboring  plains.  You  will  find  wood  ticks  and  "chiggers" 
just  as  abundantly  near  the  golf  courses  of  fashionable  Long  Island,  where 
by  the  way,  the  scrubby  flint  hills  are  replaced  by  scrubby  and  monoton- 
ous sand  barrens.  Malaria  still  lingers  in  the  swamps  inside  the  world's 
greatest  city  and  mosquitoes  drift  through  the  windows  of  its  sky- 
scraping  hotels.  And  in  the  Jersey  highlands  within  fifty  miles  of  that 
same  metropolis  I  have  heard  of  ''natives''  of  pure  and  old  white  Ameri- 
can stock  who  not  only  could  not  read  and  write  but  who  could  not  tell 
the  numbers  on  the  brass  checks  by  which  they  register  their  work  days. 
Some  of  these  products  of  a  proud  and  free  democracy  have  even  condes- 
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cended  to  ask  the  oppressed  Slavs  of  Austria  and  Hungary  to  tell  them 
the  numbers  on  their  pay  checks.  All  this,  be  it  remembered,  within 
walking  distance  of  Princeton,  Columbia  and  Vassar. 

The  poor  soil  of  the  Ozarks  has  retarded  their  development  but 

whenever  one  is  able  to  disregard  or  overcome  that  handicap,  he  will  be 

disposed  to  think  well  of  this  region  as  a  place  of  residence;  far  from 

being  envious  of  his  neighbor  in  Illinois  he  will  plume  himself  on  enjoying 

better  water,  better  drainage,  better  climate  and  infinitely  better  scenery. 

And  we  take  the  point  of  view  of  the  mining  population  of  course  we 

are  not  concerned  primarily  with  the  fertility  of  the  soil.     The  miner 

of  Flat  River  is  in  attractive  natural  surroundings.     He  does  not  enjoy 

the  sight  of  snow  clad  mountains  or  the  impressive  fault  escarpments  of 

the  Cordilleras  but  he  has  green  hills  and  a  pleasing  landscape:  his 

imagination  may  console  itself  for  want  of  the  Continental  Divide 

by  contemplating  the  obverse  of  that  divide  for  he  is  only  twenty-five 

miles  from  the  Mississippi  River.     Moreover  he  is  in  the  very  heart  of  the 

riches  of  the  great  central  valley,  only  sixty  miles  south  of  its  metropolis. 

He  does  not  have  to  go  far  to  find  other  miners  and  mineral  products. 

Barely  fifty  miles  to  the  east  are  the  coal  fields  of  Illinois,  three  hundred 

miles  west  are  the  zinc  and  lead  fields  of  Southwest  Missouri,  three 

hundred  miles  north  are  the  zinc  fields  of  Wisconsin,  six  hundred  miles 

north  the  copper  and  iron  fields  of  Lake  Superior,  six  hundred  miles  east 

the  wonderful  coal  fields  and  smelting  plants  of  Pennsylvania  and  West 

Viriginia  and  the  zinc  mines  of  Tennessee;  six  hundred  miles  southeast 

are  the  coal  and  iron  fields  of  Birmingham;  and  at  lesser  distances  on  all 

sides  are  the  oil  and  gas  wells  of  Illinois,  Kansas,  Oklahoma  and  Arkansas. 

It  is  true  that  no  direct  roads  or  common  interests  have  seemed  to  lead 

him  to  exchange  frequent  visits  with  these  neighbors,  but  that  is  a 

privilege  that  is  wide  open  to  him,  which  with  his  expanding  opportunities 

and  vision  he  may  yet  take  advantage  of.     It  is  a  fact  that  many  a 

common  miner  of  Flat  River  is  able  to  take  his  family  to  visit  the  circus 

in  St.  Louis  and  return  the  same  day  in  his  own  automobile. 

Before  going  into  the  human  history  of  this  region  let  us  see  if  we 
cannot  get  some  picture  of  its  natural  history. 

Most  people  would  have  no  difficulty  in  understanding  the  salient 
features  of  geological  history  if  they  had  an  opportunity  to  observe  the 
facts  over  a  wide  enough  area.  This  opportunity  however,  is  denied 
practically  to  all  who  do  not  make  geology  a  profession.  But  the  miner 
is  pre-eminently  a  geological  animal  who  is  altering  the  arrangements 
of  nature:  or,  to  put  it  another  way,  and  perhaps  more  correctly,  he 
is  rapidly  becoming  an  important  factor  in  the  development  of  the  earth's 
crust.  To  such  an  animal  gifted  with  intelligence  and  desire  to  know  the 
effect  of  what  he  is  doing  some  training  in  geology  ought  to  be  a  com- 
monplace of  education,  just  as  geography  is.     In  fact  geology  is  a  mere 
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amplificauoni  of  geii-graphy.  I  do  not  mean  the  stereotyped  political 
geography  which  d^r^ls  with  the  ZLimes  of  countries,  of  cities,  of  counties 
and  oiiiiity  s^e^ts.  bu:  with  the  fundamental  and  interesting  natural 
geogniphy  which  die^  with  the  distribution  of  sea  and  land,  of  mountain 
system*,  dr^nage  systems,  the  movements  of  the  atmosphere  and  of 
ocean  waters,  the  distribution  of  heat  and  cold,  of  rainfall,  of  deserts, 
of  volcanoes  and  glaciers,  of  vegetation  and  animal  life  on  land  and  in  the 
sea.  The  normal  child  is  intenselv  interested  in  some  or  all  of  these 
things.  With  this  as  a  foundation  it  would  be  very  easy  to  understand 
and  to  recognize  the  enects  which  would  be  produced  by  the  long  con- 
tinuance of  the  activities  of  winds,  rivers,  seas,  volcanoes,  glaciers, 
changes  of  level,  etc.  and  to  reaUze  the  legible  evidence  of  these  effects 
in  the  rocks,  soil  and  landscape  that  one  sees  every  day. 

The  Ozark  region  is  a  part  of  the  earth's  surface  where  the  geological 
record  is  one  of  extreme  simplicity  and  stability. 

A  few  miles  south  of  the  principal  lead  mines  is  a  group  of  granite 
and  porphyr>'  hi11<  known  as  the  St.  Francois  mountains.     Among 
them  are  some  famous  old  iron  mines  the  exploitation  of  which  was  the 
foundation  of  some  of  the  solid  fortimes  of  St.  Louis,  and  whose  existence 
prompted  the  construction  of  the  St.  Louis,  Iron  Montain  and  Southern 
Railroad,  now  one  of  the  trunk  lines  to  the  southwest.    A  casual  observa- 
tion shows  that  the  St.  Francois  mountains  are  a  series  of  rounded  knobs 
of  harder  and  older  rock  which  rise  up  through  the  layers  of  sandstone 
and  limestone  just  as  islands  rise  out  of  the  waters  of  the  sea.    A  very 
little  obser\'ation,  properly  directed,  will  make  it  plain  that  those  sand- 
stones and  limestones  do  actually  represent  the  work  of  the  sea.    This 
simple  obser\-ation  is  an  easy  starting  point  from  which  the  interested 
student  may  explore  the  geology  of  North  America.    Curiously  enou^, 
no!  not  so  curiously  either,  for  this  is  the  usual  experience  in  such  things, 
this  obser\"ation  also  leads  to  an  understanding  of  many  important 
facts  about  the  lead  mines,  the  iron  mines,  the  drainage,  the  soil,  the 
climate  and  the  whole  basis  of  life  in  this  region.    In  the  rocks  of  the 
St.  Francois  mountains  and  of  the  lead  mines  one  may  see  perfect  evidence 
of  the  four  following  facts:  (1)  the  St.  Francois  mountains  are  part  of  an 
old  land  surface  no  doubt  an  earlier  development  of  our  present  continent, 
(2;  that  in  some  manner  the  level  of  this  part  of  the  continent  was 
lowered  and  the  ocean  which  is  now  no  nearer  than  the  gulf  of  Mexi 
flowed  in  until  it  submerged  the  whole  country  and  left  the  St.  Fran 
Mountains  sticking  up  as  small  islands,  hundreds  of  miles  from    he 
nearest  mainland,  (3)  that  the  sandstones  are  the  washed  and  assorted 
debris  which  the  advancing  ocean  found  on  the  old  land  surface,  and  that 
the  limestones  are  sediments  deposited  in  the  sea  water  probably  with  the 
help  of  organic  life,  that  these  materials  gradually  filled  up  this  mediter- 
ranean sea,  and  that  the  process  of  subsidence  went  on  slowly  enou^ 
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and  the  agencies  of  deposition  kept  at  work  fast  enough  to  keep  the  sea 
shallow  most  of  the  time  or  all  of  the  time,  and  (4)  that  the  period  of 
subsidence  came  to  an  end  altogether  and  was  followed  by  a  period  of 
slow  and  vacillating  elevation,  which  has  continued  for  an  enormous 
length  of  time  but  which  represents  on  the  whole  an  extraordinary 
stability  of  level  compared  with  other  parts  of  the  continent,  and  that 
while  the  Ozark  plateau  has  been  a  land  surface  for  interminable  ages 
the  greater  part  of  its  present  elevation  took  place  in  relatively  recent 
times. 

One  does  not  have  to  be  much  of  a  geologist  to  discern  that  all  of 
these  statements  are  facts,  as  well  and  plainly  recorded  as  any  facts  in 
human  history,  but  when  we  come  to  another  observation  relating  to  the 
lead  mines  the  evidence  is  not  so  definite  or  conclusive;  but  is  a  more  or 
less  well  founded  inference  which  we  will  call  (5)  that  the  lead  ores  were 
introduced  not  when  the  rocks  were  originally  deposited  but  later  by 
the  circulation  of  underground  waters  in  the  long  period  of  emergence 
and  erosion  mentioned  as  period  (4) . 

It  is  a  matter  not  entirely  academic  but  of  present  economic  interest 
to  picture  to  one's  self  the  extraordinary  difference  of  scene  one  might 
have  found  if  he  had  been  able  to  visit  the  St.  Francois  mountains  during 
late  Cambrian  times  when  the  great  Appalachian,  or  American  Mediter- 
ranean Sea  was  lapping  around  their  sides.  They  then  looked  somewhat 
as  they  do  now.  They  have  been  protected  through  all  these  ages  by  a 
partial  covering  of  other  rocks  which  formed  around  them.  Part  of  this 
casing  has  been  removed,  the  old  form  returning  to  vision  again  at  least 
as  much  like  what  it  was  in  Cambrian  times  as  the  mummy  from  an 
Egyptian  tomb  is  like  the  form  of  an  Egyptian  king.  They  were  a  group 
of  rather  abrupt  rocky  islands  surrounded,  as  all  such  islands  are,  by 
numerous  rocky  islets  and  reefs.  The  main  islands  were  rather  small, 
not  large  enough  for  streams  which  would  carry  much  gravel  or  sand  into 
the  sea  so  that  the  sand  had  only  a  moderate  source  of  supply  and  practi- 
cally all  of  it  lay  in  the  bottom  and  was  now  being  covered  up  by  a  calcare- 
ous sand  from  lime  which  was  slowly  being  precipitated  out  of  the  sea 
water. 

In  the  bays  and  shallow  reaches  of  sea  on  the  north  and  northeastern 
coast  of  these  islands  from  Big  River  past  Flat  River  toward  Doe  Run 
there  were  extensive  belts  of  sea  weed  perhaps  something  like  the  kelp 
belts  along  the  Santa  Barbara  channel  in  California.  Just  west  of  Bonne 
Terre  was  a  Uttle  round  island  of  porphyry  around  which  the  waves 
lapped  harmlessly.  Off  the  east  side  of  this  little  island  there  was  a  belt 
of  sea  weed  which  stretched  Uko  a  fish  hook  three-quarters  of  the  way 
around  it.    Only  on  the  northwestern  side  there  was  no  sea  weed. 

These  belts  of  seaweed  acted  very  much  like  belts  of  vegetation  do  on 
the  surface;  as  the  plants  Uved  and  died  portions  of  them  settled  to  the 
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bottom  and  formed  a  sort  of  soil  in  the  limy  bottom  of  the  ocean.  The 
thicket  of  kelp  kept  the  currents  from  washing  these  fragments  away 
just  as  a  thicket  of  trees  keeps  the  wind  from  blowing  the  falling  leaves 
away.  Thus  in  the  course  of  time  these  sea  weed  belts  became  the  sites 
of  deposits  of  a  vegetable  ooze  which  gradually  in  long  geologic  ages 
became  buried  in  the  increasing  deposit  of  limestone  and  other  sediment. 
As  the  rocks  hardened  under  the  increasing  weight  and  by  the  slow  chemi- 
cal interaction  these  patches  of  vegetable  ooze  became  patches  of  carbon- 
aceous shale. 

I  have  said  that  a  picture  of  the  conditions  under  which  those  lime- 
stones were  deposited,  if  corrrect,  would  not  be  wholly  academic.  I 
explain  this  now  by  adding  that  the  belts  of  carbonaceous  shale  in  the 
limestone  are  now  the  loci  of  the  great  lead  deposits  of  this  district.  It 
is  not  impossible  that  if  we  can  get  a  correct  idea  of  how  these  shale  patches 
originated  we  may  get  a  better  idea  of  where  to  look  for  them  and  a  clearer 
perception  of  how  much  to  expect  from  them. 

The  nearest  mainland  was  probably  due  north  in  Wisconsin  about 
400  miles  away.  Over  the  site  of  St.  Louis  the  water  may  have  been 
fairly  deep  but  this  is  not  determinable  with  certainty.  There  are  3600 
ft.  of  limestones  and  sandstones  under  St.  Louis  and  under  that  the  old 
granite  surface  of  the  pre-Cambrian  continent  has  been  found  in  a  drill 
hole,  but,  as  remarked  sometime  ago,  it  is  more  probable  that  the  sea  was 
never  very  deep,  a  respectable  portion  of  its  apparent  depth  having  been 
filled  with  sediments  during  the  process  of  deepening.  Indeed,  it  is 
certain  that  this  was  the  case. 

The  foregoing  was  written  in  1917  and  was  interrupted  by  my  desire 
to  have  something  a  little  more  definite  to  say  regarding  the  geography 
of  Cambrian  times.  But  a  little  excursion  into  geological  literature  soon 
convinced  me  that  that  was  no  subject  that  the  text  books  had  a  matured 
answer  for.  The  more  I  read  the  less  I  knew,  and  at  last  I  am  convinced 
that  the  only  answer  is  a  mere  tabulation  of  facts  from  which  some  obvi- 
ous inferences  may  be  drawn. 

Tabulation  of  Prominent  Occurrences  op  Cambrian  and  Ordovician  Stbata 

ThickneM 
feet 

Bisbee,  Arizona — Sandstones  and  Limestones 1,500 

El  Paso,  Texas — Sandstones  and  Limestones 1,800 

Central  Texas — Sandstones  and  Limestones 800+ 

Grand  Canyon,  Arizona — Sandstones  and  Limestones ' 1,200 

Southern  New  Mexico — Sandstones  and  Limestones 1,200 

Central  Oklahoma — Sandstones  and  Limestones 5,000+ 

Northeastern  Alabama  and  \c.jx         t-^  joui 

X-    .1        i.       o        •  f  Sandstone,  Lamestone  and  Shale 13,000+ 

North  western  Georgia  J  *«,vvvt^ 

Eastern  Tennessee  and  \  .,     j  ^         t  •       ^  j  oi.  i 

Western  N.  Carolina     /  Sandstone,  Limestone  and  Shale 1 1.000  + 

Western  Nevada — Sandstone  and  Limestone 5,000 
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Inyo  Ranf^,  Nevada-California — Sandstone,  Limestone  and  Shale 16,3CX) 

Missouri — Sandstone,  Limestone  and  Shale 2,000  -|- 

Eastem  Pennsylvania — Sandstone  and  Limestone 10,000 -f 

New  Jersey — Sandstone,  Limestone  and  Shale Not  given 

New  York  City— Sandstone  and  Shale 5,000-|- 

Boston — Shale Not  given 

Wyoming — Sandstone,  Limestone  and  Shale 1,000 

S.  Dakota — Sandstone,  Limestone  and  Shale 400 

St.  Paul,  Minnesota 1,000 

Adirondacks — Sandstone,  Limestone  and  Shale 12,000 

Southwestern  Montana — Sandstone,  Limestone  and  Shale 1,250 

Quebec — Sandstone,  Limestone  and  Shale 5,000 

St.  Johns,  New  Brunswick — Sandstone,  Limestone  and  Shale 2,800 

Northern  Newfoundland — Sandstone,  Limestone  and  Shale 6,000 

Canadian  Rockies — Sandstone,  Limestone  and  Shale 4 — 9,000 

Arkansas — Sandstone,  Limestone  and  Shale 4,000 

Throughout  the  vast  area  in  which  these  observations  have  been 
made,  the  Cambrian  and  Ordovician  sediments  are  generally  covered 
with  later  ones;  they  are  exposed  for  the  most  part  only  in  places  where 
the  rock  formations  have  been  bulged  up  above  the  general  level  so  that 
they  have  been  worn  through  by  erosion.  Areas  in  which  these  rocks 
do  not  occur  may  frequently  be  proved  to  have  been  merely  denuded  of 
them.  By  combining  these  facts  with  the  long  list  of  localities,  dotted 
all  over  the  country,  in  which  these  formations  may  be  seen,  and  with 
the  surprising  uniformity  in  the  character  and  the  succession  of  the 
materials  which  compose  them  we  arrive  without  difficulty  at  the  con- 
clusion that  in  early  Paleozoic  time  practically  the  whole  of  the  United 
States  with  large  adjacent  tracts  in  Canada  was  flooded  by  the  sea;  that 
these  were  none  of  the  mountains  with  which  we  are  familiar;  no  Atlantic 
and  no  Pacific  coast.  The  highlands  of  the  continent  must  have  had  an 
alignment  nearly  at  right  angles  to  that  of  the  present  time,  i.e.,  nearly 
east  and  west.  It  seems  to  be  a  fair  guess  that  the  principal  divide  was 
along  the  line  of  the  pre-Cambrian  mountain  chain  which  may  be  traced 
from  Labrador  to  eastern  Minnesota  south  of  Lake  Superior.  This 
chain  is  buried  in  Minnesota  and  westward  under  later  sediments  but 
it  is  pointing  in  such  a  way  that  it  would,  if  continued,  reappear  in  the 
plateau  region  of  Wyoming  or  Colorado,  and  from  thence  might  easily 
swing  southwestward  to  north  central  Arizona  where  there  is  plenty  of 
evidence  of  post  Algonkian  and  pre-Cambrian  mountains.  A  dim  support 
to  this  theory  is  afforded  by  the  fact  that  in  Colorado,  northern  New 
Mexico  and  portions  of  Arizona  the  Cambrian  and  Ordovician  sediments 
are  either  absent  or  extremely  scanty.  What  is  certain  is,  that  the 
region  south  of  this  line  was  invaded  in  the  course  of  time  by  the  sea. 
It  was  probably  a  plain  sloping  gently  toward  the  south  or  southeastward 
and  this  plain  gradually  and  progressively  became  a  sea  floor  over  which 
the  water  was  never  profound  and  on  which  were  accumulated  the  Cam- 
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brian  and  Ordovician  sediments,  the  measure  of  which  we  have  roughly 
taken. 

To  return  to  Southeast  Missouri  then  we  may  be  sure  that  when  the 
Bonneterre  limestone  was  forming  the  St.  Francois  mountains  were  at 
first  islands  which  gradually  became  islets  and  finally  sank  completely 
beneath  the  waves;  that  an  extensive  ocean  swept  through  without  a 
break.  I  am  certain  that  at  that  time  a  mariner  might  have  embarked 
at  some  point  between  Jerome  and  Grand  Canyon,  Arizona  on  the  north 
shore  of  either  an  island  or  a  peninsula,  and  from  thence  he  might  have 
sailed  freely  on  a  clear  sea  over  Reno,  over  the  site  of  the  Sierra 
Nevada,  over  San  Francisco  and  Los  Angeles,  thence  eastward  over 
Tucson,  Bisbee,  El  Paso,  over  the  great  plains  of  Texas  and  Oklahoma, 
over  the  Ozarks,  over  St.  Louis  and  Chicago,  Cincinnati,  Buffalo,  Phila- 
delphia, New  York,  Boston,  Montreal  and  Quebec. 

Remarks  on  Paleozoic  Geography 

While  it  is  probably  true  that  the  broad  groupings  of  Algonkian, 
Paleozoic  and  Mesozoic  have  the  meaning  indicated  in  the  chapter  on  coal 
it  would  be  a  mistake  to  interpret  it  too  narrowly.  Terrestrial  conditions 
were  not  uniform  throughout  any  of  those  times.  Thus  the  Algonkian 
in  Lake  Superior  was  separated  into  three  general  periods  of  sedimenta- 
tion, by  two  intervening  periods  of  general  erosion,  brought  about  by  the 
elevation  of  the  region  and  by  considerable  mountain  building.  Similarly 
the  Paleozoic  series  exhibits  changes  certainly  on  a  ccmtinental,  and  pos- 
sibly on  a  world  wide,  scale.  It  seems  that  there  is  a  pretty  sharp  dis- 
tinction between  the  Lower  and  Upper  Paleozoic  in  North  America. 
The  important  break,  or  change,  occurred  at  the  beginning  of  Silurian 
time,  the  disturbance  being  a  very  widespread  elevation  of  the  continent, 
wliich  in  the  preceding  Cambrian  and  Ordovician  periods  had  been  very 
generally  invaded  by  the  sea.  Desert  conditions  supervened.  A  large 
tract  of  water,  covering  the  western  parts  of  New  York  and  Pennsylvania, 
the  whole  of  West  Virginia,  Ohio,  and  Indiana,  portions  of  Kentucky, 
Illinois,  southern  Michigan  and  southern  Ontario,  must  have  been  shut 
off  from  the  ocean  and  exposed  to  so  dry  a  climate  that  it  evaporated, 
leaving  immense  salt  deposits  covered  tightly  by  shales  that  probably 
represent  the  dust  of  the  desert. 

The  immediate  cause  of  such  a  revolutionary  change  of  climate  was, 
not  improbably,  the  formation  of  an  important  range  of  mountains  on 
the  general  line  from  the  Gasp6  Peninsula  through  Vermont,  western 
Massachusetts  and  Connecticut  to  New  York  City  and  southwestward. 
It  might  be  called  the  Manhattan  Range,  for  it  is  as  well  developed  on 
Manhattan  Island  as  anywhere  else.  At  present  of  course  nothing  re- 
mains of  these  mountains  but  their  base-leveled  core.  But  all  the  evi- 
dences of  mountain  building  are  there — ^sharp  folding,  igneous  intrusions 
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and  extensive  metamoiphism.  The  highly  crystalline  schists  in  Central 
Park  are  of  upper  Ordovician  age;  the  same  age  to  which  some  of  the 
oil  bearing  strata  of  Ohio  belong  and  younger  by  far  than  the  undisturbed 
rocks  of  Flat  River.  The  axis  of  the  mountains  is  clearly  shown  by  the 
metamorphism.  Westward  from  this  axis  the  same  rocks  are  found  in 
various  folds,  but  the  metamorphism  disappears  rapidly  until  at  Fishkill 
and  Poughkeepsie  it  has  disappeared  altogether;  the  rocks  are  twisted 
but  not  recrystallized. 

The  southward  continuation  of  this  ancient  range  is  obscure  and 
perhaps  will  remain  so.  At  New  York  City  it  disappears  under  the 
waters  and  imder  the  later  sediments  of  the  coast  line,  but  it  reappears 
in  the  vicinity  of  Philadelphia  where  it  points  toward  the  low  foothill 
region  eastward  of  the  Blue  Ridge  of  Virginia,  and,  I  imagine,  may  have 
extended  all  the  way  to  Georgia  and  Alabama,  perhaps  much  further 
still.  But  geologists  do  not  seem  to  have  recognized  it.  They  have 
generally  supposed  that  the  crystalline  area  of  the  foothill  or  Piedmont 
region  of  the  Appalachians  was  a  pre-Cambrian  island  or  continent 
that  remained  exposed  during  Paleozoic  time.  They  call  this  supposed 
island  Appalachia.  Some  study  of  the  literature  on  the  subject  does  not 
convince  me  that  there  was  any  Appalachia  in  pre-Silurian  times.  It 
appears  rather  that  it  is  merely  a  zone  of  mountain  building  and  erosion. 
Immense  masses  of  Cambrian  and  Ordovician  limestones  and  shales 
are  crowded  into  folds  along  its  northwestern  flanks.  **  Metamorphism 
increases  toward  the  southeastward/'  is  a  common  phrase  in  describing 
them.  The  character  and  thickness  of  these  sediments,  that  is,  their 
uniformity  over  large  areas  and  the  fact  that  they  are  generally  of  marine 
origin,  are  pretty  strong  evidence  that  they  could  not  originally  have 
terminated  so  abruptly  along  such  a  line.  If  they  had  these  would 
have  been  evidence  of  shore  line  conditions;  but  the  contrary  seems  to  be 
the  case.  Moreover  what  does  the  metamorphism  mean?  Why  should 
there  have  been  metamorphism  only  along  a  supposed  shore  line?  I 
prefer  to  believe  that  the  evidence  points  to  something  like  the  following: 

1.  In  Cambrian  and  Ordovician  times  the  sea,  or  at  least  low  plains 
partially  or  occasionally  flooded  by  ocean  water,  spread  continuously 
from  the  Atlantic  over  the  present  Appalachian  highlands  and  far  to 
the  northward  invading  in  fact  a  large  part  of  the  present  continent, 
rather  uniformly.  In  other  words  the  continent  became  pretty  well 
baseleveled. 

2.  The  beginning  of  Appalachia  was  the  emergence  of  a  great 
mountain  range  in  early  Silurian  or  late  Ordovician  time,  along  the  line 
described.  This  event  was  coincident  with  the  general  emergence  of  the 
continenti  which  was  the  cause  perhaps  of  a  general  change  of  climate 
throughout  the  world,  certainly  in  North  America,  and  very  likely  this 
change  had  much  to  do  with  the  evolution  of  Uving  creatures.    This 
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mountain  range  of  Appalachia  was  a  long  and  high  one  and  its  erosion 
produced  much  of  the  sediments  which  filled  the  interior  valley  during 
later  Paleozoic  time. 

But  in  the  lower  Paleozoic  time  in  which  the  rocks  of  southeast 
Missouri  were  accumulated  it  seems  fair  to  conclude  that  nearly  the  whole 
of  the  United  States  was  an  open  sea.  The  region  later,  through  the 
emergence  of  distant  barriers,  became  the  central  portion  of  a  continental 
valley.  Minor  oscillations  of  level  have  at  various  times  caused  this  great 
valley  to  be  alternately  a  spreading  shallow  sea  and  a  great  interior  plain. 
The  climate  has  varied  from  desert  to  sub-arctic,  probably  from  the  effect 
of  the  barriers  that  have  arisen  and  disappeared  at  various  times.  No 
true  mountain  building  stresses  and  no  volcanic  activity  has  affected 
this  great  area  in  all  this  stretch  of  many  million  years.  The  rocks 
have  been  disturbed  slightly  but  to  the  eye  they  are  as  horizontal  as 
when  first  laid  down. 

In  the  preceding  chapt^^r  it  was  pointed  out  that  silver-lead  deposits 
in  the  west  are  consequent  upon  igneous  activity.  The  strange  thing 
about  the  lead  and  zinc  deposits  of  the  Mississippi  valley  is  that  there  has 
been  no  such  activity  within  many  hundred  miles.  But  the  deposits 
occur  over  a  very  wide  area,  almost  wherever  these  lower  Paleozoic 
rocks  are  found,  and  often  in  the  upper  Paleozoic  rocks  as  late  as  the 
Pennsylvanian — in  Oklahoma,  Kansas,  Arkansas,  Missouri,  Iowa,  Wis- 
consin, Illinois,  Kentucky  and  Tennessee.  In  the  Ozark  region  one  or 
two  paltry  dykes,  quite  unmineralized,  have  been  found;  barely  enough 
igneous  action  to  emphasize  its  general  absence.  Nevertheless  there  is  in 
all  these  places  an  assemblage  of  sulphide  minerals  almost  exactly  like 
those  of  the  magmatic  deposits  of  the  west,  but  in  different  proportions. 
The  single  exception  is  vein  quartz.  There  are  in  places  enormous 
quantities  of  chert  or  flint,  but  there  seems  to  be  little  if  any 
association  of  this  mineral  with  the  metallic  sulphides.  In  many  places 
it  is  completely  absent.  But  sulphides  of  iron,  copper,  lead  and  zinc, 
with  silver,  nickel,  cobalt,  manganese  and  barium  are  widely  distributed. 

In  the  Flat  River  region  the  principal  locus  of  the  mineralization  is  the 
Bonne  Terre  or  basal  Cambrian  limestone.  This  stratum  is  about  400 
ft.  thick.  It  is  so  generally  mineralized  with  disseminated  iron  pyrites 
that  it  weathers  to  a  bright  red  residual  soil.  This  redness  is  decidedly 
more  pronounced  in  the  neighborhood  of  the  principal  lead  deposits. 
A  tract  of  about  15,000  acres  of  this  limestone  produces  regularly  a  third 
of  the  lead  of  the  United  States  and  12  to  15  per  cent,  of  that  of  the  world. 

In  this  field  the  external  conditions  are  favorable.  Mining  is  con- 
ducted in  the  midst  of  the  great  agricultural  regions  of  the  Mississippi 
Valley,  where  the  cost  of  living  is  low,  labor  abundant,  fuel  and  trans- 
portation cheap,  and  markets  close  at  hand.  The  internal  factors  also 
also  are  favorable  to  low  costs.     The  depths  reached  are  not  great,  the 
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orebodies  are  fairly  large  and  persistent,  though  somewhat  irregular. 
Drilling  provides  against  underground  perplexities. 

In  the  southeast  district  there  is,  unfortunately,  little  to  be  found  in 
the  way  of  reports  of  mining  companies.  The  following  notes  are  from 
my  own  observation,  and  while  I  cannot  vouch  for  the  accuracy  of  the 
figures  as  representing  any  particular  property,  I  believe  that  they  may 
be  taken  as  fairly  representing  the  district  as  a  whole. 

Southeast  Missouri  Lead 

Mining  in  southeast  Missouri  is  based  on  orebodies  that  carry  an 
average  of  about  5  per  cent.^  in  metallic  lead,  or  a  Httle  more.  The  ore 
is  called  disseminated  from  the  fact  that  the  galena  is  often  sprinkled 
through  the  limestone,  although  usually  nlDst  of  the  lead  is  confined  to 
rich  streaks.  It  concentrates  well  and  can  be  turned  into  a  65  or  70  per 
cent,  product,  with  a  saving  of  80  per  cent.  Commercially  speaking, 
therefore,  the  ore  yields  about  4  per  cent,  net  lead. 

The  formation  lies  approximately  flat,  though  grades  of  from  3  to  10 
per  cent,  are  not  uncommon.  It  has,  throughout  the  district,  a  gentle 
dip  toward  the  southwest.  The  ore  now  being  mined  occurs  mostly 
in  the  lower  100  ft.  of  the  Bonne  Terre  Hmestone,  and  often  at  the  very 
bottom  of  this  formation  in  contact  with  an  underlying  sandstone. 
Occasionally  it  happens  that  in  the  100  ft.  just  mentioned  there  are 
successive  enrichments,  making  workable  orebodies  one  above  the  other. 
In  this  case  more  than  one  level  may  be  necessary.  But  it  is  more 
common  to  find  only  one  large  irregular  sheet  of  ore  immediately  above 
the  sandstone, so  that  it  can  all  be  worked  from  one  level; although  some- 
times the  ore  may  shoot  up  some  distance  above  the  general  level.  The 
upper  orebodies  are  relatively  unimportant. 

The  ore  zone  may  carry  some  lead  scattered  through  the  rock  on 
both  sides  of  the  workable  channels,  which  may  be  only  5  ft.  wide.  The 
fissures  are  sometimes  the  source  of  the  ore  from  which  it  has  fed  out 
into  the  surrounding  rocks.  The  richest  ore,  in  such  cases,  is  right  at 
the  fissure,  and  it  fades  out  on  either  side,  so  that  midway  between 
fissures  the  ore  may  be  too  poor  to  work.  The  ore  is  workable  to  a 
thickness  varying  from  6  ft.  to  as  much  as  100  ft. 

Explorations  in  the  Southeast  District 

It  will  be  evident  from  the  above  that  the  exploration  of  these  ore- 
bodies  by  the  sinking  and  drifting  methods  used  in  Western  mines  would 
be  difficult  and  unsatisfactory.  To  follow  the  ore  underground,  it  is 
almost  necessary  to  stope  the  ore  as  you  go.    There  is  enough  vertical 

^  The  average  is,  in  1919,  about  4  per  cent. 
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irregularity  to  prevent  following  the  ore  succeasfully  by  horizontal  drifu; 
and  there  is  enough  horizontal  irregularity  to  make  it  impoasible  to  keep 
in  the  channel,  unless  you  are  prepared  to  follow  up  each  turn.  If  the  ore 
rises  you  must  be  prepared  to  go  up  after  it;  if  it  sinks  you  must  go  dovo 
after  it. 

The  problem  of  blockiDg  ore  out  ahead  haa  resolved  itself  entirely 
into  .diamond  drilling  from  the  surface.  This  varies  in  difficulty  accord- 
ing to  the  depth.  The  formatiou  dips  shghtly  toward  the  southwest, 
while  the  surface  rises  a  little  in  that  direction.  The  southwestern  part 
of  the  field  is,  therefore,  the  deepest  part.  In  the  older  mines  at  Flat 
River,  the  depth  to  the  sandstone  is  only  300  to  400  ft.  In  the  newer 
mines  like  the  Derby  (Federal)  and  the  Hoffman  (St.  Joe)  the  depth  U 
500  to  600  ft.  In  the  deepest  part,  between  Leadwood  and  Irondate, 
the  depth  is  from  500  to  800  ft.  When  the  depth  is  not  over  550  ft.,  tlw 
drilling  is  all  through  very  favorable  rock;  but  where  it  is  deeper,  the 
cherty  Potosi  limestone  comes  in.  This  cherty  formation  is  very  hard 
to  drill  through,  and  it  is  best,  whenever  it  is  found,  to  use  a  churn  drill 
through  that  formation,  and  then  put  in  a  diamond  drill. 

The  drill  is  used  first  to  find  out  in  a  general  way  the  position  of  ihe 
ore  channel  by  running  a  Hne  of  holes  at  intervals  of  about  200  ft.  When 
lead  ore  is  found  that  looks  worth  following  up,  holes  are  put  in  closer  in 
the  attempt  to  follow  it  in  its  usual  course.  If  ore  is  found  in  consider- 
able amount  in  15  or  20  holes,  enough  is  blocked  out  to  justify  sinking  a 
shaft.  As  a  general  rule  it  is  not  found  desirable  to  try  to  map  out  the 
orebody  accurately  by  drilling  until  some  progress  has  been  made  in 
Btoping  it,  and  more  knowledge  gained  about  its  peculiarities. 

Owing  to  the  soft  nature  of  the  richer  ore  streaks,  the  drill  cores  in- 
variably give  an  underestimate  of  the  value  of  the  ore.  Even  where 
ground  is  most  carefully  drilled,  the  actual  mining  shows  from  20  to  100 
per  cent,  more  lead  ore  than  the  drilling  would  indifate.  It  is  very 
conmion  to  have  blank  holes  in  the  middle  of  a  good  orebody  through 
grinding  up  of  the  ore  streaks.  Owing  to  the  irregular  shape  of  the 
deposit,  some  poor  ground  is  apt  to  run  into  the  middle  of  the  space 
occupied  by  the  ore.  For  these  reasons  it  often  happens  that  one-half 
the  holes,  even  in  good  stoping  ground,  do  not  indicate  pay  ore. 

The  co.st  of  drilling  for  many  years  went  constantly  upward,  owing 
to  the  increased  price  of  diamonds  and  of  labor.  Where  drilling  eould 
be  done  about,  1900  for  40  to  50  cents  a  ft.,  in  1907  it  cost  from  $1  to 
$1.25  per  ft.  In  the  deeper  holes,  where  the  Potosi  limestone  must  be 
penetrated,  the  cost  probably  averages  81.50  per  ft.  Subsequently 
events  have  reduced  these  costs  again, 

The  above  description  refers  especially  to  the  mines  in  the  vicinity 
of  Flat  River  only.  At  Bonne  Terre  the  orebodies  are  a  little  different, 
in  that  the  longer  axis  there  seems  to  extend  N.E.-S.W.,  instead  of  N.W.- 
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S.E.  These  orebodies  are  northeast  from  the  ore  zones  of  Flat  River. 
It  now  seems  very  probable  that  a  connection  will  be  established  between 
Bonne  Terre  and  the  Flat  River  orebodies. 

Extent  of  the  District. — ^As  remarked  above,  a  Une  taken  around  the 
productive  mines  incloses  an  area  of  only  about  15,000  acres  and  from 
this  a  production  rising  from  50,000  tons  in  1900,  to  100,000  in  1907  and 
to  200,000  in  1916  has  been  taken  but  outside  of  this  area  are  a  number 
of  other  places  where  ores  of  the  same  kind  have  been  mined.  At  Doe 
Run,  Fredericktown,  and  Mine  La  Motte  are  important  occurrences 
which  diTer  from  the  above-described  field  only  in  that  they  are  in  shal- 
lower basins  of  limestone,  which  are  interrupted  by  knobs  of  pre-existing 
granite.  At  Fredericktown  the  ores  carry,  besides  lead,  copper,  nickel, 
and  cobalt.  At  the  North  American  mine  at  that  place  considerable 
ore  has  been  found  that  carries  5  per  cent,  copper  and  2.5  per  cent, 
nickel  and  cobalt.  Everything  indicates  that  there  are  possibilities  of 
extension  in  copper  mining  in  that  neighborhood.  The  copper  ores 
have  exactly  the  same  structural  characteristics  as  the  orebodies  above 
described,  except  that,  instead  of  pure  galena,  the  ore  is  mainly  sulphides 
of  copper,  nickel,  and  cobalt. 

Following  is  the  discussion  that  appeared  in  the  first  edition.  It  was 
probably  nearly  correct  at  that  time  and  is  retained  in  order  to  indicate 
later  the  directions  in  which  changes  have  been  made. 

Problem  of  Mining  in  the  Southeast  District. — The  most  difficult  part  of 
actual  mining  operations  is  the  preliminary  exploration  by  drilling.  This  de- 
termines the  depth  to  which  the  shafts  must  be  sunk,  and  their  location.  Usually 
only  one  level  is  necessary,  but  the  fact  that  the  ore  does  not  lie  exactly  fiat  makes 
some  provision  for  hauling  cars  up  and  down  hill  necessary.  This  can  best  be 
done,  I  believe,  by  electric  haulage.  This  has  been  installed  at  one  of  the  Fed- 
eral plants  and  is  very  efifective.  Provision  must  also  be  made  sometimes  for 
secondary  pumping  to  raise  water  from  depressions  that  may  reach  lower  than  the 
shaft-pumping  station.^ 

The  stoping  is  very  simple.  No  timbers  are  used.  Round  pillars  of  ore  are 
left,  containing  10  to  15  per  cent,  of  the  ore.  It  is  often  possible  to  leave  pillars 
in  the  poorer  parts  of  the  deposit  by  la3ring  out  the  main  entries  so  as  to  follow 
the  rich  ore  along  the  fissures.  Underground  diamond  drilling  is  necessary  in 
some  mines  to  prospect  ahead  for  water  channels.  These  are  open  fissures  that 
carry  so  much  water  that,  if  broken  into  carelessly,  they  make  disastrous  gushes. 
Some  shafts  are  pretty  wet,  making  1300  to  1500  gal.  of  water  a  minute.  The 
usual  output  from  each  shaft  is  about  300  tons  a  day.  This  output  may  be 
greatly  exceeded,  however,  by  the  use  of  electric  haulage  so  as  to  cover  a  large 
area  from  one  opening.  Ventilation  may  be  secured  by  drilling  large  chum-drill 
holes  from  the  surface. 

1  In  some  of   the  mines  compressed    air  locomotives  are  used,  apparently  to 


Freight $1.50  $1.50  $1.50 

Treatment  say 7.00  7.00  7.00 

Deduction  10  per  cent.,  140  lb 5.60  7.00  8.40 
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The  nmst  eci.nnunical  power  equipment  used  in  the  district  is  at  the  plant  of 
the  St.  Louis  Smelting  and  Refining  Company.  Here  a  central  steam  plant  ope^ 
ates  a  conipress4ir  and  an  electric  generating  plant.  The  mill,  hoists,  and 
pumps  are  operateil  by  electricity.  Electric  trams  are  also  used  to  haul  the 
ore  from  various  shafts  to  the  mill. 

The  cost  of  mining,  hoisting,  and  pumping  is  from  SI  to  $1.50  per  ton. 
To  this  may  be  added  10  cents  a  ton  for  drill  prospecting,  and  about  10  cents 
a  ton  for  houling  the  ore  to  the  mill.  The  total  cost  of  ore  is  therefore,  from 
S1.20  to  S1.70  at  the  mill. 

The  Problem  of  Milling  the  Ores. — The  milling^  practice  is  now  pretty 
well  established.  The  ore  is  ground  to  9  mm.  Everything  smaller  than  j 
9  mm.  is  screened  out  as  soon  as  the  ore  passes  the  crusher.  When 
crushed,  the  ore  is  screened  to  various  sizes,  from  9  to  2  mm.,  and  this 
product  jigged.  The  tailings  from  the  coarser  jigs  are  all  re-ground. 
The  material  below  2  mm.  is  classified  and  treated  on  Wilfley  tables,  as 
are  also  the  re-ground  taihngs.  Middlings  from  the  tables  are  also  re- 
ground  in  Huntington  mills  and  treated  on  Frue  vanners. 

The  cost  of  milling  in  a  1000-ton  plant  is  from  30  to  75  cents  per  ton. 
The  cost  of  a  concentrating  mill,  together  with  a  power  plant  for  the 
mines,  may  be  estimated  at  S500,000  for  1000  tons  capacity.  The  new 
plant  built  by  the  Federal  Lead  Company  handles  about  2400  tons  a  day. 
It  is  built  of  stc^l  and  concrete,  has  a  large  air-compressing  and  electric 
plant,  and  elaborate  crushing  and  sampling  arrangements.  It  cost 
8900,000. 

The  Problem  of  Smelting  the  Ores. — Smelting  may  be  considered 
either  on  a  custom  or  an  operating  basis.  The  ore  leaves  the  mill  in 
the  shape  of  a  concentrate  carrying  70  per  cent,  lead  and  5  per  cent. mois- 
ture. Freight  to  East  St.  Louis  is  about  81.50  per  dry  ton.  This  ore 
may  be  sold  to  custom  smelters,  who  will  pay  for  90  per  cent,  of  the  lead 
at  current  quotations,  and  charge  from  86  to  88  per  ton  smelting  charges. 
On  this  basis,  the  cost  of  freight  and  treatment  figures  as  follows: 


Lead.  4  cents  \  Iicacl,  5  centa     Lead.  6  cente 


Total $14.10  $15.50  $16.90 


On  an  operating  basis  the  cost  is  about  86  per  ton,  and  the  loss,  with 
the  best  practice,  3  per  cent. : 

*  Since  this  was  written  a  considerable  change  has  occurred  through  the  extensive 
use  of  Hancock  jigs. 
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Lead,  1  contH      Lead.  Ti  ci'IiIn      I.i'«tl.  0  rcntn 


Freight  and  treatment . 
Deductions,  42  lb.  lead. 

Total.. 


$7 .  50 

1.08 

1 

$7  50 
2.10 

$7  50 
2  52 

$9.18 

$1)  m 

$10  02 

On  average  prices  there  would  be  a  saving  of  about  $!)M)  per  ton  of 
concentrates  in  operating  a  smelter.  But  it  must  Ik»  remembered  tluit 
the  above  costs  could  only  be  secured  by  a  plant  handling  a  conHiderablo 
tonnage,  say  3000  to  4000  tons  a  month. 

Let  us  now  consider  the  cost  of  the  (mtire  opc^ration  with  due  regard 
to  both  capital  and  operating  charges.  In  the  utter  lack  of  any  ofruial 
statements  of  the  companies  operating  in  the  Fhit  River  distriet  I  nhall 
have  to  make  an  estimate  of  my  own,  with  <lue  apologic^H  to  th«»  seeretive 
persons  who  control  the  mines  for  rashly  gu(»ssing  at  th(ir  H(»rretrt,  and  to 
the  pubUc  for  any  inaccuracies. 

The  companies  operating  in  the  district  are  the  following: 


Mill  raparity 


Dcfllodge  Ijcad  C^ j     800  torw  p<T  day 

St.  Joe  Lead  Co '  2,700  tons  \Hir  day 

Doe  Run  Lead  Ck) |     8(X)  torw  jht  day 

St.  Louis  Smelting  &  Refining  Co 1,500  tons  per  day 

Federal  Lead  Co '  3,000  tonu  per  day 


Five  companies 


HhnftM 

OpflUtl'll 

MIOH 


:i 


8 
4 
4 

0 


8,800  tons  per  day  '       25 


Diviili-iiili 


Not  HttttlMl 

$o,:iOH,aA7 

l.HAU.NUII 
Not  HlnliMJ 

Not    Hlllttlll 


Total  output  1908  estimated  at  100,000  tons  pig  h^id.  If  wi*  m\\ 
this  an  average  output  and  figure  that  the  mills  ran  300  dayH  a  ynfir,  wk 
get  a  total  of  2,640,000  tons  and  an  average  yield  of  \ohh  than  'I  pur  r««ff^ 
I  believe  that  this  is  an  overestimate  for  tonnage  and  an  undi«rnpiMrnM(^ 
for  yield  for  this  particular  year,  but  not  for  the  long  run.  I  nUnW  ^mm 
my  calculations  on  the  performance  of  this  district  on  a  yield  of  i  tn^f  f'itui, 
refined  lead,  at  a  price  of  41 2  cents  per  pound.  I  shall  exrhidn  Ithfu  ffff 
calculations,  as  usual,  the  money  paid  for  mining  land  on  i\m  ih^try  thfi^i 
that  is  a  part  of  the  profit  won  from  the  industry.  I  fihfill  unm^i  14$ 
compute  the  capital  invested  in  the  industry  and  figuri!  iim  H$m  tfl  M  M 
an  integral  part  of  the  operating  cost. 

Capital  in  Exploration  of  Lands. — This  must  amount  Uf  iiUiiii  t2  MH)- 
000.  The  greater  part  of  this  has  been  spent  by  the  St.  Jtm  ari/|  I  hn*  liuii 
lead  companies,  with  the  Federal  Lead  Company  (includiriK  th«t  ('eiitral) 
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a  close  third.     It  is  probable  that  the  ore  in  sight  is  sufficient  for  about 
seven  years. 

Capital  in  Shafts  and  Mining  Plants.— This  I  estimate  at  $2,100,000, 
being  160,000  each  for  the  twenty-five  shafts  in  operation  and  for  ten 
other  shafts  discarded  or  not  operating. 

Capital  in  Milling  Plants  and  Power. — I  estimate  this  at  $4,400,000, 
being  $3,400,000  for  plants  in  use,  and  $1,000,000  for  discarded  plants, 
experiments,  and  failures. 

Capital  in  transportation  equipment  from  mines  to  mills,  but  not 
including  railroads  leading  out  of  the  district,  may  be  estimated  very 
roughly  at  $1,500,000. 

Capital  in  Smelting  Plants. — Including  some  capacity  for  smelting 
outside  ores,  this  amounts  to  some  $2,500,000,  including  workmen's 
houses,  lands  at  plant,  etc. 

Working  capital,  $2,800,000,  being  equal  to  the  value  of  the  lead 
output  for  three  months. 

We  have  then: 

Capital  in  explorations $2,500,000 

Capital  in  mining  plants 2,100,000 

Capital  in  milling  plants 4,400,000 

Capital  in  transportation  plants 1,500,000 

Capital  in  smelting  plants 2,500,000 

Working  capital 2,800,000 

Total $15,800,000 

This  is  equal  to  $6  per  ton  of  annual  output. 

The  use  of  this  capital  can  hardly  be  calculated  at  less  than  10  per 
cent,  which  is  sufficient  to  return  the  investment  in  fifteen  years  with  5 
per  cent,  interest.  This  calculation  does  not  apply  to  working  capital, 
however,  for  that  is  a  quick  asset  that  can  always  be  liquidated.  As 
long  as  it  is  in  the  business,  however,  it  must  be  considered  with  6  per 
cent.    We  have  then  for  amortization: 

10  per  cent,  on  $13,000,000  risked  in  business $1,300,000 

5  per  cent,  on      2,800,000  working  capital 140,000 

Total  annual  charge $1,440,000 

This  is  equal  to  $14.40  per  ton  lead  and  57.6  cents  per  ton  of  ore  mined. 

The  depreciation,  or  current  construction  of  plants,  to  take  care  of 
changes  in  method,  improvements,  removals,  etc.,  should  be  calculated 
at  6  per  cent,  on  capital  invested.  This  will  equal  $780,000,  accounting 
for  $7.80  per  ton  of  lead  and  31.2  cents  per  ton  crude  ore. 

We  have  now  covered  all  the  charges  incident  to  the  business  except 
the  current  operating  charges.  These  may  be  estimated  as  follows, 
giving  due  consideration  to  varying  conditions: 
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Mining  and  hoisting. 
Transfer  to  mills . . .  . 

Milling 

General  expense 

Fisight  to  St.  Louis. 
Smelting 


Per  ton,  crude 


$1.00  to  $1.50 
0.05  to  0.10 
0.30  to  0.50 
0.10  to  0.20 
0.097  to  0.097 
0.378  to    0.378 


Per  ton 

concentrate 

yield  65 

per  cent. 


Per  ton.  pig  lead 


$1.60 
6.00 


Total  operating $1 .925  to  $2. 775 


Add  depreciation. 

r>ividend  cost 

Add  amortization 


0.312  to    0.312 

$2,237  to  $3,087 
0.576  to    0.576 

$2,813  to  $3,663 


$25.00  to  $37.50 
1.25to  2.50 
7.50to  12.60 
2.50  to  5.00 
2.44to  2.44 
9.23  to      9.23 

$47.88  to  $69. 17 
7.80  to      7.80 

$55.68  to  $76.97 
14.40  to    14.40 

$70.08  to  $91.37 


We  find  that  the  mines  can  pay  dividends  on  what  remains  above 
from  2  8  to  3.85  cts.  per  pound,  say  for  an  average  3.3  cents.  They  can 
justify  their  investment  at  a  price  of  from  3.5  to  4.5  cents,  or  in  round 
numbers,  4  cents  per  pound. 

This  I  believe  is  a  fair  exhibit  of  the  entire  business.  I  do  not  pretend 
that  the  mines  will  not  show  great  differences  from  these  figures.  The 
differences  I  have  placed  in  the  operating  cost  columns  are  intended  to 
cover,  for  mining:  the  difference  between  a  thick  and  a  thin  orebody, 
between  dry  and  wet  mines;  in  milling,  the  difference  in  the  miUing  quality 
of  the  ores,  between  simple  and  elaborate  processes,  and  between  small 
mills  and  big  ones;  in  general"  expense,  the  difference  between  simple  and, 
elaborate  managements.  There  have  been  failures  in  the  district.  It 
am  striking  an  average  of  the  successes. 

That  these  figures  are  not  far  from  the  truth  may  be  gathered  from 
the  records  of  the  St.  Joe  Lead  Company,  which  paid  more  than  $5,7005, 
000  in  dividends  and  built  up  its  property  greatly  from  an  output  of 
about  300,000  tons  of  lead.  This  indicates  a  profit  of  0.95  cents  per 
pound.  Deducting  this  from  an  average  price  of  4.5  cents  we  get  an 
average  cost  of  3.55  cents,  less  whatever  surplus  may  be  credited  from 
surplus  in  the  treasury.  The  cost,  of  course,  fluctuates  with  the  times. 
It  is  always  possible  during  periods  of  depression  to  produce  more  cheaply 
by  cutting  wages  and  curtailing  construction  and  development;  on  the 
other  hand,  in  boom  times  wages  arc  raised  and  people  embark  in  unusual 
expenditures  for  expansion  and  development.  As  a  matter  of  fact,  lead 
was  sold  in  St.  Louis  from  the  Flat  River  district,  in  the  years  following 
the  panic  of  1893,  as  low  as  2.6  cents  per  pound  without  loss;  but  in  the 
boom  period  of  1900-7  it  is  doubtful  if  any  of  the  mines  were  producing 
it  for  less  than  4  cents.'' 
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In  the  period  since  1908  the  changes  worth  particular  note  are: 

1.  A  great  increase  in  the  production  per  shaft.  It  will  be  noted  that 
in  190S  25  shafts  were  operating  for  a  total  output  of  8800  tons  a  day; 
now  not  over  14  shafts  are  3rielding  at  least  16,000  tons  a  day.  In  most 
cases  they  are  the  same  shafts.  The  motive  behind  this  change  was  the 
desire  more  fully  to  utiliie  the  equipment,  which  is  tantamount  to  saving 
in  this  case  that  it  was  not  worth  while  to  operate  four  shafts  when 
one  would  do  just  as  weU.  The  leader  in  this  improvement  was  Mr. 
H.  A.  Guess,  who  was  for  a  nimiber  of  years  local  manager  of  the  Federal 
Lead  Co.  • 

2.  Similarly,  to  take  an  example,  the  mill  of  the  Federal  Lead  Co. 
which  was  designed  for  an  output  of  2400  tons  a  day,  was  made  to  treat 
5000  tons  b3'  virtue  of  minor  changes  and  adjustments. 

It  was  found  that  it  took  no  more  men  to  work  the  machinery  twice 
as  hard  so  that  it  worked  out  that  the  output  per  man  for  mining  and 
milling  was  doubled.  This  was  a  signal  achievement  which  is  touched 
on  to  some  extent  in  other  chapters. 

3.  The  introduction  of  oil  flotation  has  made  and  is  stiU  making 
important  changes  in  the  scheme  of  milling.  It  is  now  possible  to  recover 
90  per  cent,  of  the  lead,  while  with  water  alone  the  recovery  scarcely 
reached  80  per  cent,  on  the  best  ores  and  probably  in  some  cases  fell 
below  70  per  cent.  Perhaps  the  jigs  will  finally  be  discarded  altogether. 
At  the  Bonne  Terre  mill  the  ore  is  now  ground  at  once  to  2  millimeters 
and  washed  on  tables  which  take  out  a  large  part  of  the  clean  galena  and 
also  reject  the  coarser  and  nearly  barren  sand;  the  remaining  tailings 
and  slimes  are  then  treated  b^'  flotation.  It  is  foimd,  by  the  way,  that 
the  limestone  of  this  district  cannot  be  ground  as  readily  in  ball  or  rod 
mills  as  man\'  of  the  silicious  ores  of  the  west. 

4.  The  St.  Joseph  and  Doe  Run  Lead  Companies  have  been  consoli- 
dated and  reorganized.  Great  economies  have  been  made  in  the  produc- 
tion and  use  of  power,  in  the  distribution  of  supplies,  in  the  operation  of 
the  transportation  system  and  in  the  process  of  smelting.  This  one 
concern  has  made  an  output  of  as  much  as  110,000  tons  of  pig  lead  a  year, 
and  might  be  called  the  "Calumet  and  Hecla"  of  lead  mines. 

Tlio  total  production  of  lead  from  this  district  to  the  end  of  1919  has 
been  approximateh-  2,650,000  tons,  presumably  from  about  65  to  70 
million  tons  of  crude  ore.  Of  this  the  St.  Joseph  Lead  Co.  has  con- 
tributed 1,460,000  tons  and  paid  about  $26,700,000  in  dividends.  It 
will  be  noted  that  the  dividends  have  averaged  almost  exactly  the  same 
amount  as  was  stated  in  the  first  edition,  i.e.,  $19.00  per  ton. 
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St.  Joseph  Lead  Compavt  and  Subsidianies 
Cost  of  Operating  December,  1914 


Production  sod  ralue 


Total 


mined 137,469 

milled 133,599 

oncentrates 16,568,360 

^  equivalent 10,318,622 

lotation  product 995,340 

tad  equivalent 407,398 

lime 97,800 

«d  equivalent 42,653 

lead  equivalent 10,768,673 

d  value  at $389,039.85 


Co0t  of  production 


ng $10,494.45 

87,843.31 

ita 11,934.56 

m 5,388.75 

'  45,945.56 

I 

ind  indirect  operating 38,927 .  92 


lion 


26,296.55 
25,868.39 
13,406.73 


Pounds 
recovered 


Othpr  costs  and  inconx'S 


(concentrates  and  pig  lead) 

costs 

)St45 


it  of  product 


$11,237.03 

69,662 .  55 

1,756.30 


ton  smelted  about 


$7.50 


78.34 


Coat  ton 


0.076 
0.639 
0.087 
0.039 
0.334 
0.284 
0.191 
0.188 
0.098 


rost  ore  to  concentrates 1  $266,106.22        $1 .936 


Cost  cwt. 


0.1043 
0.6469 
0.0163 


$348,702.10   ;       3.2387 


Shifts  Worked  ()4.724.  Output  per  Shift  in  all  Departments,  Mining,  Rail- 
i  Smelter  2.15  Tons. 


CHAPTER  XXI 
SILVER-LEAD  MINING 

GeNTR-U.  £1:Ma2.£5  ox  TEH  *:i.TrS-LXAl  ICNX*  OF  THE  CoRDOIXRAS ThEIR  IDENT- 
ICAL •:■  e:  . :  N  — C-tts.  r- ' Aiixx  icxE s  — Ecmxoicc  features — War dne r  vein— 
BvvExa  HiLi.  AM-  Stu-ttan — Caxtox  Creek  190S — ^Later history — Heclv— 
Heb-tlx* — SscELT^x  1- — DE-nixT  OF  Federal  Mixtng  axd  Sueltixg — Broken' 
Hill  Pa  i-jetetart — Piis  Cirr  :x  1'>I*S 

General  Remarks  on  the  Silver-lead  Mines  of  the  Cordilleras.— 
Idaho  and  Utah  have  for  iwo  decades  wlded  about  half  the  lead  of 
the  United  States.     Twenty  years  ago  a  mining  engineer  would  have 
described  the  n[-spective  occurrences  as  very  different ;  now,  by  Nirtue 
of  the  generalizations  of  such  gec'logists  as  Lindgien.  Kemp,  and  Ransome 
he  is  bound  to  recognize  that  they  originated  in  a  common  process. 
In  everv-  case  some  connection,  direct  or  inferred,  mav  be  traced  to 
igneous,  generally  granitic  intrusions.     Solutions  flowing  from  enclosed 
magmas  have  deposited  metalUc  compounds  in  the  covering  rocks  into 
which  they  escaped  and  through  which  they  traveled  along  any  available 
channel.     In  Utah  the  rocks  which  received  the  deposits  thus  formed 
were  niodtrately  tilted  limestones  and  quartzites  of  Paleozoic  age,  and 
the  outer  {KTiphery  of  certain  of  the  granite  masses;  in  the  Coeur  d'Alenes 
the  rocks  were  Algonkian  sediments  of  great  thickness  thrown  into  rather 
sharp  fold-^.     In  Utah  the  solutions  rising  perhaps  from  the  magma  through 
a  fissure  frequently  were  able  to  find  p)er\ious  beds  along  which  they 
proceeded  trreat  distances,  irregularly  but  persistently  depositing  ores 
in  long  ribbfins.     Such  bodies  are  almost  invariably  in  limestone  beds, 
but  in  no  case  i<  any  bed  tlie  invariable  or  sole  locus  of  deposition.     The 
association  of  the  ores  with  the  limestones  is  not  inherent  but  accidental. 
Tlif're  will  }>e  various  b^ds  in  which  ores  will  be  deposited  merely  in 
proportion  to  the  extent  to  which  those  beds  were  accessible  to  the  solu- 
tions.    The  only  invariable  fact  is  the  emergence  of  the  ores  from  the 
magmas.     Every    district    shows    a    group   of   phenomena   essentially 
equivalent  to  that  of  every  other  district.     Practically  every  metal  is 
found  in  some  proportion.     Frequently  the  same  district  (Bingham  for 
instance),  contains  deposits  valuable  here  for  copper,  there  for  zinc, 
elsewhere  for  lead;  somewhere  el>e  for  silver,  gold  or  manganese;  some- 
times for  several  metals  at  onc«'.     Sfjme  such  deposits  are  disseminated 
in  lar^e  volumes  of  rock,  sometimes  chiefly  in  fault  fissures,  sometimes 
in  beds,  sometimes  in  or  along  the  walls  of  dykes,  sometimes  at  the  con- 
tacts of  batholitliic  masses  with  various  rocks;  sometimes  within  the  body 
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of  the  batholith,  sometimes  id  the  zone  of  contact  metamorphism  that 
surrounds  it;  sometimes  in  fresh  unaltered  rocks  far  beyond  such  a  zone. 
Tie  nature  of  such  a  deposit  is 
not  governed  by  the  rock  or 
the  fissure  in  which  it  occurs, 
but  by  the  volume  and  energy 
of  the  mineralizing  flow  and  the 
distance  from  the  souree  of  that 
flow.  Apparently  the  deposi- 
tion of  certain  minerals  was  de- 
ermined  by  the  progressive  loss 
of  temperature  by  the  emei^- 
ingsolutions.  A  Uttle  reflection 
'ia  this  point  wiU  enable  one  to 
fee  that  during  the  process  of 
nineralization  the  factors 
;<rveming  such  changes  might 
arj-  greatly :  fresh  fissures 
oight  be  opened,  and  old  ones 
losed,  by  earth  movements 
uch  as  must  invariably  take 
>lace  around  either  an  emerging 
racooling magma;  the  batho- 
thic  action  itself  might  be  re- 
ewed,  or  be  intermittent,  and 
ew  supplies  of  magmatic 
raters  might  be  given  oFT  with 
arying  energy  and  tempera- 
ure  from  time  to  time.  Thus 
'e  may  see  that  almost  at  the 
ame  place  deposits  with  con- 
iderabiy  different  characters 
my  be  formed  in  different 
bases  of  the  same  mineraliza- 
ion.  One  deposit  sometimes 
arries  a  good  deal  of  copper  :>s 
'etl  as  lead  and  silver,  while 
nether  a  few  hundred  yards 
way  will  carry  the  lead  and 
ilver  but  no  copper.  Oiio  may 
nagine  that  the  fir^t  tiii^ht 
ave  been  formed  by  u  hot  giish 
f  solution  emerging  from  thi;  mngnia  at  an  earlit- 
he  second,  or  the  latter  might  be  fed  from  a  fissure 
lagma  at  a  greater  distance. 
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In  general  silver-lead  deposits  are  not  found  within,  or  in  immediate 
contact  with,  the  batholithic  masses,  but  copper  deposits  frequently, 
indeed  generally,  are.  In  a  silver-lead  mine  zinc  frequently  increases 
markedly  in  proportion  to  lead  at  greater  depths.  From  such  facts  the 
inference  is  made  that  copper  is  probably  deposited  at  higher  temperatures 
than  zinc;  zinc  than  lead,  lead  than  silver,  etc.,  but  while  this  general 
succession  is  recognizable  the  detail  will  be  frequently  confused  in  a 
manner  expUcable  by  the  preceding  paragraph. 

In  various  parts  of  the  Coeur  d'Alene  district  there  are  mines  of  cop- 
per, zinc  and  silver,  lead  and  silver,  silver  only,  and  gold  only.  The 
zonal  occurrence  seems  to  hold  good  pretty  accurately  except  for  the 
copper  which  is  confined  to  the  eastern  part  of  the  district  several  miles 
from  the  exposed  granitic  stock.  But  who  knows  that  there  are  not 
unexposed  granitic  masses  beneath  these  copper  veins? 

The  simplest  relationship  of  the  silver  lead  veins  to  the  batholith 
may  be  seen,  or  figured  out,  in  the  Canyon  Creek  part  of  the  district. 
The  granite  appears  on  the  ridge  between  Canyon  Creek  and  Nine  Mile 
Creek.  The  granite  stock  seems  to  have  nearly  a  perpendicular  contact 
with  the  sedimentaries  on  its  east  side,  and  cuts  across  some  folds  in- 
discriminately. Beginning  at  the  north  there  are  the  following  principal 
lodes;  Hercules,  Tiger-Poorman,  Hecla,  Standard-Mammoth,  Frisco, 
Morning  and  Gold  Hunter.  All  these  lodes  show  the  following 
peculiarities. 

1.  They  lie  in  unmet amorphosed  sedimentaries  of  great  thickness. 

2.  They  occur  in  a  zone  which  fringes  the  granitic  stock. 

3.  Their  general  course  is  nearly  at  right  angles  to  the  major  axis 
of  the  stock. 

4.  The  deposition  is  entirely  in  fissures  and  does  not  spread  out  along 
beds. 

5.  The  ores  are  found  in  greatest  abundance  where  the  veins  traverse 
quartzites  (Burke  and  Revett)  rather  than  in  the  dense  clay  slates 
(Pritchard). 

6.  There  is  a  decided  tendency  for  zinc  to  increase  in  depth. 

7.  There  is  reason  to  believe  that  the  top  of  the  ore  shoots,  as  originally 
deposited,  corresponds  to  the  present  altitude  of  about  6000  ft.  above  sea 
level.  The  Tiger-Poorman  and  Helena-Frisco  veins  showed  strong  out- 
crops of  ore  near  the  bottom  of  the  Canyon  Creek  valley  at  elevations 
between  3000  and  4000  feet.  The  Hercules,  Mammoth  and  Morning 
showed  extremely  meager  outcrops  of  ore  at  elevations  between  5000  and 
6000  ft.  It  is  doubtful  if  the  Hecla  lode  had  any  outcrop  of  ore.  The 
crest  or  summit  of  the  ore-shoot  seems  to  lie  below  the  surface  at  an 
elevation  of  about  4500  ft.  It  mav  be  noted  that  this  ore  shoot  is  further 
from  the  granite  stock  than  any  of  the  others.  An  apparent  exception 
to  this  is  the  case  of  the  Morning  and  Gold  Hunter  lodes;  but  acid  dykes 
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are  found  near  those  mines,  a  fact  that  leads  to  the  suspicion  that  the 
granite  mass,  or  an  off-shoot  from  it,  is  not  far  below.  In  confirmation  of 
this  suspicion  is  the  fact  that  the  Morning  and  Gold  Hunter  carry  a 
great  deal  of  zinc.  However^  a  branch  vein  on  the  Hecla  property 
known  as  the  Ore-or-no-go,  which  may  be  older  than  the  real  Hecla 
lode,  carries  a  good  deal  of  zinc  quite  near  the  surface. 

8.  There  is  reason  to  believe  that  the  vertical  range  of  commercial 
silver-lead  deposition  in  any  one  lode  is  limited  to  about  4,000  ft.  More- 
over it  is  entirely  conceivable  that  all  the  principal  veins  have  had  ore 
over  about  that  range.  The  Helena  Frisco  and  Tiger-Poorman  lodes 
which  became  unprofitable  at  depths  of  less  than  2,000  feet  below  their 
present  outcrop  may  have,  indeed  probably,  once  extended  2,000  ft. 
above  that  outcrop. 

The  Wardner  part  of  the  district  is  20  miles  away.  How  far  all  these 
generalizations  may  apply  to  it  is  hard  to  say.  No  granitic  mass  is 
exposed.  But  the  mineralization  is  identical  and  the  habit  of  the  veins 
identical.  The  great  practical  question  is  the  vertical  range  of  the  ores, 
which  we  may  suppose  will  be  different,  certainly  as  to  present  altitude. 
If  the  expectation  of  life  of  the  Bunker  Hill  lode  is  limited  to  a  vertical 
range  of  4000  feet  it  is  still  uncertain  what  the  life  will  be  because  how  far 
it  once  extended  above  the  outcrop  cannot  be  known. 

In  a  general  way  the  expectation  of  future  output  from  veins  now  being 
worked  in  the  Coeur  d'Alene  field  thus  seems  to  be  limited  l)y  facts  proven 
by  experience,  but  to  draw  the  conclusion  that  profitable^  operations  will 
have  ceased  at  any  date  that  can  now  be  fixed  is  not  warrant<id.  One 
may  say  this  confidently  on  the  basis  of  expericjnce.  Such  an  cxU^nsive 
field  may  be  counted  on  for  fresh  discoveries,  if  not  in  the  way  of  nc^w 
veins  at  least  in  the  way  of  branches,  or  ext>(»nHionH,  or  overlooked  por- 
tions, of  old  ones.  But  that  is  hardly  all.  It  H<M»niH  legitimate  to  draw, 
from  the  generalizations  of  ore  occurrence  given  above,  the  inference,  of 
two  possibilities  in  which  might  lie  the  dm'oyosy  of  bnind  n(»w  silver- 
lead  mines. 

1.  Explorations  within  the  zone  of  known  producttivc^  lodeH  ai  ap- 
proximately the  level  of  greatest  productivity.  About  the  only  Hpiice 
I  know  of  in  the  Canyon  Creek  field  when^  thiH  cxplonilion  in  not  covered 
by  tunnels  already  driven  is  thai  between  the  Morninp;  and  lleehi  niinen, 
where  the  surface  is  higher  than  the  level  renehed  by  known  oni-HhootH. 
A  tunnel  driven  acrons  this  npnee  nl  nn  elevation  of  ubout  iiOOO  feet 
might  cut  veins  which  do  not  reiieh  the  MiiiTnre.  Some  mineralization 
in  subsidiary  cracks  parallel  to  the  prineiptd  veinn  Iuih  been  found  m  far 
as  openings  have  l^een  made. 

2.  In  the  region  between  Nine  Mile  nnd  Wnrdner  hcniie  of  (he  veinn 
which  contain  only  silver  wlierc  cxpof-.rd  jiii^hi   r/my   mlvei  lead  at   a 
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lower  horizon.     This  is  a  bald  speculation  based  on  the  zonal  theo 
of  ore  deposition. 

The  external  factors  which  affect  mining  in  the  Coeur  d'Alene  are  th^^< 
most  favorable  of  the  whole  Rocky  Mountain  region.     The  altitude  JM  ^ 
moderate,  the  climate  mild;  timber  and  water  power  are  abundant  an  ^ 
cheap.     Transportation  to  consuming  centers  is,  however,  expensive*^ 
and  wages  are  high.    Labor  is  e£5cient  and  abundant.     The  mines  ar^^ 
generally  deep,  measured  from  the  surface,  but  the  configuration  of  th^ 
country-  has  permitted  their  attack  by  adit  levels;  so  that  most  of  the  ore 
has  not  needed  hoisting  from  great  depths,  and  pmnping  operation:^ 
have  generaUy  been  inexpensive. 

The  internal  factors  are  favorable.  The  veins  are  typical  fissures. 
The  ore  is  galena,  which  seems  to  be  a  metasomatic  replacement  of  pre- 
existing veins  of  iron  carbonate.  Ransome  believes  that  the  Burke  and 
Revett  quartzites,  flaggj-,  evenly  bedded,  light«colored  rock  about  3,000 
ft.  thick,  contain  nearly  all  the  payable  ore,  although  veins  are  found 
traversing  an  inmiense  mass  of  slates  and  quartzites  of  presumable 
Algonkian  age,  some  over  and  some  under  the  productive  formations. 
The  whole  sediment arj-  series  is  estimated  to  have  a  thickness  of  13,000 
ft.^ 

The  ore  shoots  are  persistent  and  profound,  with  a  thickness  var^^^g 
from  8  to  100  ft.,  and  a  length  varjing  from  100  to  1000  ft.  normal  to  the 
plunging  axis.  Single  bodies  have  produced  5,000,000  tons  or  more.  The 
ore  in  the  main  has  to  be  concentrated.  The  proportion  shipped  to  the 
smelters  varies  from  a  quarter  to  a  tenth  of  the  amount  mined.  Of  the 
proportion  shipped  a  considerable  amount  is  picked  out  by  hand  either 
underground  or  at  the  mill,  the  lower  grades  being  concentrated.  In 
addition  to  the  sorting  of  first-class  ore,  there  is  a  still  larger  sorting  of 
waste  in  the  stopes.  In  many  cases  it  is  necessary  for  safety  to  fiU  the 
stopes,  and  in  all  cases  it  is  economical  to  reject  waste.  The  various 
mines  differ  greatly  in  the  amount  of  sorting  and  filling  done.  Several 
have  run  for  years  without  shipping  any  first-class  ore  and  wihout  sort- 
ing any  waste  in  the  stopes.  everything  mined  being  sent  to  the  con- 
centrator. On  the  other  hand,  one  prominent  mine,  the  Hercules,  ran 
several  years  without  a  mill,  shipping  only  first-class  ore. 

*  Perhaps  all  the  .staleiuciits  in  these  two  paragraphs  need  some  modification 
throujrh  th(i  development^  of  the  pa-t  ten  years.  It  i.s  probable  that  neither  the  wages 
nor  the  averagi?  capahility  of  the  miners  is  any  longer  comparatively  high.  Xor  are 
many  of  the  mines  acfcssihU;  wholly  by  tunnels.  The  veins  are  the  same  as  ever  but 
they  are  being  worked  at  levels  10(X)  or  1500  feet  deeper  than  ten  years  ago. 

It  i.s  now  ([uite  clear  that  while  the  rocks  in  which  the  ore  is  found  is  of  Algonkian 
age,  the  veins  are  po.st-Crelac(?oiis.  Tlie  granite  batholith  from  which  the  veins 
spring  and  whicli  they  surround  is  no  doubt  part  of  the  same  movement  that 
produced  the  great  batholiths  of  Butte  and  of  Central  Idaho  as  well  as  many  smaller 
ones  in  thi.s  region.  The  ore  dejxisits  therefore  belong  to  the  Eocene  "revolution" 
like  those  of  Butte,  Cripple  Creek,  Clifton,  Ariz  ,  and  many  others. 
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Prodttdng  Mines. — The  mines  may  conveniently  be  divided  into 
two  groups:  the  Wardner  and  the  Canyon  Creek.  In  Wardner  there  is 
only  one  important  mine:  the  Bunker  Hill  &  Sullivan. 

The  Wardner  district  used  to  be  described  as  one  vein,  but  that  idea 
has  been  proved  long  ago  to  be  a  mistaken  one.  There  are  not  only  a 
number  of  different  veins  but  two  or  three  systems  of  veins  of  different 
ages.  It  can  hardly  be  said  that  the  mineralization  is  greatly  diferent 
in  the  various  systems  but  I  suppose  one  familiar  with  the  ores  might 
tell  them  apart. 

The  largest  ore  bodies  are  along  the  Bunker  Hill  lode,  which  is  a 
mineralized  fault  of  considerable  displacement.     One  group  of  such  ore 
bodies,  perhaps  better  described  as  one  large  shoot,  occurs  on  the  foot- 
wall  side  of  the  main  fissure,  a  second  large  group,  not  quite  so  persisUmt 
as  the  first,  on  the  hanging  wall  side.     It  used  to  be  supposed,  by  the 
way,  that  there  was  one  universal  **footwair'  fissure  for  the  whole  dis- 
trict;  but  it  appears  that  the  eastern  part  of  this  suppos(»d  "footwair'  is 
merely  an  older  vein  which  is  cut  and  displaced  a  consideral^lcj  distance 
by  the  Bunker  Hill  fault.    Another  set  of  veins  calUjd  the  Jerjwy  HynUiin 
is  also  cut  by  this  fault,  almost  at  right  angles.     Some  of  these  veins  are 
highly  productive  and  valuable. 

It  is  perhaps  safe  to  conclude  that  all  the  mineralization  carne  from 
the  same  source  but  that  the  location  of  depr^sition  was  changed  two  or 
three  times  by  the  opening  of  fresh  fissures.  In  this  roHfwci  it  is  vcrry 
much  hke  the  Butte  district. 

The  mining  is  done  almost  wholly  by  the  filling  method.  Whether 
square  sets  are  put  in  first  and  then  filled,  or  whet  lu^r  the  hU)|H!H  are  filled 
without  timbering,  depends  on  the  finiimrss  of  tlu*  gniiinrj.  Thin  varies 
in  different  parts  of  the  mines.  In  m*arly  all  raseM  enough  wante  for  the 
filling  can  be  sorted  out  of  the  vein-T^tufT  it»<'lf. 

The  Bunker  HiU  mine  in  twenty-two  yrnm  up  to  Jiiiw^  I,  lOOH,  had 
produced  as  shown  in  the  following  fjibh;: 

Average  3rield  per  ton  crude  ore,  lea^l  i>t:T  c^iui 

Ounces  aQver 

Avenge  contents  of  ahippind;  pro^In^r..  \*fif\  p«:r  r«rit. 
Silver,  ounces 

It  will  be  observed  that  whiUr  thr*  ynj/l  of  Ihr  rmili-  on-  \ur  Ion  in 
almoet  exactly  the  same  a-i  for  th^-  tfiUii-  |»r-iM>fl  iIm-  yjinU'  of  fhr  y.hi|i|iirig 
product  has  dropped  aVx>iJt  J'l  p'r  nui  No  •.n/intn  nin  r  Mf(nrlii'"t  lo  fhm 
except  that  in  recent  y^rar-.  n.  r^ofiM^/f/ifilr  Ioihmik*'  of  Imv  j/i»wli'.  ri,tiri'tt- 
trates  containing  If^s  thfin  10  it*-r  t$jii  U.nl  ,ihi\  n  liiMtt  jMiMhidj/*- of  irr»ri 
has  been  shipped  on  a^''^:oiirit.  nf  it*.  f;i./of  iilil*  fltionM.  ♦|ti<iliii»-:  I  n  »'hi1i<t 
periods  no  such  ore  wa-*.  ■•hif/p'-'l  Of  miim  •»  •iili  ifn  j.m  :riii  ^i,n\r  of 
shipping  ore  the  cr>?-t  p'-r  ton  v/ill  \t*  M,h:i/f»  lof.l;  iliWrn  u\.  toi  :n»rli.iiig 
charges  than  with  the  hi^h^^r  yjii^fU-.  of  p»)*^f  ^:\n\nni  h\^: 
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The  operating  details  of  the  Bunker  Hill  and  Sullivan  were  given  in 
great  detail  in  the  first  edition.     Although  no  abrupt  changes  in  cost« 
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The  operating  details  of  the  Bunker  HOI 
great  detail  in  the  first  edition.    Althoufl^  i 


Total  cost 

$30,579 

$20.06  per  foot 

779,689 

1 .  68  per  ton 

28,765 

0.06  per  ton 

25,253 

0.06  per  ton 

20,734 

0.05  per  ton 

291,150 

0.59  per  ton 
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Exploration 1524  feet 

Stoping 493,030  tons 

Tramming 493,030  tons 

Hoisting 448,843  tons 

Pumping 448,843  tons 

Genoral  expense 493,030  tons 

The  total  of  all  these  items  is  the  mining  cost  given  above  with  details 
of  labor  and  supplies. 

Concentrating 493,030  tons    $295,964         $0.66  per  ton 

Shipping 102,911    "  23,402  .23    "     ** 

Grand  total  mining  and  milling 1,495,436        $3 .  03  per  ton 

Milling  Data 

Days  ran 355.70 

Tons  milled 493.030 

Aaaay  feed,  per  cent,  lead 10.6496 

Assay  feed,  ounces  silver 4 .  317 

Contents  feed,  tons  lead 52,506.318 

Tons  concentrates 103,981 .84 

Average  assay  concentrates,  per  cent,  lead 45 .  1967 

Average  assay  concentrates,  ounces  silver 16.2794 

Contents  concentrates,  tons  lead 46,996.449 

Per  cent,  extraction  lead 89 .  51 

Contents  feed,  ounces  silver 2,128,436.87 

Contenst  concentrates,  ounces  silver 1,692,765. 17 

Per  cent,  extraction  silver 79. 54 

Value  feed $10,878,283.04 

Value  concentrates $4,943,782.37 

Economic  extraction,  per  cent 45 .44 

Tons  milled  per  24  hours 1,386.08 

Tons  concentrates  produced  per  24  hours 292 .  33 

Tons  lead  produced  per  24  hours 132 .  12 

Cost  per  ton  milled $0. 600 

Cost  per  ton  concentrates $2. 846 

Seqrbqated  Costs  for  1917  [Exploration,  Etc.] 
General  Cost  Statement 

1^16  Per  ton 

m  J      -•  .  concentrates 

To  production  costs  produced 

Mining — 475,784  tons  mined $14 .  74 

Milling— 475,784  tons  milled 

Shipping  expense — 75,963.96  tons  concentrates  shipped 

Smelters'*  Charge 
Freight  and  treatment  and  lead  and  silver  discounts 

(on  ore  shipped) 38 .  74 

To  south  mill  expense 

To  north  mill  expense 

To  north  mill  experimental        

To  mine  examinations 

To  Bunker  Hill  Smelter  expense  at  San  Francisco 

Total  operating  coBta t^5%.\1      %^:A^"I,^ni  .^"^ 

S3 


A. 74: 

$1,124,773.10 

3.75 

286,069.71 

0.25 

19,064.92 

8.74 

2,955,221.15 

0.14 

10,644.12 

0.14 

10,728.60 

0.39 

29,420.75 

300  00 

0.02 

1,255.23 
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It  appears  further  that  the  costs  incurred  on  the  ground,  i.e.,  omitting 

smelting  costs  and  losses  were  $3.13  per  ton  crude  ore  mined  and  $19.58 

per  ton  of  concentrates.    These  costs  were  not  increased  in  the  following 

year  which  is  surprising.    In  1917  the  cost  on  the  ground  was  per  ton 

crude  $3.16  and  per  ton -concentrates  14.96.    The  decline  in  the  cost  of 

concentrates  was  due  no  doubt  to  the  increased  yield. 

This  simmiary  shows  that  on  the  average  the  net  smelting  costs  and 
deductions  have  been  about  43  per  cent,  of  the  total  value  recovered  at 
the  mine:  that  the  operating  profit  is  about  55  per  cent,  of  the  net  smelter 
returns  and  32  per  cent,  of  the  gross  value;  that  out  of  30,000,000  ob- 
t^ned  from  operating  and  other  profits  only  $20,500,000  was  paid  in 
dividend — 68  per  cent.  The  remaining  profits  have  been  absorbed  of 
course  in  purchase  of  property,  construction  of  plants  and  in  working 
capital.    We  may  sununarize  the  whole  history  as  follows: 

7,886,886  tons  cost  for  operating $20,700,000  =  $2. 62  per  ton 

for  capital 9,500,000  =   1 .20  per  ton 


Total  for  31  years $3.82  per  ton 

The  capital  requirements  have  been  increased  considerably  since 
1915  by  the  construction  of  a  smeltery  at  Kellogg.  This  means  a  good 
deal  additional  for  working  capital,  the  total  of  which  stood  at  the  end 
of  1917  at  about  $3,000,000  net. 

The  mine  is  thought  to  be  good  for  a  long  life,  although  only  3,457,000 
tons  or  about  7  years  life  is  reported  in  sight.  The  mine  is  2600  feet 
deep  vertically  and  perhaps  4000  feet  on  the  slope;  but  the  ore  has  not 
changed  its  character  appreciably  from  top  to  bottom. 

Canyon  Creek. — The  Canyon  Creek  mines  differ  from  the  Wardner 
mines  only  in  the  shape  of  the  orebodies.  The  dip  is  not  far  from  ver- 
tical; the  ore  shoots  are  much  longer,  thinner,  and  more  regular.    Wages 

Operations  of  the  Vederal  Mininc;  and  Smeltin(j  Company  for  Three  Years 

Ending  1008 

Total  tons  mined  and  milled 2,428,112 

Tons  lead  in  shipping  product 166,912 

Ounces  silver  in  shipping  product 10,300,049 

Percentage  lead 6.87 

Ounces  silver  per  ton 4 .  24 

Value  of  product $24,310,441 

Smelting,  refining,  and  deductions 10,614,773 

Net  value  to  mining  company 13,795 .  668 

Profits  reported 6,160,247 

Total  cost 7,635,421 

Cost  per  ton,  mining  and  milling  crude  ores 3.14 

Cost  per  ton,  concentrates  shipped 22 .  03 

Smelting,  refining,  and  marketing  concentrates 30.35 
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average  46  cents  an  hour  (in  1908),  4  cents  higher  than  in  Wardner. 
Details  of  cost  are  not  given. 

It  will  be  seen  that  these  figures  indicate  conditions  similar  to  those 
of  Wardner.  Further  elaboration  of  detail  seems  unnecessary.  The 
costs  are  higher  than  at  the  Bunker  Hill,  but  the  difference  at  the  mine 
is  to  be  explained  by  the  factors,  (1)  higher  wages,  (2)  a  greater  amount 
of  hoisting  and  pumping.  (3)  a  charge  for  railroad  transportation  from 
mines  to  mills,  (4)  a  greater  number  of  power  and  mining  plants  to 
maintain,  and  a  higher  power  cost.  In  each  case  these  factors  are  in- 
herent to  the  problem  and  cannot  be  removed. 

The  cost  of  mining  and  milling,  of  construction,  of  freight  and  treat- 
ment; and  the  value  of  the  ore  to  the  mines,  free  from  smelter  deductions 
for  a  period  of  five  years  during  which  the  average  price  of  lead  in  New 
York  was  4.6  cents  and  of  silver  59.2  cents,  are  given  for  a  number  of 
properties  in  accompanjing  tables: 


Cost  axd  Value  of  Ore  per  Ton  at  Sec  Mines  for  Five  Years 
(New  Yoric  prices;  lead,  4.6c;  silver,  59.2c.)    1908. 
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Hecla 402,000    $3.43  $0.47  $3.90  $2.56.  $6.46  $9.57;  $3.11 

Standard 1.244.571      2.91     0.15    3.06    2.37    5.43.    7.29    1.86 

Tiger-Poorman 488,675     2.94    0.10    3.04    1.71    4.75"    4.99    0.24 


Morning 924,416      1 .96 

Last  chance 670,164     2.66 


0.15 
0.08 


1.22 
2.74 


2.51 
2.99 


Total  ami  averages 


4.62 
6.73 


5.42 
8.19 


O.80 
2.46 


3,729.826    $2. 90$2. 43  $5.33  !  $6.93  $1.60 

\ L_ 


Estimated  Average  Value  of  Chief  Itxhs 

Smelter  (leduction.s 

Loss  in  milling.  20  per  cent.  ( In  some  of  these  mines  where  no  first- 
class  ore  i^  .shipped,  the  loss  is  probably  greater;  where  a  good  deal  is 
picked  out  the  loss  is  probably  less; 

Gross  value  of  ore  before  milling,  at  X.  Y.  quotations 

Per  cent,  lead,  before  milling 

Ounces  silver  per  ton,  before  milling 

Cost  to  mine  per  pound  lead  at  New  York 

Cost  to  mine  per  ounce  silver  at  New  York 

Cost  of  lead  in  Xew  York  (actual  cost; 

Cost  of  silver  in  Xew  York  ^actual  cost) 


$1.50 


2.11 

10.54 

8.66 

4.33 

3.54  cents 

46  cents 

3 .  36  cents 

43 . 5  cents 


If  these  mines  were  all  owned  by  the  American  Smelting  and  Refining 


SILVER  LEAD  MINING  389 

Ck>mpanyy  and  the  cost  of  the  whole  process  from  mine  to  market  were 
to  be  given,  it  would  probably  be  something  as  follows: 

Total  value  recovered  per  ton $8 .  00 

Cost  of  mining,  milling,  and  construction 2 .  90 

Cost  of  smelting,  refining,  and  marketing 3 .  20 

Profit  per  ton 1 .90 

These  were  the  facts  in  1909.  Since  that  time  the  Standard-Mam- 
moth, Tiger-Poorman,  and  Last  Chance  (Wardener)  mines  have  been 
worked  out  and  abandoned;  as  weU  as  the  Success  mine  which  was  not 
mentioned  in  the  first  edition  but  which  was  a  resuscitated  old  mine 
that  ran  successfully  for  a  number  of  years.  Other  mines  like  the  Hecla 
and  Hercules  have  increased  their  output  enough  to  make  up  for  the 
decline  of  others,  and  one  new  vein,  the  Interstate-Callahan,  which 
produced  heavily  for  a  while,  was  discovered.  The  last  was  principally 
a  zinc  mine  but  it  produced  some  lead  and  a  good  deal  of  silver. 

The  Hecla  mine  has  improved  steadily  at  least  to  the  depth  of  1600 
feet  below  the  level  of  Canyon  Creek.  In  all  probabihty  the  deposits 
will  not  weaken  suddenly  with  increasing  depth,  but  very  likely  are 
approximately  lens  shaped  so  that  if  the  1600-ft.  level  is  that  at  which 
the  volimie  of  ore  is  greatest  it  seems  reasonable  to  suppose  that  as 
much  ore  might  be  obtained  from  below  it  as  above  it.  Whether  the 
1600-foot  level  is  actually  the  best  in  the  mine  or  not  is  beyond  my 
knowledge;  but,  assuming  it  and  appl3ring  the  above  theory,  we  get  the 
following: 

Amount  of  ore  mined  to  end  of  1918 2,400,000  tons 

Ore  in  sight  above  leOO  ft.  level  end  of  1918 1,500,000 

Total  accounted  for  to  1600  ft.  level 3,900,000 

Add  for  presumed  lower  half 3,900,000 

Total  ultimate  production * 7,800,000 

Deduct  production  to  date 2,400,000 

Future  expectation 5,400,000 

Rate  of  mining,  1917  and  1918  per  year 375,000  tons 

Length  of  line  at  that  rate,  less  than 15  years 

It  is  generally  believed  that  the  portion  of  the  Algonkian  series  of 
rocks  known  as  the  "Burke'*  and  " Revetf  quartzites  is  that  in  which 
the  silver-lead  veins  are  particularly  productive.  Some  mines  in  the 
district  are  thought  to  have  played  out  when  the  workings  reached  the 
underlying  "Pritchard''  slate.  If  this  theory  is  correct  the  Hecla  mine 
may  be  expected  to  go  to  a  great  depth,  for  the  Burke  quartzite  is  dip- 
ping nearly  vertically  into  what  is  probably  a  very  deep  fold  across  which 
the  vein  cuts  nearly  at  right  angles. 

Following  is  a  table  showing  the  progress  of  this  concern  in  the 
past  few  years; 
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The  cost  of  openting  the  Vai^  ^zi^  it.  V*\^t  ^zA  in  191H  waif  a« 
I      follows,  per  ton  raised: 


Mining 

Development 

Ore  sortinf -  -  - 

Pennanent  iinprov«sient»  . .    . 
Miscellaneous    Gen.  expnde.  ecit 

Total  for  mining 

Maiing 

Ore  transfer 


(Jrriss  operating 


I^l<> 

11^1% 

f  1  ^il 

12  912 

0  150 

0  369 

0  1« 

0  228 

0  5r/7 

0  V/7 

0  2.yi 

3  V/4 

4  316 

0  .yi5 

0  Ml 

0  H^i 

0  \^i 

t'i  *;:i^;      $i  9i>^j 


Note. — ^Theae  totals  do  not  ftCPC^  vitL  ^iiOK  ia  the  mpf^ri,  probably 
because  the  tonnage  differs  in  dii^^Rfii  op^rsitiozds.  The  ipYjMi  operating 
expense  in  1916,  not  indndinc  imprcrra:>iei.tikf.  i>  ^tat^rd  at  $2,958  and  in 
1918  at  >4.865 

The  Hercules  mine  has  the  foQryviiic  iiiVrr^tiniE  r«;<r^ird,  the  U^nnage 
being  given  in  selected  onde  ihi^^iiZ  of^  thiA  ^jTif^iitrsiU:k: 

Tons  shipped T/f.iUi 

Current  mming  and  mi^^iftg  ^>^ 

Construction 

Freight  to  smehcr  ... 
Treatment  chafges 

Total  cost 

Total  value  free  of  4!d!9f?nd'iCi» 
Profit  per  too 

This  mine  stmrted  witijuyut  cap^^al  aryi  ';r'rau?d  ite  plaLt  ou:  of  ore. 
It  is  interesting  to  note  Low  tLb?  afen:-!*.  rhe  './/•*.  of  ii^z^z^s  aLC  ilsc*  :o 
compare  the  costs  with  xiyji^  of  tLe  fci^jcf."  if- J  <i'  .S^Lvii.  wLiiL  i^iLi 
through  the  same  prw***,  I.^  m*::.*  y  y<-a:-  •:,<:  H  .:.>:'.'  ILll  rLijed  ^b:-;;! 
3,400,000  tons  of  on  out  '/  »:.:'.:-  .:  r.  -.:•  -jv  .*.-  j.liL:.  :»iL-i  :■;:  ■:•:«^:]y 
litigation  inToIring  it*  verj-  Lf*-.  i;-'i  fo.g;.:  -^v^rji^  d--isir:.:>  ^:.r.'ko^ 
at  a  cost  of  abcwit  tl  a  v^r.  J:.  <i':':,\o:.  v^  .ir  ';-:rfr:::  :i»ersi^i,£ 
$2.60. 

If  the  Hercttle*  mixjfA  o.v-  v^:.  '.f  rT^^r-'.^-Ltri:^  :o  ::u: 
costs  were  few  five  year* : 

Coat  of  plL-.: 
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13 
11 

;^  .  124  o: 

Doubtless  whera  :?--  ti^.zjz  ^^'tjcH  Lave  j^i/L^i  iie  .s.^t  :.:  :-:>^  :^.:r/kr:: 
Hill  its  eost  for  ^/yr*t:r-'.'uo:.  »-.!  Lave  Lin^iisLei  ::  iKc:  :.r:f  r.iv.ri- 
attained  by  the  latV:.-  '.ox:.;/&:Ly. 

This  mine  faa^  go::*e  oii  kic<*'»=:  =-;Iy  curii^  -Le  pcrl:«i  N.rii'v  'ic  J^^^^Ol^> 
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ing  paragraphs  were  written  and  has  now  become  a  complete  mining, 
milling  and  smelting  operation,  but  I  have  not  obtained  detailed  figures 
regarding  it.  There  is  no  reason  to  suppose  that  either  its  methods  or 
its  results  are  now  essentially  diflferent  from  those  of  its  neighbors. 

In  the  first  edition  there  was  a  discussion  of  the  cost  of  smelting 
Coeur  d'Alene  ore  by  the  American  Smelting  and  Refining  Company. 
This  is  no  longer  pertinent  because  that  concern  no  longer  controls  the 
business  The  two  largest  silver-lead  producers  of  the  district,  namely; 
the  Bunker  Hill  and  Sulhvan,  and  the  Hercles  with  its  allied  properties, 
have  each  built  smelteries  of  their  own,  the  first  at  Kellogg,  the  second  at 
Northport,  Washington.  It  is  evident  that  both  groups  have  seen 
advantages  in  doing  their  own  smelting. 

It  is  doubtful  if  such  advantages  are  wholly  financial.  It  is  a  natural 
desire  on  the  part  of  owners  of  property  to  have  full  control  of  it.  By 
the  reports  of  the  Bunker  Hill  and  Sullivan  we  learn  that  the  costs  and 
losses  incident  to  smelting  have  averaged  no  less  than  43  per  cent,  of  the 
gross  value  of  the  ore.  It  is  rather  difficult  for  a  concern  to  feel  independ- 
ent when  it  surrenders  so  large  a  part  of  its  business  to  others. 

I  think  we  may  discern  a  general  tendency  in  this  direction  which  has 
become  somewhat  stronger  in  the  past  ten  years  than  ever.  The  example 
was  set  about  twenty  years  ago  in  the  iron  business  when  the  smelting 
and  manufacturing  interests  bought  iron  mines  in  Lake  Superior  until 
they  obtained  presently  an  overwhelming  preponderance  of  them.  It 
seems  that  the  interest  which  demands  the  largest  investment  of  capital 
is  apt  to  control.  In  the  iron  business  the  great  preponderance  of  in- 
vestment was  in  the  transportation,  smelting  and  manufacturing^systems; 
the  mines  were  comparatively  cheap,  simple  and  easily  managed.  In 
other  forms  of  mineral  production  this  is  not  always  the  case.  Perhaps 
the  majority  of  lead  and  copper  mines,  that  is  such  as  are  large  enough  to 
make  a  venture  in  smelting  worth  considering  at  all,  have  vastly  more 
money  invested  in  their  mines  and  mills  than  the  value  of  a  smelting 
plant.  The  number  of  men  employed  in  the  different  departments  shows 
where  the  preponderance  of  effort  lies;  for  example  the  St.  Joseph  Lead 
Company  employs  2200  men  in  mining,  milling  and  transportation,  and 
only  350  in  smelting:  the  Phelps-Dodge  Corporation  more  than 6,000 in 
mining  to  1,300  in  smelting.  Very  likely  the  proportion  in  the  Coeur 
d^\lcnes  is  about  the  same.  It  is  therefore  scarcely  to  be  expected  that 
43  por  cent,  of  a  business  should  be  left  to  an  outside  interest,  in  lY^ich 
the  relative  investment  and  effort  is  only  15  or  20  per  cent. 

On  a  pre-war  basis,  z.e.,  taking  the  average  price  of  lead  at  New  York 
at  4.5  cents  and  of  silver  at  57  cents  the  value  of  the  concentrates  pro- 
duced by  the  Bunker  Hill  and  SuUivan  was  about  $49.75,  of  which  43 
per  cent,  would  be  about  $21.  A  first  class  modem  smeltery  may 
perhaps  save  96  per  cent,  of  the  metals  in  bullion.     The  loss  therefore 
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would  be  about  $2  a  ton,  leaving  $19  for  the  actual  cost  of  smelting, 
refining  and  marketing,  by  contract.  But  with  a  private  smelter  the 
operating  cost  would  have  been,  according  to  Mr.  Ingalls,  something  as 
follows; 

Freight,  mill  to  smeltery? $0. 15 

Reduction  to  bullion 5 .  28 

Freight  to  refinery  43  per  cent,  of  $10? 4 .  30 

Refining  43  per  cent,  of  8.67 3.73 

Total $13.46 

Apparent  profit,  say 5 .  50 

Whether  such  a  profit  is  actually  realizable,  or  is  reaUzed,  depends 
upon  some  factors  which  I  have  not  been  able  to  analyse;  for  instance, 
the  cost  of  coke  and  fluxes  required  for  reduction  as  compared  with  the 
costs  of  those  things  at  the  points  where  the  American  Smelting  &  Refining 
Company  did  its  smelting,  and  also  the  correctness  of  the  freight  rates. 
I  have  no  positive  data  upon  which  to  base  an  opinion.  It  is  very  prob- 
able that  the  factors  upon  which  the  operations  of  the  new  smelters  is 
based  are  not  by  any  means  settled.  A  higher  level  of  prices  has  de- 
veloped in  all  departments,  making  higher  costs  for  transportation,  fuel 
and  refining  in  a  proportion  varjdng  from  60  to  100  per  cent. 

It  is  certain  that  in  the  case  of  the  Bunker  Hill  and  SulUvan  the  capital 
costs  to  be  charged  against  the  operating  profit  in  smelting  are  somewhat 
as  follows: 

Amortization  of  smelting  plant  on  say  20  years  life,  about  11 

per  cent  of  $1,500,000  is  per  year $165,000 

Use  of  $1,500,000  working  capital  at  6  per  cent 90,000 

Depreciation  charges  6  per  cent,  on  cost  of  smelting 90,000 

Total $345,000 

The  cost  per  ton  of  concentrates  will  be  determined  by  the  number  of 
tons  treated.  At  100,000  tons  a  year  it  would  be  $3.45.  On  a  pre-war 
basis  such  a  capital  cost  would  be  high,  but  on  the  present  basis  it  does 
not  seem  so. 

Federal  Mining  &  Smelting  Company 

This  concern  was  for  some  ten  years  the  largest  producer  of  silver- 
lead  ores  in  the  Cceur  d'Alene  district,  but  recently  it  has  been  in  a  state 
of  decline.  The  principal  object  of  describing  it  is  to  exhibit  an  example 
of  the  exhaustion  of  mines,  a  fate  which  is  often  put  off  in  a  manner  that 
disconcerts  one  who  expects  it,  but  which  comes  nevertheless.  A  group 
of  four  of  the  best  mines  of  the  district  has  now  dwindled  down  to  a 
single  survivor.     These  properties  had  the  following  history: 
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The  Last  Chance  group  at  Wardner  was,  about  1900,  a  bonanza 
mine  owning  a  portion  of  the  Bunker  Hill  lode  and  one  or  two  other  pro- 
ductive veins.  That  portion  of  the  mine  that  was  being  operated  actively 
was  worked  to  the  boundaries  and  finally  abandoned.  The  remaining 
unexplored  territory,  together  with  certain  pretensions  of  extralateral 
rights,  was  sold  to  the  Bunker  Hill  and  Sullivan  for  9  per  cent,  of  the 
stock  of  that  company.    This  sale  occurrred  in  1910. 

The  Tiger-Poorman  vein  at  Burke,  owned  wholly  by  this  company, 
became  unprofitable  at  a  depth  of  1800  feet  and  wa?  abandoned. 

The  Standard-Mammoth  lode,  on  which  were  the  openings  of  the 
Standard,  Mammoth  and  Greenhill-Cleveland  properties,  was  worked 
continuously  and  heavily  from  1892  to  1917,  but  became  exhausted  at 
a  vertical  depth  of  about  4000  ft.  A  little  ore  perhaps  remains  in  the 
Greenhill-Cleveland.  The  total  production  of  this  lode  was  about 
5,000,000  tons  of  crude  ore  and  perhaps  800,000  tons  of  concentrates 
containing  450,000  tons  of  lead  and  over  40,000,000  ounces  of  silver. 
I  do  not  pretend  that  these  figures  are  accurate  but  give  them  merely 
to "  present  an  idea  of  the  productivity  of  a  first  class  vein  in  this 
region. 

The  Morning  mine  is  still  being  worked.  The  ore  has  always  pre- 
sented some  difficulties.  It  occurs  in  great  volmne,  but  has  bc^en  low 
in  silver,  high  in  zinc,  difl&cult  to  concentrate,  and  wet.  The  mine  is 
now  very  deep,  about  3500  feet  vertically;  ventilation  is  difiScult.  The 
total  output  to  date  has  been  about  5,000,000  tons  crude  and  this  will 
ultimately  rise  at  least  to  the  neighborhood  of  8,000,000  tons.  During 
the  war  years,  1916, 1917  and  1918  this  mine  was  able  to  earn  over  $1,000- 
000  a  year,  but  under  normal  conditions  the  profits  were,  and  may  be 
expected  to  be,  meager. 

The  total  output  and  profits  of  this  group  since  1909  is  shown  by 
the  table. 


Tons  crude  ore 


Tons  shipping 
product 


Price  of  lead 

per  pound, 

cents 


Profito 


Dividends 


1910 

741,650 

1 
107,826 

3.885 

$743,807 

$839,027 

1911 

784.600 

118,315 

4.45 

1,241,115 

839,027 

1912 

836,947 

118,734 

4  35 

895,429 

749,131 

1913 

691.487 

84,533 

3.90 

883,448 

719,166 

1914 

421,631 

57,058 

1 

3.50 

552,396 

599,305 

1915 

461,252 

66,610 

4.00 

310,367 

479,444 

191G 

Not  given 

137,390 

5.06 

868,198 

509,409 

1917 

728,539 

130,097  1 

6.10 

Not  given 

839,027 

8  years 

5.400.000 

appr.  820,563  ! 

i 

6,750,000? 

$5,573,536 
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In  these  statistics  no  account  is  taken  of  shipments  of  zine  ont  exr«'pt 
probably  for  the  two  last  years,  for  which  however  it  is  not  stated  wpur- 
ately.  In  a  general  way  we  may  compute  the  total  output  at  :i:<(),(HMI 
tons  metallic  lead  and  about  17,000,000  ounces  silver.  The  vuliu? 
of  the  silver  would  equal  perhaps  125,000  tons  lead.  We  crannot  Ut  far 
wrong  therefore  to  conclude  that  approximately  450,000  tons  of  lead, 
or  its  equivalent,  yielded  about  $6,750,000  profit,  about  $15  ]H'.r  ton. 
To  bring  the  profits  up  to  this  figure  the  exn»ptional  years  HMO  and 
1917  have  to  be  included. 

But  in  this  connection  it  is  well  to  observ(»  that  th(»  company  never 
realizes  the  full  market  price  of  its  lead.  Through  its  <*oiitraet  with 
the  American  Smelting  and  Refining  Company  it  rtjceives  HI  jHrr  wmt, 
of  the  market  price  up  to  4.1  cents  per  pound  and  above  that,  wUfti  the 
price  rises,  one  half  the  additional.  It  was  against  t4:rniH  of  thi»  kind 
that  the  neighboring  companies  revolted  and  built  their  own  «inelU?rieH, 

.  Bboken  Hill  Prophiktakv 

This  great  company  is  no  longer  partirMilarly  a  lead  produeiT.  It 
still  operates  its  mine  at  Broken  Hill,  but  chiefly  for  zine  and  with  an  out- 
put of  only  about  160,000  tons  a  y^-ar  of  h-ad.  It  hah  j<on<-  into  the  tU:*'l 
business,  apparently  on  a  coniprehen«ivf,  but  from  the  Aineri';in  stand- 
point rather  a  moderate,  scale.  In  15  yearH  ending  in  Sit^y,  i'^lH  it 
treated  3,436,886  tons  of  tailings  by  flotation  and  r^'ovKd  HM,'^A 
tons  of  zinc  concentrates.  Following  jm*  th*r  n'iii:irk^  on  M»^  *!dv«'r-lira/l 
business  that  appeared  in  the  fir^rt  f-'lit.ion. 

Costs  in  the  Broken  Hill  District.  For  an  int^rt  "tuji/  <-onip:in'y/n  b-t 
us  turn  from  the  Cceur  d"Alen<-  to  th'r  Hrok' -n  Hill  dirtii«i.  iu  sS^i-Ualat, 
where  the  Broken  Hill  Pnjpri<-tary  nnu".  i*.  by  far  ib*-  Kf<  aN^J.t.  U  :t/i  +jlvi'i 
producer  in  the  worid.  Thir  \tf'f\i*'ny  bar  p/od«i'^d  ;i/  <ij^bt.  y^y/**  ol 
which  reports  are  availabl'-  to  lu*.,  I//|J.'^/J  Ion/  ♦//;;.:  ol  oh.  wbj«b 
yielded  398,470  long  xoil-^  of  l^-ad  V/ >>!  :jil  o/  .Jvm,  '^iA  ;j/ »»  o/ 
gold.  Reducing  this  Vi  x^^rzii'  of  ^hor*  V/*.'  :•»  ovJ'  •  ♦//  ti^ar*  "/itii/-oti.'//h 
nith  American  mi£i«r*  iijo;*:  ^ov.o*'  v.*  K;>.'  i  \>'i*l^fl  ^bo**  ^ou^^ 
yielding  9.95  per  etn:.  i*'^':  1 'fl  oz  '...«•  -•;?.';  0 '//>,  o/  /.o!d  'i  *.< 
cost  for  mining.  f:^>ij'>:i.*?5i'  •*?  '".*  v'.y  ttl.tj.s^y.  a.^tt*^  •./  K.Mi* »;»! 
expenses,  and  depns^'.-ifc:-',:-  •-%.'  >:* '.  *  /^'V/  V^  t^f  Va*. 

The  cost  et»wrrij»-L'*  -r* -.■  •.   •.,.    v  f  w/ft.y^f.j   ;*•//    vy/*    '/-«    wt.ol* 
operation  ns  a  uxiit ,  i •<    .'j'.  '•>.••,     '■♦    ^'.  •;w'   vwi*/«   f  *  ♦,/   «/^j.m  ». 
tratingy  and  SBMrliiiii!.     Ar  'i'-:.'  ;.  i-  ;  'v*  ,  ^'///    *.v»«'  .* »    "  *  *>/.  ■*  j/« « 
ton  for  the  ye*j  ]  V^'y.' V  ^  •« 

Xhc  eostff  Hf^xLi  V.  ■>   'I'i '  '  "i' '  i ..'•./•   '///,.«.*..»*.<#*.«<]; 

tion  cif  tlie  gKX«%7is.    "•'  > /  .•.'.•  .i*  .  -;• 

quale.    AUcwn  1F2/.0.  •' »'.  *'*'  ■  •    "•  *'k*'* 


UW  rjEZ    '^f^T   '#  JfZyZf/r 


'  'mr»jirmnini  I  'W 

uut  iramnuiiUL.  f^  7i 


T^^rfcTs  irn:  lie  ^rtuiie  ^iaac  if  "iiis  fR^isi  mfUfflfm  sguii&  oa  ^fte  bcofeit 
:uie  -^^i  if  -ne  atiTuiii  ir  mrj  fL Ju. JIX    Tiiace  w«ib  3^dlK)i(i}i»  «gqs  ot 

■IP*  1111*11  ie'T^of^L 

Tje  !o«i:l«  II  -^i^  zuxie  ice^  ugh,  iwizuc  la  m&vnai&fe  iSQeniskl  fiMtoc*. 
"ITie  'iim;tr^  s  ^:trr**mt".j  .ir:it.  lae  mazxcrr  »  &  <fcjLi6>  FaeL  witcr. 
jtzKr,  xmi  irx^^rjTjtzLxiTL  ire-  jlL  -sBcaiST^.  As  sk  cuxi  ^=^^***p**  Set  i^ 
'UJLe  'jie  ru!i  imi  ±is.  ii*t!tiimii  voics.  unmiziQMi  3fr  ffU/^  per  con.  &b«n 
-rw.ite  ifii  nacii  u?  ▼ciiiii  ':>*  retynrsti  5ir  TTfTiiir  ud  ^aw^fefwy  ^fae  saune 
izirjinr  :e  1  -^^ir  f  Alene  :r»  iu  lae  zr.inxs  wha^  ^&fr  work  b  dbm^.  Vnw* 
izL  :»^r  !t:f*r*  -H'   xnr;*  ^•»r  itia  mcLeti.  t»ii»  Jti  auaeiL  ac§  as  ifae  Banker 

iriij  ,-  ••/;?r>  H.  '7  z«r  ^iia  f-:r  TitTinir  *aif  ■gffnirrg.nnsBg  «s  tike  Broken 

H-l  iCL-ji^^T:  ^i  :c  j»ts  .il  -ine  C'2?ir  i'Ajemss.     Tie  isEfiersiI  f:kc(Grs  for 

«l-:i  iie  HueiT.^g  ^ie  -v^  vrti  iniu  i&e  profKraoa  to  be  smelxed  is 
ixr.  i*^z£  :i^  :.c  1:2.  !:>.  *tf>i>«c  ome  loa  ai  *-S4  at  Ae  Banker  UilL 
Titr  XiiziJLL  'x.i^.  fie  a:iiei:iL2ic,  r»!rioiCr  ^i^nti  nuftdketnc  Brofcen  llill  con- 
.!>;i.''-ri'rs  J2  *1 1. 1  >  z»rr  :.:c  isudzi&iL  Hiii*  nrrfrnfe?  fnofht  ca  ores  from 
•iur  r:L,Le  i:  Bri--  HIZ.  Xj?,W^  Vi  Pon  Pirie.  wSiek  k  f2L12  per  short 
:.:!..  I*  i«:er  -c:  fe^iiz.  ic  .i»!i'ii>ie  frsL^rj  ott  boEBoA  bom  P6rt  PLrie  10 
i::jtrk.r--     C*::!-'::-  iirakH  lie  zoiiiii'uc.  oc  aeckk  mdr  for  deiivefy  at 
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I*  i:,:,»^:ir-.  :h.rre::rr.  ^i-i:  for  e^jiivileiit  work  the  American  practice 

m       m  

'  i-x.v'2  '>-'.-  i'rxi:  :i.e  rarr^e  as  the  Aostndiui.  We  find  that 
Br^kf-r.  H/.l  '^.r^  s.v^rig:i.g  2^.S  per  <*nt.  kad  cost  for  actoal  smelting 
ar-^i  ;^  f.r..:.2  ?^^,07  p-^r  vr.  azaii^^  |t<27  per  ton  for  smelting  and  refining 
^>>:»ir  fi  \J::.':  or^-^,  aversuz:r.z  4o  per  cezix.  lead.  The  freigjht  in  Ameri- 
f>.L  pTH^^.'/z  -x;r:or7r-r  the  thple  function  of  bringing  the  ores  nearer  to 
't,fi.^^'^  u:  f'i^'l  -^ipp'Vr  of  hnTiZ-T^z  tLem  in  contact  with  other  <»es  that  can 
}/",  pr^fi^iibiv  -jr/ielt/rd  in  corijunction,  and  of  bringing  them  nearer  the 
ifiHtkf'JA  mU'.Tf:  ihey  are  to  be  finaDy  sold. 
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If  the  ireizLt  hiem*  are  i^'  l»e  ufxifCT-fd  f-T.*^3Y\T  rhf  comTWirrsr^Ti  is 
unfair  to  the  Broken  HID  vcirk..  rK-ciiuse-  ihsi  ccmij^T^y.  m-hik  TW^t  fnkv- 
ing  freieht  on  iu  ore  berond  Port  Pjif-,  dcief  t>&v  frf'iirht  on  it^f-  f w]  fin«3 
other  smelting  sappbes  to  Pc»n  Pine.  We  ire.  tbeTefore.  hivmrtit  t<^ 
conclude  that  there  are  no  fiirures  ii:»r  detemiininc  jii>t  m-hAi  ^iiS^cTV-Twy^ 
there  are  in  smelting  hxtd  refinin£  cctft^^  Vifiww-n  the-  RTv»keTi  Hill  Aihi  the 
American  work*.  It  is  quite  pLiin  tb:it  mining  anti  milling  are  m«%t>f- 
costly  in  Broken  Hill  than  in  the  C-oeur  d'Ak-ne  and  that  for  this  the  un- 
favorable external  factors  of  the  Australian  desert  are  a  stiflicient  ev- 
pla  nation. 

Taking  the  average  cost  of  working  the  Bn>kon  Hill  ore^s  at  ^  per 
ton  and  assuming  that  the  products  sell  in  the  pn^pimion  i\f  3.U^<vnt;p^ 
per  pound  for  lead,  and  60  cents  per  ounce  of  silver,  w^^  find  that  Broken 
HiD  ores  are  worth  $11  a  ton.  and  that  lead  during  the  periiMl  re\newe\l 
has  cost  2.78  cents  per  pound,  silver  49  cents  per  ounce,  and  g^^ld  $18 
per  ounce. 

Lead  and  Sflyer  from  Park  City,  Utah. — In  this  im|K>rtant  district 
there  are,  (1)  ore  deposits  in  fault  fissures,  and  [2)  replacement  de|>iM»it5 
in  limestone.  Of  the  fissure  veins  worked  thus  far  only  one.  the  Ontario, 
has  been  remunerative.  It  seems  that  geologically  the  ores  are  all  of 
fissure  origin.  A  great  flat  formation  of  quart zite  is  overlaid  by  21H) 
ft.  of  limestone;  the  limestone  is  covered  in  turn  by  a  IkhI  of  soft  black 
shale.  Faults  traversing  the  formation  pmduee  fracturing  in  the  quart- 
zites  and  limestones,  and  form  channels  for  the  ready  circulation  of  water; 
in  the  shales  the  fissures  are  entirely  closed  up. 

The  result  is  that  the  mineralization  caused  by  waters  flowing  ti|i- 
ward  through  fissures  is  stopped  by  the  shale  and  compelled  to  seek  out 
lateral  channels  in  the  limestone.  Waters  of  this  origin  have  caused  the 
deposition  of  important  orebodies  in  the  limestones  and  quartzites.  The 
fissuring  has  served  to  facilitate  the  circulation  lat<;rally  fully  as  much 
as  vertically.  In  some  cases  the  ultimate  source  of  the  mineralization  is 
unknown;  but  in  other  cases  the  flat  ore  shoots  in  the  limestone  were  fed 
from  the  Ontario  fissure. 

The  Ontario  mine  was  practically  worked  out  many  years  ago. 
i  nee  1893  most  of  the  ore  has  come  from  the  limestone  deposits.  Of 
hese  the  principal  mines  are  the  Daly- West,  the  Daly- Judge  and  the 
Silver  King.  These  mines  are  very  simi'ar.  The  oref>odies  usually 
have  a  pitch  of  between  5  and  lo^  frr>m  the  horizontal,  and  are  from  50 
to  200  ft.  wide,  and  from  3  to  30  ft.  thick.  They  follow  fissures,  and 
hence  have  fairly  well  defined  coursen  for  cr>n>*idfTable  distances,  but 
they  frequently  leave  one  fi?»sure  to  follow  another.  Where  the  lime- 
stone is biecdated  at  the  inter^ertjon  of  fissures  the  ore)'K>die8  are  lar«iMit, 

*  I  have  aMomed  -1.6  cf^nts  fxT  jumml  i.-t  .in  .» /^T.it^f  fjrif*'  for  Amerir 
tariff  makes  the  difference. 
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The  original  ore  was  a  mixture  of  sulphides  of  iron,  lead,  copper,  and 
zinc,  carrying  considerable  silver  and  some  gold.  Oxidation  has  effectec 
an  important  rearrangement.  Nearest  the  surface  the  ores  are  lea( 
carbonates  free  from  zinc;  lower  are  lead  sulphides  rich  in  silver,  but  fre 
from  zinc;  lower  still  there  has  been  an  important  regeneration  of  zin 
blende,  and  at  this  zone  the  ores  are  much  inferior  in  lead  and  silve 
content.  The  zinc  regeneration  is  immediately  above  the  unaltere 
sulphides;  these  are  sometimes  payable,  but  have  not  been  worked  mud 

Costs  at  Park  City  Mines. — ^A  great  deal  of  gangue  occurs  in  the  or 
and  must  be  sorted  out.  At  the  same  time  much  of  the  ore  is  higl 
grade  and  cannot  be  improved  by  concentration;  one-third  to  one-hal 
of  the  ore  mined  is  of  this  character.  Exploration  and  development  ar 
expensive,  owing  to  the  dip  and  irregularity  of  the  orebodies.  Thea 
external  factors  make  the  costs  high. 

The  external  factors  are  about  the  average  for  the  Rocky  Mountai 
region. 

Daly-West  Production  in  Seven  Years,  1900-1906 

Crude  ore  shipped  direct 224,41 

Ore  milled 489,41 

Total 713,83 

Concentrates  shipped 97,63 

Total  shipments 322,05 

Lead,  73,942  tons,  at  $92 $6,800,0C 

Silver,  17,167,000  oz.,  at  57  cents 9,785,0C 

Gold,  13,847  oz.,  at  $20.67 280,0C 

Copper,  12,164,000  lb.,  at  15  cents l,80O,0C 

Total  value $18,665,00 

$58  per  to 

Freight,  treatment,  and  deductions $8,327,000  =  $25.83  per  to 

Cost  of  mining  and  milling 13 .  72  per  to 

Total  cost $39.58  per  to 

Profit  per  ton  shipped 18. 42 

Results  per  Ton  Mined 
Average  value,  S28.40. 

Cost  of  mining  and  milling $6.2 

Milling  losses,  average  8  per  cent.^ 2.2 

Freight,  smelting,  refining,  and  deduct icms 11.6 

Total  cost $20. 1 

Profit  per  ton  mined 8.2 

^  See  explanation  below. 
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398  THE  COST  OF  MINING 

The  original  ore  was  a  mixture  of  sulphides  of  iron,  lead,  copper,  and 
zinc,  carr3ring  considerable  silver  and  some  gold.  Oxidation  has  effected 
an  important  rearrangement.  Nearest  the  surface  the  ores  are  lead 
carbonates  free  from  zinc;  lower  are  lead  sulphides  rich  in  silver,  but  free 
from  zinc;  lower  still  there  has  been  an  important  regeneration  of  zinc 
blende,  and  at  this  zone  the  ores  are  much  inferior  in  lead  and  silver 
content.  The  zinc  regeneration  is  immediately  above  the  unaltered 
sulphides;  these  are  sometimes  payable,  but  have  not  been  worked  much. 

Costs  at  Park  City  Mines. — ^A  great  deal  of  gangue  occurs  in  the  ore 
and  must  be  sorted  out.  At  the  same  time  much  of  the  ore  is  high- 
grade  and  cannot  be  improved  by  concentration;  one-third  to  one-half 
of  the  ore  mined  is  of  this  character.  Exploration  and  development  are 
expensive,  owing  to  the  dip  and  irregularity  of  the  orebodies.  These 
external  factors  make  the  costs  high. 

The  external  factors  are  about  the  average  for  the  Rocky  Mountain 
region. 

Daly-West  Production  in  Seven  Years,  1900-1906 

Crude  ore  shipped  direct 224,418 

Ore  milled 489,415 

Total 713,833 

Concentrates  shipped 97,634 

Total  shipments 322.052 

Load,  7:5.942  tons,  at  S92 $(1800.000 

Silver,  17,1(;7,0()0  oz.,  at  57  cents 9,785.000 

Gold,  13,S47  oz.,  at  $20.07 280,000 

Coi)per,  12,1()4,00()  lb.,  at  15  cents 1,800,000 

Total  value $18,665,000 

$58  per  ton 

Freiglit.  treatment,  and  deductions $8,327,000  =  $25.83  per  ton 

Cost  of  mining  and  milling 13 .  72  per  ton 

Total  cost $39.58  per  ton 

Profit  per  ton  shipped 18 .  42 

Kesults  pek  Ton  Mined 

.Vverage  value,  S2S.  10. 

Cost  of  mining  and  milhng $6.26 

Milling  losses,  average  S  per  cent.^ 2.24 

Freight,  .smelting,  refining,  and  deductions 11 .66 

Ti)tal  cost $20. 16 

Profit  ])er  ton  mined 8.24 

^  .SV '('  c'.\7>/;i n n tion  belo w . 
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Summary  of  Daly- West  Costs — 1900  to  1906  Inclusive 


Per  ton 
mined  and 
milled 


Per  ton  ore 

and 

concentrates 

shipped 


General  expense 

Ezploration  and  development 

Mining 

Milling (Per  ton  milled  $1.36) 

Construction 

Shipping  and  selling 


0.92 
1.31 
7.40 
2.19 
0.66 
1.24 


$13.72 


One  may  indulge  a  little  skepticism  as  to  the  accuracy  of  these 
reported  savings  in  the  lead.  It  seems  that  the  ore  must  have  been 
assayed  for  lead  by  fire  assay  which  gives  inaccurate  results,  or  there 
must  have  been  errors  in  sampUng  and  weighing.     I  prefer  to  beUeve 


Lead,  per  rent. 


Silvet,  per  cent. 


1900 

92.00 

67.69 

1901 

92.87 

70.16 

1902 

93.00 

72.00 

1903 

97.9 

72.3 

1904 

99.00 

70.5 

1905 

99.5 

72.5 

1906 

98.44 

73.04 

that  the  saving  of  lead  was  about  the  same  as  that  reported  for  silver. 
We  may  lump  the  whole  mill  saving  roughly  at  75  per  cent.  On  this 
basis  the  mill  losses  would  be  about  8  per  cent,  of  the  entire  product. 

The  Daly-Judge  mine  is  west  of  the  Daly- West,  and  the  ore-bodies 
are  in  the  zone  of  zinc  regeneration,  or  in  the  original  sulphides  under- 
lying that  zone.  The  mine  has  not  been  very  profitable.  Attempts 
have  been  made  to  improve  the  mill  from  time  to  time  and  the  result 
has  been  a  considerable  cost  for  construction,  but  since  the  improve- 
ments do  not  seem  to  guarantee  future  earnings  the  construction  should 
probably  all  be  charged  to  operating. 

Six  Year's  Operation,  Daly- Judge  Mine  (213,000  Tons) 

Lead,  19,375  tons $1,785,000 

Silver,  1,390,000  oz 792,000 

Gold,  4,800  oz 99,000 

Copper,  272,000  lb 41,000 

Zinc,  8,614  tons 900,000 

Total  value ^^^^Vt.cyy' 
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Short  tons  mined,  658,362 

Cost  of  mining  and  development J3.01 

Concentration 1 .  06 

Smelting,  refining,  and  marketing 3 .  86 

General  expense  and  depreciation 0 .  75 

Total $8.68 

years  and  the  whole  plant  of  this  great  concern  stands  on  the  books  at 
the  end  of  the  period  at  only  $1,933,575.  There  were  3,000,000  tons  of 
ore  then  developed. 

The  costs  of  this  mine  are  high,  owing  to  unfavorable  external  factors. 
The  climate  is  extremely  arid;  the  country  is  a  desert.  Fuel,  water, 
labor,  and  transportation  are  all  expensive.  As  a  good  example  let  us 
take  the  fuel  and  flux  account  which  amounted  to  $1.39  per  ton,  about 
twice  as  much  as  would  be  required  for  mining  and  smelting  the  same 
amount  of  Coeur  d'Alene  ore  at  the  points  where  the  work  is  done.  Mine 
timber  costs  30  cents  per  ton  mined,  twice  as  much  as  at  the  Bunker 
Hill.  These  figures  indicate  such  a  set  of  external  factors  as  to  explain 
why  it  costs  $4.07  per  ton  for  mining  and  concentrating  at  the  Broken 
Hill  against  $3  or  less  in  the  Coeur  d'Alenes.  The  internal  factors  for 
mining  are  good. 

On  the  smelting  side  we  find  that  the  proportion  to  be  smelted  is 
high,  being  one  ton  in  2.9,  against  one  ton  in  5.84  at  the  Bunker  Hill. 
The  actual  cost  for  smelting,  refining,  and  marketing  Broken  Hill  con- 
centrates is  $11.19  per  ton  smelted.  This  includes  freight  on  ores  from 
the  mine  at  Broken  Hill,  N.S.W.,  to  Port  Pirie,  which  is  $2.12  per  short 
ton.  It  docs  not  seem  to  include  freight  on  bullion  from  Port  Pirie  to 
market.  Costs  mean  the  production  of  metals  ready  for  delivery  at 
Port  Pirie.  These  facts  seem  to  permit  of  the  following  comparison 
with  American  results  on  Cceur  d'Alene; 

Broken  Cceur 

HiU  d'AIene 

Fn;ij?ht  from  mine  to  smelter,  neglecting  moisture $2. 12             $8.00 

Freight,  smelter  to  refinery 2.90 

'Smelting \                         5.28 

Uefining /    ^'^'               3.99 

It  appears,  therefore,  that  for  equivalent  work  the  American  practice 
in  smelting  costs  about  the  same  as  the  Australian.  We  iSnd  that 
Broken  Hill  ores  averaging  28.8  per  cent,  lead  cost  for  actual  smelting 
and  refining  $9.07  per  ton  against  $9.27  per  ton  for  smelting.and  refining 
Ca^ur  d'AIene  ores  averaging  46  per  cent.  lead.  The  freight  in  Ameri- 
can practice  performs  the  triple  function  of  bringing  the  ores  nearer  to 
bases  of  fuel  supply,  of  bringing  them  in  contact  with  other  ores  that  can 
be  profitably  smelted  in  conjunction,  and  of  bringing  them  nearer  the 
markets  where  they  are  to  be  finally  sold. 
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If  the  freight  items  are  to  be  neglected  entirely  the  comparison  is 
unfair  to  the  Broken  Hill  work,  because  that  company,  while  not  pay- 
ing freight  on  its  ore  beyond  Port  Pine,  does  pay  freight  on  its  fuel  and 
other  smelting  supplies  to  Port  Pine.  We  are,  therefore,  brought  to 
conclude  that  there  are  no  figures  for  determining  just  what  differences 
there  are  in  smelting  and  refining  costs  between  the  Broken  Hill  and  the 
American  works.  It  is  quite  plain  that  mining  and  milling  are  more 
costly  in  Broken  Hill  than  in  the  Cceur  d^Alene  and  that  for  this  the  un- 
favorable external  factors  of  the  Australian  desert  are  a  sufl&cient  ex- 
planation. 

Taking  the  average  cost  of  working  the  Broken  Hill  ores  at  $9  per 
ton  and  assuming  that  the  products  sell  in  the  proportion  of  3.1  Scents^ 
per  pound  for  lead,  and  60  cents  per  ounce  of  silver,  we  find  that  Broken 
Hill  ores  are  worth  $11  a  ton,  and  that  lead  during  the  period  reviewed 
has  cost  2.78  cents  per  pound,  silver  49  cents  per  ounce,  and  gold  $18 
per  ounce. 

Lead  and  Silver  from  Park  City,  Utah. — In  this  important  district 
there  are,  (1)  ore  deposits  in  fault  fissures,  and  (2)  replacement  deposits 
in  limestone.  Of  the  fissure  veins  worked  thus  far  only  one,  the  Ontario, 
has  been  remunerative.  It  seems  that  geologically  the  ores  are  all  of 
fissure  origin.  A  great  flat  formation  of  quartzite  is  overlaid  by  200 
ft.  of  limestone;  the  limestone  is  covered  in  turn  by  a  bed  of  soft  black 
shale.  Faults  traversing  the  formation  produce  fracturing  in  the  quart- 
zites  and  limestones,  and  form  channels  for  the  ready  circulation  of  water; 
in  the  shales  the  fissures  are  entirely  closed  up. 

The  result  is  that  the  mineralization  caused  by  waters  flowing  up- 
ward through  fissures  is  stopped  by  the  shale  and  compelled  to  seek  out 
lateral  channels  in  the  limestone.  Waters  of  this  origin  have  caused  the 
deposition  of  important  orebodies  in  the  limestones  and  quartzites.  The 
Assuring  has  served  to  facilitate  the  circulation  laterally  fully  as  much 
as  vertically.  In  some  cases  the  ultimate  source  of  the  mineralization  is 
unknown;  but  in  other  cases  the  flat  ore  shoots  in  the  limestone  were  fed 
from  the  Ontario  fissure. 

The  Ontario  mine  was  practically  worked  out  many  years  ago. 
i  nee  1893  most  of  the  ore  has  come  from  the  limestone  deposits.  Of 
hese  the  principal  mines  are  the  Daly-West,  the  Daly-Judge  and  the 
Silver  King.  These  mines  are  very  similar.  The  orebodies  usually 
have  a  pitch  of  betwec^n  5  and  15°  from  the  horizontal,  and  are  from  50 
to  200  ft.  wide,  and  from  3  to  30  ft.  thick.  They  follow  fissures,  and 
hence  have  fairly  well  defined  coui*ses  for  considerable  distances,  but 
they  frequently  leave  one  fissure  to  follow  another.  Where  the  lime- 
stone is  brecciated  at  the  intersection  of  fissures  the  orebodies  are  largest. 

*  I  have  assumofl  1.0  cents  per  pound  us  an  average  price  for  American  lead.     The 
tariff  makes  the  differencf>. 
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The  origiiial  ore  was  a  miztuze  of  Bulphides  <rf  iron,  lead,  oopp^iaiid 
zincy  canying  considerable  silver  and  some  gold.  Oxidation  has  effeeted 
an  important  rearrangement.  Nearest  the  surf aoe  the  ores  are  lad 
carbonates  free  from  lino;  lower  are  lead  sulphides  rich  in  silver,  bat  free 
from  sine;  lower  still  there  has  been  an  important  regenamtion  of  uk 
blende,  and  at  this  sone  the  ores  are  much  inferior  in  lead  and  dnr 
content.  The  sine  regeneration  is  immediate^  above  the  unattend 
sulphides;  these  are  sometimes  payaUe,  but  have  not  been  worked  idimIl 

Costs  at  Paric  City  Mines.— ^A  great  deal  of  gangue  ocours  in  the  m 
and  must  be  sorted  out.  At  the  same  time  much  <rf  the  ore  is  U^ 
grade  sjid  cannot  be  improved  by  concentration;  one-third  to  oneJulf 
of  the  ore  mined  is  of  this  character.  Exploration  and  development  an 
expensive,  owing  to  the  dip  and  irregularity  of  the  orebodies.  Theie 
external  factors  make  the  costs  high. 

The  external  factors  are  about  the  average  for  the  Roeky  Moimtiin 
region. 

Dalt-Wbbt  PBODucnoN  iir  Sstbh  Ybabu;  100Q-1006 

Crude  ore  shipped  direct ' : 2H^ 

Ore  miUed .'. .  48^415 

Total 718,8» 

Concentrates  shipped '. 97,(A4 

Total  shipments 322,052 


■▼■ 


Lead,  73,942  tons,  at  $92 16,800,000 

Silver,  17,1()7,000  oz.,  at  57  cents 9,786,000 

Gold,  13,847  oz.,  at  $20.67 280,000 

Copper,  12,164,000  lb.,  at  15  cents 1,800,000 

Total  vahie $18,665,000 

$58  per  Urn 

Freight,  treatment,  and  deductions $8,327,000  «  $25.83  per  toE 

Cost  of  mining  and  milling 13.72  per  ton 

Total  cost $30.58  per  ton. 

Profit  per  ton  shipped 18.42 

Results  pkh  Ton  Mined 
Average  value,  $28.40. 

Cost  of  mining  and  milHng $6.26 

Mining  losses,  average  8  per  cent.* 2.24 

Freight,  smelting,  refining,  and  deductions 11 .66 

Total  cost $20.16 

Profit  per  ton  mined 8.24 

^  Sec  explanation  below. 
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SuiiiiART  OP  Daly- West  Costs — 1900  to  1906  Inclusive 


Per  ton 
mined  and 
milled 


Per  ton  ore 

and 

concentrates 

shipped 


General  expense 

Exploration  and  development. 
Mining 


Milling (Per  ton  milled  $1.36) 

Construction 

Shipping  and  selling 


SO.  42 
0.60 
3.38 
1.00 
0.30 
0.56 


S6.26 


0.92 
1.31 
7.40 
2.19 
0.66 
1.24 


$13.72 


One  may  indulge  a  little  skepticism  as  to  the  accuracy  of  these 
reported  savings  in  the  lead.  It  seems  that  the  ore  must  have  been 
assayed  for  lead  by  fire  assay  which  gives  inaccurate  results,  or  there 
must  have  been  errors  in  sampling  and  weighing.     I  prefer  to  believe 


Lead,  per  cent. 

Rilvcl',  per  cent. 

1900 

92.00 

67.69 

1901 

92 .  87 

70.16 

1902 

93.00 

72.00 

1903 

97.9 

72.3 

1904 

99.00 

70.5 

1905 

99.5 

72.5 

1906 

98.44 

73.04 

that  the  saving  of  lead  was  about  the  same  as  that  reported  for  silver. 
We  may  lump  the  whole  mill  saving  roughly  at  75  per  cent.  On  this 
basis  the  mill  losses  would  be  about  8  per  cent,  of  the  entire  product. 

The  Daly-Judge  mine  is  west  of  the  Daly- West,  and  the  ore-bodies 
are  in  the  zone  of  zinc  regeneration,  or  in  the  original  sulphides  under- 
lying that  zone.  The  mine  has  not  been  very  profitable.  Attempts 
have  been  made  to  improve  the  mill  from  time  to  time  and  the  result 
has  been  a  considerable  cost  for  construction,  but  since  the  improve- 
ments do  not  seem  to  guarantee  future  earnings  the  construction  should 
probably  all  be  charged  to  operating. 

Six  Year's  Operation,  Daly-Judcje  Mine  (213,000  Tons) 

Lead,  19,375  tons $1,785,000 

Silver,  1,390,000  oz 792,000 

Gold,  4,800  oz 99,000 

Copper,  272,000  lb 41,000 

Zinc,  8,614  tons 900,000 

Total  value $3,617,000 
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The  oiigmal  ore  was  a  miztuze  of  sulphidea  of  iron,  lead,  oopper,  and 
anCy  oarrying  considerable  silver  and  some  gold.  Oddatioii  has  effected 
an  important  rearrangement.  Nearest  the  suzfaoe  the  ores  are  kad 
carbonates  free  from  sine;  lower  are  lead  sulphides  rich  in  sQver,  butfiee 
from  sine;  lower  still  there  has  been  an  important  regeneration  of  me 
blende,  and  at  this  sone  the  ores  are  much  inferior  in  lead  and  sitm 
content.  The  sine  regeneration  is  inmiediateV  above  the  unaltered 
sulphides;  these  are  sometimes  payable,  but  have  not  been  worked  much. 

Costs  at  Park  City  ICines.— ^A  great  deal  of  gangue  occurs  in  the  <m 
and  must  be  sorted  out.  At  the  same  time  much  of  the  ore  is  hig^i-  I 
grade  aiid  cannot  be  improved  by  concentration;  one-third  to  one-half 
of  the  ore  mined  is  of  this  character.  Exploration  and  development  are 
expensive,  owing  to  the  dip  and  irregularity  of  the  orebodies.  Theae 
external  factors  make  the  costs  high. 

The  external  factors  are  about  the  average  for  the  Roeky  Mountain 
region. 

Dalt-Wbbt  PBODucnoir  in  Ssvin  YsABa;  1900-1006 

Crude  ore  shipped  direct ' : 2H,i^ 

OremiUed .'..  48^415 

Total 718,838 

Concentrates  shipped W,684 

Total  shipments 322,052 

Lead,  73,942  tons,  at  $92 16,800,000 

Silver,  17,167,000  oz.,  at  67  cents 9,785,000 

Gold,  13,847  oz.,  at  $20.67 280,000 

Copper,  12,164,000  lb.,  at  16  cents 1,800,000 

Total  value $18,665^000 

$58  per  ton 

Freight,  treatment,  and  deductions $8,327,000  -  $25.83  per  toi 

Cost  of  mining  and  milling 13.72  per  ton 

Total  cost $39.68ptf  too. 

Profit  per  ton  shipped 18.42 

Results  peu  Ton  Mined 
Average  value,  $28.40. 

Cost  of  mining  and  milling $6.26 

Milling  losses,  average  8  per  ccnt.^ 2.24 

Freight,  smelting,  refining,  and  deductions 11.66 

Total  cost $20.16 

Profit  per  ton  mined 8.24 

1  See  explanation  below. 
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Freight  to  Salt  I^e  oo  concentrates $1 .  50 

Freight  to  New  York  on  bullion  25  per  cent,  of  $10.80 2. 70 

Refining25percent.  of  $8.67 2.17 

Reduction  to  bullion 5. 28 

3  per  cent,  silver 0. 96 

6  per  cent,  lead 1 .  27 

33^  per  cent,  copper 1 .89         4. 12 


$15  77 


The  actual  deductions  for  freight,  treatment  and  losses,  were  $25.86 
per  ton,  so  that  we  must  estimate  a  profit  of  $10.09.  This  is  a  very 
different  result  from  that  obtained  in  the  case  of  Cceur  d'Alene  ores. 

Assuming  that  these  figures  are  not  far  from  the  truth,  and  assuming 
2.2  tons  mined  to  one  ton  shipped,  we  have  for  the  whole  problem  of 
silver-lead  ores  at  Park  City  the  following  mininum  costs  per  ton  mined, 
as  shown  by  the  experience  of  the  last  seven  years: 

Mining,  milling,  and  all  costs  to  mining  company $6.26 

Smelting,  refining,  and  marketing 7. 17 


Total $13.43 

Since  mill  losses  must  be  estimated  at  not  less  than  10  per  cent,  on 
low-grade  ores  and  smelting  losses  at  5  per  cent,  more,  the  actual  costs 
can  only  be  85  per  cent,  of  the  original  value.  In  round  numbers,  there- 
fore, an  ore  in  Park  City  must  be  worth  SI 5  a  ton  before  there  can  be  a 
profit  in  it  for  anybody.  At  average  prices  this  figures  about  11  per 
cent,  lead  and  9  oz.  silver. 
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CHAPTER  XXII 

THE  COST  OF  SILVER-LEAD  SMELTING^ 

Blast-furnace  operation — Roasting — Cost  op  smelting  plant — Calculation 
OF  interest  and  amortization — Functions  of  copper  in  lead  smelting — 
Freight  and  refining — Cost  of  refineries — American  Smelting  and 
Refining  Company — History  ant)  statistics — Tonnage  smelted — Average 
grade  op  ore — Growth  op  profits — Division  op  ore  value — Costs  and 
contracts  on  average  ore — Conclusions  regarding  derivation  op  profits. 

The  cost  of  smelting  and  refining  in  the  United  States  ranges  widely 
among  the  various  plants,  depending  upon  the  size  and  nature  of  the 
plant;  the  cost  of  labor,  fuel,  fluxes,  and  material;  the  character  of  the 
ores  smelted,  etc.  Thus,  nine  plants  during  the  same  period  of  six 
months,  a  few  years  ago,  showed  costs  of  smelting  referring  to  the  blast- 
furnace operation  only,  per  ton  of  charge  (ore  and  flux),  which  ranged 
from  $2.50  to  $4.80.  This  appears  in  the  following  list:  A,  $3,418;  B, 
$2,525;  C,  $3,260;  D,  $3,331;  E,  $3,754;  F,  $3,929;  G,  3.929;  H,  $4,039; 
I,  $4,781.    Average,  $3,607. 

In  the  treatment  of  the  argentiferous  ores  of  the  West,  the  present 
practice  is  to  roast  only  those  that  are  low  in  lead,  and  charge  raw  into 
the  blast-furnace  the  rich  galena.  The  cost  of  roasting  is  $2  to  $2.50 
per  ton  of  ore  roasted.  The  cost  of  smelting  a  ton  of  charge  in  a  large 
modern  plant,  under  favorable  conditions,  is  about  $2.50,  of  which  about 
84  cents  is  for  coke  and  $1.66  for  labor,  power,  and  supplies.  The  expense 
of  administration  amounts  to  about  16  cents  additional.  Consequently, 
the  total  cost  per  ton  of  charge  (ore  and  .flux)  is  about  $2.66.  If  the  ore 
amounts  to  80  per  cent,  of  the  charge,  which  corresponds  to  the  ordinarily 
good  practice,  the  cost  per  ton  of  ore  is  about  $3.33. 

An  average  of  the  work  of  many  large  smelting  plants  shows  that  for 
every  ton  of  charge  smelted  in  the  blast  furnace,  about  0.4  ton  of  material 
(ore  and  matte)  must  be  roasted.  The  cost  of  roasting  ranges  from  $2 
to  S2.50  per  ton.  Taking  the  lower  figure,  in  view  of  eOonomies  that 
have  been  effected  by  the  blast-roasting  process,  we  may  figure  that  on 
the  average  80  cents  is  to  be  added  to  the  cost  of  smelting,  making  the 
total  cost  per  ton  of  ore  about  84.12.  Figuring  on  the  same  basis  of  80 
per  cent,  of  ore  in  the  charge,  the  average  for  the  nine  works  previously 
mentioned  would  be  83.607  -^  0.80  =  84.50  approximately. 

'  This  article  is  a  condensation  of  one  published  originally  in  Eng,  and  Min. 
Jour.,  of  Aug.  15,  1908.  Wliile  the  present  article  is  greatl}'  condensed  from  the 
original,  certain  points  have,  been  amplified  and  figures  have  been  brought  up  to  date. 
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Interest  Charges,  Amortizatioii,  etc. — ^Works,  capable  of  smelting 
1000  tons  of  ore  per  day,  or  roughly  330,000  tons  per  annum,  cost  nearly 
$1,000,000,  or  about  S3  per  ton  of  annual  capacity.  Reckoning  amortiza- 
tion at  10  per  cent,  per  annum,  and  interest  on  the  investment  at  6 
per  cent.,  the  smelter  must  add  48  cents  per  ton  of  ore  smelted  on  ac- 
count of  these  fixed  charges.  Moreover,  the  smelter  is  bound  to  carry 
a  large  stock  of  ore  on  hand.  Assuming  that  the  works  which  is  treating 
330,000  tons  of  ore  per  annum  has  always  30,000  tons  on  hand,  and  that 
the  average  value  of  the  ore  is  $30  per  ton,  the  interest  charge  on  each 
ton  of  ore  smelted  is  upward  of  15  cents.  A  month's  delay  in  realizing 
on  the  products  adds  15  cents  more.^  This  makes  a  total  of  $5.28 
up  to  the  production  of  base  buUion.  The  smelter  recovers  about  95 
per  cent,  of  the  lead  and  97  per  cent,  of  the  silver  in  the  original  ore. 
He  pays  the  miner  for  only  90  per  cent,  of  the  lead  and  95  per  cent,  of  the 
silver,  wherefore  he  has  a  certain  leeway  on  these  metals,  as  he  may 
have  also  on  gold  for  which  he  pays  the  miner  only  95  per  cent.,  but 
recovers  100  per  cent.* 

Copper. — Besides  the  gold,  silver,  and  lead  of  the  ore  there  is  a 
certain  amount  of  copper,  modern  practice  demanding  the  presence 
of  0.5  to  1  per  cent,  in  the  charge  in  order  to  insure  a  clean  slag.  This 
copper  goes  partly  into  the  slag,  and  partly  into  the  base  bullion  (from 
which  it  is  recovered  during  the  refining  process),  but  chiefly  it  is  ob- 
tained in  the  form  of  matte,  which  is  concentrated  up  to  about  40  per 
cent,  copper  and  then  is  despatched  to  Omaha,  where  it  is  converted 
into  blister  copper.  The  converting  of  this  leady  matte  is  more  costly 
than  the  treatment  of  ordinary  copper  matte,  and  indeed  throughout  the 
lead  smelting  process  copper  is  subject  to  high  losses,  especially  in  the 
slag  of  the  first  smelting,  which  follows  from  the  common  metallurgical 
principle  that  losses  are  quantitatively  constant  (or  nearly  so)  and  pro- 
portionately variable.  Consequently  in  the  treatment  of  an  ore  so  low 
in  copper  as  0.5  to  1  per  cent,  the  percentage  of  loss  is  large.  It  may  be 
generaUzed  as  30  per  cent.     It  is  for  this  reason  that  the  smelter  makes 

^  It  will  appear  subsequently  that  this  estimate  of  the  time  that  ore  and  crude 
metal  are  in  process  of  treatment  is  under,  rather  than  over,  the  average.  As  a 
matter  of  fact  smelters  roughly  figure  interest  on  the  baisi.s  of  90  days. 

*  The  actual  extraction  of  lead  in  less  than  95  per  cent.,  hut  in  good  practice 
it  is  96  per  cent,  on  the  basis  of  fire  a.s.say,  on  which  much  of  the  ore  is  purchased, 
BO  it  is  proper  to  figure  95  per  cent.  However,  thi.s  is  drawing  it  rather  tightly  upon 
the  smelter,  and  considering  the  further  loss  of  1  per  cent,  which  the  lead  suffers 
in  refining  the  smelter  who  pays  for  90  per  cent,  of  t  he  h»ad  in  the  ore  does  not  obtain 
any  great  margin  on  this  item,  nor  does  he  on  the  purchase  of  the  silver.  The  smelter 
does  not  really  recover  100  per  cent,  of  the  gold,  although  he  may  apparently  do  so, 
and  even  more,  because  of  the  cumulative  effect  of  snuill  amounts  of  gold,  too  little 
to  figure  tQ  the  ore  settlements,  which  give  the  smelter  more  to  start  with  than  his 
books  show. 
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so  large  a  deduction  from  the  copper  in  the  ore  (1.3  units  from  the  wet 
assay)  and  pays  for  it  at  3  to  7  cents  less  than  the  price  of  refined  copper 
at  New  York.  Of  course  it  will  be  understood  that  the  deduction  of 
1.3  units  pertains  to  ores  that  contain  suflScient  copper  to  deserve  pay- 
ment, and  that  those  ores  when  mixed  with  many  others  that  contain 
no  copper  give  an  average  furnace  charge  with  0.5  to  1  per  cent,  copper. 
It  may  be  explained  also  that  all  of  the  copper  does  not  finally  appear  as 
refined  metal,  a  fairly  large  quantity  being  obtained  and  marketed  as 
bluestone.  In  the  generalization  which  I  am  attempting  it  is  impossible 
to  go  far  into  these  details. 

Freight  and  Refining. — The  products  of  the  smelteries  are  base 
bullion  and  lead-copper  matte.  The  latter  goes  to  Omaha  for  con- 
verting and  the  bUster  copper  thence  is  passed  on  to  Perth  Amboy  for 
refining.  The  base  bullion  goes  to  Denver,  Omaha,  Chicago,  and  Perth 
Amboy.  As  in  the  case  of  smelting  there  are  differences  among  these 
works  as  to  the  cost  of  refining  and  other  conditions,  but  inasmuch  as 
the  prices  for  lead  and  copper  are  based  on  the  market  at  New  York  it 
is  best  to  confine  attention  to  the  refining  and  handling  of  base  bulUon 
at  that  center. 

The  freight  rate  on  base  bullion  from  Salt  Lake  City  to  New  York 
is  $10.80  per  ton;  from  Denver  and  Pueblo  to  New  York  it  is  S6.40  per 
ton.  The  cost  of  refining  is  S6  to  §6.50.^  Other  costs  are  lighterage, 
80.625;  selling,  S0.40;  miscellaneous,  $0,325.  This  gives  a  total  of 
$7.60  exclusive  of  freight.  The  cost  of  a  lead  refinery  is  about  $6.66 
per  ton  of  annual  capacity,  on  which  amortization  at  10  per  cent,  and 
interest  at  6  per  cent,  come  to  81.07,  making  the  total  cost  of  refining, 
Ughterago,  selling,  etc.,  about  88.67.  Consequently,  the  charges  on  a 
ton  of  ore  smelted  at  Salt  Lake  and  \nelding  10  per  cent,  of  lead  are  as 
follows:  Smelting,  85.28;  freight  on  bullion,  $1.08;  refining,  etc.,  $0.87; 
total,  87.23. 

In  addition  to  this  total,  the  reports  of  the  American  Smelting  and 
Refining  Company  indicate  a  general  expense  amounting  to  25  to  40 
cents  per  ton  of  ore  smelted,  the  smaller  figure  being  achieved  in  the 
more  recent  years  Consequently  we  may  put  the  total  cost  of  smelting 
and  refining  at  about  87.50  per  ton  of  ore. 

In  custom-refining  it  is  the  practice  to  pay  the  smelter,  i.e.,  the 
seller  of  the  base  bullion,  for  the  gold  at  820  per  ounce;  for  the  silver 
at  the  New  York  price  less  1  cent  per  ounce  (this  is  98  per  cent  when 
silver  is  worth  50  cents  per  ounce) ;  and  for  the  lead  at  98  per  cent,  of 
the  New  York  price.  The  actual  extraction  of  lead  is  99  i>er  cent. 
The  loss  of  silver  is  so  small  that  it  may  be  disregarded  for  present 
purposes. 

^  At  Chicajco  tlio  cost  is  only  S4,  and  under  favorable  conditions  lead  refining  should 
be  done  at  that  figure. 
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American    Smelting  and  Refining  Company. — The  reports  of  this 
company  throw  but  little  light  upon  the  subject  of  the  cost  of  smelting. 
Its  statement  of  assets,  gross  earnings,  prolBts,  etc.,  for  a  series  of  seven 
years,  is  given  in  the  accompanying  tables.     Before  proceeding  to  discuss 
these  figures,  it  is  important  to  make  certain  explanations.     In  each 
year  the  figures  are  for  the  fiscal  period  ending  April  30,  wherefore  the 
major  part  of  the  period  pertains  to  the  preceding  calendar  year.     The 
item  that  I  have  entered  as  "  Repairs '*  is  given  in  the  reports  of  the  com- 
pany as  "Ordinary  Repairs  and  Betterments.''    What  I  have  called 
"General  Expense"  includes  all  of  the  general  expenses  of  administra- 
tion, together  with  interest  and  taxes.     "Net  Earnings,'*  so-called  by 
the  company,  are  evidently  not  properly  designated,  being  merely  the 
operating  profit.    The  true  profit,  or  actual  net  earnings,  appears  later 
in  what  the  company  calls  "Net  Income."     Under  "Improvements," 
I  have  entered  what  the  company  calls  "  Appropriation  for  Extraordinary 
Improvements  and  New  Construction."     From  the  uniformity  of  this 
account,  I  judge  that  it  represents  chiefly  the  new  construction  under- 
taken to  replace  worn-out  or  antiquated  plant;  in  other  words,  it  is  in 
this  way  that  the  company  makes  good  the  depreciation  of  its  property, 
which  otherwise  would  have  to  appear  in  an  amortization  account. 

Except  in  its  recent  statement  to  the  New  York  Stock  Exchange 
that  the  average  amount  of  ore  smelted  is  3,500,000  tons  per  annum, 
the  smelting  company  has  never  made  any  statement  of  its  production 
of  metals  or  amount  of  ore  smelted.  The  nearest  that  it  has  come  to 
communicating  this  important  information  was  in  the  report  for  the 
fiscal  year  ended  April  30,  1903,  wherein  it  stated  that  the  volume  of 
business  transacted  during  the  year  is  reflected  in  the  following  figures: 
Metal  content  of  ore  purchased:  gold,  1,025,132  oz.;  silver,62,389,438 
oz.;  lead,  492,960,350  lb.;  copper,  47,019,660  lb.  Fuel  consumption: 
coal,  544,790  tons;  coke,  433,431  tons;  fuel  oil,  3,523,904  gal.  Freight 
traffic:  total  tonnage  moved,  4,434,484. 


Year  I  1903  I  1901 


1905 


Property  account S8(),S4r),r>71      :SHr),Str),r)71      .^Sf), 845, 07 1 

Investment  account l,()2.s,59S          l,r)S(),:i()r>   (a)  :i9S2,576 

Metal  stock  (Au.,  Ag.,  Pb.,  Cu.)  1H.()1(),0S7  ,      17,0:V2,;^()0        l(),418,r)43 

Material,  fuel,  flux 1,1()7,25.S          l,224,r,S8  .        1,118,902 

Cash 2,1^39.154          4,047,42;^  '        4,036,049 

Total  assets «l09,:i:u,:^r,2    Si  I(),.s:i(),:i87  ^  Si  13,002,340 

(a)  Does  not  inchulc   177,510  shares  of  tho  comiium  stork,  Ainericiiii  Smelters 
Securities  Company,  pjir  valm*  SI 7.751, 000. 
(6)  Includes  $500,52()  as  "  net  current  assets." 
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Year 


1906 


1907 


1908 


Property  account i    $86,845,671 

(a)4,179,915 

19,415,200 

1,114,893 

4,757,929 


Investment  account 

Metal  stock  (Au.,  Ag.,  Pb.,  Cu.) 

Material;  fuel,  flux 

Cash 


$86,845,671 

(a)  3,810,595 

18,251,587 

1,317,544 

6,706,984 


Total  assets i$116,313,607 


$86,845,671 

3,950,08S 

17,519,664 

1,380,742 

5,629,034 


$116,932,381    (6)$1 15,825,725 


II.     A.  S.  AND  R.  Co.     Comparative  Statement  op  Income  Account 


Year 

1.  Earnings 

2.  Repairs 

3.  Greneral  expense. 

4.  Net  earnings. . .  . 

5.  Employees'  fund 

6.  Improvements... 

7.  Metal  account . . . 

8.  Xet  income 

9.  Dividends 

10.  Surplus  for  year. 

11.  Total  surplus. . . . 


1902 


1903 


1904 


1905 


$7,038,682 

791,306 

1,385,757 

4,861,619 


1,300,000 
3,561,619 
3,500,000 
61,619 
2,951,968 


$9,403,711 

770,854 

1,056,786 

7,576,786 

•     ••••••■a 

655,683 
1,500,000 
5,421,103 
3,500,000 
1,921,103 
4,873,071 


$9,425,443 

818,141 

701,729 

7,905,573 

91,254 

597,582 

500,000 

6,716,737 

4,750,000 

1,966,737 

6,839,808 


$10,506,683 

878,648 

729,224 

8,898,811 

216,816 

425,289 

637,795 

7,618,912 

6,000,000 

1,618,912 

8,458,720 


Year 


1908 


1.  Earnings $11,665,886 

2.  Repairs 828,582 

3.  General  expense 675,945 

4.  Xet  earnings 10,161,358 


5.  Employees'fund 
0.  Improvements.. 

Metal  account. . 

Xet  income 

Dividends 

Surplus  for  year 

Total  surplus. . . 


i . 

S. 

9. 
10. 
11. 


449,204 

938,100 

Nil 

8775,055 

0,750,000 

2,024,055 

10,482,775 


$13,250,058 

976,535 

763,854 

11,509,669 

540,420 

1,054,996 

NU 

9,914,253 

7,000,000 

2,914,253 

13,397,028 


$9,403,282 

933,130 

836,866 

7,633,287 

NU. 
622,096 
Nil. 
7,011,191 

11,191 
13,408,219 


Tonnage  of  Ore  Sffwlted. — These  data  enable  us  to  arrive  approxi- 
mately at  the  amount  of  ore  purchased,  and  we  may  assume  that  the 
amount  smelted  was  approximately  the  same.  It  is  a  fair  assumption 
that  the  ores  were  purchased  in  substantially  the  proportions  required 
to  make  a  suitable  smelting  mixture,  and  that  the  lead  content  was  in 
the  neighborhood  of  10  per  cent,  of  the  total  ore.  The  purchase  of 
240,480  tons  of  lead  would  therefore  imply  2,464,800  tons  of  ore.  Some 
of  the  copper  purchased  was  included  with  the  lead  charge,  but  some  was 
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smelted  separately.  As  to  this  particular  I  can  do  no  more  than  surmise 
that  100,000  tons  of  copper  ore  may  have  been  smelted  separately,  and 
that  the  total  amount  of  ore  smelted  by  the  company  in  this  year  was 
about  2,564,800  tons.  It  will  appear  that  this  estimate  is  probably  not 
far  out  of  the  way.  In  1901  the  American  plants  of  the  company  alone 
were  smelting  at  the  rate  of  about  2,000,000  tons  of  ore  per  annum,  and 
from  that  time  onward  business  increased.  In  the  fiscal  year  ending 
April  30,  1903,  the  total  movement  of  freight  is  given  as  4,434,484  tons. 
Deducting  991,221  tons  for  fuel  (allowing  13,000  tons  for  the  oil)  and 
270,439  tons  of  lead  and  copper,  we  have  left  3,172,824  tons  for  ore  and 
limestone,  of  which  the  latter  would  normally  be  about  one-sixth,  deduct- 
ing which  there  remains  2,644,018  tons  for  ore.  There  is  some  traffic 
in  matte  and  other  products  from  one  works  to  another,  but  making 
allowance  for  such  duplications  and  overestimates  it  seems  not  unreason- 
able to  assume  2,500,000  tons  of  ore  smelted.  On  this  basis,  namely 
2,500,000  tons,  it  appears  that  the  total  actual  profit  to  the  company  in 
the  year  ending  April  30,  1903,  was  a  little  less  than  $2.20  per  ton  of  ore. 
Inasmuch  as  this  is  determined  by  making  the  tonnage  the  divisor  of  the 
whole  profit  of  the  company  and  it  is  not  to  l>e  doubted  that  even  in 
1902-03  the  company  was  making  handsome  returns  from  its  mercantile 
and  investment  accounts.  I  believe  it  is  reasonable  to  assume  that  its 
profit  in  smelting  properly  considered,  at  that  time  may  have  bwn  about 
$2  per  ton.  Mr.  Eklward  Bnish,  of  the*  company,  before  the  Ways  and 
Means  Committee,  December  16,  1908,  stated  that  in  the  fiscal  year 
ended  April  30,  1908,  the  company  smelted  3,372,750  tons  of  on*.  The 
net  profit  in  that  year  was  $7,011,191.  (*onse(|uently  the  total  profit 
per  ton  of  ore  was  a  little  less  than  82.08.  Tin;  actual  sinelting  profit 
was,  of  course,  something  less,  IxM^ause  tin;  company  realiz(»s  more  or 
less  from  its  various  ventures  that  are  not  to  be  r(»f(»rr(*(l  din^ctly  to  its 
smelting  business. 

Average  Grade  of  the  Ore. — Th(!  figures  giv(»n  for  th<^  fiscal  year 
ending  April  30,  1903,  also  conv<»y  vahial)l(»  information  n^sjKMJting  the 
average  metal  contents  of  th(;  ore  sni(;ltecl  in  \\\i\  VwxU^A  States  and 
Mexico.  Proceeding  still  on  the  assumption  that  thr  total  tonnag(;  was 
2,500,000,  the  average  was  0.41  oz.  gold,  24.05  <»z.  silver,  197.4  11).  lead, 
and  19.17  lb.  copper.  The  sul^stantial  aeeuraey  of  this  deduction  is 
confirmed  by  the  report  of  the  eensus  for  1004.  (The  census  confusingly 
designates  the  year  as  1005,  becausf;  its  invc^sti^ation  w.ms  made  at  that 
time,  but  the  investigation  reflated  to  1004. j  Aeeonling  to  the  census, 
the  amount  of  argenlifen>us  ore  treated  in  10(H  was  2,271,724  tons, 
which  3rieldcd  an  average  of  0.42  oz.  gohl,  l().5:;  oz.  silver,  108  11).  lead, 
and  22.721b.  copper.  It  is  to  br*  remarked  thnl  the  fij^ures  of  the  census 
relate  only  to  ore  j^melted  in  the  I'niled  Sljiles,  while  my  previous 
figures  have  included  the  ore  snielted  both  in  tin*  Tnited  States  and  in 
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Mexico.  More<jver.  the  latter  figures  are  for  contents  of  the  ore  pur- 
chasc-d.  while  the  ren?u^  figures  are  for  jield  of  the  ore.  However,- the 
agreement  \<  ??uffiric-ntly  close  to  confirm  the  belief  that  my  estimate  is 
a  close  approximation. 

Another  interesting  deduction  may  be  made  from  the  statistics  of  the 
smeltine  company  for  the  year  ending  April  30,  1903.  During  that 
period,  the  average  price  for  silver  was  5OJ4  cents  per  ounce;  of  copper, 
12.452  cents  per  pound;  of  lead,  4.147  cents  per  pound.  Computing  ore 
of  the  average  grade  shown  for  the  year  ending  April  30,  1903,  on  the 
basis  of  HX)  per  cent,  of  the  metal  contents  at  the  average  New  York 
prices  for  silver,  lead,  and  copper,  and  $20.56  per  ounce  for  gold  (which 
is  what  the  United  States  Smelting,  Refining,  and  Mining  Company 
realized  for  its  product  in  1907,  although  the  coinage  value  of  gold  is 
.S20.G7  per  ounce*,  it  appears  that  the  maximum  gross  value  of  this  aver- 
age orr-  was  .^M.54  per  ton,  itemized  as  follows:  0.41  oz.  gold  at  S20.56, 
:?S.4290:  24.05  oz.  silver  at  cO}i  cents,  S12.5374;  197.3  lb.  lead  at  4.147 
cents,  $S.1S20:  19.17  lb.  copper  at  12.45  cents,  $2.3867.  Total,  831.5357. 
Having  already  shown  that  the  average  profit  per  ton  of  ore  smelted  in 
that  period  was  probably  about  S2,  the  actual  net  profit  to  the  smelter 
was  a  little  more  than  0*4  per  cent,  of  the  ore  value. 

Suhsequfnt  Incnoite  in  Profits. — It  is  impossible  to  follow  analytic- 
ally the  suliscquent  historj'  of  the  company  in  any  way  that  has  a  ver>' 
sound  foiin<lation.  The  reports  show  a  mar\'elous  increase  in  the  profits, 
which  were  .S5.421.103  in  1902^3  and  $9,914,253  in  1906-07.  During 
this  period  of  four  years  the  amount  of  ore  smelted  by  the  company  in- 
creased greatly,  but  there  is  no  reason  to  surmise  that  it  increased  in  the 
siime  ratio  as  the  profits:  indeed,  there  is  sufficient  e\4dence  to  warrant 
nie  in  saying  positively  that  it  did  not,  and  that  if  the  tonnage  of  ore 
smelted  in  each  year  were  made  the  divi.sor  of  the  net  profits  reported 
the  quotients  would  be  steadily  increasing  up  to  the  last  year  or  two. 
Ibiwever.  any  such  figuring  would  be  misleading,  because  the  company 
has  underjrone  great  expansion  and  derived  greatly  increased  profits 
from  sr.urccr;  that  an*  not  properly  referable  to  the  direct  smelting  opera- 
tic,ns.  The  company  avers  that  it  has  not  increased  treatment  charges, 
and  there  i<  much  evidence  in  support  of  that  assertion. 

h'xploriatiou  of  Incncmtuj  Profita. — In  directing  attention  to  the 
subjr-ct  of  tlif'  increasing  profit  shown  by  the  reports  of  the  smelting 
conipuny,  it  is  important  to  consider  a  variety  of  conditions.  '  It  is  well 
known  that  it  i.-^  mucrh  more  economical  to  smelt  on  a  copper  basis  than 
on  ;i  lead  b;i>i.-.  The  difTerence  in  favor  of  the  former  is  fully  $1  per  ton 
of  inc.  ^'oiiscfjiifntl}',  the  more  copjH'r  ore  to  be  smelted,  the  more  the 
pnWii,  .'«n'l  t|j<-  infrc'i-rinir  net  earnings  of  the  smelting  company  are 
rloiil»tl(-s  ihif  to  -ome  extent  to  the  increased  amount  of  ore  smelted  on 
the  copfH;!-  bii-i-.     It  is  iiUo  well  known  that  the  margin  on  ore  purchased 
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in  Mexico  is  much  greater  than  on  American  ores,  and  a  large  part  of 
the  profit  of  the  smelting  company  is  derived  from  its  Mexican  business, 
which  has  been  rapidly  increasing.  The  lowest  margin,  probably,  is 
realized  by  the  smelteries  in  Colorado,  which  until  lately  have  treated  in 
the  neighborhood  of  1,000,000  tons  per  annum  and  operate  rather  uni- 
formly at  that  rate.  A  few  years  ago  the  profit  in  smelting  in  Colorado 
was  only  about  $1  per  ton,  and  probably  it  is  no  larger  at  the  present 
time.  It  is  claimed  also  that  the  profit  in  smelting  in  Utah  has  been 
only  about  $1  per  ton  since  competition  has  been  active  at  that  point. 
On  the  other  hand  the  profit  at  non-competitive  points  and  in  Me?dco 
must  be  large. 

The  increase  in  the  earnings  of  the  smelting  company  has  also  lx*en 
promoted  without  doubt  by  its  profit-sharing  system,  which  was  designed 
to  increase  efficiency  and  has  had  that  eTect.  The  company  has  bene- 
fited from  economies  in  administration,  as  is  clearly  shown  by  the  decreas- 
ing amount  to  the  account  of  general  expens<\  Furthermore,  it  has 
derived  great  advantage  from  the  introduction  of  metallurgical  improve- 
ments, such  as  the  Huntington-Helxjrlein  process,  and  the  concentration 
of  operations  at  the  most  economical  plants.  Finally,  we  come  to  the 
question  of  metal  stock  account,  wherein  the  purchaser  of  ores  may  lose 
or  make  a  great  deal  through  fluctuation  in  the  value  of  the  metals.  In 
the  long  run  such  fluctuations  are  expected  to  balance,  and  temporar>' 
gains  or  losses  are  commonly  charged  to  an  account  repre«<.*nting  quota- 
tiohal  profit  or  loss.  In  a  long  upward  trend  of  prices,  a  buj'er  of  ores 
may  realize  a  great  profit;  and  similarly  in  a  sharp  decline,  he  may  suffer 
an  immense  loss.  From  1901  to  the  end  of  1907  the  general  trend  of  the 
metal  markets  was  upward,  and  undoulitedly  the  greatest  factor  in  the 
increase  in  net  income  up  to  April  30,  1907,  was  the  appreciation  in  the 
value  of  metals  on  its  hands,  just  as  since  June,  1907,  its  net  income 
suffered  severely  from  th(»  decline.  The  conjpany  carries  in  its  statement 
of  assets  an  item  of  ''metal  stock''  ranging  from  810,41H..543  to  S19,41i3,- 
200,  which  represents  its  valuation  of  ores  and  metals  on  hand.  The 
nature  of  its  business  reqiiin*s  that  large  quantili(»s  f»f  ore  and  crude  metal 
be  in  stock  at  all  times.  It  api)cars  from  the*  data  (lc<luced  in  this  article 
that  the  stock  necessarily  carried  i<  from  20  to  23  p^^r  crnt.  c>f  the  annual 
turnover;  in  other  words,  the  ore  and  its  products  are  in  proce>s  of  treat- 
ment and  in  traa^portation  for  2*  2  ^**  '^  niontlis. 

Division  of  Ore  Vfiluf.  N'rnv  let  us  ^<•^•  what  flivi.-i(;n  is  made  of  the 
value  of  an  ore  as.sayirjg  0.41  oz.  Kold,  24.*j.j  oz.  silver,  179.:^  lb.  lead,  and 
19.17  lb.  copper,  which  wa-  the  ('(Hl\\)^)<\\^'  r»f  nil  the  ore  bought  by  the 
American  Smeltinjr  and  H^'finintr  T'ompuny  in  J'.mj2  (IH.  The  sujclter 
and  refiner  probably  n^alizcd,  from  lijj-  on-  ai)i>io\iiiiat<*ly  a-  follows: 
gold,  0.41  oz.  at  ?20..V;,  SS.4:i;  nlver,  2J.*».j  oz.  /  OMT  at  r>0»4  cents, 
$12.16;  lead,  VJ7.'4  lb.  /  0.04  at  4.147  (M•nT^.  S;7.«>0:  c<»piht,  VJA7  lb. 
X  0.7  at  12.45  cents,  $1 .07      Total,  «2U.0:i. 
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The  expenses  from  the  time  of  receipt  of  the  ore  at  the  smelting  works 
to  the  sale  of  the  refined  metals  are  approximately  as  follows : 

1.  Smelting,  1  ton  at  $4.50 $4.50 

2.  Converting  40  lb.  copper  matte  at  0.7  cents 0.28 

3.  Freight  on  190  lb.  lead  bullion  at  0.43  cents 0. 82 

4.  Freight  on  13K  lb.  copper  bullion  at  0.5  cents 0.07 

5.  Refining  190  lb.  lead  bullion  at  0.38  cents.  .>• 0. 72 

6.  Refining  13 J^  lb.  copper  bullion  at  0.7  cents 0.09 

7.  General  expense 0 .  40 

8.  Amortization 0. 25 

9.  Tie-up  of  metals 0.30 

10.  Metal  account 0.30 

Total $7.73 

1.  As  previously  computed.  3.  The  rate  of  0.43  cents  is  the  mean 
of  the  rates  from  Salt  Lake  and  Pueblo;  this  assumption  is  necessarily 
arbitrary.  4.  In  this  case  also  the  assumption  of  freight  rate  is  neces- 
sarily arbitrary.  It  is  intended  to  cover  all  freight  charges  on  copper 
from  the  time  of  leaving  the  first  smelter.  Copper  matte  goes  to  Omaha 
from  East  Helena,  Salt  Lake,  Denver,  Pueblo,  and  elsewhere — even 
from  Perth  Amboy — and  the  copper  bullion  thence  goes  to  Perth  Amboy. 
Probably  the  assumption  of  0.5  cents  per  pound  to  cover  all  of  this  move- 
ment is  too  low.  7,  8.  These  figures  are  deduced  from  the  reports  of 
the  American  Smelting  and  Refining  Company;  the  allowance  for  amorti- 
zation appears  to  be  too  low.  9.  As  previously  computed.  10.  This 
appears  to  be  the  average  allowance  that  has  been  made  by  the  American 
Smelting  and  Refining  Company,  as  insurance  against  depreciation  of 
metals  on  its  hands. 

Inasmuch  as  the  smelter  is  supposed  to  reaUze  a  profit  of  $2  per  ton 
of  ore,  the  total  deduction  for  its  account  must  be  $7.73  +  $2  =  $9.73, 
and  from  the  value  of  the  ore,  $29.95,  there  is  left  $29.95  -  $9.73 
=  $20.22  to  pay  for  the  ore  and  the  freight  upon  it  to  the  smelting  works. 

Now  let  us  see  how  that  would  figure  out  to  the  producer.  We  may 
assume  a  settlement  on  the  lines  of  the  following:  gold,  0.41  oz.  at  $19.50, 
$8;  silver,  24.95  oz.  X  0.95  X  50^:^  cents,  $11.91;  lead,  197.3  lb.  at  2 
cents,  $3.95;  copper,  19.17  lb.  at  5.45  cents,  $1.04;  total,  $24.90;  deducting 
a  treatment  charge  of  $4.68  leaves  $20.22  as  the  net  value  to  producer. 
This  corresponds  to  an  ore  contract  reading,  '^Gold  to  be  paid  for  at 
$19.50  per  oz.;  silver  at  95  per  cent,  of  the  New  York  quotation;  lead  at 
40  c(uits  per  unit;  copper  at  the  New  York  quotation,  less  7  cents  per 
pound;  treatment  charge,  $4.68  per  ton;  neutral  basis;  delivery  at  smel- 
ter's works.''  This  has  a  familiar  sound,  except  that  so  small  a  percent- 
age of  copper  is  not  always  paid  for,  but  it  must  be  remembered  that  I 
am  here  figuring  on  a  composite  ore,  the  copper  of  which  is  obtained 
chiefly  in  special  classes  of  a  higher  average  of  all  ores  smelted. 
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Conclusions. — After  a  consideration  of  the  data,  it  is  impossible  to 
escape  the  conclusion  that  the  great  increase  in  the  net  earnings  of  the 
American  Smelting  and  Refining  Company  from  year  to  year  is  to  be 
attributed  to:  1.  Enlargement  in  the  volume  of  business.  2.  Institu- 
tion of  economies  (a)  in  administration;  (6)  through  centralization  of 
operations;  (c)  through  metallurgical  improvements;  (d)  through  increase 
in  operative  eflSciency.  3.  Appreciation  in  the  value  of  metals,  due 
partly  to  natural  causes,  and  partly  to  manipulations  by  the  company. 
The  profits  on  exempt  lead,  and  on  contracts  with  the  producers  of  lead 
ore,  whereby  the  value  in  excess  of  a  certain  price  per  pound  is  divided 
between  the  producer  and  the  smelting  company,  must  contribute 
largely  to  the  treasury  of  the  company.  Since  the  middle  of  1907  the 
depreciation  in  the  value  of  metals  has  offset  some  of  the  gain  previously 
realized.  4.  Increase  in  the  amount  of  ore  smelted  on  the  copper  basis, 
which  is  more  profitable  than  the  lead  basis.  5.  Increase  in  earnings  of 
subsidiary  companies,  such  as  the  steamship  company.  6.  Earnings 
from  investments  of  surplus,  e.gr.,  the  preferred  stock  of  the  American 
Smelters  Securities  Company.  7.  Profits  from  investments,  e.g,,  the 
sale  of  a  portion  of  its  holding  of  the  stock  of  the  United  Lead  Company, 
carried  into  earnings  for  the  year  ending  April  30,  1907. 

The  position  of  the  smelting  company  being  so  strong  in  many 
respects,  and  the  surplus  which  it  carries  being  so  large,  the  company 
may  be  forgiven  for  not  writing  o!T  anything  for  amortization  of  its  plants. 
As  I  have  previously  pointed  out,  the  outlay  made  on  account  of  extra- 
ordinary improvements  is  of  the  nature  of  an  amortization  account,  but 
the  amount  expended  so  far  in  this  way  is  of  doubtful  sufficiency.  The 
smelteries  and  refineries  now  owned  by  the  company  must  be  worth  in  the 
neighborhood  of  $15,000,000,  i.e.,  it  would  cost  that  amount  to  replace 
them.  The  average  amount  expended  for  extraordinary  improvements 
during  the  five  years  ending  with  April  30,  1907,  was  a  little  less  than 
$750,000  per  annum,  which  is  only  5  per  cent,  of  the  physical  value  of  the 
plants.     This,  it  seems  to  me,  is  an  insufficient  allowance  for  amortization. 

According  to  the  statement  filed  by  the  company  in  the  Now  York 
Stock  Exchange,  in  January,  1909,  its  smelteries  and  refineries  were  the 
following: 
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Smelteries 


Denver,  Colo 

Pueblo,  Colo 

Pueblo,  Colo 

Durango,  Colo 

Lead vi lie,  Colo. .  .  . 

Salt  Lake,  Utah 

East  Helena,  Mont . 

Omaha,  Neb 

Chicago,  111 

Maurer,  N.  J 

El  Paso,  Tex 

Monterey,  Mex 

Aguascalientes,  Mex 
Chihuahua,  Mex . . . . 


Globe 

Pueblo 

Elilers 

Durango 

j  Arkansas  Valley 

Murray 

'East  Helena . . . . 

Omaha 

National 

Perth  Amboy. . . 

El  Paso 

Monterey 

Aguascalientes. . 
Chihuahua 


t 

6 

4 

10 

8 

4 
o 

2 

3 

10 

10 

10 

3 


322, 
328, 
295, 
146, 
509, 
523, 
235, 
82, 
60, 
140, 
492, 
460, 
720, 
153, 


86 


4,465, 


Refineries 


Place  Plant 

I 

Omaha Omaha 

Chicago National 

Maurer Perth  Amboy. 


Lead, 
tons 


Copper, 
I  tona 

I 


156,000 
84,000 
66,000 


66,000 


Gold 
silvei 


16,40( 
36,00( 


The  annual  product  of  the  refineries  is  about  as  follows:  gold,  1,25' 
oz.;  silver,  66,000,000  oz.;  lead,  225,000  tons;  copper,  66,000  tons. 


CHAPTER  XXIII 

ZINC  STATISTICS 

Zinc. — A  resum6  of  the  progress  of  the  zinc  business  of  the  United 
fetalis  in  recent  years,  covering  the  war  period,  is  obtained  from  the 
kollowing  statistics  by  W.  R.  Ingalls,  Engineering  and  Mining  Journal, 
Bfay  31,  1919: 

I  Pboductiox  of  Spelter 

(In  Tons  of  2000  lb.) 
By  Ore  Smelters  Only 


1914 


1015 


1916 


Arkansas 

Colorado 

Illinois 

Missouri- Kansas. . . 

Oklahoma 

Electrolytic 

East  and  others  (a) 

Totals 


7,637 

25,701 

8,152 

8,984 

8,908 

7,735 

130.587 

161,665 

181,495 

176,071 

53,424 

111,052 

154,396 

86,505 

92,467 

111,405 

169,064 

204,587 

10,963 

27,245 

85,682 

114,036 

147,555 

154,567 

370,312 

507,142 

680,018 

682,411 

Statistics  of  Spelter-Sulphuric  Acid 
(In  tons  of  2000  lb.) 


26,750 

3,897 

141,808 

31,834 
143,371 

38,885 
138,805 

525,350 


(a)  Includes  Anaconda  and  other  electrolytic  production  in  1915. 

Works 


1914 


1915 


Ore  received 434,666    |    614,565 

Spelter  produced '    196,529    •    244,252 . 

Sulphuric  acid,  basis  60  deg.j    355,424    |    475,740 


1910 

752,021 
293,525 
683,514 


1917 


779,941 
313,433 
817,573 


1918 


485,276 
217,134 
636,149 


From  these  totals  it  appears  that  the  recovery  of  spelter  from  the  ores 
smelted  averaged  about  43  per  cent,  in  1914,  40  per  cent,  in  1915,  38  per 
cent,  in  1916,  43  per  cent,  in  1917  and  46  per  cent,  in  1918.  This  indi- 
cates that  in  years  of  slacker  demand  higher  grades  are  smelted,  lower 
grades  being  used  only  during  periods  of  sharper  demand.  We  may 
conclude  that  the  grade  of  ore  smelted  under  average  conditions  yields 
from  850  to  9(X)  lb.  spelter  and  if  the  recovery  averages  85  per  cent.,  the 
gross  content  is  from  50  to  55  per  cent.  Such  grades  of  course  can  only 
be  obtained  by  concentrating;  some  selected,  hand  picked  ores  no  doubt 
are  shipped  in  small  lots,  especially  carbonates  and  silicates,  but  the 
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Receipts  of  Zinc  Ore 

(In  tons  of  2000  lb.     This  table  includes  the  receipts  of  ore  by  the  smelters  only  and  does  not  include 
the  production  of  ore  exported  or  what  was  taken  by  the  electrolytio  producers  or 

by  the  manufacturers  of  sine  oxide.) 


State 


1913 


1014 


Arisona 

Arkansas 

California 

Colorado 

Idaho 

Kentucky 

Missouri-Kansas 

Missouri-Kansas-Oklahoma- 
Arkansas 

Montana 

Nevada 

New  Mexico 

Oklahoma 

Tennessee 

UUh 

Wisconsin  (c) 

Others  and  undistributed 


Totals 

Mexico 

Canada 

Australia . . . , . 
Other  foreign . 


9,347 

1,500 

6,790 

220,166 

31.835 

441 

280,000 

(d) 
91,267 
22.313 
14.593 
23.500 
8.297 
27.073 
89.662 
57.241 


884.012 

19,965 

6,012 


Grand  totals  (b). 


909.998(6) 


6.357 

1.737 

8.827 

164.739 

57.001 

434 

247,723 

(d) 
125,663 
20,447 
15.369 
26,247 
18,708 
20,322 
74.311 
57,936 


845,821 
16.414 
10.532 


872.767 


1915 


1916 


1917 


1918 


14.718 

17.243 

14.837 

7.017 

12.854 

20.225 

27.445 

41.291 

12.444 

148.359 

194.418 

184,304 

78.767 

104,575 

86.172 

1.863 

2,460 

2,019 

278.099 

369.397 

301.809 

id) 

(d) 

id) 

200.528 

233.645 

171.904 

24.949 

51.670 

35.045 

37.042 

35.734 

16.353 

25.231 

42,799 

153.035 

38.527 

43.309 

38.488 

21.535 

43,240 

21.381 

90,128 

91.561 

137,248 

122.490 

111.273 

192.393 

1,116.698 

1,395.4560 

1,387,657 

49,171 

142.687 

135,368 

14.000 

31,877 

21.502 

68.448 

134.464 

37,031 

9.211 

73.394 

31,714 

1,257.528 

1.777.891 

1,613,272 

1.962 
(c) 

5,351 

82.995 

62.109 

799 

(c) 

476,954 

152,905 

19.733 

13.206 

(c) 

45.924 

14.758 

123.506 

08.870 

1.099.072 

49.532 

14.502 

618 

2,373 

1.166.097 


(a)  Including  Illinois  and  Iowa,  (b)  In  addition  to  the  ore  reported  from  Canada  and  Mexico,  tine 
smelters  received~a  few  thousand  tons  from  Europe  and  Eastern  Siberia  in  1913.  (c)  See  "  Missouri- 
Kansas-Oklahoma- Arkansas."     (d)  See  under  separate  states. 


grand  total  of  such  shipments  must  be  small  and  their  eEfect  is  to  reduce 
the  average  grade  used  at  the  smelteries.  It  also  appears  that  nearly, 
or  quite,  a  ton  of  sulphuric  acid  may  be  obtained  from  a  ton  of  such  ore, 
although  presumably  the  purer  sulphides  are  selected  for  this  purpose. 

Zinc  Smelting. — It  will  be  seen  from  the  tables  that  between  a  third 
and  a  half  of  the  spelter  of  the  United  States  is  smelted  in  Oklahoma  and 
Kansas.  Natural  gas  is  the  fuel  and  the  occurrence  of  it  is  the  sole 
reason  of  existence  for  the  smelting  industry  in  that  region.  There  are 
three  types  of  zinc  smelting,  or  producing,  plants: 

1.  The  gas  fired  retort  plants  of  Oklahoma  which  live  on  the  advan- 
tages of  cheap  construction  and  cheap  fuel,  and  produce  spelter  only. 

2.  The  coal  fired  retort  plants  in  the  central  industrial  field  of  Illinois 
and  Pennsylvania.  These  establishments  are  much  more  costly  for 
construction,  less  economical  for  zinc  smelting  alone,  but  have  the 
advantages  of  a  more  pemanent  fuel  supply  and  better  facilities  for 
distribution.  The  last  factor  enables  them  to  engage  in  the  production 
of  sulphuric  acid  which  is  used  largely  in  galvanizing  iron  at  the  neigh- 
boring steel  plants,  but  is  also  the  chief  base  of  the  chemical  industry. 
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3.  Electrolytic  zinc  plaDts,  the  chief  of  which  is  that  of  the  Anaconda 
Copper  Co.  at  Great  Falls,  Montana.  The  sine  qua  non  of  this  opera- 
tion is  cheap  power.  A  significant  hint  of  the  competitive  strength  of 
this  process  is  contained  in  the  fact  that  the  great  Anaconda  plant  was 
shut  down  in  1919. 

1.  Oklahoma  Plants — Pre-war  Conditions 

It  takes  about  65,000  cubic  feet  of  natural  gas  to  treat  a  ton  of  sul- 
phide ore.  When  this  gas  can  be  obtained  for  7  cents  a  thousand  cubic 
feet,  or  less,  it  becomes  a  desirable  basis  for  zinc  smelting.  When  gas 
can  be  obtained  for  4  cents  a  thousand  the  advantage  is  very  marked, 
not  so  much  in  the  cost  of  operating  as  in  that  of  constructing  this  kind 
of  a  plant.  Thus  a  given  margin  of  profit  on  the  ore'makes  a  much  more 
handsome  return  on  the  capital  invested  than  is  the  case  with  plants 
based  on  coal,  which  cost  three  or  four  times  as  much.  It  is  confessedly 
a  temporary  and  migratory  business  which  becomes  unprofitable  when 
the  available  supply  of  gas  runs  short,  or  goes  up  in  price,  but  if  the 
operation  will  last  five  years  with  gas  costing  say  5  cents  a  thousand,  the 
smelter  will  pay  for  itself;  and  so  long  as  these  opportunities  recur  it 
will  continue  to  be  a  good  business  to  build  cheap  plants  at  points  where 
sufficient  gas  may  happen  to  be  found.  How  long  such  points  may 
continue  to  be  discovered  is  uncertain  but  the  area  in  which  they  may 
occur  is  very  considerable  and  I  do  not  imagine  that  the  end  is  yet  very 
near.  The  following  illustration  of  the  capital  required  to  install  and 
conduct  such  operations  throws  light  on  the  subject. 

Four  plants  in  Oklahoma  had  up  to  the  end  of  1918  a  fixed  capital  expen- 
diture of  about $3,000,000 

The  working  capital  at  that  date  was  about 3,000,000 


6,000,000 


The  maximum  capacity  was  380,000  tons  of  ore  per  year,  so  that  the 
fixed  capital  per  ton  was  about  $8.  In  1918  the  actual  tonnage  was  less 
than  half  of  the  maximum,  but  the  working  capital  was  the  amount 
stated,  say  $17  per  ton;  from  which  we  may  conclude  that  the  minimum 
capital  required,  fixed  and  current,  is  about  $25  per  annual  ton;  but  when 
the  output  is  curtailed  it  rises  as  high  as  $33  a  ton.  Perhaps  it  will 
average  about  $30.  The  operating  cost  was  about  $9.35  per  ton  of  ore 
in  1912  and  about  $22  a  ton  in  1919.  If  we  neglect  the  latter  figure  as 
one  belonging  to  a  period  of  economic  uncertainty  and  return  to  the 
more  secure  proportion  of  things  that  existed  before  the  war,  we  shall 
have  to  reduce  to  some  extent  the  estimate  of  capital  required,  especially 
the  working  capital,  nearly  in  proportion  to  the  operating  cost.     It  must 
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be  remembered  that  although  the  ground-work  of  fixed  investment  of 
all  these  enterprises  existed  before  the  war  the  working  capital  is  pro- 
portional both  to  the  cost  of  operating  and  to  the  price  of  the  product, 
which  determines  the  amount  of  money  required  to  buy  ore  and  hold 
it  until  the  contents  are  disposed  of.  Thus  in  1912  (a  year  selected 
because  the  price  of  spelter  was  very  close  to  the  average),  the  figures 
were  about  as  follows : 

Tons  treated .* 100,000 

Fixed  capital $900,000 

Working  capital $600,000 

Number  of  retorts 12,000 

Cost  fixed  capital  per  retort $75 .  00 

Cost  total  capital  per  ton  ore  treated 1500 

Operating  cost 9 .  35 

Interest  on  capital 0 .  90 

Amortization  of  fixed  capital  in  10  years 0. 60 

Total  estimated  cost $10 .  85 

Operating  profit 4 .  99 

Actual  profit  as  per  estimated  costs 3 .  50 

Operating  return  on  total  capital  about  33  per  cent. 

Assuming  that  these  were  the  average  financial  and  operating  condi- 
tions on  the  ground  and  that  the  average  smelting  margin  was  deter- 
mined by  competition,  we  arrive  at  certain  conclusions  as  to  the  value  of 
zinc-ore. 

Average  price  for  year 5 .  66  cents 

Smelters  margin $14 .  35 

Loss  in  smelting  130  pounds  at  5.06 7 .  36 

Total  margin  and  losses  on  the  ground 21 .71 

Other  deductions  would  be  for  freight  and  these  would  be  determined 
partly  by  the  grade  of  the  ore  and  partly  by  the  distance  between  the 
mine  and  the  smelter.  Assuming  a  standard  Joplin  ore  running  60  per 
cent,  zinc,  the  freight  items  would  be  about  as  follows: 

Freight  on  1070  pounds  to  St.  Louis $1 .  61 

Freight  on  ore  to  smelter  and  loading 2 .  50 

Grand  total  of  deductions  about $25 .  80 

Value  of  zinc  in  ore,  1200  11).  at  5.60 68.00 

Margin  to  miner $42 .  20 

As  a  matter  of  fact  the  margin  to  the  miner  thus  calculated  is  very 
close  to  the  price  paid  for  ore  in  Joplin  for  the  period  in  question. 
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The  following  tables  show  the   production  of  the  United  Statei 
and  of  the  world. 
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World's  Production  of  Spelter,  1910-1916,  in  Short  Tons 


Country 


1010 


1911 


Australia MO 

Austria 14.606 

Belinum 100.233 

Canada 


1.904 

18.602 

215.050 


1012 


2.531 

21.609 

220.67S 


1913 


1914 


1915      I      1916 


4.105;        5.616 

23.928 

217.028    160.849 


5.300 


5.700 


56.940 


25.273 
a  2.974 


France 6  54.456      6  63310 

Germany 251.046       276.008 

Great  Britain 09.531         73.806 

Holland 23.121    i     25.059 

Japan i 

Non^ay I       7.363 

Russia 9.514   !      10.952 

Spain 10,735  6.981 

Sweden 

United  States 269.184       286,526 


6  71,6d9|     6  71.672 

298.7M       312.075 

63.860  65.197    r  56.000 

26380  26,811       18.098 

6.554 

8.959,  10.237;  c  21.000 

9,659  8.389'       6.900 

7.8741  6.617      12,944 

I I       2,535 

338.806!  346,676    353.049 


e5aOOO 

12,243 

23.421 

c  28.000 

2.300 

8.497 

9,466 

489,519 


c  67,000 

42,890 

e  36.000 

1.400 

0.305 

11.020 

667.456 


803.046       086.061      ].070j045;  1.093,635 


I 


United  States  percentaiKe 
of  world's  productioo  . . . 


30.1 


29.1 


31.7 


31.7 


a  Mineral  production  of  Canada.  1917.  Canada  Dept.  Mines.  1919. 

b  Obtained  by  subtracting  Spanish  production  from  Metallcesellschaft  total  for  France  and  Spain. 

e  Quln's  Metal  Handbook  and  SUtistics. 

The  following  table  should  be  noted  with  caution.  It  is  probable  that 
the  zinc  in  the  "zinc-lead''  and  "other"  ores,  while  no  doubt  recoverable, 
is  very  little  utilized.  It  is  interesting  because  it  shows  the  extent  to 
which  zinc  may  be  obtained  as  a  by-product. 

Zinc  smelteries  in  the  United  States  are  distributed  as  follows:  Elec- 
trolytic plants,  Montana  1,  Utah  1,  California  1,  Iowa  1,  Maryland 
1 — total  5. 

Retort  plants:  Arkansas  3,  Colorado  1,  Illinois  11,  Kansas  17,  Mis- 
souri 3,  Oklahoma  14,  Pennsylvania  3,  West  Virginia  4,  Total  56.  Of 
this  13,  chiefly  in  Illinois,  Pennsylvania,  and  West  Virginia  operate 
sulphuric  acid  plants. 
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CHAPTER  XXIV 

ZmC  MINING 

Southwest     Missouri — Miami     district — Wisconsin     in     1908 — Butte     and 
Superior — ^Interstatb-Callahan — Conclusions  on  zinc. 

Zinc  Mining  Statements. — I  have  not  been  able  to  secure  many 
statements  by  zinc-mining  companies  showing  the  same  outline  of  the 
business  that  can  be  secured  in  the  case  of  most  other  mining  enterprises. 
Through  a  certain  familiarity  with  the  business,  however,  I  am  able  to 
supply  a  perspective  of  results  in  some  of  the  more  important  fields  in 
the  following  sketches  of  zinc-mining  operations  of  Joplin  and  of  Wis- 
consin. At  the  end  of  the  chapter  will  be  found  some  generalized  state- 
ments of  the  cost  of  mining  ores  of  certain  assumed  grades  in  these 
districts.  As  a  matter  of  fact  there  is  no  such  thing  as  a  complete  zinc- 
mining  business  in  the  United  States  outside  the  operations  of  the  New 
Jersey  Zinc  Company,  which  is  apparently  one  of  the  most  secretive  of 
all  corporations.  The  product  in  general  is  obtained  through  the  com- 
bined, but  more  or  less  disjointed,  efforts  of  leasers  and  custom  smelters. 

The  Southwest  Missouri  Zinc  District  in  1908 

This  district  produces  60  per  cent,  of  the  spelter  of  the  United  States, 
and,  therefore,  bears  nearly  the  same  relation  to  the  zinc  business  as 
Lake  Superior  mines  bear  to  the  iron  business  of  the  country.  Perhaps 
no  other  district  of  equal  importance  is  so  little  understood  by  outside 
mining  people. 

The  Joplin  field  is  a  very  extensive  one,  more  or  loss  ore  having  been 
mined  over  an  area  of  perhaps  2000  sq.  m.,  but  within  this  extensive 
field  by  far  the  greater  part  of  the  production  has  come  from  three  or 
four  localities.  Of  these  the  most  important  may  bo  called  the  Webb 
City  zone,  which  is  said  to  have  produced  about  one-half  of  the  entire 
output  of  the  field.  In  the  immtKliate  vicinity  of  the  city  of  Joplin, 
there  are  very  extensive  mineralized  zones  extending  in  a  northwest 
and  south  east  direction.  A  third  place  that  has  produced  extensively 
is  in  the  neighborhood  of  (lalona,  Kansas.  I  shall  attempt  a  general 
description  of  these  orobodios  l)y  usinj?  as  an  example  the  great  Webb 
Oity  zone. 

This  productive  area  extends  from  Oronogo  on  the  northwest  to 
Porto  Rico  and  Duenweg  on  the  southeast,  a  distance  of  ten  miles.     For 
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Shipme 

NTS  OP  Ore  from  the  Joplin  District 

Year 

1 

Zinc  ore 
144,487 

Lead  ore 

31,294 

Year 

Zinc  ore 

Lead  ore 

1895 

1902 

262,545 

31,625 

1896 

155,333 

27,721 

1903 

234,873 

28,656 

1897 

177,976 

30,105 

1904 

267,240 

34,362 

1898 

234,455 

26,687 

1905 

252,435 

31,679 

1899 

255,088 

23,888 

1906 

278,930 

39,189 

1900 

248,446 

29,132 

1907 

286,589 

41,742 

1901 

258,306 

35,177 

1908 

269,609 

38,532 

Production  op  Zinc  in  New  South  Wales 
(in  tons  op  2240  lb.) 


1003 

1004 

1005 

1006 

1007 

1008 

Spelter 

1 
286             299 

544 
30,637 

1,008 
33,427 

984 
76,645 

1.065 

Zinc  in  ore  exported 

14,625 

22,318 

113,853 

this  distance  the  average  width  of  the  zone  is  perhaps  three-quarters 
of  a  mile,  though  it  widens  at  one  or  two  places  to  a  mile  and  a  half  and 
narrows  at  other  places  to  a  quarter  of  a  mile.  In  a  rough  way,  I  esti- 
mate the  productive  ground  at  4800  acres.  It  would  not  be  inaccurate 
to  describe  this  entire  tract  as  a  continuous  orebody,  although  it  shows 
great  irregularities.  The  total  production  of  this  zone  has  been  approxi- 
mately 3,000,000  tons  of  zinc  and  lead  ore,  derived  from  mining  and 
milling  75,000,000  tons  of  rock.  The  value  actually  realized  has  been 
about  $90,000,000,  but  at  present  prices  the  amount  would  be  much 
greater.  The  production  of  the  zone  for  1907  was  109,229  tons  zinc 
ore  worth  $5,000,000  and  24,336  tons  lead  ore  worth  $1,700,000,  approxi- 
mately, making  a  total  value  on  the  ground  of  $6,700,000.  The  spelter 
realized  from  this  production  may  be  estimated  at  55,000  tons,  worth  in 
St.  Louis  $6,390,000.  The  pig  lead  realized  may  be  estimated  at  19,000 
tons,  worth  in  St.  Louis  $1,985,000.  The  average  price  of  spelter  was 
5.812  cents  at  St.  Louis,  and  of  lead  5.225  cents.  On  these  prices  the 
average  yield  to  the  miner  was  $45.23  for  zinc  ore  and  $68.73  for  lead 
ore. 

Geology  of  the  Joplin  District  at  Large. — The  rocks  in  which  the  ore 
occurs  constitute  a  fiat-lying  formation  of  chert  and  limestone  about 
250  fi.  thick.  At  the  bottom  of  the  formation  is  a  persistent  bed 
of  flint  about  20  ft.  thick,  called  the  Grand  Falls  chert.  Above  this  is 
limestone  containing  many  layers  and  nodules  of  flint.  Originally  this 
chorty  litncstono  formation  was  all  covered  by  a  stratum  of  black  shale; 
which  occasionally  contains  a  little  coal.  The  greater  part  of  this  shale 
has  been  removed  b}'-  erosion,  but  certain  portions  of  it  still  remain  in 
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the  form  of  long  strips  filling  trough-like  depressions  in  the  underlying 
limestone. 

The  orebodies  of  the  region  are  all  contiguous  to  these  area8  of  de- 
pressed shale,  occurring  either  under  or  along  the  sides  of  the  shale 
troughs.  These  troughs  of  shale  are  called,  by  the  way,  "soapstone 
bars."  The  explanation  which  I  believe  to  be  the  true  one  of  the  occur- 
rence, both  of  the  shale  troughs  and  of  the  ore,  is  as  follows: 

The  limestone,  along  certain  lines  (of  an  origin  not  at  present  expU- 
cable),  was  dissolved  out  while  the  shale  formation  still  overlaid  the 
entire  region.  The  caverns  formed  by  this  dissolution  finally  became 
so  large  that  they  caved  in,  allowing  the  over-lying  shale  to  settle  down 
into  the  pits  thus  formed  to  a  depth  of  from  a  few  feet  to  as  much  as 
150  ft.  below  the  surface  of  the  cherty  limestone  formation.  The  dis- 
solution of  the  limestone  did  not  a^Tect  the  chert  beds.  These  were 
broken  up  during  the  subsidence  caused  by  the  disappearance  of  the  lime. 
The  result  was  that  underneath  and  along  the  sides  of  the  shale  filling 
of  the  troughs  there  were  great  quantities  of  broken  flint  mixed  with 
mud  derived  from  the  soft  overlying  shale.  There  were  also  masses  of 
limestone,  of  all  sizes,  remaining  on  the  sides  and  even  in  the  bottom  of 
the  troughs.  The  limestone  remnants  increase  quantity  as  you  go 
from  the  center  of  the  trough  until  finally  you  reach  the  solid  unaffected 
masses. 

Ore  has  been  deposited  in  the  brecciated,  or  disturbed  mass  of 
flint  and  Umestone  boulders  and  clay  occupying  the  space  between  the 
depressed  shale  in  the  center  of  the  trough  and  the  unaltered  formation 
at  its  bottom  and  sides.  The  ore  was  brought  in  by  surface  waters. 
Naturally  the  deposition  of  ore  was  not  uniform.  It  is  supposed  that 
the  organic  matter  in  the  shale  was  the  precipitating  agent  which  caused 
the  deposition  of  zinc  and  lead  sulphates  picked  up  by  the  surface  waters 
(luring  the  process  of  the  erosion  of  the  Ozark  plateau  to  the  southeast. 
At  any  rate  the  ore  is  found  in  exceedingly  irregular  bodies  in  the  broken 
ground  along  the  troughs  of  shale,  or  ''soapstone  bars.*' 

Naturally,  channels  of  dissolution  such  as  those  described  as  causing 
the  troughs  would  be  of  varying  extent  and  depth.  This  is  the  case. 
In  some  of  the  larger  channels  tlu*  limestone  has  been  removed  quite  to 
the  bottom  of  the  cherty  limestone  formation  and  the  broken  ground 
extends  down  to  the  basal  member — the  Grand  Falls  chert.  This  chert 
is  a  brittle  stratum  of  flint  containing  innumerable  crevices  so  that  it 
serves  as  a  ready  channel  for  the  circulation  of  water.  On  this  account 
much  ore  has  been  deposited  in  it.  It  is  called  the  ''sheet  ground.** 
This  sheet-ground  ore,  while  of  exactly  the  same  composition  and  origin 
as  the  other  ore,  is  distinguished  from  it  notably  in  several  respects. 
Instead  of  being  in  a  mass  of  broken  ground  along  the  '^soapstone  bars** 
it  occurs  under  the  solid  original  limestone  masses.     Instead  of  being  in 
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a  shapeless  irregular  mass,  it  forms  a  regular  flat  bed,  like  a  seam  of  coal. 
Laterally,  its  extent  is  variable,  as  also  is  its  richness,  but  the  minerali- 
zation is  pretty  uniform  over  extensive  areas,  often  as  much  as  2000  ft. 
wide.  It  must  never  be  forgotten,  however,  that  the  sheet  ground  is 
always  attached  to  the  loci  of  mineralization — the  "soap  stone  bars." 
It  forms  extensive  shoots  under  the  limestone  bordering  the  deepest  and 
most  strongly  mineralized  bars  or  channels.  If  often  extends  1000  ft. 
from  a  bar,  very  rarely  over  2000  ft. 

Practically  all  of  the  successful  sheet-ground  mining  to  date  has 
been  confined  to  the  great  Webb  City  ore-channel,  between  Oronogo 
and  Porto  Rico.  It  is  generally  believed  that  the  sheet  ground  yields 
about  3  per  cent,  of  the  rock  mined  in  zinc  or  lead  ore.  The  zinc  ore 
obtained  averages  not  far  from  60  per  cent,  zinc;  the  lead  ore  about  80 
per  cent.  lead.  The  ore  is  obtained  by  crushing  and  washing  in  con- 
centrating mills,  which  save  about  60  per  cent,  of  the  zinc  and  90  per 
cent,  of  the  lead  actually  contained  in  the  rock.  The  total  saving  ap- 
proximates 66^^  per  cent. 

Exploration. — Practically  the  only  method  now  employed  in  searching 
for  ore  is  churn  filling.  The  irregular  deposits  along  the  soapstone 
bars  are  apt  to  be  quite  narrow.  The  vertical  extent  is  often  greater 
than  the  width.  Consequently,  in  looking  for  such  orebodies  it  is  neces- 
sary to  drill  holes  pretty  close  together.  An  experienced  driller  can  form 
a  good  idea  from  the  kind  of  ground  he  encounters  of  what  the  chances 
are  of  finding  ore.  If  he  finds  a  little  ore  and  open  ground,  that  is, 
broken  rudely  stratified  material,  he  will  place  his  following  holes  not 
over  50  ft.  from  the  first  until  he  discovers  pay  ore.  Then  he  will  en- 
deavor to  follow  the  ore  by  drilling  along  the  course  of  the  bar.  Where 
the  bars  are  small  and  irregular,  it  is  often  necessary  to  drill  as  many 
as  three  or  four  holes  to  the  acre  to  explore  a  tract  thoroughly.  Since 
the  drilling  costs  an  average  of  80  to  90  cents  per  foot,  and  the  holes  will 
averap;e  about  175  ft.  deep,  we  may  place  the  cost  of  exploring  such  a 
tract  roughly  at  $500  per  acre. 

In  the  sheet  ground  no  such  amount  of  drilling  is  necessary.  On 
account  of  the  much  greater  uniformity  of  the  deposits  it  is  often  possible 
to  explore  the  ground  satisfactorily  with  only  one  hole  to  every  two  acres. 
Holes  to  explore  this  ground  are  drilled  more  than  200  ft.  and  the  cost 
per  hole  will  approximate  $200.  The  actual  cost  per  acre  for  exploring 
this  ground  is  probably  less  than  $100,  but  I  think  it  should  properly  be 
about  $200. 

It  is  the  almost  universal  custom  to  appraise  the  value  of  the  ore 
only  by  the  eye.  The  cuttings  from  the  drill  come  out  in  the  form 
of  coarse  angular  sand  which  the  driller  washes  in  a  bucket  of  water, 
and  simply  forms  a  judgment  as  to  whether  the  sand  contains  pay 
ores  or  not.     If  the  cuttings  show  only  small  amounts  of  ore,  not  enough 
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in  his  judgment  to  pay  for  mining,  he  records  "a  few  shines  of  jack  or 
lead."  If  he  thinks  the  ground  doubtful  he  writes — ''shines''  or  "good 
lead,"  or  both. 

M^"i"e  Methods. — ^The  mining  of  this  ore  will  be  readily  understood 
from  the  above  description  of  its  occurrence.  Owing  to  the  shallowness 
of  the  deposits  there  is  no  occasion  whatever  for  large  expensive  shafts. 
As  the  extreme  depth  is  only  250  ft.,  and  the  average  depth  in  mining 
perhaps  less  than  175  ft.,  it  is  evident  that  a  single-compartment  shaft, 
except  in  the  unusual  contingency  of  encountering  a  very  large  amount 
of  water,  can  be  sunk  very  cheaply.  It  is  probable  that  the  average 
shaft  of  the  Joplin  district  does  not  cost  more  than  $4000.  Hence  it  is 
cheaper  to  open  up  the  ground  by  numerous  shafts  rather  than  by  exten- 
sive openings  underground.  It  will  also  be  evident  that  aside  from 
the  question  of  first  cost  the  tramming  of  ore  is  cheaper  on  the  surface 
than  underground. 

The  effect  of  these  considerations  is  that  the  accepted  method  of 
operating  in  the  district  is  to  have  one  mill  supplied  with  ore  from  several 
shafts,  the  ore  being  transported  to  the  mill  by  inclined  tramways. 

The  hoisting  methods  of  the  district  are  unique  and,  considering 
the  conditions,  exceedingly  satisfactory.  The  ore  is  shoveled  into 
buckets  locally  called  "cans"  which  hold  about  800  lb.  each.  These 
cans  are  placed  upon  small  trucks  underground  and  run  to  the  shafts, 
where  they  are  attached  to  the  hoisting  rope  by  a  man  called  the  "  tub- 
hooker."  The  hoist  is  placed  in  a  derrick  or  headframe  vertically  above 
the  shaft,  the  rope  passing  over  the  sheave  a  few  feet  above  the  engine. 
The  hoist  man  pulls  the  bucket  up  so  that  the  bottom  of  it  is  slightly 
above  his  head.  He  then  attaches  to  the  bottom  of  the  bucket  a  hook 
which,  when  the  bucket  is  again  lowered,  dumps  it  into  a  bin.  To  do 
this,  hoist  his  empty  bucket  back  to  position,  detach  the  hook,  and  lower 
again,  is  in  the  hands  of  an  expert  hoistman,  a  matter  of  only  a  couple  of 
seconds.  In  this  manner  it  is  possible  to  average  400  cans  per  shift, 
or  160  tons.  Only  two  men  are  employed,  whose  combined  wages  are 
approximately  $5  per  day.  The  hoist  itself  costs  $250.  The  derrick 
in  which  the  hoisting  is  done,  together  with  the  bin  ore,  costs  $600  more. 
It  is  evident  that  this  m(»thod  of  operating,  while  having  the  appearance 
of  crudity,  is  exceedingly  effective  and  cheap.  The  actual  cost  is  prob- 
ably not  over  5  cents  per  ton  hoisted. 

The  mining  underground  involves  the  usual  requirements  of  selecting 
the  ground  so  as  to  mine  out  the  best  of  the  ore  without  leaving  too  much 
in  the  pillars  and  without  making  the  openings  too  dangerous.  In  the 
"upper  ground"  irregular  deposits  this  sehu'tion  opens  the  field  for  the 
exercise  of  skill.  In  the  sheet-ground  (lej)()sits  the  work  is  far  more 
regular  and  certain.  As  a  general  statement,  the  advantages  of  the  upper 
deposits  in  the  way  of  richer  ores  and  softer  ground  are  nearly,  if  not 
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quite,  counterbalanced  in  favor  of  the  sheet  ground  by  the  greater  uni- 
formity and  persistence  of  the  latter.  There  is  really  very  little  dif- 
ference in  the  methods  employed  in  the  two  kinds  of  mines.  In  the 
upper  ground  the  ore  is  taken  from  large  irregular  chambers  and  in  the 
sheet  ground  from  flat  deposits  from  8  to  20  ft.  thick  that  are  as  regular 
over  considerable  areas  as  a  seam  of  coal.  The  only  differences  in  mining 
between  the  two  kinds  of  mines  are  of  an  unimportant  nature  which  will 
be  readily  understood  from  the  above  description,  and  need  not 
be  explained. 

Milling  Methods. — The  visitor  from  outside  districts  is  apt  to  be 
very  much  surprised  at  the  crudity  of  the  milling  methods  employed,  and 
many  an  engineer  has  discovered  what  he  believed  to  be  a  field  for  vast 
improvement  by  introducing  better  methods.  Thus  far  nothing  what- 
ever has  come  of  such  attempts.  They  have  usually  been  based  upon 
some  radical  misapprehension  of  the  conditions. 

The  Joplin  mills  confessedly  only  extract  about  60  per  cent,  of  the 
zinc  ore.  The  proportion  varies  greatly  at  different  mines.  The  varia- 
tion, however,  is  not  generally  due  to  the  mill  practice,  but  to  the  char- 
acter of  the  ore.  The  mills  are  suited  to  save  only  the  free  ore  which 
can  be  easily  separated  from  the  gangue  by  rather  coarse  crushing.  The 
remaining  zinc  which  is  enclosed  in  small  particles  in  a  secondary  growth 
of  flint  cannot  be  saved  except  by  much  finer  grinding  and  much  more 
expensive  methods  for  which  the  resulting  ore  extracted  will  not  pay. 

The  ordinary  mill  consists  of  no  more  than  three  large  Cooley  jigs 
supplemented  by  one  or  two  Wilfley  tables.  The  Cooley  jigs  are  of 
the  Harz  type,  but  contain  usually  from  five  to  seven  cells.  The  ore 
after  being  reduced  to  about  one-half  inch  is  next  passed  to  the  rougher 
jig,  which  catches  some  of  the  coarse  lead  and  makes  a  rough  concentra- 
tion of  the  zinc  ore.  This  is  drawn  as  a  middUng  product  from  the 
rougher  and,  after  being  passed  over  a  second  pair  of  rolls,  goes  to  a 
second  jig  called  the  "cleaner.''  The  tailings  from  the  cleaner  jig  are 
some  times  passed  over  a  third  or  smaller  jig  for  further  treatment  and 
a  certain  proportion  of  finer  material  is  settled  out  for  treatment  in  one 
or  two  Wilfley  tables.  The  ordinary  mill  costs  from  $10,000  to  $20,000 
and  has  a  capacity  of  about  15  tons  an  hour.  The  largest  mills  in  the 
district  have  cost  about  $50,000  and  have  a  capacity  of  36  tons  an  hour. 

Losses  in  Mining. — It  must  be  remembered  that  the  mining  of  zinc 
ore  was  first  begun  a.s  an  incident  to  lead  mining,  which  was  done  at  or 
near  the  surface.  At  first  the  zinc  ore  was  sold  usually  at  very  low  prices. 
It  was  cleaned  on  hand  jigs,  but  later  cheap  and  crude  mills  were  built. 

As  the  lead  was  found  in  small  irregular  patches,  at  or  near  the  surface, 
there  was  no  inducement  to  mine  it  on  a  large  scale.  One  or  two  miners 
would  work  at  it  and  pay  royalties  to  the  farmers  who  owned  the  land. 
Since  two  men  could  not  work  much  land,  there  was  no  demand  for 
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leases  of  more  than  a  very  few  acres.  As  lead  mining  gradually  changed 
into  zinc  mining  the  small  leases  continued  and  the  small  mills  were  only 
expected  to  handle  the  richest  pockets  of  "jack."  In  this  way  the 
business  has  built  itself  up  in  ever-increasing  volume  as  a  multitude  of 
small  leases.  The  system  has  all  the  faults  that  might  be  expected  of 
it,  but  it  was  the  one  which  the  circumstances  demanded.  That  it  is 
attended  by  frightful  losses  will  appear  from  the  following  summary 
of  operating  results. 

Take  100  tons  of  ore  containing  5  per  cent,  metallic  zinc  in  the  ground, 
we  have  the  following  approximate  statement: 

Costs  and  Losses  on  Zinc  Ore 

Coiits  Losses  Total 

Spelter  value  100  tons  5  per  cent,  ore  at  5  cents. 

St.  Louis $500.00 

Loss  in  mining,  10  per  cent $50 .  00 

Mining,  90  tons  at  $1.06 $94.50 

Loss  in  milling,  40  per  cent 180 .  00 

MUling  70  tons  at  $0.25 22. 50 

Loss  in  smelting,  12  per  cent 35 .  10 

Smelting  and  amortization 54 .  00 

Transportation 9.15 

Total $180.05      $205.10      $345.75 

Approximate  profit $54 .  25 

This  shows  a  recovery  by  mining  of  $450;  by  milling  of  $270;  by 
smelting  of  $234.90.  The  approximate  costs  arc  36. 1  per  cent,  of  the 
total  value;  the  losses,  53  per  cent.;  the  profit,  10.9  per  cent.  The  profit 
on  recovered  value  is  23  per  cent.,  and  this  profit  is  divided  jus  follows: 
Smelter,  $14.25,  or  26  per  cent.;  royalty,  15  per  cent.,  S23.G0,  or  43  per 
cent.;  mines,  $17.15,  or  31  per  cent,  of  the  total  profit. 

Joplin  Cost  Statements. — The  cost  statements  of  tlio  Joplin  districts 
are  open  to  a  good  deal  of  uncertainty,  on  account  of  the  lack  of  accurate 
information  concerning  the  tonnage  handlcul.  The  accompanying  state- 
ment of  the  Grace  Zinc  Company  illustrates  the  point.  The  **cans  hoisted^' 
refers  in  the  local  vocabulary  to  buckets,  tlu^  greater  portion  of  which  are 
assumed  to  hold  1000  lb.  As  a  matter  of  fact,  it  is  known  that  they  do 
not;  some  operators  estimate  that  they  hold  900  and  others  800  lb. 
On  either  of  these  two  assumptions  the  tonnage  would  be  much  greater 
than  that  taken  ius  the  l)asis  for  the  cost  statement  which  is  only  625  lb. 
per  bucket.  This  tonnage*  (\stinuite  is  bascnl  on  the  tonnage  content  of 
cars  holding  from  \^2  ^^>  2)2  tons  in  which  the  ore  is  hoisted  to  the  mill. 
A  considerable  amount  is  reje(?t(»d  as  waste.  If  we  were  to  assume  that 
the  cans  contained  800  lb.  each,  our  tonnage  would  be  156,000  and  the 
costs,  instead  of  totaling  81.41,  would  be  reduced  to  81.10.  If  the  cans 
were  estimated  at  900  lb.  each,  the  tonnage  estimate  would   be  almost 
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180,000,  and  the  cost  would  fall  to  95  cents.  The  low  grade  of  ore,  and 
particularly  the  method  of  leasing  and  mining  which  has  been  adopted, 
prevent  the  installation  of  devices  by  which  a  more  accurate  measure 
could  be  taken  of  the  tonnage. 

Grace  Zinc  Company 

Production  and  Cost  Statement  April  1,  1905,  to  Jan.  1,  1908 

Cans  hoisted 390,346 

Tons  dirt  milled 121,291 

Tons  mixed  ore  recovered 6,307 

• 

Per  ton  Per  ton 

dirt  conoentratea 

Breaking  ore $0.40  $9.03  $47,939.43 

Tramming 0.21  4.85  25,722.82 

Hoisting 0.15  3.32  17,616.19 

Pumping 0.10  2.27  12,050.81 

Exploring 0.09  2.10  11,160.39 

Timbering 0.09  452. 18 

MiUing 0.23  6.33  28,304.19 

General  expense 0. 15  3.66  18,870.34 

Construction 0.08  1.74  9,248.40 

Total $1.41  $32.29        $171,364.75 

Royalty  paid $38,967.65 

Net  value  of  ore $221,230.21 

Total  expense 171,364.75 

Net  profit $49,865.46 

A  more  accurate  statement  of  costs  is  based  on  the  tonnage  of  con- 
centrates produced.  The  amount  of  these  is,  of  course,  accurately 
determined.  It  is  probable  that  the  figures  given  in  the  accompanying 
statement  give  a  fair  idea  of  average  costs  for  mining  and  milling  in  the 
Joplin  district. 

I  have  not  made  an  estimate  of  the  amortization  charge,  which  should 
be  made  against  such  a  plant  as  that  from  which  the  cost  statement  is 
taken.  The  actual  cost  of  such  a  plant  outside  of  the  amounts  covered 
by  construction  and  exploring  is  probably  not  over  $20,000.  All  re- 
newals are  covered  in  operating  expense.  Construction  probably 
more  than  takes  care  of  the  plant  itself.  It  is  probable  that  a  sum  of 
S3000  a  year  in  addition  to  the  costs  given  would  be  an  ample  return 
on  the  actual  plant  investment.  This  would  amount  in  the  table  to 
less  than  $8000,  and  would  increase  the  total  costs  per  ton  of  dirt  to 
$1.49,  and  per  ton  of  concentrates  to  $34. 

Assuming  the  last  figure  to  represent  the  complete  mining  and  milling 
cost,  and  that  a  concentrate  containing  60  per  cent,  zinc  is  smelted  at  a 
cost  of  $14  a  ton,  with  a  loss  of  12  per  cent.,  we  find  that  1066  lb.  of 
spelter  costs^$48,  or  4.54  cents  per  pound.     While  it  is  undoubtedly 
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true  that  some  mines  at  all  times,  and  most  mines  for  short  periodSi 
can  produce  spelter  cheaper,  I  beUeve  that  the  above  figure  is  a  fair 
average. 

Miami  District,  1919 

The  above  description  of  the  Joplin  field  and  its  mining  processes 
will  still  serve  the  purpose  although  superficially  great  changes  have 
taken  place.  Nearly  every  mine  in  the  tracts  described  is  now  worked 
out;  but  the  production  of  the  field  is  maintained.  In  1916  the  mines 
of  the  Webb  City-JopUn  tracts  were  still  operating  at  high  pressure 
under  the  influence  of  the  great  war  boom  in  zinc  of  1915.  According 
to  Siebenthal  13,196,000  tons  were  mined,  yielding  only  155,960  tons  of 
spelter,  1.1  per  cent.!  With  the  wane  of  prices  and  the  rise  of  costs  such 
mines  of  course  became  hopelessly  unprofitable. 

But  25  miles  to  the  southwest  a  new  district,  called  the  Miami,  in 
Oklahoma  sprang  up  like  a  mushroom.  Mr.  R.  C.  Allen  has  kindly 
given  me  the  following  facts  about  it:  Geologically  there  is  Uttle  differ- 
ence from  the  tracts  described  above  except  that  the  ore,  instead  of  lying 
under  detached  troughs  of  shale,  is  under  the  main  outcrop  of  it,  occur- 
ring as  much  as  five  miles  back  under  the  cover  of  this  shale,  which  here 
is  not  only  carbonaceous  but  oil  bearing.  It  appears  that  the  whole 
Joplin  field  has  been  mineralized  by  a  migration  of  mineralized  waters 
toward  the  northwestward  during  the  slow  weathering  and  erosion  of 
the  low  dome  of  the  Ozarks;  the  mass  of  which  lies  toward  the  southeast. 
The  rocks  composing  this  dome  (see  chapter  on  S.  E.  Missouri)  are  of 
lower  Paleozoic  age.  The  cherty  Mississippian  limestone  perhaps  was 
a  general  channel  for  waters  which  entered  the  ground  at  a  higher  level. 
Such  waters  flowing  under  some  head  forced  their  way  along  the  pervious 
chert  beds  at  the  bottom  of  the  limestone  for  some  distance  under  the 
overl3ang  impervious  shalo.  But  that  formation  was  an  effective  barrier 
and  the  percolating  waters  were  impounded  under  it.  Perhaps  a  return 
flow  was  set  up  in  places  along  the  lower  surface  of  the  shale  beds,  or, 
perhaps  in  places  fault  fissures  allowed  the  waters  to  escape  through 
them.  More  probably,  perhaps,  such  faults  would  crack  up  the  brittle 
cherts  of  the  Mississippian  thus  making  an  easy  channel  of  circulation 
along  which  the  mineralized  waters  might  travel  far;  but  the  fissures 
would  be  entirely  closed  in  the  plastic  clay  shale.  At  any  rate  it  is  sup- 
posed that  the  carbonaceous  material  of  the  shales  helped  cause  the 
solutions  of  zinc  and  lead  sulphates  to  be  precipitated  as  sulphides. 

Although  the  mines  of  the  Miami  district,  owing  to  its  being  entirely 
beneath  the  shale,  are  considerably  deeper  than  those  about  JopUn, 
their  extreme  depth  is  only  380  feet.  Exploration  was  conducted  by 
chum  drilling  on  an  open  prairie.  The  mines  were  opened  like  magic. 
At  the  beginning  of  1916  not  a  mill  was  in  the  district;  by  the  middle  of 


430  THE  COST  OF  MINING 

1919  there  were  205  with  a  nominal  capacity  for  treating  110,000  tons 
a  day;  but,  owing  to  the  slack  demand  for  ore,  only  a  small  proportion 
of  these  were  running.  The  total  cost  of  all  this  development  and  equip- 
ment, all  built  of  course  under  war  conditions,  was  estimated  at  about 
$24,000,000.     Up  to  January  1, 1919  these  plants  had  operated  as  follows: 

Tons  rock  treated 9,630,000 

Concentrates  produced 651,000 

Recoverable  zinc , 275,000 

Recoverable  lead 68,000 

Average  yield,  metallic  zinc 2 .  85  per  cent. 

Average  yield,  metallic  lead 0.7    per  cent. 

Thus  the  ores  in  this  district  are  more  than  three  times  as  rich  as  those 
about  Joplin.  The  recovery  in  concentrates  is  about  6.8  per  cent.,  i.e., 
if  those  concentrates  bring  $40.00  a  ton  the  crude  ore  milled  yields  $2.72. 
The  average  cost  of  operating  is  about  $2.00,  say  $1.50  for  mining  and 
$0.50  for  milling;  equal  to  $30  per  ton  of  concentrate. 

But  on  the  whole  the  business  is  patently  unprofitable.  It  is  impossi- 
ble that  the  205  mills  can  average  more  than  2000  tons  of  concentrates 
each  per  year.  It  is  not  probable  that  the  average  operating  life  even 
at  that  rate  can  be  as  high  as  10  years;  more  likely  it  is  about  5  years. 
At  either  of  these  rates  the  cost  of  capital  is  prohibitive.  Even  on  a 
ten-year  life  it  will  be  $9.00  a  ton.  Since  nearly  all  these  mines  are 
leases  they  pay  royalties  averaging  certainly  not  less  than  15  per  cent.; 
therefore  the  yield  to  the  operator  is  only  85  per  cent.     We  have  then : 

Operating  cbsts $30 

Plant  cost 9 

Total $39 

To  come  out  even  this  must  be  only  85  per  cent,  of  the  selling  price, 
which  then  must  be  $46.  This  is  a  minimum  which  would  yield  no 
profit  to  the  average  operator  under  assumptions  of  life  that  are  certainly 
not  warranted.  I  doubt  if  this  business  would  be  as  good  as  neutral  at 
a  price  of  $52.00  per  ton  of  concentrates.  At  that  price  at  least  as  many 
would  lose  money  as  would  gain  it.  The  district  has  been  ridiculously 
over-equipped.  I  suppose  two-thirds  of  the  mills  can  only  operate 
spasmodically. 

Of  course  there  are  always  some  operators  who  are  clever  enough,  or 
whose  properties  are  good  enough,  to  make  money.  Such  men,  I  am 
told,  count  on  an  extraction  of  about  20,000  tons  of  concentrates  per 
forty  acre  lot.  The  cost  of  development  and  equipment  is  about  $150,000 
equal  to  $7.50  per  ton.  If  the  crude  ore  is  better  than  the  average  they 
may  produce  concentrates  for  an  operating  cost  of  say  $20.  With  such 
a  mine,  allowing  the  royalty  to  be  15  per  cent,  and  the  price  of  ore  $40, 
the  cost  and  royalties  would  be  about  $34  and  the  profit,  say  $120,000, 
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or  $3000  per  acre.  The  return  on  the  capital  would  be,  perhaps,  16  per 
cent.  But  this  is  a  meager  prospect  for  a  short  lived  investment  plus 
the  administrative  effort  and  skill  required  to  carry  one  of  these  enter- 
prises through.  I  think  we  must  suppose  that  the  business  offers  no 
very  striking  rewards  unless  the  concentrates  will  average  $50.00  at  least. 
If  this  is  true  it  follows  that  a  fair  price  for  the  metals  from  this 
district,  on  the  ground  is  nearly  5  cents  a  pound  (average  yield  1050) 
and  to  this  must  be  added,  under  present  conditions  nearly  3  cents  for 
transportation  and  smelting,  bringing  the  total  price  required  for  the 
combined  zinc  and  lead  recoverable,  to  about  8  cents  per  pound. 

Zinc  Mining  in  Wisconsin,  1908 

Wisconsin  has  been  within  the  last  few  years  second  in  the  production 
of  zinc  in  the  United  States.  Its  future  is  thought  by  many  to  be  ex- 
ceedingly promising,  but  I  must  confess  to  some  doubts  as  to  the  ability 
of  the  district  to  maintain  a  large  output  for  many  years  in  succession. 
The  district  is  in  the  extreme  southwestern  corner  of  the  State. 

The  zinc  ores  are  associated  with  iron  in  the  forin  of  marcasites,  usu- 
ally in  almost  equal  quantities.  It  is  impossible  by  ordinary  methods  of 
water  concentration  to  separate  this  iron  from  the  zinc.  The  separation 
must  be  accomplished  electrically  either  by  magnetic  attraction  or  by 
static  repulsion.  The  magnetic  separators  are  cheap  installations  costing 
about  $10,000  each  for  a  capacity  of  some  twenty  tons  of  concentrates 
daily.  The  process  consists  of  a  very  Ught  roast  which  partially  oxidizes 
and  magnetizes  the  marcasite  so  that  by  passing  the  ore  thus  roasted  by 
a  group  of  magnets,  the  iron  is  taken  out.  This  is  the  usual  method 
employed  in  the  district. 

With  the  exception  of  the  association  of  zinc  with  the  iron  there  is  no 
radical  difference  between  the  problem  of  mining  in  Wisconsin  and  in 
Missouri  except  that  the  orebodies  have  certain  different  characteristics 
which  I  shall  presently  explain.  The  mining  and  milling  can  be  done  in 
approximately  the  same  way,  although  the  costs  in  Wisconsin  seem  to 
average  some  20  per  cent,  higher  than  in  Missouri. 

The  Wisconsin  orebodies  fill  partial  openings  in  the  limestone  made 
by  the  subsidence  of  large  prism-like  masses  in  the  bottom  portion  of  the 
limestone.  The  limestone  stratum  in  which  the  ore  occurs  is  about  150 
ft.  thick,  and  is  underlaid  by  a  persistent  bed  of  clay  shale.  It  looks  as 
if  the  limestone  might  have  been  dissolved  out  for  a  foot  or  two  above 
the  shale  along  certain  channels  to  such  an  extent  that  finally  a  large 
irregular  prism  of  limestone  detached  itself  from  the  solid  mass  and  fell 
down  a  distance  of  perhaps  two  feet.  The  result  of  this  subsidence  being 
that  the  interior  of  the  prism  is  cracked  up  to  a  certain  extent  and  certain 
3pening8  are  made  along  the  top  and  sides.  These  openings  have  served 
for  the  deposition  of  the  ores. 
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The  openings  thus  formed  in  the  cross-section  have  the  shape  of 
a  rude  arch,  usually  quite  flat  at  the  top,  and  breaking  down  in  irregular 
steps  along  the  sides.  In  the  local  phraseology,  the  ores  deposited  in 
the  level  at  the  top  of  the  arch  are  called  "flats,"  and  those  occurring 
along  the  sides  are  called  "pitches."  The  slightly  disturbed  broken  up 
interior  of  the  prism  is  called  the  "core." 

These  orebodies  have  precisely  the  irregularities  that  one  would 
expect  from  such  an  explanation  of  their  origin.  In  some  places  the 
dissolution  of  the  lime,  or  whatever  it  was  that  caused  the  subsidence, 
was  more  extensive  than  at  other  places;  so  that  the  prisms  are  both 
wider  and  higher  in  some  places  than  in  others.  The  high  places  take 
the  shape  of  long  elliptical  cones.  That  is  to  say,  that  the  roof  slopes 
down  both  longitudinally  and  in  cross-sections.  In  some  cases  these 
prismatic  orebodies  have  been  proved  to  have  considerable  presistence  in 
length.  The  Empire  and  Enterprise  mines  have  been  worked  on  one  run 
of  ore  for  a  total  length  of  about  half  a  mile,  the  greatest  width  being 
about  120  ft. 

It  remains  to  say  that  the  mineralization  of  the  prisms  is  irregular. 
Ore  sometimes  is  found  on  both  sides  of  the  arch,  but  is  generally  of  pay 
quality  on  one  side  only. 

These  orebodies  seem  to  have  an  ordinary  course  of  about  N.  70°  E., 
but  sometimes  they  make  an  abrupt  turn,  and  in  one  well-authenticated 
case  the  ore  turned  at  right  angles  to  its  ordinary  course,  and  ran  for 
350  ft.  in  a  course  of  N.  20°  W. 

It  is  believed  locally  in  Wisconsin  that  the  runs  of  zinc  ore  will  be 
found  to  be  exceedingly  presistent,  not  always  following  the  same  direc- 
tion, but  making  occasional  turns  and  then  resuming  their  other  course 
again.  It  seems  to  me  likely  that  they  will  have  a  considerable  degree 
of  persistence,  but  that  they  will  be  persistently  payable  is  a  different 
matter.  Very  likely  the  large  prisms  that  have  been  weU  mineralized 
and  are  payable  will  be  found  to  be  connected  only  by  comparatively 
small  and  tortuous  channels  that  will  not  pay  for  working  them. 

The  Cost  of  Zinc  Mining  in  Wisconsin. — The  actual  operating  ex- 
penses in  Wisconsin  seem  to  be  about  the  same  or  a  little  higher  than  in 
the  Joplin  field.  The  only  reason  for  the  increased  cost  is  the  smaller 
volume  of  ore  that  can  be  secured  from  any  one  shaft.  It  is  usual  to 
pay  a  royalty  of  10  i)or  cent,  to  the  owners  of  the  land. 

Butte  and  Superior 

This  company  has  done  the  chief  part  of  the  mining  on  a  great  shoot 

of  silicious  zinc-silver  ore  which  is  spread  for  perhaps  three  quarters  of  a 

nule  along  one  of  the  major  fi^>su^e  veins  of  Butte,  Montana    The  western 

of  these  ore-bodies  h^s  been  the  subject  of  apex  litigation  by  virtue 
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of  which,  partly,  the  neighboring  Elm  Orlu  Mining  Co.  is  also  an  im- 
portant mine. 

It  seems  that  this  vein,  called  the  Rainbow  Lode,  is  an  example  of 
the  zonal  deposition  of  ores.  At  the  surface  it  contained  only  silver- 
manganese  ores.  The  large  bodies  of  zinc  sulphide  came  no  nearer  than 
700  ft.  to  the  present  surface.  They  were  not  impoverished  at  the  sur- 
face by  leaching — they  are  all  primary.  What  succeeds  the  zinc  at 
greater  depths  is  not  known.  Copper  bearing  veins,  apparently  of  later 
age  flank  this  lode  on  the  south  and,  I  believe,  intersect  it.  It  has  been 
surmised  that  copper  ores  might  occur  in  the  Rainbow  lode  below  the 
zinc,  but  no  evidence  of  it  is  reported  at  the  depth  of  2050  ft. 

The  general  results  of  zinc  mining,  the  grade  of  crude  ores  and  con- 
centrates, scale  of  operations  are  shown  in  the  following  tables. 


Crude 


Zinc  concentrates 


I9I3 
1914 
1915 
1916 
1917 
1918 


Tona  • 
1     crude 
1       ore 

milled 

Per 
cent, 
line 

1    296.940 

327.210 

522.300 

627.370 

1    461,953 

468.814 

19.9 
18.6 
17.0 
15.5 
15.5 
15.9 

I 


Tons 


Per  0». 
cent,  ail- 
zinc      ver 


Smelter 
returns 


FreiRht  to 
smelter 


Net  return 
to  mine 


Profit 


104.174  49.00  24.2 
101.411  53.16  25.4 
152.897  53.62  22.14 
171,747  52.88  21.54 
138,661  47.4    17.83 
135.533  51.2    20.03 


$3,526,660 

4.037,674 

13.244.133 

14,625,321 

7.H  17.674 

6.922.803 


Totals...  2,704.587 


804.433 


'    $850,007 

799.259 

1,157,016 

,  1,483,770 
1,101.237 
1.007.558 

$6,397,847 


$2,676,652 

3.238.414 

12,087.116 

13.141.551 

6.716.437 

5.915.244 


$942,988 

1.417.127 

9.125.947 

8.873,445 

\     2.347.495 

714.798 

$23,421,800 


Net  Current  and  Working  assets  at  end  of  period  increase $3,321,000 

Dividends  paid 16.571.510 

Total  dividends  and  increase  of  surplus  about 19,900,000 

Capital  and  other  charges  from  profits  about 3,500.000 


These  capital  charges  are  clearly  accounted  for  in  the  reports  and 
consist  of  purchases  of  mining  claims,  additions  to  equipment  and  in- 
vestments in  stocks,  bonds,  etc.  They  are  all  of  such  a  character  as  to 
be  required  in  the  course  of  the  business  and  cannot  bo  liquidated,  there- 
fore they  must  be  added  to  the  cost  of  production  at  the  rate  of  ap- 
proximate by  $1.25  per  ton  milled. 


M 

IMX(i    AND 

M 

ILLIN(J   ('OSTH 

Per 

Ton 

Cnide 

Mining 

$3 .  09 
3  25 

1 

MillinK 

S2 .  t>9 
2.17 

General 

$0  07 
.22 

Depreciation 

«1.25 
1.25 

Total 

1913 
1914 

S  7.10 
6.89 

1915 

3 .  ()9 

2  08 

.     -     .     . 

1 .  25 

7.02 

1916 

4 .  79 

2   14 

.... 

1 .  25 

8.18 

1917 

5.49 

2  74 

I  23 

1  25 

10.71 

1918 

7  59 

2  95 

.«S 

1.25 

12.48 
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■ 

Commercial  Results  per  Ton  op  Concentrate 

. 

Price  of  spelter,  i  Price  silver  per 
cents  per  pound          os.,  cents 

Total 
value 

Smelter 
retunu 

Deductions 

1913 

5.6 

60 

$69.28 

$33.90 

$35.38 

1914 

5.08 

55 

67.75 

40.00 

27.75 

1915 

13.05 

51 

151.25 

86.56 

64.69 

1916 

12.63 

66 

147.70 

86.17 

62.53 

1917 

8.73 

82 

97.35 

56.35 

41  00 

1918 

7.76 

100 

99.45 

51.78 

47.67 

Freight 


Cost  of 
mining 


Total  costs 
and  losses 


Total  profit 


Profit  per 
pound  sine  re- 
covered, cents 


1913 
1914 
1915 
1916 
1917 
1918 


$8.15 
7.89 
7.56 
8.64 
7.94 
7.43 


$21  04 
22  22 
23.95 
30.00 
35.64 
43.12 


$64.57 
58 .  86 
96.20 

101.17 
84.58 
98.22 


$4.71 
8.90 
66.05 
46.53 
12.77 
1.23 


0  6 
0  9 
6.8 
4  5 
1.8 
0.13 


From  this  it  appears  that  the  cost  of  producing  spelter  for  all  costs, 
capital  and  operating,  from  this  high  grade  ore  were  no  less  than  5  cents 
a  pound  for  recovered  zinc  in  1913  and  rose  to  7.6  cents  in  1918.  The 
margin  of  profit  except  during  the  war  boom  has  been  consistently  narrow. 
The  real  profits  in  1918,  after  making  sufficient  allowance  fop  deprecia- 
tion, were  almost  nothing. 

When  we  look  at  the  high  metallic  contents  of  these  ores,  at  the  prices 
of  1918,  it  is  rather  surprising  that  there  is  so  Uttle  profit.  The  crude  ore 
contained,  per  ton: 

6.33  ounces  of  silver  at  $1.00 $6.33 

3  pounds  copper  at  24.7  cents 0. 74 

26  pounds  lead  at  7. 1  cents : 1 .  85 

318  pounds  zinc  at  7.76  cents 24.67 

Total  apparent  value $33 .  59 

There  is  no  suspicion  of  poor  management;  the  facts  are  much  to  the 
contrary.  It  is  rather  an  example  of  the  progressive  dissipation  of 
value  in  a  complex  ore  in  the  various  processes  through  which  it  must  be 
taken.  The  cost  of  mining  and  milling  consumes  37  per  cent.  The 
first  losses  are  in  milling  by  which  8  per  cent,  of  the  silver,  14  per  cent,  of 
the  copper,  4  per  cent,  of  the  lead  and  6  per  cent,  of  the  zinc,  aggregating, 
about  S2.10  per  ton,  are  put  into  the  tailings.  In  the  next  step  7.6  per 
cent,  of  the  total  value  is  consumed  in  freight.  The  zinc  smelting  saves 
the  zinc  only,  the  other  metals  are  left  as  residues  which  must  be  smelted 
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over  again.  Here  we  have  a  terrific  rejection  at  once;  13  per  cent,  of  the 
zinc  and  nearly  all  of  the  other  metals,  say  altogether  about  30  per  cent, 
of  the  value.  The  smelting  margins  (see  zinc  smelting)  arc  about  $28 
j)er  ton  of  concentrate  equal  to  25  per  cent,  of  the  total.    Thus  to  sum  up: 

Mining,  milling  and  depreciation  account  for 37. 1  per  cent. 

Losses  in  milling 6.3  per  cent. 

Freight  to  smelter 7.6  per  cent. 

Smelter  margins 26 . 0  per  cent. 

Losd  in  smelting 30. 0  per  cent. 

Consumption  of  value  on  linc  basis  only 106.0  per  cent. 

But  a  certain  margin  of  profit  is  recovered  by  the  sale  of  residues  con- 
taining silver,  copper  and  lead,  and  of  a  small  amount  of  lead  concentrate 
saved,  so  that  the  apparent  loss  of  106  per  cent,  is  reduced  to  about  98 
per  cent. 

These  were  the  conditions  of  1918.  It  is  not  to  be  expected  that  they 
are  representative.  Under  the  operating  conditions  the  price  of  spelters 
was  abnormally  low.  As  an  operating  proposition  the  mine  was  never 
quite  on  its  feet  until  1914.  To  apply  the  operating  results  of  that  year 
to  average  prices,  we  get  the  following: 

Value  as  before  of  »inc,  copper,  lead  and  silver  in  crude $22 .  00 

Cost  mining  and  milling $6 .  89 

Loss  in  milling 1 .  35 

Freight 2.30 

Smelter  margins 4 .  64 

Loss  ill  line  smelting 2  15       1 7 .  33 

Profit  on  zinc  basi'^ $4 .  07 

As  before  there  would  be  considerable  salvage  in  tlio  residues,  so  that 
we  may  suppose  the  total  profits  would  bo  about  So. 50  ociual  to  al)out 
25  per  cent,  of  the  gross  value  in  the  or(^ 

It  is  interesting  to  note  that  the  cost  of  mining  on  this  lode  is  high, 
just  as  it  is  in  the  case  of  the  copper  mines  of  the  same  district;  that  the 
average  of  capital  expenditures  is  about  the  same  as  in  other  mines  of 
the  same  class  for  example  the  Bunker  Hill-SuHivan;  and  that  the  rich 
ores  of  the  west,  carrying  15  to  20  jier  cent,  zinc  with  a  proportion  of 
other  valuable  metals,  are  not  after  all  invincible  competitors  for  the 
zinc  mines  of  the  Mississippi  Valley,  which  do  w(»ll  to  average 4  percent, 
in  zinc  and  lead  combined. 

Consolidated  Intkustatk-(  'allahan 

This  is  the  principal  zinc  mine  of  the  C-oeur  d'Alene  district.  It 
occurs  in  a  fissun*  vein  on  the  west  side  of  the  Canyon  Creek  batholith 
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and  is  in  all  respects  similar  to  the  silver-lead  veins  of  that  district  ex- 
cept that  it  occurs  in  the  Pritchard  formation  which  is  more  slaty  than 
the  overlying  Burke  and  Revett  formations.  In  the  cost  of  mining  and 
milling  however  this  mine  was  never  able  to  reach  the  low  figures  of  some 
of  the  lead  mines,  because  the  vein  is  narrower.  About  $5.50  per  ton 
was  about  as  a  cost  as  was  ever  reached.  It  would  now  be  $9  to  $10 
at  least  per  ton  of  crude  and  that  would  mean  about  $25.00  per  ton  of 
concentrates.  The  mine  has  been  able  to  ship  at  the  rate  of  some  70,000 
tons  of  concentrates  a  year  and  made  a  great  deal  of  money  during  the 
boom  years  1915  and  1916,  but  ordinarily  its  margin  of  profit  would  be 
slender  just  as  in  the  case  of  Butte  and  Superior.  Its  shipments  and 
earnings  were  about  two  fifths  those  of  the  latter  mine. 

Conclusions  on  Zinc  Mining 

These  analyses  of  the  zinc  industry  in  the  most  productive  fields 
lead  to  the  conclusion  that  under  present  conditions,  or  those  of  1918, 
the  ores  are  hardly  as  profitable  with  spelter  at  9  cents  a  pound  and 
silver  at  $1.25  an  ounce,  as  they  were  before  the  war  with  spelter  at  5.5 
cents  a  pound  and  silver  at  60  cents  an  ounce. 


CHAPTER  XXV 

GOLD  STATISTICS,  WARS  AND  PRICES 

The  statistics  of  gold  production  are  easily  obtained  and  on  their 
face  show  remarkably  little  change  during  the  last  ten  years.  It  is  a 
common-place  that  the  war  period,  1914  to  1919,  more  especially  the 
later  part  of  it,  was  unfavorable  to  the  business  of  gold  mining.  Other 
commodities  and  labor  were  in  acute  demand  at  prices  far  above  those 
of  former  years,  but  gold  remained  nominally  at  the  same  price.  Actu- 
ally, of  course,  its  price  went  down  in  proportion  to  the  decline  of  its 
purchasing  power.  This  finally  resulted  in  a  rather  abrupt  dechne  in 
production. 

But  the  decline  caused  by  war  conditions  does  not  fully  explain  the 
position  of  gold.  It  is  reasonable  to  suppose  that  the  output  would 
have  declined  anyway  in  recent  years,  or  at  least  would  not  have  in- 
creased. South  Africa  accounts  for  half  the  world's  yearly  supply. 
The  increase  of  production  from  1900  onward  has  been  largely  the  growth 
of  the  South  African  industry.  In  fact  for  the  last  fifteen  years  the 
African  production  has  been  the  one  source  of  supply  that  has  raised  the 
world  output;  without  it  there  would  have  been  a  considerable  falling 
oflf.  Thus,  in  1904  the  world  production  was  $347,377,000,  of  which 
Africa  yielded  $85,913,000,  leaving  for  the  rest  of  the  world  $261,464,000. 
In  1915,  the  year  of  greatest  output  on  record,  $468,725,000,  Africa 
yielded  $217,852,000,  leaving  only  $250,612,000  for  the  rest  of  the  world. 
In  1917,  Africa  produced  $214,614,000;  the  rest  of  the  world  only  $208,- 
976,000.  It  is  true  that  disturbances  in  some  countries,  notably  Mexico 
and  Russia,  had  something  to  do  with  this  falling  o'T,  but  this  was  not 
a  controlling  factor.  The  main  thing  is  that  no  new  supply  of  gold  ore 
has  been  discovered;  no  new  process  for  obtaining  more  gold  from  known 
sources. 

Maximum  Transvaal  Gold  Production  in  1912. — The  output  has 
varied  with  the  exploitation  of  districts  already  under  operation.  The 
Boer  War,  1899-1902,  retarded  the  growth  of  mining  in  the  Transvaal, 
but  as  soon  as  recovery  had  been  made  from  that,  and  the  district  had 
reached  full  and  unhampered  activity,  the  output  of  that  country  rapidly 
approached  its  maximum,  and  practically  reached  it  in  1912.  Since 
that  year,  with  the  exception  of  a  spurt  in  1915,  there  has  been  no  indi- 
cation of  an  increase  of  gold  production.  There  does  not  seem  to  be 
any  reason  to  anticipate  a  rapid  decline  in  the  near  future;  but  to  expect 
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the  gold  industry  to  hold  its  own  for  the  next  ten  years  is  about  as  opti- 
mistic as  one  can  reasonably  be  if  reliance  be  placed  on  all  factors  turning 
out  favorably. 

Despite  these  facts,  the  price  of  gold  has  declined.  Complaint  of 
the  high  cost  of  living  was  general,  even  before  the  war.  The  amount 
of  other  commodities  which  a  given  amount  of  gold  would  buy  has 
diminished  steadily  ever  since  1894.  The  strange  thing  is  that  this 
diminution  of  purchasing  value  was  accelerated  during  the  war  in  the 
face  of  an  apparently  increased  demand.  These  facts  suggest  various 
explanations: 

1.  It  is  not  improbable  that  the  money  value  of  gold  is  governed, 
not  by  the  current  output,  but  by  the  total  amount  available  in  the  world. 
Other  metals,  once  put  in  use,  are  not  available  to  any  large  extent  for 
other  purposes.  Thus,  iron  put  into  railroads,  buildings,  machinery, 
tools,  and  like  purposes,  generally  stays  in  those  allocations  until  it  is 
destroyed  by  rust  or  wear.  Its  manufacture  is  specialized  for  certain 
purposes.  In  general,  it  is  cheaper  to  make  new  iron  for  a  particular 
use  from  the  ore  than  to  remelt  old  iron,  because  such  iron  is  not  generally 
fit  for  the  new  purpose.  Lead  and  zinc  are  used  largely  for  paints, 
from  which  recovery  of  metal  is  impracticable.  Copper  is  not  so  com- 
pletely fixed,  perhaps,  nor  quite  so  destructible,  but  by  far  the  greater 
part  of  it  is  put  at  once  into  permanent  structures  from  which  it  is  seldom 
removed.  Silver,  even  is  exposed  to  considerable  destruction  by  use  in 
household  ware,  ornaments,  corrosion  and  the  wear  of  common  small 
coins.  But  gold  is  not  put  to  any  large  extent  to  any  fixed  allocation. 
It  is  merely  locked  up  in  treasure  vaults  to  be  used  as  standard  for  ex- 
changing commodities.  Some  of  it,  of  course,  is  used  for  ornaments 
and  for  coins,  but  even  these  are  jealously  guarded. 

The  Available  Supply  of  Gold. — Almost  all  gold  is  capable  of  being 
remelted  and  put  to  another  use.  About  the  only  means  by  which  it  is 
destroyed  are  the  absorption  of  small  amounts  in  chemicals,  the  wear 
of  jewels  and  coins,  and  absolute  loss.  Thus  the  large  output  of  the 
last  twenty  years  has  swelled  the  stock  of  available  gold  immensely  more 
than  similarly  increased  outputs  of  other  commodities  have  increased 
the  available  stocks  of  those  commodities.  For  instance,  the  available 
stock  of  manufactured  or  usable  iron  or  copper  or  wheat  ready  for  con- 
sumption is  seldom  more  than  a  year's  supply.  If  new  supplies  should 
be  cut  off,  some  part  of  these  metals  could  be  taken  from  the  less  impera- 
tive uses  and  put  to  more  necessary  ones;  but  there  would  be  an  immedi- 
ate curtailment  of  industry,  production,  and  comfort.  The  people 
would  be  headed  straight  for  want  and  disaster.  Of  the  iron  and  copper 
produced  a  hundred  years  ago,  only  an  infinitesimal  fraction  is  available 
for  commercial  purposes  today;  but,  in  the  case  of  gold,  a  large  percentage 
of  that  produced  a  hundred  years  ago  is  undoubtedly  still  subject  to 
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exchange.     In  view  of  these  considerations  it  becomes  interesting  to 
reflect  upon  the  following  statistics: 

The  Record  of  Gold  Production. — The  -production  of  gold  was  stag- 
nant and  comparatively  small  until  about  1850,  when  the  great  historic 
discoveries  in  Australia  and  California  suddenly  tapped  the  gold  resources 
of  two  virgin  continents.  These  supplies  seemed  abundant  for  all 
necessary  purposes.  In  1853,  the  output  reached  $155,500,000.  This 
remained  the  record  output  for  forty  years,  until  1893.  Production  stag- 
nated or  declined,  going  as  low  as  $90,000,000  in  1874,  and  to  $95,400,000 
in  1883.  In  forty  years,  1851  to  1890  inclusive,  the  total  production 
was  about  $4,500,000,000.  About  1890  a  revival  of  gold  mining  took 
place,  the  production  climbed  to  a  new  maximum  of  over  $460,000,000 
in  1912,  and  the  total  production  of  twenty-eight  years,  1891  to  1918 
inclusive,  was  $9,500,000,000. 

There  seems  to  be  reason  to  bcUcve  that  the  world's  stock  of  gold  is 
at  least  three  times  as  great  in  1919  as  it  was  in  1890.  Various  influences 
are  in  favor  of  the  conservation  of  the  metal.  It  is  reasonable  to  believe 
that  between  1850  and  1890  the  proportion  of  the  annual  production 
lost  through  wear  and  wastage  was  much  greater  than  it  has  been  since 
then.  Gold  coins  were  in  much  more  common  use.  The  population 
among  which  the  metal  was  exposed  to  absorption  was  proportionately 
greater.  In  1890  the  new  gold  per  capita  was  only  about  10  cents  per 
year;  in  1915  about  30  cents.  Now,  suppose  that  at  all  times  each  person 
wears  out  5  cents'  worth  of  gold  a  year.  In  1890  such  wastage  would 
have  been  60  per  cent,  of  the  total  supply;  in  1915  it  would  have  been 
only  16%  per  cent. 

From  these  observations  it  may  be  perceived  that  though  the  annual 
production  of  gold  is  not  increasing,  but  actually  diminishing,  the  amount 
may  still  be  suflScient  to  swell  the  available  stock  of  gold  ewn  beyond  the 
proportionate  demand  for  it.  It  is  not  unlikdy  that  between  1860  and 
1890  the  stock  of  gold  did  not  increase  in  proi)()rtion  as  fast  as  the  general 
business  of  the  world,  and  its  purchasing  pow(»r  steadily  incTcased,  but 
that  since  1890  the  stock  has  increased  faster  than  the  world's  business, 
and  its  purchasing  power  has  proportionately  diminished.  It  is  probable 
that  about  1890  the  supply  of  gold  ran  so  low  that  the  demand  for  it 
would  account  for  the  low  prices  for  comnioditics  of  the  early  '90's.  To 
illustrate  this,  consider  somc^  hypothetical  figures. 

Suppose  that  the  available  stock  of  gold  in  1850,  the  accumulation 
of  all  former  times,  was  $1,000,(KK),(K)0,  and  that  between  1850  and  1890, 
half  of  the  gold  produced  was  added  to  the  stocks.  The  accumulation 
would  be  about  $2,250,000,000  in  the  period,  and  the  total  supply  in 
1890  would  be  $3,250,000,000.  Assume,  further,  that  of  the  total  gold 
produced  since  1890,  an  amount  equal  to  80  jier  cent,  has  been  added  to 
the  stock.  The  accumulation  would  be  $7,600,000,000  for  the  period 
and  the  present  total  amount  would  be  $10,850,000,000. 
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Relation  of  Gold  Supply  to  Industrial  Development. — If  these  figures 
are  even  approximately  correct  it  becomes  probable  that  the  stock  of 
gold  in  proportion  to  the  production  of  the  chief  staples  of  commerce  is 
much  greater  today  than  it  was  in  1890;  that  is,  there  is  more  gold  in 
e?astence  today  to  be  exchanged  for  available  iron,  coal,  copper,  wheat 
or  cotton  than  there  was  in  1890.  In  this  connection  it  may  be  remem- 
bered that  in  the  latter  part  of  the  nineteenth  century  the  expansion 
of  the  world's  commerce  was  proceeding  at  a  rate  that  perhaps  has  not 
been  equaled  since  then.  It  included  the  opening  up  of  the  interior  of 
America,  Australia,  and  Africa,  the  construction  of  nearly  all  existing 
railroads,  the  development  of  mechanical  manufacturing,  the  factory 
system  of  employment,  and  the  creation  of  most  of  the  great  industrial 
corporations.  Since  that  time  business  and  wealth  have  continued  to 
expand,  but  more  through  the  development  of  specialties  and  refinements, 
less,  perhaps,  through  the  discovery  of  new  resources  and  processes,  and 
very  likely  not  at  the  same  rate  as  in  the  earlier  period. 

2.  Emphasis  should  probably  be  laid  upon  the  tendency  to  conserve 
gold  more  and  more  for  the  purposes  of  exchange.  Gold  for  many  years 
has  been  handled  almost  exclusively  by  banks  and  the  treasuries  of  the 
leading  nations.  Its  use  as  common  coin  has  proportionately  dimin- 
ished. Of  late  years,  as  a  war  measure,  all  the  leading  belUgerents  have 
suspended  specie  payments,  so  that  the  ordinary  citizen  has  scarcely 
been  able  to  obtain  gold  for  any  purpose.  It  seems  possible  that  this 
should  be  regarded  as  an  additional  and  special  factor  superimposed 
upon  the  tendencies  outlined.  It  makes  gold  as  a  medium  of  exchange 
seem  distant,  even  imaginary;  it  enables  governments  to  make  gold  go 
further  than  ever  as  a  basis  of  money,  and  makes  the  average  man  use 
"money'*  with  less  and  less  thought  of  obtaining  the  metal. 

Gold  More  Plentiful  Than  Goods. — At  any  rate,  whatever  the  rela- 
tion of  gold  to  prices,  it  is  evident  that,  as  a  result  of  the  recent  war, 
gold,  for  the  uses  to  which  it  is  put,  is  relatively  more  abundant  than 
are  the  principal  staples  of  commerce.  Apparently  this  is  the  result  of 
every  war  to  a  sufficient  degree  to  cause  extensive  borrowing  by  govern- 
ments, the  diversion  of  large  numbers  of  men  from  productive  occupa- 
tions, the  derangement  and  prostration  of  industry  through  interruption 
of  supplies,  and  the  laying  waste  of  productive  areas.  If  conditions  were 
normal,  considering  the  feverish  demand  for  exchange,  a  strong  demand 
for  gold  at  the  present  time  might  be  expected;  but  the  feverish  conditions 
are  in  themselves  a  proof  of  want,  and  the  want  of  food,  tools,  and  equip- 
ment is  more  insistent  than  the  demand  for  gold. 

A  book  should  be  written  upon  the  effect  of  great  wars  upon  prices 
and  general  economic  conditions.  I  have  inquired  for  such  a  pubUca- 
tion,  but  have  not  heard  of  one.  In  the  absence  of  an  authoritative 
discussion,  I  am  tempted  to  put  down  a  few  observations  that  I  have 
been  able  to  glean  from  various  sources. 
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Industrial  Status  of  Napoleonic  Era. — At  tin*  time  of  the  Napoleonic 
ware  the  modem  industrial  world  was  in  its  infancy.  Only  one  countr>' — 
Great  Britain — had  made  any  progress  to  speak  of  in  the  use  either  of 
mechanical  power  or  intensive  manufacture.  The  population  of  the 
leading  countries  of  Europe  was  from  one-quarter  to  three-quarters  of 
what  it  is  today.  Production  was  generally  by  handicraft  and  not  by 
the  factorj'.  Transportation  of  staples  was  only  beginning.  Commerce, 
therefore,  beween  distant  points  had  been  confined  largely  to  rare  and 
valuable  fabrics  and  luxuries.  Dependence  upon  the  resources  of  other 
continents  was  not  at  all  general  but  wa.«  confined  amost  entirely  to 
the  countries  at  the  western  fringe  of  Europe.  During  that  war  an 
almost  complete  monopoly  of  ocean  traffic  fell  to  Great  Britain  and  to 
the  comparatively  feeble  and  loosely  organized  United  States.  Through 
this  combination  of  circumstances  Great  Britain,  although  at  that  time 
producing  little  or  no  gold  from  her  own  territories,  undoubtedly  became 
the  principal  gold  owner  of  the  world  and  adopted  the  gold  standard. 
It  was  a  period  of  general  enlightenment,  of  increased  knowledge  of 
distant  countries,  of  progress  in  natural  science,  of  bold  intellectual 
speculation. 

The  Financial  Panic  of  1819. — The  economic  effects  were  chiefly 
the  divereion  of  handicraftsmen  into  military  pursuits,  including  the 
manufacture  of  military'  supplies,  and  a  derangement  of  ocean  commerce 
which,  after  all,  deprived  only  a  comparatively  small  number  of  people 
of  their  accustomed  supplies.  Furthermore,  there  was  an  increase  of  the 
public  debt,  which  in  the  case  of  England,  at  least,  dwarfed  anything 
ever  known  before.  These  causes  were  sufficient  to  produce  a  general 
and  prolonged  rise  in  the  price  of  many  commodities  of  general  commerce. 
The  effects  varied  greatly  from  place  to  place,  depending  upon  whether 
or  not  they  were  exposefl  to  direct  ravages.  The  wars  themselves  were 
confined  to  a  period  of  twenty-five  years,  but  the  prices  of  some  com- 
modities continued  high  for  forty  years,  or  for  fift(*en  years  or  more  after 
the  war.  The  economic  readjust m(*nts  at  the  close  found  expression 
in  an  acute  financial  panic  in  1S19.  four  years  after  Waterl(Ki. 

Effects  of  Nineteenth  Century  Wars.— -In  the  midcile  of  the  nineteenth 
century,  between  ISoo  and  1S70.  a  number  of  cr»inparativ(»ly  localized 
wars  disturbed  the  industrial  world.  Of  these,  hv  far  the  most  im- 
portant  was  the  Civil  War  in  America.  The  Oinn^an  War  of  1855  and 
1856,  the  Italian  War  of  1S50.  the  Austro-JViissian  War  of  1S06,  the 
Franco-Prussian  War  of  1K7(^  71  W(»re  either  short  lived  or  affected 
regions  of  slight  industrial  importance.  Hut  thr*  com  1)1  ned  effects  were 
a  confflderable  increase*  of  f)nblic  dr-lit.  very  large  in  France  and  the  United 
States.  During  the  Civil  War  then*  was  an  important  stoppage  of  one 
of  the  world's  chief  staf)lcs    cotton. 

Again,  there  was  a  f)rolonged  ris<;  in  the  f>riro  of  commodities,  which 
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culminated  in  1864,  but  which  persisted  at  least  until  1880,  It  may 
remarked,  in  passing,  that  the  severe  financial  panic  of  1873  had  Hi 
effect  on  checking  the  high  prices. 

Just  preceding  this  series  of  political  disturbances  occurred  the 
precedented  discoveree  of  gold  in  California  and  Australia,  which  ni 
only  increased  the  supply  of  that  metal  at  an  extraordinary  rate, 
stimulated  exploration,  colonization  enterprise,  and  trade  in  all  pi 
of  the  world.  At  no  other  period  in  the  world's  history,  except,  perha] 
at  the  time  of  the  Spanish  conquests  of  Mexico  and  Peru,  was  the  suppi 
of  gold  increased  so  rapidly  or  so  generally  distributed.  The  concui 
rence  of  this  fact  with  a  period  of  pohtical  disturbances  and  a  succession] 
of  wars  brings  about  a  confusion  of  economic  causes  which  it  is  probabl 
very  difficult  to  unravel;  but  there  is  certainly  every  reason  to  suppoM 
that  the  increase  of  gold  supply  had  a  good  deal  to  do  with  stimulatinj 
demand  and  raising  prices. 

After  the  Franco-Prussian  War  there  supervened  a  period  of  genera! 
tranquility  among  the  chief  civilized  and  industrial  nations  that  lastetj 
with  slight  interruptions,  for  about  forty  years.  In  the  earlier  part  0 
this  period  there  was  a  general  paj-ment  or  reduction  of  public  debt 
and  also  the  stagnation  and  decline  of  the  output  of  gold,  together  will 
a  great  expansion  of  agricultural  development.  Prices  steadily  declino 
until  about  1895.  At  this  date  the  payment  of  public  debts  had  cei 
and  the  reverse  tendency  began.  Just  what  caused  this  condition  '. 
have  not  inquired  into  critically,  but  it  is  not  improbable  that  it  i 
attributable  to  the  renewal  of  international  rivalries,  the  increase 
of  armaments,  and  the  initiation  of  national  enterprises.  At  the  sa 
time  the  production  of  gold  had  for  several  years  increased  rapidly. 

The  events  of  the  mid-century  find  some  parallel  in  more  recent  ones.    I 
Again  a  greatly  increased  gold  production  concurred  with  a  period  of   | 
general    prosperity.     Wealth    and    luxuries    were    produced    in    unex-    j 
ampled   profusion   and   in  new   forms.     The   gas  engine,  the  automo- 
bile, and,  finally,  the  airplane  were  developed  and  added  much  to  the 
convenience,  activity,  and  information  of  milhons.     Industry  was  or- 
ganized in  immense  units,  producing  the  staples  of  commerce  with  miicb 
greater  facihty  and  in  many  times  greater  volume  than  had  ever  before 
been  known.     These  activities  centered  in  certain  areas  which  became 
the  industrial  clearing  houses  of  the  world.     Those  areas  became  popu- 
lated to  such  an  extent  that  the  people  in  them  were  and  are  absolutely 
dependent  for  their  prosperity  and  even  for  their  subsistence  upon  the 
constant  interchange  of  staples  on  an  immense  scale. 

Development  of  National  Rivalries. — ^Great  Britain  was  the  first  of  the 
principal  nations  to  feel  conscious  of  such  dependence  upon  trade,  but 
with  the  rapid  increase  of  population,  manufacture,  and  commerce  in 
Germany,  that  nation  became  thoroughly  conscious  of  it  also.     Oa  the 
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anstituent.  With  the  quartz  there  is  always  a  certain  proportion  of 
ron  pyrite,  usually  less  than  5  per  cent,  of  the  mass,  but  varying  from  }4 
ler  cent,  to  50  per  cent.  Sulphides  of  lead,  copper,  and  zinc  may  also 
*  present,  but  usually  in  very  subsidiary  quantities.  The  lodes  occur 
every  conceivable  attitude  and  manner.  They  are  of  every  geological 
€  from  the  oldest  to  the  youngest.  The  ores  may  fill  open  crevices  or 
fesures  caused  by  shrinkng  or  faulting  in  the  rocks,  they  may  be  re- 
blacenients  of  other  rocks,  they  may  simply  fill  up  the  interstices  of 
pebbly  beds  or  conglomerate.  In  all  cases  it  is  highly  probable  that 
I'quartz-pyrite  ores  were  deposited  by  hot  waters  of  deep-seated  origin.  In 
many  cases  there  is  reason  to  believe  they  came  from  "magmatic" 
waters,  waters  once  included  in  molten  rock  masses,  that  escaped  when 
<lhe  pressure  was  released.  In  almost  all  cases  there  is  some  reason  to 
believe  that  these  deposits  have  a  connection,  not  always  explained, 
with  igneous  rocks. 

These  ores  occur  in  large  volume.  In  many  cases  millions  of  tons 
are  in  sight.  The  Treadwell  group  in  Alaska  has  mined  14,000,000 
tons  and  reports  7,000,000  in  sight,  averaging  $2.40  per  ton.  The 
Witwatersrand  mines  have  treated  114,000,000  tons  and  expect  to  mine 
Bome  500,000,000  tons  more,  averaging  17  or  $8  a  ton.  Four  mines  in 
the  Mysore  group  in  India  have  mined  7,300,000  tons,  averaging  $18.40 
per  ton,  and  have  in  sight  1 ,400,000  tons  averaging  $20.  Three  mines  at 
El  Oro,  Mexico,  have  produced  2,450,000  tons  averaging  $16  per  ton, 
and  have  in  sight  some  900,000  tuns  averaging  $11.  The  Witwatersrand 
mines  are  now  treating  20,000,000  tons  a  year.  These  figures  show  that 
this  class  of  gold  mines  constitute  a  great  industry  carried  on  under  con- 
ditions of  stabihty  not  inferior  to  those  of  other  kinds  of  mines.  It  will 
be  shown  later  that  they  are  as  profitable  as  any. 

In  these  ores  the  gold  is  said  to  be  almost  entirely  in  a  metallic  state, 
scattered  through  the  gangue  in  particles  of  varying  size.  Sometimes, 
for  instance,  at  the  North  Star  mine,  in  California,  90  per  cent,  of  the 
gold  can  be  recovered  by  amalgamation.  In  other  cases,  as  at  El  Oro, 
Mexico,  and  Goldfield,  Nevada,  only  10  per  cent,  or  even  less  will  amal- 
gamate. The  diference  is  due  not  to  the  state  of  the  metal  itself  but  to 
its  degree  of  subdivision.  In  some  cases  the  gold  is  in  such  minute  par- 
ticles that,  even  with  the  finest  grinding,  it  still  remains  partly  imbedded 
in  particle.^  of  gangue.  The  gold  is  much  more  apt  to  be  imbedded  in 
the  sulphides  than  in  the  quartz,  hence  it  often  happens  that  the  altera- 
tion of  the  sulphides  by  artificial  oxidation  or  roasting  sets  free  a  good 
deal  of  it.  But  in  this  class  of  gold  ores  roasting  is  practically  never 
necessary  for  a  good  extraction  by  leaching  processes.  It  is  here  that 
the  cyanide  process  has  its  great  field. 

Cost  of  Mining  and  Milling  Quartz-Pyrite  Ores. — In  both  mining 
and  milhng  the  cost  is  most  afTected  by  two  dominant  factors; 
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otber  portion  in  the  deserts  of  Australia.  Of  this  population,  half  at 
least,  both  in  number  and  in  area  occupied,  have  been  thrown  into  a 
state  of  political  revolution  and  social  and  economic  chaos,  and  are  today 
suffering  in  varying  degree  from  all  the  distress  incident  to  such  terrors, 
from  starvation,  exposure  and  danger.  Out  of  the  ruins  of  the  empires 
of  Russia,  Germany,  Austria,  and  Turkey  a  number  of  small  nations  have 
been  created,  or  resurrected,  without  fixed  organization,  all  jealous  of 
their  neighbors;  some  already  at  war  with  each  other,  and  each  nation  far 
leas  self-sustaining  than  the  larger  units  from  which  it  was  broken. 
When  it  is  considered  that  revolutions,  once  started,  are  hard  to  stop  and 
frequently  go  on  from  one  stage  to  another  for  generations,  it  is  hard  to 
look  upon  the  general  situation  of  the  white  race  with  much  assurance  of 
a  complete  return  to  tranquility  and  prosperity. 

These  conditions  do  not  affect  the  Anglo-Saxon  world  within  its 
own  territories  as  they  affect  eveiy  other  white  nation.  The  Anglo- 
Saxons  are,  aa  I  have  pointed  out  elsewhere,  richer  in  resources,  stronger 
in  industry,  and  firmer  in  political  organization  than  any  other  nation; 
and  these  facts  have  been  demonstrated  as  much  by  the  recent  war  as 
by  anything  that  ever  happened.  But  the  solidity  of  the  English- 
speaking  countries  is  not  the  only  factor  in  their  relations  with  the 
world,  unless  they  can  shut  out  and  ignore  the  rest  of  that  world — and 
that  is  precisely  what  it  is  proposed  not  to  do. 

The  economic  consequences  of  such  a  cycle  of  events  have  been  just 
such  as  one  might  expect  from  an  attentive  consideration  of  historical 
parallels.  But  in  this  case  the  tendencies  that  have  been  visible  on 
former  occasions  have  operated  with  muJtiphed  intensity.  Prices 
of  staples  have  been  forced  to  heights  only  the  extreme  peaks  of  which 
have  been  passed.  It  is  hard  to  escape  the  conclusion  that  the  main 
factor  in  these  high  prices  is  the  tremendous  national  borrowings. 
The  world  has  financed  itself  with  promises.  There  has  been  a  steady 
dechne  in  the  purchasing  power  of  these  promises. 

To  return  to  the  general  figures  mentioned,  there  are  600,000,000 
white  people  divided  among  various  nations.  These  nations  owe  about 
$200,000,000,000.  At  a  conservative  average,  each  individual  owes 
about  $300  and  each  head  of  a  family  $1,500.  The  theory  is  that  these 
sums  must  be  paid,  principal  and  interest,  not  out  of  product  but  out  of 
profit— out  of  savings.  It  is  only,  of  course,  when  these  debts  are  owed 
by  one  nation  to  another  that  these  sums  mean  an  actual  transfer  of 
goods.  The  debts  of  a  nation  to  its  own  citizens  can  be  paid  only  through 
taxes  from  those  citizens,  so  that,  although  the  process  may  affect 
individuals  variously,  in  a  national  sense  it  is  merely  a  transfer  from  one 
pocket  to  another.  The  overwhelming  preponderance  of  pubUc  dehljs 
must  be  of  this  nature.  But  is  it  not  true  that  the  necessity  of  giving 
these  pocket-to- pocket  transfers  the  semblance  of  real  money  is  the 
potent  cause  of  marking  up  prices?    How  can  it  be  avoided? 
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The  actual  wealth  is  not  money  but  goods.  A  nation  can  produce 
only  a  given  amount.  To  repay  itself  vast  sums  of  money  through  taxes 
for  interest  and  principal  can  be  accomplished  only  through  adding  to 
the  value  of  the  goods  the  amount  of  the  taxes.  As  this  addition  to  value 
is  not  expressed  in  goods,  but  in  money ,  it  follows  that  the  sum  total  of 
goods  must  be  expressed  in  a  larger  amount  of  money,  i.e.,  in  inflated  or 
imaginary  value,  a  decreased  purchasing  power  of  the  dollar,  or  higher 
prices — all  these  expressions  meaning  the  same  thing. 

Hennen  Jennings  has  pointed  out  that  the  only  effective  check  upon 
the  progressive  depreciation  of  the  unit  of  value  through  these  causes  is 
free  payment  in  gold.    An  ounce  of  gold  is  divided  into  something  over 
twenty  dollars.     It  costs  as  much  effort  and  as  much  goods  to  produce 
the  gold  ounce  or  the  gold  dollar  as  it  ever  did.     Therefore,  so  long  as 
the  dollar  acftually  represents  a  given  amount  of  gold  it  will  always 
represent  a  given  amount  of  effort.     If  a  given  amount  of  effort  made 
highly  efficient  by  improved  organization  and  appliances  can  be  made 
to  produce  a  greater  amount  of  goods,  it  is  likely,  also,  to  produce  in  a 
general  way  a  proportionately  greater  amount  of  gold.     The  only  in- 
fluences that  would  permanently  alter  this  relationship  would  be  funda- 
mental causes,  such  as  the  discovery  or  exhaustion  of  great  sources 
of  gold  by  which  the  metal  might  become  rdatively  easier  or  more  difficult 
to  obtain.     When  it  is  obtained  only  at  greater  effort  than  is  necessary  in 
the  acquisition  of  other  commodities,  or  through  consumption  in  process 
of  its  production  of  greater  quantities  of  other  commodities,  then,  if 
secured  at  all,  it  must  be  acquired  through  the  use  of  greater  quantities 
of  those  commodities,  and  it  will  be  manifestly  equal  in  value  to  a  greater 
quantity  of  them — will  buy  more  of  them.     Prices  will  then  be  low. 

The  contrary  process  is  equally  imaginable  and  to  specify  it  would 
only  be  repetition. 

Thus  gold,  if  freely  used,  is  probably  as  dependable  and  fair  a  medium 
of  exchange  as  could  be  devised.  It  may  be  remarked  further  that  its 
equilibrium  is  maintained  in  the  long  run  througii  natural  causes  which, 
of  course,  do  not  operate  instantly,  but  which  do  tend  to  confine  the  os- 
cillations of  value  between  comparatively  narrow  limits.  If  gold  is 
produced  in  quantity  greater  than  tiie  demand  for  it,  people  will  not  pay 
so  much  for  it  in  commodities.  Tiiis  is  equivalent  to  a  rise  in  cost  which 
will  force  some  producers  out  of  l)usiness.  On  the  other  hand,  if  the  stock 
of  gold  runs  short,  prices  will  be  low,  and  the  inducement  to  mine  more  of 
it  will  return. 

It  is  pertinent  to  remark  that  the  influence  of  prices  upon  gold  pro- 
duction is  bound  to  l)e  felt  in  the  long  run,  regardless  of  the  cause  of  the 
change  of  prices.  It  makes  no  difference  in  the  ultimate  effect  on 
the  gold  industry  whether  high  prices  are  brought  about  by  the  existence 
of  an  abnormally  large  stock  of  gold,  or  by  the  shortage  of  commodities 


446  THE  COST  OF  MI\r\G 

brought  alwut  by  decreased  production  of  them  for  any  reasoi 
disasters,  disorder,  or  famine;  the  tendency  will  always  be  to  curtail 
production.  Such  influences  will  bring  about  considerable  swings 
the  popularity  of  the  industry.  The  reasons  which  operate  to  rntSa 
gold  mining  unprofitable  will  discourage  or  diminish  the  search  for  gold. 
Plants  will  go  out  of  business,  and  a  considerable  period  will  elapse  befon,' 
the  counter-swing  will  have  much  effect. 

The  gist  of  these  considerations  is  that  in  the  cycles  of  high  and  low 
prices  it  is  possible  to  discern  the  operation  of  common  economic  laws  ku 
outburst  of  national  borrowing  is  in  itself  either  a  diversion  of  labor  from 
its  usual  channels  of  production  or  an  evidence  of  distress  brought  aboui 
by  the  shortage  of  production  from  some  other  cause.  It  will  either 
produce  high  prices  or  be  produced  by  them.  On  the  other  hand,  the 
widespread  hquidation  of  borrowings  can  be  accomplished  only  during 
the  periods  of  tranquility  when  labor  is  employed  in  full  measure  (or 
the  production  of  private  wants,  when  there  is  freedom  from  calamity. 
A  war,  therefore,  unless  it  is  local  and  insignificant,  is  sure  to  raise  prices. 
The  more  general  and  violent  the  war,  the  wider  its  effect  in  raising  pricw. 
Moreover,  the  effect  of  war  is  not  confined  to  the  period  of  organiwd 
military  effort,  but  will  persist  as  long  as  the  exhaustion  of  resources, 
the  impeding  of  traffic,  and  pohtical  and  social  disorders  prevent  the 
resumption  of  peaceful  industry  in  an  efficient  manner. 

The  inducement  to  produce  gold  will  naturally  follow  upon  these 
influences.  Its  production  will  be  curtailedduring  the  whole  of  the  period 
of  high  prices  and  high  coats,  and  will  not  be  resumed  with  full  impetus 
until  it  has  been  encouraged  for  some  years  by  low  prices,  which  means 
a  glut  of  the  chief  staples. 

It  certainly  is  to  be  expected,  and  feared,  that  the  present  situation 
of  the  world  indicates  a  long-continued  periof  of  high  prices  for  reasons 
which  mav  ea^filv  be  summarized  in  the  order  of  their  importance: 

1.  Every  new  or  revolutionary  government  is  necessarily  unstable. 
Every  nation  between  the  Rhine  and  Vladivostok  and  from  the  Arctic 
Ocean  to  the  Mediterranean  and  the  Himalayas  is  the  seat  of  potential, 
even  prospective,   revolution.     The  population  of  this  tract  is  as  follows: 

Russian  Empire 170,000,000 

Gerjnaii  Eiiipir«  (including  Poland) 6.'5,000.OO0  | 

Austrian  Empire 63,000,000  M 

Bulkuii  Staten  uud  Turkey .    *.  40.000,000  ■ 


Total 328,000,000 

Every  nation  in  this  group  is  confronted  with  a  long  list  of  burdensome 
tasks  which  must  be  accomplished  despite  the  probability,  according  to 
historical  precedent,  of  having  its  projects  deranged  by  internal  disorder. 
It  must  establish,  or  re-establish,  public  and  private  credit.     It  must 


GOLD  STATISTICS,  WARS  AND  PRICES  447 

tablish  new,  or  re-establish  old,  lines  of  trade  and  traffic.  It  must 
or  replenish  its  stock  of  staples  and  raw  materials,  and  it  must 
provision  for  the  payment  of  foreign  debt«.  How  easy  it  is  for 
xiational  and  racial  jealousies,  actual  or  latent  disorders,  to  prevent  all 
Uiis,  not  only  locally  but  throughout  the  whole  area! 

2.  The  white  populations  unaffected  by  revolution  are  as  follows: 

British  Empire 60,000,000 

United  States 100,000,000 

fVance 40,000,000 

Italy 35,000,000 

Spain,  Portugal,  Netherlands,  Scandinavia 45,000,000 

South  America— Brazil,  Argentina,  Chile 20,000,000 

Total 300,000,000 

These  countries  are  in  control  of  the  resources  of  the  greater  part  of 
the  world,  but  by  a  very  unequal  division.  Of  the  chief  resources,  the 
Anglo-Saxons  control  the  preponderance.  On  the  whole,  however,  there 
is  nothing  to  prevent  this  group  from  resuming,  or  even  increasing, 
its  former  prosperity.  By  returning  to  peaceful  industry,  the  major 
portion  may  soon  replenish  its  warehouses.  The  chief  difficulties  arc 
the  curtailment  of  national  expenditure  and  the  liquidation  of  foreign 
debts.  To  whatever  extent  these  operations  arc  dependent  upon  the 
prompt  payment  of  obUgations  and  a  resumption  of  good  feeling  by  the 
great  disturbed  populations  of  central  and  eastern  Europe,  northern 
Asia  (and  it  may  be  added,  perhaps,  of  China  and  Japan),  their  success 
can  hardly  be  regarded  as  present  as  other  than  doubtful. 

Even  if  it  is  reasonable  to  believe  that  the  recent  cycle  of  political, 
social  and  economic  disturbance  has  passed  its  acute  stage,  it  still  remains 
certain  that  these  distractions  have  operated  upon  a  scale  and  with  an 
intensity  scarcely  ever  known  before;  and  the  time  required  for  recovery 
should  logically  be  at  least  as  long  as  at  any  former  period.  On  this 
reasoning  one  might  expect  that  the  present  cycle  of  high  prices  will  not 
have  fully  subsided  until  about  1940,  at  the  best. 


CHAPTER  XXVI 

OCCURRENCE  AND  PRODUCTION  OF  GOLD 

Value  of  gold  and  transportation — ^Economic  phases  or  gold  minikc— 
Flackrs — Amalgamation — Cyanide  and  other  recent  processes- 
Economic  DISTINCTIONS  OF  GOLD  ORES — QUARTZ-PTRITE  LODES — REASONS 
FOR  VARIATIONS  IN  COSTS — ^TeLLURIDE  ORES  AND  DISTRICTS — ^TaBLES  OP  GOLD 

PRODUCTION — Production  of  various  districts — Cost  or  producing  gold 
PER  ounce — Profits  of  gold  mining  compared  with  those  or  otheb metal 

MINKS. 

Within  recent  years  gold  has  become  more  than  ever  before  the 
precious  metal  par  excellence.  Its  production  has  not  only  increased 
enormously  in  amount,  but  also  greatly  by  comparison  with  its  historic 
rival,  silver.  A  general  description  of  its  qualities  has  no  place  here, 
but  it  will  be  interesting  to  review  the  more  salient  features  of  its  occiu^ 
rence  bearing  on  its  production  and  cost. 

A  ton  of  pure  gold  is  worth  $602,836.  This  high  value  renders  the 
metal,  once  secured,  utterly  independent  of  transportation  costs,  for 
it  is  evident  that  it  can  be  carried  from  the  remotest  corner  of  the  globe 
for  a  minute  fraction  of  its  worth. 

Another  (»(|ua]]y  important  fact  is  that  gold  occurs  to  an  exceedin^y 
large  extent  in  such  form  that  its  extraction  from  ores  is  one  of  the 
simplest  of  nietalliirgieal  problems,  so  that  it  can  nearly  always  be  ob- 
tained by  plants  ereetetl  on  the  spot.     The  cost  of  such  plants  per  ton 
treated  is  moderate.     The  avidity  with  which  gold  has  been  sought  has 
resulted  in  the  exhaustion  of  the  mines  in  the  older  civilized  countries 
so  that  at  present  the  output  comes  from  new  or  barbarous  countries 
where,  for  the  most  part,  the  climate  is  bad,  labor  costly,  and  transporta- 
tion crudely  developed.     In  the  case  of  gold  mines,  therefore,  the  ques- 
tion of  transportation  has  little  or  nothing  to  do  with  moving  products 
from  th(»  mines,  but  nuich  to  do  with  moving  plants  and  supplies  to  the 
mines. 

The  history  of  gold  mining  exhibits  three  economic  phases  with  refer- 
ence to  mcH'hanical  developments:  These  may  be  divided  chronologically 
into,  (1)  Th(»  placer  period.  (2)  The  amalgamation  period.  (3)  The 
cyanide  and  smelting  period. 

1.  From  the  earli(\st  times  down  to  the  present  gold  has  been  very 
largely  obtained  in  a  metallic  state  from  the  ddbris  of  erosion,  i.e.,  from 
stream  gravels.  Owing  to  its  great  weight  gold  resists  transportation 
by  water  and  lags  behind  while  the  lighter  minerals  are  carried  off  to  the 
sea.     In  this  way  each  stream  in  a  gold-producing  country  is  a  natural 
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concentrating  mill  and  often  retains  the  metal,  or  a  portion  of  it,  that 
was  once  scattered  through  enormous  masses  of  rock.  How  great  this 
concentration  may  be  is  perhaps  not  fully  realized  even  by  mining  men. 
A  stream  bed  100  miles  long  and  a  quarter  of  a  mile  wide  and  a  few  feet 
deep  may  have  gathered  gold  derived  from  thousands  of  cubic  miles 
of  eroded  rock.  The  gravel  that  now  contains  the  gold  may  equal  only 
a  millionth  part  of  the  mass  that  once  contained  it.  Undoubtedly 
in  every  such  case  a  very  large  portion  of  the  original  gold  has  also  been 
removed,  but  if  even  one  per  cent,  has  remained,  the  gravel  may  be  ten 
thousand  times  as  rich  in  gold  as  the  rock  from  which  the  gravel  was 
derived.  It  is  evident;  therefore,  that  streams  may  contain  highly 
profitable  deposits  in  regions  where  the  gold  was  originally  scattered 
through  a  multitude  of  insignificant  veins,  all  worthless  in  themselves. 
The  presence  of  placer  gold  in  payable  amounts  does  not  indicate  that 
payable  gold  will  be  found  in  situ.  Many  cases  might  be  cited  of  im- 
portant placer  mines  in  regions  where  there  has  never  been  a  good  mine 
of  any  other  kind.  To  be  sure  quartz  mines  have  been  found  in  Alaska, 
California,  Australasia,  and  many  other  regions  along  with  placer  deposits. 
On  the  other  hand,  in  early  times  placer  gold  was  obtained  in  Spain, 
France,  the  British  Isles,  Italy,  in  fact  all  over  Europe  where  scarcely  a 
payable  quartz  mine  has  been  known.  It  is  almost  certain  that  the  older 
civilized  countries.  Northern  Africa,  Western  Asia,  China,  India,  and 
Japan,  also  produced  a  full  quota  of  this  metal  from  sources  now  long 
forgotten. 

It  is  highly  probable  that  by  far  the  greater  part  of  the  gold  possessed 
by  mankind,  even  now,  came  from  placer  deposits.  Nearly  all  gold 
was  obtained  in  this  way  until  well  into  the  nineteenth  century  by  the 
process  of  mere  washing,  unaided  by  amalgamation  or  any  metallurgical 
process. 

2.  The  properties  of  quicksilver  have  been  known  from  very  early 
times,  and  undoubtedly  since  about  the  time  of  Columbus  this  metal 
has  been  used  to  a  large  extent  to  collect  gold  out  of  its  gangue  in  both 
placer  and  quartz-mining  operations.  But  it  was  not  until  the  almost 
simultaneous  discovery  of  gold  in  California  and  Australia  at  the  middle 
of  the  nineteenth  century  that  amalgamation  came  to  be  the  essential 
process  in  the  recovery  of  gold.  Before  the  working  of  extensive  quartz 
mines  in  those  countries  amalgamation  was  used  as  a  useful  adjunct  in 
cleaning  up  the  concentrates  from  gravel  washing,  but  for  that  purpose 
it  was  not  vital.  But  from  1850  to  1890  this  process  was  the  only  one 
successfully  used  by  English-speaking  people,  who  have  since  1850 
produced  most  of  the  world's  gold,  to  extract  the  metal  from  rocks  in 
place. 

The  method  was  found  to  apply  only  to  ores  in  which  the  gold  lay 
in  rather  loose  metallic  particles  in  the  rock.     It  is  essential  for  amal- 
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gamation  that  the  gold  when  it  adheres  to  the  quicksilver  will  be  free 
from  adherence  to  other  minerals.  In  course  of  time  more  and  more 
gold  ores  were  found  where  this  was  not  the  case.  It  was  found  that 
most  gold  veins  produced  amalgamating  ores  in  the  oxidized  zones  near 
the  surface,  but  that  only  selected  ones  would  yield  their  values  in  this 
way  after  the  sulphide  zone  was  reached.  Where  an  extraction  of  70 
to  90  per  cent,  was  easy  in  the  oxidized  zone,  the  extraction  would  drop 
to  60  or  50  per  cent,  in  the  sulphides.  At  the  same  time  the  actual  assay 
value  of  the  ore  would  show  some  diminution.  These  two  causes  were 
sufficient  to  render  many  a  mine  unpayable.  Although  some  mines 
continue  to  be  pexfectly  amenable  to  amalgamation  to  great  depths, 
there  were  found  so  very  many  where  this  was  not  so  that  gold  mining 
began  to  decline,  especially  during  the  eighties.  This  decline  was  due 
to  the  limitations  of  the  amalgamation  process. 

3.  The  ingenuity  of  metallurgists  discovered  about  1890  remedies 
in  leaching  processes  that  would  extract  gold  independently  or  could 
be  used  as  supplements  to  amalgamation.  These  were  baaed  on  the 
solubility  of  gold  by  chlorine  gas  and  by  various  cyanides.  In  one  form 
or  another  these  chlorination  and  cyanide  processes  were  found  to  apply 
to  most  gold  ores.  This  happened  at  a  time  when  the  world  was  hungry 
for  gold.  Great  districts  were  found  like  the  Witwatersrand  where  by 
amalgamation  the  ores  would  pay  only  in  selected  cases,  but  with  the 
additional  values  saved  by  the  new  process  would  pay  handsomely. 
There  was  a  great  revival  of  the  gold  industry,  which  has  grown  rapidly 
ever  since. 

It  would  be  hardly  proper  to  infer  that  the  whole  increase  of  gold 
production  is  due  to  the  cyanide  and  other  leaching  processes.  The 
old  sources  of  gold  supply  have  not  disappeared.  Placer  mining  in 
Alaska  has  developed  a  respectable  output.  Placer  mining  in  general 
has  been  aided  by  improvements  in  mechanical  appliances,  of  which  by 
far  the  most  important  is  the  dredge.  An  increasing  amount  of  gold  is 
also  obtained  by  the  smelters  as  a  by-product  of  lead  and  copper  ores. 
But  it  is  entirely  proper  to  state  that  since  1890  the  improvements  in 
gold-mining  practice  have  been  such  as  to  warrant  calling  this  period  a 
new  era  in  the  industry. 

Economic  Distribution  of  Gold  Ores. — On  economic  grounds  we 
cannot  follow  with  any  satisfaction  any  division  according  to  the  processes 
used.  Various  processes  are  often  used  simultaneously,  one  supplement- 
ing the  other.  I  plan  to  discuss  gold  mines  under  the  two  general  group- 
ings of  placer  deposits  and  vein  deposits.  Of  placer  deposits  nothing 
more  need  be  said  here. 

Gold  Veins  or  Gold  Deposits  in  Situ. — By  far  the  most  important 
source  of  gold  known  to-day  may  be  called,  for  want  of  a  better  name, 
the  quartz-pyrite  lode.     la  these  deposits  quartz  is  always  the  main 
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constituent.  With  the  quartz  there  is  always  a  certain  proportion  of 
iron  pyrite,  usually  less  than  5  per  cent,  of  the  mass,  but  varying  from  V^ 
per  cent,  to  50  per  cent.  Sulphides  of  lead,  copper,  and  zinc  may  also 
be  present,  but  usually  in  very  subsidiary  quantities.  The  lodes  occur 
in  every  conceivable  attitude  and  manner.  They  are  of  every  geological 
age  from  the  oldest  to  the  youngest.  The  ores  may  fill  open  crevices  or 
fissures  caused  by  shrinkng  or  faulting  in  the  rocks,  they  may  be  re- 
placements of  other  rocks,  they  may  simply  fill  up  the  interstices  of 
pebbly  beds  or  conglomerate.  In  all  cases  it  is  highly  probable  that 
quartz-pyrite  ores  were  deposited  by  hot  waters  of  deep-seated  origin.  In 
many  cases  there  is  reason  to  believe  they  came  from  ''magmatic'' 
waters,  waters  once  included  in  molten  rock  masses,  that  escaped  when 
the  pressure  was  released.  In  almost  all  cases  there  is  some  reason  to 
believe  that  these  deposits  have  a  connection,  not  always  explained, 
with  igneous  rocks. 

These  ores  occur  in  large  volume.  In  many  cases  millions  of  tons 
are  in  sight.  The  Treadwell  group  in  Alaska  has  mined  14,000,000 
tons  and  reports  7,000,000  in  sight,  averaging  $2.40  per  ton.  The 
Witwatersrand  mines  have  treated  1 14,000,000  tons  and  expect  to  mine 
some  500,000,000  tons  more,  averaging  $7  or  $8  a  ton.  Four  mines  in 
the  Mysore  group  in  India  have  mined  7,300,000  tons,  averaging  $18.40 
per  ton,  and  have  in  sight  1,400,000  tons  averaging  $20.  Three  mines  at 
EH  Oro,  Mexico,  have  produced  2,450,000  tons  averaging  $16  per  ton, 
and  have  in  sight  some  900,000  tons  averaging  $11.  The  Witwatersrand 
mines  are  now  treating  20,000,000  tons  a  year.  These  figures  show  that 
this  class  of  gold  mines  constitute  a  great  industry  carried  on  under  con- 
ditions of  stability  not  inferior  to  those  of  other  kinds  of  mines.  It  will 
be  shown  later  that  they  are  as  profitable  as  any. 

In  these  ores  the  gold  is  said  to  be  almost  entirely  in  a  metallic  state, 
scattered  through  the  gangue  in  particles  of  varying  size.  Sometimes, 
for  instance,  at  the  North  Star  mine,  in  California,  90  per  cent,  of  the 
gold  can  be  recovered  by  amalgamation.  In  other  cases,  as  at  El  Oro, 
Mexico,  and  Goldfield,  Nevada,  only  10  per  cent,  or  even  less  will  amal- 
gamate. The  di  Terence  is  due  not  to  the  state  of  the  metal  itself  but  to 
its  degree  of  subdivision.  In  some  cases  the  gold  is  in  such  minute  par- 
ticles that,  even  with  the  finest  grinding,  it  still  remains  partly  imbedded 
in  particles  of  gangue.  The  gold  is  much  more  apt  to  be  imbedded  in 
the  sulphides  than  in  the  quartz,  hence  it  often  happens  that  the  altera- 
tion of  the  sulphides  by  artificial  oxidation  or  roasting  sets  free  a  good 
deal  of  it.  But  in  this  class  of  gold  ores  roasting  is  practically  never 
necessary  for  a  good  extraction  by  leaching  processes.  It  is  here  that 
the  cyanide  process  has  its  great  field. 

Cott  of  Mining  and  Milling  Quartz-P3rrite  Ores. — In  both  mining 
and  milling  the  cost  is  most  afTected  by  two  dominant  factors: 
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(a)  The  richness  of  the  ore, 

(b)  The  size  of  the  deposits. 

The  richness  of  the  ore  aHerts  both  departments  of  the  operation 
through  its  elTeet  on  the  elaboration  of  processes.  In  the  case  of  low- 
grade  ores  the  process  musl  be  cheap,  therefore  cheapness  is  secured  if 
necessary  by  sarrificinK  part  of  the  ore  in  both  mining  and  milling.  In 
the  case  of  the  TreadwcU  an  ore  is  mined  that  assays  $2.70  per  ton.  It 
is  mined,  let  us  say,  for  $1.15  and  milled  for  $0.35  with  an  extraction  of 
75  per  cent,  by  mining  and  90  per  cent,  by  milling,  making  a  total  sav- 
ing of  87,'5  per  cent.  The  profit  per  ton  actually  milled  is  $0.93.  Now 
to  save  more  of  the  ore,  to  save  90  per  cent.,  would  involve  the  institu- 
tion of  another  method  of  mining  which  would  certainly  be  more  expen- 
sive. Such  a  method  would  almost  certainly  cost  over  $2  a  ton  and  would 
therefore  wipe  out  the  profits  altogether.  In  the  case  of  milling  the  only 
improvement  that  should  be  made  would  be  by  cyaniding  the  tailings 
which  only  run  27  cents  a  ton.  Under  the  most  favorable  conditions 
this  would  not  pay. 

But  if  we  consider  the  Mysore  mines  in  the  same  light  we  get  utterly 
differeiil  results.  These  ores  assay  $20  a  ton.  To  sacrifice  25  per  cent. 
in  mining  such  ores  would  be  to  leave  $5  per  ton  in  the  ground.  To 
spend  $3  or  $4  a  ton  more  to  secure  this  would  be  entirely  proper,  al- 
though such  a  figure  is  twice  the  whole  cost  of  the  Treadwell  process. 
In  milling  a  loss  of  10  per  cent,  means  $2  a  ton,  and  likewise,  to  spend 
say  $1  per  ton  more  to  save  half  the  loss  would  be  good  business.  In  a 
word,  the  cost  of  $10  a  ton  for  the  Mysore  ores  may  be  just  as  sound  busi- 
ness as  the  cost  of  $1.50  at  the  Treadwell;  and  this  for  no  other  reason 
than  the  greater  value  of  the  ore. 

Size  of  Orebodies. — With  orebodies  of  the  same  ^ize  we  may  vary  the 
cost  within  wide  limits  at  will,  as  just  shown;  but  human  will  has  no 
eTect  on  the  size  of  orebodies:  we  must  take  them  as  they  are.  The 
size  and  attitude  of  the  masses  to  be  attacked  hedge  the  cost  of  mining 
with  limitations  even  more  arbitrary  than  those  imposed  by  the  grade. 
A  uniform  l>ed  6  ft.  thick  of  ore  of  this  character  can  be  handled  at  a 
total  cost,  on  average  conditions  throughout  the  world,  of  $3  a  ton. 
.A  bed  4  ft.  thick  will  cost  somewhat  more,  say  $3.50  a  ton.  Below  4 
ft,  the  cost  will  rise  almost  in  inverse  ratio  to  the  thickness,  so  that  a  seam 
1  ft.  thick  will  cost  $14  a  ton,  and  so  on.  Now  it  often  happens  that  most 
important  gold  ores  do  occur  in  such  narrow  streaks.  In  the  Witwaters- 
rand  the  values  are  usually  confined  to  streaks  from  4  inches  to  16 
inches  thick,  worth  from  $20  to  $100  a  ton.  Under  the  cost  conditions 
ruling  in  that  district  a  4-inch  seam  would  cost  approximately  $60  a 
ton.  This  would  leave  a  profit,  supposing  the  ore  to  assay  $100  a  t 
and  that  the  extraction  is  95  per  cent.,  of  $35  a  ton,  equal  to  35  per  o 
of   the  assay  value.     But  mining  is  not  conducted  that  way,     Sud! 
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seam  is  mined  in  a  stope  at  least  4  ft.  wide;  the  ore  seam  is  mixed  with 
an  enormoud  amount  of  waste,  ten  or  eleven  times  as  much  waste  as  ore. 
The  ore  going  to  the  mill  will  run  only  $8  a  ton  and  the  cost  is  $5;  but 
the  proportion  of  profit  is  about  the  same.  Wherever  it  is  possible  to 
oiine  such  seams  by  themselves,  it  should  be  done;  but  on  account  of  the 
friable  nature  of  the  streaks,  in  many  cases  there  is  so  much  danger  of 
loss  in  breaking  the  ore  that  it  is  considered  safer  to  mill  most  of  the  stuff 
broken  regardless  of  its  value. 

But  these  considerations  do  not  affect  the  real  cost  of  mining.  In 
the  case  cited  above  the  real  orebody  is  only  4  in.  thick  and  the  cost  is 
$60  a  ton.  That  the  value  is  diluted  and  the  cost  lower  is  only  a  matter 
of  convenience.  That  such  orebodies  would  be  worthless  if  the  ore 
streaks  yielded  even  such  apparently  attractive  assays  as  $40,  $20,  to  say 
nothing  of  $5,  a  ton  is  too  obvious  to  argue  about.  Strange  as  it  may 
seem,  great  quantities  of  money  are  lost  by  attempting  just  such  im- 
possibilities. 

Other  Causes  of  Variation — Quartz-pyrite  ores  are  nictallurgically 
simple,  and  outside  of  the  two  great  factors  mentioned  above  there  is 
nothing  to  make  very  great  differences  in  cost.  So  far  as  underground 
operations  go  the  variations  are  so  nearly  wholly  due  to  those  factors 
that  others  may  be  neglected.  In  milling,  the  metallurgical  problem, 
on  average  ores  of  say  $10  a  ton,  will  cause  variations  between  a  mini- 
mum of  about  75  cents  and  a  maximum  of  about  $2. 

The  process  is  in  principle  uniform  throughout  the  world.  It  con- 
sists of  one  or  all  of  the  following  steps: 

!•  Amalgamation  after  crushing  in  stamp  batteries. 

2.  Concentration  of  refractory  sulphides. 

3.  Leaching  of  tailings  (or,  in  some  cases,  the  original  ore)  by  cya- 
nide or  other  solutions. 

Where  concentration  is  undertaken,  it  is  only  in  order  to  apply  some 
special  process  to  a  small  fraction  of  the  ore.  Sucli  a  process  may  be 
instituted  at  the  mine,  or  the  concentrate:-*  may  be  shipped  to  custom 
plants;  but  in  any  case  thcs  cost  as  applied  to  the  crude  ore  is  never  very 
high,  because  for  each  ton  of  concentrates  there  will  be  from  10  to  100 
tons  f)f  crude. 

So  many  examples  of  the  cost  of  these  processes  in  actual  practice 
will  be  found  in  the  following  chapters,  that  I  shall  not  discuss  them 
further  here. 

Other  Gold  Ores. — In  the  type  discussed  above  the  gold  is  in  the  ore 
free,  or  native,  z.e.,  it  is  mixed  mechanically,  not  chemically,  with  the 
gangue.  In  Cripple  Creek,  Colorado;  Kalgoorli,  West  Australia,  and 
in  a  number  of  other  less  important  districts,  the  gold  occurs  to  a  large 
extent  as  a  true  ore,  namely  as  tellurides.  Here  the  gold  is  involved  in  a 
chemical  combination  with  tellurium  and  to  a  less  extent  with  other 
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elementfl.  Here  amalgamation,  except  to  a  limited  extent  in  the  oxid- 
ized zone,  is  utteriy  inefective.  Dependence  must  be  had  on  smelting 
or  on  leaching  processes  cS  a  tjrpe  inherentiy  more  expensive  than  those 
applied  to  quartz-pjrrite  ores.  The  reason  for  this  is  tiiat  in  the  raw 
state,  the  gold,  or  a  large  part  of  it,  will  not  desert  its  companion  miner- 
als to  unite  with  those  olered  by  the  leaching  solutions.  To  get  around 
this  difficulty  it  is  necessary  to  break  up  tlie  tellurides  by  roasting  before 
attempting  to  leach.  To  do  this  costs  $1.50  a  ton.  This  cost  is  not 
wholly  for  the  roasting  itself,  but  is  due  partly  to  tiie  fact  that  ordinary 
wet  crushing  by  stamps  is  not  desirable  when  roasting  is  to  be  done.  It 
is  necessary  to  resort  to  the  much  more  costly  process  of  dry  crushing. 


Productiox  of  Gold  in  the  United  States,  bt  States  (a) 


1915 


1916 


1917 


States 


1918 


Fine 
Ouikees 


Value 
(6) 


Fine 
Ooneee 


Value 

(6) 


Fine    ! 
Onncea 


VahM 

(6) 


Fine 
Ovnees 


Value 

(6) 


Alabama. 


!  247  I  |S,100 

9»M%  i  16^7104100 

Arisooa 220.992  4^&&&.900 

Califonua 1J090.731  2XS47.400 

Colorado ljOW.028  i  22.5S0.800 

Georsia 1.084  34.800 

Idaho 5M»  1.I70JOO 


I 


»8 

780 jon 

197.989 

ijMi.aot 

9284173 

987 

51.195, 


t7JO0 

16^124.800 

44>92JB00 

21J80.400 

19.18S4nO 

20.400 

14158.800, 


Montana 

Nevada 

New  Mexico  . . 
NorUi  Carolina 

Oreson 

South  Carolina 
South  DakoU 

TenncsMe 

Texas 

UUh 

Vermont 

Virginia 

WaahingtoD  . . . 
Wyominc 


240325 

574.874 

70.632 

8.258 

90.321 

174 

358.145 

329 

87 

189j045 


4.978.300 
11388.700 

1.460.100 
170.700 

1367.100 
3300 

7.408300 
6300 
1.800 

3307.900 


24 

22330 
672 


500 

461300 

13300 


209386 

438306; 

65306 

1.113 

M385I 

15* 

361.444 

276 

24 

180370| 

241 


4328.400 
9364.700 
1350300 
23300 
1301300 


106< 

780,720 

2SQ3U 

1312.4C1, 

772.760 

314 

36311 

15 

177380 

335301 


7.471.700 

5.700 

500 

3350300 
300 
500 


524! 

81324 
82 

267i 
5 

1703531 

5, 


14371.400 

5.180,000 

20320,400 

15374300 

6300 

754300 

3373300 
f.ftt,Wt 


440.022 

278.047 
842380 
621.791 


S0l7i4; 
158375' 


$700 

9.108300 

5.700300 

17307300 

12353300 

3300 


3.170.000 


1387300; 

1.700 
7372300 

5300; 


3037l! 

381 

00351' 


1300.000 


Total I  4.825311 


P<Mlo  Rico. 
Philippine 
Islands. . . 


34 

63398 


099.748300 

700 

1320300 


28387) 
977 

580.600 
20300 

891375300 

23.617 
179 

4.405.778 

3381.482 

1 

29 

600 

5 

n349 

1314300 

60353 

3322.100 
100 

1300i 

488300 

3.700, 


5 

152318. 

47 

20 

16356 

18: 


6,786.700 

5.400 

100 

3.142300 


400 

342300 

400 


882304300  3309.in   067379300 
100' 


1.446.100       44302 


913.700 


Total 4387.604     $101335.700  4.479356  $92390300  4351.440  $83,750,700;  3313373 


068,401300 


fa)  The  statistics  in  this  table  are  reported  by  the  Director  of  the  Mint,  those  for  1918 
preliminary  figures.     (6)  At  $20.67  per  os. 


the 


After  roasting  the  processes  usually  proceed,  so  far  as  cost  goes,  about 
as  in  the  case  of  quartz-pyrite  ores  of  pretty  high  grade;  for  these  tdlu- 
rides  ores  are,  on  account  of  the  high  working  cost,  invariably  of  fairly 
high  grade.  They  are  often  concentrated  a  good  deal  by  hand  sorting, 
so  that  when  I  speak  of  high  grade  I  mean  when  they  get  to  the  miU  or 
smelter.  Referring  to  the  rock  actually  broken  in  the  stopes,  the  mini- 
mum grade  of  this  type  of  ore  that  can  be  profitably  worked  is,  under 
present  conditions,  about  $8  a  ton. 
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Cost  of  Frododiig  Gold  per  Ounce. — It  is  to  be  remembered  that  fine 
gold  is  worth  $20.67  per  ounce.    In  order  to  gain  some  idea  of  the  pro- 
portion of  profit  in  gold  mining  as  compared  with  other  metals  we  may 
conveniently  take  the  cost  per  ounce  as  an  index.     It  is  a  current  state- 
ment that  gold  costs  more  than  it  is  worth.     If  one  were  to  charge  up 
against  it  the  fruitless  explorations  and  unprofitable  enterprises  of  which 
it  is  the  object  it  is  impossible  to  conjecture  how  near  true  this  statement 
might  prove  to  be.    Very  likely  those  responsible  for  the  statement 
and  who  believe  it  have  never  gone  beyond  the  point  of  making  a  guess. 
In  my  judgment  the  statement  is  not  any  more  true  with  reference  to 
gold  than  with  any  other  metal.    Just  as  the  selling  price  of  copper 
is  determined  in  the  main  by  the  costs  obtained  by  the  successful  enter- 
prises which  are  responsible  for  the  major  portion  of  the  output,  so  the 
value  of  gold  is  established  by  the  correspondingly  successful  properties 
and  districts  which  yield  the  greatec  part  of  it. 

In  the  Transvaal  the  proportion  of  total  yield  of  gold  that  has  been 
paid  in  dividends  is  almost  exactly  25  per  cent.  The  cost  of  gold,  there- 
fore, in  this  district  which  is  yielding  one-third  of  the  world's  output 
has  been  to  date  three-quarters  of  $20.67,  or  about  $15.50  an  ounce. 
This  proportion  is  holding  good  at  present,  the  record  for  the  year  1918 
showing  dividends  equal  to  24  per  cent,  of  the  gross  value  produced, 
indicating  a  cost  per  ounce  of  about  $15.70. 

We  might  compare  the  record  of  the  Robinson,  at  present  the  world's 
most  profitable  gold  mine,  against  the  Calumet  &  Hecla,  the  world's 
most  profitable  copper  mine.  The  comparison  is  approximately  as 
follows: 

The  Calumet  &  Hecla:  gross  value  of  yield  about  $312,000,000; 
dividends  $108,500,000,  which  is  35  per  cent. 

The  Robinson  mine:  gross  value  of  yield  $60,000,000;  dividends 
$32,000,000,  equal  to  54  per  cent. 

In  Cripple  Creek,  Colorado,  I  estimate  the  cost  of  gold  to  have 
averaged  about  $17  per  oz.  or  82  per  cent,  of  its  value,  while  the  prin- 
cipal mine — the  Portland — has  secured  gold  at  a  cost  of  $14 .  50  per  oz. 
or  70  per  cent,  of  its  value. 

In  Kalgoorlie,  West  Australia,  I  have  no  figures  for  the  district  at 
large,  but  seven  or  eight  of  the  leading  mines  have  paid  dividends  equal 
to  approximately  40  per  cent,  of  the  yield  in  gold,  so  that  the  cost  per 
ounce  is  only  $12.40.  These  mines  have  furnished  so  large  a  proportion 
of  the  total  yield  of  that  district  that  it  seems  safe  to  conclude  that  the 
cost  of  the  entire  yield  has  not  exceeded  $15  per  oz. 

In  the  Kolar  district  of  India,  the  four  leading  mines  responsible  for 
nearly  all  the  output  paid  dividends  equal  to  44  per  cent,  of  the  gross 
value.  Hence  we  conclude  that  the  cost  of  gold  has  not  exceeded  $12 
for  those  mines,  and  probably  not  over  $14  for  the  entire  district. 
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Gold  and  Silver  Production  op  the  World,  1493-1850 
According  to  Dr.  Adolph  Soetbeer 


Period 

Estimated  pro- 
duction in 
kilograms 

Ratio  of 
silver  to 
gold, 
weight 

Ratio  of 

gold  to 

silver, 

value 

Period 

Estimated  pro- 
duction in 
kilograms 

Ratio  of 
silver  to 

gold, 
weight 

1 

Ratio  of 
gold  to 
silver. 

Gold 

Silver 

Gold 

Silver 

value 

1493-1520 

162,400 

1,316,000 

8.1 

10.75 

1701-1720 

266,400 

7,112.000 

27.7 

15.21 

1621-1544 

171,840 

2,164,800 

12.6 

11.25 

1721-1740 

381,600 

8.624.000 

22.6 

15.08 

1645-1660 

136,160 

4,986,600 

36.6 

11.30 

1740-1760 

492.200 

10.662.900 

21,7 

14.75 

1561-1680 

136.800 

5,990,000 

43.8 

11.50 

1761-1780 

414,100 

13,054,800 

31.5 

14.73 

1581-1600 

147,600 

8.378,000 

56.8 

11.80 

1781-1800 

365,800 

17,581,200 

49.4 

15.09 

1601-1620 

170.400 

8,458,000 

49.6 

12.25 

1801-1810 

177,780 

8,941,500 

50.3 

15.61 

1621-1640 

106,000 

7,872,000 

47.4 

14.00 

1811-1820 

114,450 

5,407,700 

47.2 

15.51 

1641-1660 

175,400 

7,326,000 

41.8 

14.50 

1821-1830 

142.160 

4,605.600 

32.4 

15.80 

1661-1680 

185.200 

6,740,000 

36.4 

15.00 

1831-1840 

202.890 

5,964,500 

29.4 

15.75 

1681-1700 

215,300 

6,838.000 

31.8 

14.97 

1841-1850 

547.590 

7,804,150 

14.3 

15.83 

Gold  Production  of  the  World,  1851-1918 


Year 


Value 


Year 


Value 


Year 


Value 


Year 


Value 


1861 
1852 
1853 
1854 
1855 
1856 
1857 
1858 
1859 
1860 
1861 
1862 
1863 
1864 
1865 
1866 
1867 
1868 
1869 
1870 


$67,600,000 
132,800.000 
155.500.000 
127.500.000 
135.100.000 
147.600,000 
133.300,000 
124.700.000 
124.900.000 
119.300,000 
113,800.000 
107,800,000 
107,000,000 
113.000.000 
120.200.000 
121,000.000 
104.000,000 
109,700.000 
106.200.000 
100,900,000 


1871. 
1872. 
1873. 
1874. 
1875. 
1876. 
1877. 
1878. 
1879. 
1880. 
1881. 
1882. 
1883. 
1884. 
1885. 
1886. 
1887. 
1888. 
1889. 
1890. 


$107,000,000 

1891 . . . . 

99.600,000 

1892 

96,200.000 

1893 

90.800,000 

1894... 

97,500,000 

1895.... 

103.700.000 

1896. ... 

114.000.000 

1897... 

119.000.000 

1898.... 

109.000.000 

1899.... 

106.600.000 

1900... 

103.102.000 

1901.... 

102.000,000 

1902. . . . 

95.400,000 

1903.... 

101.700.000 

1904.... 

108,400.000 

1905... 

106.000.000 

1906.... 

105.775.000 

1907. . . . 

110.197.0C0 

1908.... 

123,489.000 

1    1909.... 

118.848.700 

1910 

$130,650,000 

146.292,600 

158,437,551 

182,509,283 

198.995.741 

211,242.081 

237.833.984 

287.327.833 

311.505.947 

25^,829.703 

260.877,429 

298.812,493 

329,475,401 

349,088.293 

378.411.754 

405,651.022 

416.101.396 

443.356.856 

458.424.058 

463.766,623 


1911. 
1912. 
1913. 
1914. 
1915. 
1916. 
1917. 
1918. 


$464,346,495 
474,322,664 
462,669.558 
439,078,260 
470,466,200 
454,176.500 
423.590.200 
373.000.000 


Gold  Production  of  the  World,  by  Countries^ 

1916  1917  1918 

Transvaal $192,182,900  $186,603,400  $173,479,000 

Rhodesia 10,232,200  17,246,000  12,862,000 

West  Africa 7,860,100  7,445,600  6,467,000 

Kongo,  Madagascar,  etc 3,673,700  3,420,000  3,200,000 

Total  Africa $222,948,900  $214,614,000  $196,008,900 

United  States $92,590,300  $83,750,700  $68,493,500 

Mexico 7,690,700  9,000,000  10,000,000 

Canada 19,235,000  15,200,000  14,687,000 

Central  America 3,517,600  3,122,000  3,000,000 

Total  North  America $123,033,600  $111,072,700  $96,180,500 

'Figures  for  1916  and  1917  from  Mint  Report,  1918  estimated. 
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Russia,  including  Siberia $22,500,000     $18,000,000     $10,000,000 

France 1,000,000  700,000  500,000 

Other  Europe 1,019,900         1,017,000  600,000 

ToUl  Europe $24,619,900     $19,717,000     $11,000,000 

British  India $1 1,206,500  $10,756,800  $10,029,000 

British  and  Dutch  E.  Indies 3,000,000  2,818,000  2,500,000 

Japan  and  Chosen 9,308,000  9,006,200  8,500,000 

China  and  others 4,495,400  5,035,400  4,600,000 

Total  Asia,  not  including  Siberia $28,009,900     $27,606,400    $25,529,000 

South  America $15,188,400     $14,634,600     $14,000,000 

Australasia 40,475,800       35,945,500       29,800,000 

Total  for  world $454,176,500  $423,590,200  $372,518,400 

At  El  Ore,  Mexico,  the  record  of  the  three  leading  mines  shows  profits 
of  40  per  cent.,  indicating  cost  of  gold  of  only  $12  per  oz.  It  is  not  at  all 
probable  that  the  fruitless  prospecting  in  that  district  would  bring  the 
total  cost  up  to  more  than  $14. 

While  it  is  not  probable  that  such  favorable  showings  for  gold- 
mining  districts  can  be  extended  to  cover  the  whole  list  of  districts,  it 
is  evident  that  the  successful  gold  mines  are  fully  as  profitable  as  suc- 
cessful copper  mines.  The  value  of  gold  produced  in  the  world  is  almost 
twice  the  value  of  the  copper  production,  so  that  I  feel  warranted  in 
saying  that  the  current  belief  that  copper  mining  is  the  most  profitable 
form  of  mining  enterprise,  and  that  gold  mining  is  one  of  the  least  profit- 
able, is  far  from  justified.  It  is  to  be  remarked,  however,  that  in  the 
United  States  copper  is  a  more  important  product  than  gold  and  it  is 
in  the  hands  of  a  smaller  number  of  much  larger  concerns,  which  have 
paid  larger  dividends  than  any  individual  gold  mine.  In  the  world  at 
large  the  reverse  is  true.     This  was  in  1908. 

In  1918,  owing  partly  to  the  change  of  prices,  partly  to  the  change  in 
relative  production,  the  value  of  copper  produced  was  nearly  twice  that 
of  the  gold. 

If  one  were  looking  for  an  example  of  the  comparative  instability  of 
precious-metal  mines,  and  the  dependence  of  the  world  for  its  supplies 
upon  a  constant  search  for  depositi^  in  all  parts  of  the  world,  one  would 
need  go  no  further  than  to  note  the  changes  in  the  list  of  representative 
gold  mines,  selected  particularly  because  they  seemed  the  most  substan- 
tial of  their  type.  In  the  short  interval  of  ten  years  the  Alaska-Treadwell 
group  has  practically  gone  out  of  existence.  So  has  the  Camp  Bird, 
El  Oro  and  Esperanza,  the  Robinson,  the  principal  Kalgurli  mines,  and 
the  Goldfield  Consolidated.  Of  those  still  running,  in  some  cases  with  a 
marked  decrease  of  prosperity,  one  may  name  only  the  Homestake,  the 
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Liberty  Bell,  the  Kolar  mines,  and  the  Portland.  Thus  the  operations 
that  have  practically  vanished  are  about  ten  out  of  seventeen,  about 
60  per  cent. 

Decline  in  Producing  Districts  and  Little  Progress  in  Metallurgical 
Methods. — This  is  not  all.  In  the  interval  two  great  projects  in  Alaska 
for  mining  the  low-grade  gold  ores  of  the  Juneau  district  have  been  ini- 
tiated, supported  enthusiastically,  and  have  proved  themselves  dismal 
failures.  Districts  have  not  been  so  roughly  treated  as  individual  mines, 
but  even  districts  have  so  nearly  lost  their  importance  that  it  is  scarcely 
an  exaggeration  to  say  they  have  vanished.  To  specify  such  vanishing 
districts  one  may  name  Douglas  Island,  Juneau,  Ouray,  Goldfield, 
El  Oro  and  Kalgurli.  In  Cripple  Creek  and  Kolar  the  output  is  steadily 
on  the  decline.  Only  at  the  Homestake  and  the  Transvaal  has  there  been 
an  increase.  The  latter  district  produces  half  the  gold  of  the  world,  but 
substantially  from  a  new  group  of  operations,  which,  however,  merely 
represent  a  migration,  enforced,  of  course,  to  lower  levels  and  outlying 
tracts. 

So  far  as  I  can  learn,  not  a  single  radical  or  even  important  change  in 
the  processes  of  gold  mining  has  taken  root  during  the  last  ten  years. 
The  appliances  are  the  same  to  all  intents  and  purposes,  although  there 
has  been  a  considerable  substitution  of  ball  mills  for  stamps,  some 
improvements  in  drilling  machines,  and  some  changes  in  cyanide  practice. 
But  the  ground  work  is  the  same,  and  results  are  about  the  same.  The 
grand  feature  of  the  history  of  the  business  has  been  the  progress  of  an 
economic  cycle  unfavorable  to  gold  mining. 


CHAPTER  XXVII 
QUARTZ-PTRITB  GOLD  MINES 

« 

Trbadwkll  oboup  IK  Alaska — Exhibit  of  conditions  and  costs — Homsstaks-^ 
San  Juan  kboion  in  Colorado — Camp  Bird — Libertt  Bell — El  Oro  district 

IN    MeOCO — ^ESPBRANSA    AND    El    OrO    MINES — KOLAR    DI8T«ICT    IN   MYSORE. 

India — Details  op  cost  factors — Records  op  the  mines — A  question  op 

BOOKKEEPING — WiTWATERSRAND — AVERAGE    RFSULTS — ThE    RoBINSON    MINE — 
GeNERALUATIONS  ON  THE  PRICE  OP  LABOR  AND  COSTS. 

Included  in  the  class  of  quartz-pyrite  mines  are  all  of  the  properties 
of  the  Witwatersrand  in  the  Transvaal,  in  fact  all  the  gold  mines  of  South 
Africa,  neariy  all  the  mines  in  eastern  Australia,  those  of  the  Kolar  dis- 
trict fn  India,  of  EH  Oro  in  Mexico,  of  California,  Nevada,  and  Douglas 
Island,  Alaska.  In  general,  these  ores  are  a  light-colored  or  whitish 
quartz  containing  from  0.25  to  10  per  cent,  of  iron  pyrite  and  other  sul- 
phides in  varying  but  usually  subsidiary  amounts.  The  quartz  and 
pyrite  may  fill  open  fissures,  or  they  may  be  replacements  of  country 
rock,  or  the  cementing  material  of  beds  of  conglomerate.  Deposits  of 
this  kind  have  proved  to  be  extensive,  often  persistent  to  great  depths, 
and  are  worked  on  a  grand  scale. 

Treadwell  Group. — The  group  of  mines  on  Douglas  Island,  Alaska, 
known  as  the  Treadwell,  Mexican,  and  Ready  Bullion,  furnish  ore  for 
780  stamps  at  the  rate  of  1,200,000  tons  a  year.  This  work  with  good 
reason  stands  at  the  head  of  the  list  of  quartz-pyrite  operations,  furnish- 
ing an  example  of  the  simplest  metallurgical  problem,  the  lowest  costs, 
and,  I  believe,  the  best  management  to  be  found  in  this  class  of  mining. 
The  external  and  internal  factors  which  affect  the  results  obtained  arc  of 
great  interest  to  the  student  of  mine  economics. 

Robert  Kinzie,  later  superintendent  of  all  the  mines,  published  in 
Trans.f  A.  I.  M.  E.,  Vol.  XXXIV,  a  detailed  account  of  these  properties 
up  to  1902;  in  addition  to  this  we  have  the  full  and  excellent  reports 
issued  by  the  companies.  On  the  whole  the  information  available  is 
definite  and  satisfactory. 

Along  a  great  porphyry  dike  which  cuts  the  black  slate  of  Douglas 
Island,  there  are  three  or  four  large  lenses  or  ore  shoots  where  the  dike 
has  been  profoundly  altered  and  silicificMl  by  tin;  action  of  magmatic 
waters.  The  largest  and  most  nortluu-ly  of  thcs(»  is  the  Treadwell  ore- 
body,  which  was  400  ft.  wid<^  and  1000  ft.  long  at  the  surface.  The 
Mexican  and  Ready  Bullion  orc^bodies  an*  approximately  20  ft.  thick 
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and  from  500  to  1000  ft.  long  in  horizontal  section.  These  orebodies 
are  situated  within  a  stone's  throw  of  a  splendid  harbor  on  a  sheltered 
waterway,  which  extends  for  1000  miles  from  Puget  Sound  to  Skagway. 
The  most  convenient  and  cheapest  transportation  facilities  are  thus 
provided  for  coal,  timber,  and  other  supplies.  Concentrates,  in  the 
shape  of  auriferous  iron  pyrite,  are  shipped  800  miles  to  the  Tacoma 
smelter  at  a  cost  of  $1.72  per  ton.  The  climate,  though  rainy,  is  mild 
and  pleasant,  corresponding  to  that  of  Scotland  or  southern  Norway. 
While  wages  are  not  low,  according  to  some  standards  (averaging  about 
32  cents  per  hour  in  actual  cost),  I  believe  that  labor,  owing  to  its  effi- 
ciency, is  really  cheap.  In  addition  to  these  advantages  an  abundance 
of  water  power  is  available.  Little  pumping  is  necessary  in  the  mines. 
These  external  factors  are  so  favorable  as  to  be  quite  exceptional,  per- 
haps unrivaled. 

Internal  Factors. — The  internal  factors  are  also  exceptional.  The 
orebodies  are  large  and  firm;  standing  nearly  vertical  between  pretty 
solid  walls,  they  came  up  under  the  glacial  drift  in  large  masses  that 
could  be  attacked  in  open  pits.  The  metallurgical  problem  is  the 
simplest. 

Mining  these  orebodies,  therefore,  presented  to  the  management 
the  following  factors:  Several  million  tons  of  ore  favorably  situated  for 
cheap  handling,  but  containing  less  than  $3  per  ton.  To  make  the 
maximum  profit,  or  to  make  profits  at  all,  required  cheap  methods  both 
of  mining  and  milling. 

These  conditions  as  to  mining  were  met  at  the  beginning  by  the 
''milling''  method  in  an  open  pit;  and  as  to  treatment  by  the  adoption 
of  a  large,  simple,  wafer-actuated  stamp  mill  in  which  ore  could  be  amal- 
gamated and  concentrated  in  wholesale  quantities  and  at  minimum  cost. 
The  simple  metallurgical  treatment  proved  amply  effective,  for  the  ore 
is  thus  treated  at  a  cost  of  17  to  27  cents  a  ton  with  an  apparent  extrac- 
tion of  90  per  cent. 

As  the  mining  proceeded  it  became  increasingly  difficult  and  finally 
impossible  to  maintain  the  required  output  from  open  pits  and  it  became 
again  imperative  to  devise  a  method  of  mining,  this  time  underground, 
that  would  be  cheap  enough.  It  was  a  broader  problem  than  the  first 
because  it  involved  the  question  of  how  much  ore  could  be  sacrificed  on 
the  one  hand  and  how  cheap  the  mining  could  be  done  on  the  other. 
It  was  discovered  that  about  75  per  cent,  of  the  ore  could  be  mined  with- 
out timbers  from  large  chambers  kept  full  of  broken  ore,  only  enough 
being  drawn  off  at  the  bottom  to  afford  room  for  the  miners  at  the  top. 
In  the  widest  deposit  this  process  costs  $1.00  per  ton  and  in  the  narrower 
bodies  $1.20  per  ton. 

No  change  being  required  in  milling  methods  on  account  of  increasing 
depth  the  inauguration  of  the  method  of  mining  described  seems  to  have 
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solved  the  problem  of  making  these  ore-bodies  pay  to  an  indefinite  depth 
as  long  as  they  maintain  anything  like  their  present  size  and  value. 

The  milling  of  the  Treadwell  ores,  its  results,  the  collection  and  ship- 
ment of  concentrates,  are  all  shown  up  to  1902  in  the  accompanying 
tables  given  by  Mr.  Kinsie.  It  is  well  to  note  that  in  each  of  the  mines 
the  value  recovered  is  about  equally  divided  between  free  gold  saved 
by  amalgamation,  and  auriferous  pyrite  which  constitutes  2  per  cent,  or 
less  of  the  original  ore.  The  shipment  and  treatment  of  these  concen- 
trates costs  about  $6.75  a  ton  and  when  spread  over  the  original  ore  milled 
costs  from  10  to  14  cents  a  ton. 

The  actual  results  and  average  costs  up  to  the  end  of  the  reports 
for  1907  for  the  various  mines  are  as  follows: 


Treadwell 


Tons  milled 

Tons  in  sight 

Feet  development  work,  14  years 

Tons  developed  per  foot  approximate 

Total  value  recovered  per  ton 

Profits,  operating,  per  ton 

Total  operating  cost  per  ton 

Lost  depreciation  figures 

Total  estimated  cost 


8,485,085 

4,982,883 

74,717 

120 

$2.44 

1.16 

1.28 

0.21 

1.49 


MezicAn 


2,447,063 

794,924 

59,960 

54 

$2.55 

0.77 

1.78 

0.23 

2.01 


Ready 
Bullion 


1,841,079 

1,378,651 

27,362 

100 

$1.89 

0.25 

1.64 

0.35 

1.99 


From  the  above  it  appears  that  the  Treadwell  and  Mexican  mines 
have  been  very  profitable,  but  that  the  Ready  Bullion  has  not  as  yet 
earned  enough  to  justify  the  investment,  but  the  improvements  in  grade 
at  the  bottom  is  such  as  to  be  very  promising  for  the  future.  It  further 
appears  that  the  combined  mines  have  treated  12,773,227  tons  of  quartz 
worth  930,446,947  or  $2.38  per  ton  for  a  total  operating  cost  of  $1.43 
per  ton,  to  which  is  to  be  added  24  cents  a  ton  as  a  fair  estimate  (it  seems 
very  liberal)  of  the  value  of  the  plants  employed;  the  total  to  be  estimated 
for  cost  being  $1.67  per  ton  and  the  profit  71  cents  or  30  per  cent,  of  the 
gross  value  recovered. 

Below  are  given,  more  in  detail,  the  cost  of  these  remarkable  mines, 
for  the  Treadwell  in  the  year  ending  May  31,  1907,  and  for  the  Mexican 
and  Ready  Bullion  for  the  calendar  year  1907,  the  ore  all  coming  from 
underground  stopes  except  12  per  cent,  of  the  Treadwell  ore  which  came 
from  an  open  pit.  In  each  ease  the  costs,  while  not  the  lowest  on  record, 
are  quite  near  the  average.  I  believe  in  the  case  of  the  Treadwell  that 
the  costs  are  overstated,  certain  sums  being  credited  to  the  receipts 
which  might  logically  be  deducted  from  the  costs,  but  I  have  made  no 
attempt  to  change  the  figures  given. 
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Tread  wjell 


Mexican 


Ready 
Bullion 


Tons  milled 

Cost  mining  and  development 

Milling 

Shipping  and  smelting  concentrates 

General  expense 

Construction 


Total  operating 
Depreciation . . . 


i     702,953 

214,263 

213,370 

■        $1.00 

$1 .  19 

$1.00 

0.17 

0.27 

0.36 

0.12 

0.12 

0.11 

0.04 

0.09 

0.07 

0.04 

1 

0.01 

0.01 

$1.37 

$1.68 

$1.55 

0.21 

0.23 

0.35 

Grand  total 


$1.90 


Homestake. — From  the  Treadwell  group  one  naturally  turns  to  the 
Homestake  mine  in  the  Black  Hills,  South  Dakota,  to  make  comparisons. 
This  is  the  greatest  gold  mine  in  the  world  in  point  both  of  tonnage  and 
of  gross  value  produced.  In  eight  years  out  of  the  last  nine  the  output 
has  been  as  follows: 

Per  Ton 

Tons  milled 9,383,114 

Gold  recovered $34,638,518      $3.69 

Cost 28,687,300        3.04 

Profit 6,061,218        0.65 

It  is  to  be  observed  that  the  costs  are  nearly  twice  as  high  as  at  the 
Treadwell  group.  Why  the  difference  should  be  so  great  does  not  appear. 
One  is  tempted  to  suspect  that  the  management  may  have  had  something 
to  do  with  it,  although  nothing  is  more  dangerous  than  to  jump  at  such 
a  conclusion. 

The  external  conditions  are  not  so  favorable  as  at  Douglas  Island. 
The  wages  are  about  the  same,  but  there  is  not  such  a  good  supply  of 
water  and  timber,  and  transportation  is  more  costly.  The  cost  of  water 
alone  is  approximately  10  cents  a  ton  at  the  Homestake. 

The  internal  factors  would  appear  to  be  about  the  same.  A  vast 
body  of  silicified  slate  has  been  followed  from  the  surface  to  a  depth  of 
nearly  1600  ft.  The  thickness  is  several  hundred  feet.  The  metal- 
lurgical problem  seems  to  be  simple;  4.7  tons  are  crushed  per  stamp  per 
day.  Amalgamation  is  followed  by  cyaniding  the  tailings  at  the  very 
moderate  cost  of  18  cents  per  ton  stamped.  The  finer  slimes  receive 
a  further  treatment  not  described  in  the  reports. 

There  are  1000  stamps  employed  on  Homestake  ore  in  six  different 
mills.     The  whole  milling  process  in  1907  cost  as  follows  per  ton: 

Milling  and  amalgamating 44c. 

Cyaniding 18c. 

Slime  treatment  and  construction ^. 24c. 

Total 86c. 
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The  recent  cost  for  mining  and  development  is  $2  a  ton.  For  mining 
at  the  rate  of  4000  tons  a  day  from  a  single  orebody  this  seems  high. 
Possibly  the  methods  are  too  good;  a  more  wasteful  one  might  be  more 
profitable.  Assuming  that  with  the  methods  that  have  been  used  the 
profit  now  averages  75  cents  a  ton,  it  is  demonstrable  that  the  adoption 
of  a  method  that  would  reduce  the  mining  cost  from  S2  to  SI. 25  per  ton 
at  a  sacrifice  of  25  per  cent,  of  the  ore  now  saved  would  increase  the  value 
of  the  mine  60  per  cent.  If  on  the  present  basis  20,000,000  tons  would  be 
mined  in  fifteen  years  at  a  profit  of  $15,000,000,  the  present  value, 
figuring  interest  on  deferred  payments  at  4  per  cent.,  would  be  $1 1,1 1 1 ,000, 
On  the  other  basis,  15,000,000  tons  mined  in  eleven  years  at  a  profit  of 
$22,500,000  would  give  a  present  value  of  $17,700,000. 

Mines  of  the  San  Juan  Region,  Colorado 

The  external  conditions  at  the  Camp  Bird  property  are  unfavorable. 
The  altitude  of  the  mine  is  11,200  ft.  in  steep  and  snowy  mountains. 
In  1906  a  snow  slide  destroyed  the  mill  and  delayed  operations  six 
months.  Wages  are  about  average  for  the  Rocky  Mountain  region,  but 
it  is  not  to  be  supposed  that  men  are  capable  of  sustaining  their  best 
exertions  at  such  an  altitude.  Supplies  have  to  be  hauled  several  miles 
from  the  railroad  station,  Ouray,  over  a  steep  mountain  road  often 
blocked  with  snow. 

The  internal  factors  are  as  follows:  Th(^  ore  occurs  in  extensive  shoots 

Camp  Bird  Mine     for  tiik  Ykar  K>ri>iN<i  April  3(),19()H 

Blocking  out  ore $0 .  64 

Ore  breaking 0. 60 

Timbering 0  69 

Loading  and  tnuiimiiiK .0 .  78 

Hoisting 0. 18 

Lighting  and  pumping 0.15 

Engineering,  Hainpliiig,  and  assaying 0. 10 

Foremen  and  hojwcH 0 .  17 

P6wer 0.32 

Maintenance 0 .  44 

Total  mining,  7S,l)r»6  tons 4,08 

TVansportation  to  mill 0. 28 

Stamp  milling  H0,0S7  tons 1 .  19 

Cyaniding 0.61 

Shipping  and  selling  concrnt rates 1 .42 

General  expense,  consulting  engineer,  administration,  taxes,  etc .  1 .  50 

Depreciation  average  five  years 0. 78 

Survey  of  unpatented  claims 0. 06 

London  office  expens<^ 0 .  35 

Total  cost  per  t(m $10.27 

30  if 
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in  a  nearly  vertical  quartz  vein  3  to  10  ft.  thick,  in  a  horizontal  formation 
of  bedded  porphyries.  In  a  total  length  of  4500  ft.  explored  there  are 
four  ore  shoots  aggregating  1700  ft.  long.  This  has  involved  an  expense 
for  development  of  76  cents  a  ton. 

Stoping  is  done  as  at  the  Treadwell  by  breaking  the  whole  vein  up- 
ward from  the  levels  and  drawing  out  only  enough  to  make  room  for 
the  miners.  Up  to  April,  1907,  about  489,000  tons  had  been  taken  out 
and  milled;  112,000  tons  remained  broken  in  the  stopes. 

Total  values  recovered  were  $25.90  per  ton;  of  these  74.76  per  cent, 
was  obtained  by  amalgamation;  16.02  per  cent,  by  concentration,  and 
9.22  per  cent,  by  cyaniding.  The  extraction  of  the  gold  is  given  at  93.84 
per  cent.  Adopting  this  as  a  rough  estimate  or  the  tot€tl  extraction  of 
all  metals,  we  get  $27.60  as  the  original  value  of  the  ore,  so  that  the  mill 
losses  are  approximately  $1.70  per  ton. 

It  is  interesting  to  compare  this  record  with  that  of  the  Mysore 
mine  in  India,  which  extracts  a  somewhat  lower  grade  of  ore  without 
any  expense  for  the  treatment  of  concentrates,  and  mined  ore  during  the 
same  year  at  a  cost  of  $9.25  a  ton,  although  the  wages  at  the  Mysore 
mine  seem  to  have  averaged  only  36  cents  a  day.  The  number  of  men 
employed  at  the  Camp  Bird  is  approximately  300  for  an  output  of  80,000 
tons,  while  at  the  Mysore  8334  are  employed  for  an  output  of  234,000  tons. 

It  appears  that  the  operations  for  the  year  given  above  were  cheaper 
than  for  former  years,  an  explanation  being  found  in  the  fact  that  some 
17,000  tons  of  ore  were  withdrawn  from  the  stopes  more  than  were 
broken  in  the  stopes,  and  because  the  tonnage  treated  during  the  year 
was  greater  than  ever  before  without  any  increase  in  the  amount  of 
general  expense.  During  the  past  three  years  184,605  tons  were  treated, 
averaging  $28.90  per  ton,  and  the  earnings  were  $16  a  ton,  leaving  $12.90 
as  the  actual  cost.  It  is  stated  that  the  extraction  reported  for  1908  was 
the  highest  on  record.  If  we  assume  that  the  extraction  has  averaged 
92  per  cent,  the  performance  of  the  mine  may  be  calculated  as  follows : 

Assay  value  of  ore $31 .  40 

Loss  in  milling 2 .  50 

Yield 28.90 

Total  operating  costs,   including  construction,   development, 

and  London  expenses 12 .  90 

Total  costs  and  losses 15 .  40 

Profit  per  ton 16.00 

Percentage  of  profit 51 .00 

These  costs  are  much  higher  than  those  of  the  Liberty  Bell  mine  a 
few  miles  away.  The  reason  undoubtedly  is  the  higher  grade  of  the 
Camp  Bird  ores;  this  accounts  for  higher  costs  in  taxes,  freight,  and 
treatment,  etc.,  and  furnishes  the  excuse  for  pretty  liberal  fees  and 
management. 
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Results  op  Operations  at  the  Liberty  Bell  Mine 

Tons  mined  and  milled 610,720 

Net  receipts  per  ton $7 .  20 

Costs: 

General  expense $1 .  05 

Mining  and  development 2 .  65 

Tramming  to  mill 0. 42 

MUling 1 .70 

Shipping  concentrates 0. 36 

Total  operating $6 .  34 

Depreciation 0. 30 

Total $6.64 

Profit  per  ton 0 .  56 

At  this  mine  26,446  ft.  of  opening  work  has  been  done  in  nine  years, 
resulting  in  mining  and  developing  about  900,000  tons  of  ore,  or  34  tons 
to  1  ft.  The  cost  per  foot  of  development  seems  to  be  about  $10,  and 
per  ton  developed,  $0.30.     The  stoping  width  is  about  5  ft. 

Analyzing  roughly  the  di'erence  between  the  costs  of  the  Camp  Bird 
and  the  Liberty  Bell  it  app)ears  that  the  former  is  more  expensive,  as 
follows: 

Per  ton 

Underground  cost $1 .  46 

Milling 0. 15 

Treatment  charges 1 .  46 

General  expense 2 .  00 

Depreciation  of  plant 0 .  55 

Total $5.61 

It  may  be  fairly  said  that  the  higher  cost  at  the  Camp  Bird  for  milling 
and  treatment  charges  are  entirely  justified  by  the  higher  grade  of  the 
ore.     As  to  other  expenses  one  may  doubt  their  necessity. 

Other  mines  in  the  San  Juan  region  whose  reports  are  available  are 
the  Tomboy  and  the  Smuggler  Union.  I  have  not  investigated  these 
reports,  but  in  a  general  way  the  costs  at  these  mines  are  not  greatly 
different  from  those  of  the  Liberty  Bell.  These  mines  have  each  re- 
ported costs  lower  than  those  given,  for  a  single  year,  but  it  is  doubtful 
if  they  would  be  lower  if  figured  upon  a  long  term  of  years. 

In  general,  mining  in  the  San  Juan  region  costs  about  $7  a  ton.  The 
external  factors  of  a  rough  surface,  a  severe  climate,  costly  transportation 
md  a  debilitating  altitude  are  all  unfavorable.  The  internal  factors 
are  such  that  only  a  small  tonnage  can  be  maintained.  Metallurgically 
the  ores  are  only  fair,  and  while  not  markedly  difficult,  do  not  seem  to 
permit  of  full  treatment  at  a  cost  of  less  than  $2  a  ton.  The  explanation, 
therefore,  of  the  big  jump  in  costs  from  $1.50  at  the  Tieft.dN>(ell  ^vA  <t^ 
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at  the  Homestake  to  $7  in  the  San  Juan  is  the  cumulative  eflfect  of  a 
variety  of  both  external  and  internal  factors. 

El  Oro,  Mexico 

The  mines  at  El  Oro,  Mexico,  are  well  managed;  they  pay  good  divi- 
dends and  issue  good  reports.  The  two  principal  mines  are  the  EJsper- 
anza  and  El  Oro  on  the  San  Rafael  vein  and  the  Dos  Estrellas  on  a  parallel 
vein  to  the  westward.  The  Mexico  mine  just  north  of  the  Esperanza 
on  the  San  Rafael  lode  is  promising.  The  veins  are  large  mineralized 
shear  zones  in  slate  or  shale.  There  are  numerous  cross  faults.  The 
veins  are  for  the  most  part  obscured  by  a  later  flow  of  andesitic  lava 
which  covers  the  important  orebodies  to  a  depth  of  several  hundred  feet. 
The  ore  is  quartz  with  pyrite  sprinkled  through  it.  The  gold  is  very 
finely  divided,  and  will  yield  by  amalgamation  only  about  15  per  cent. 

Grade  of  Ore  and  Output. — It  app)ears  that  the  Esperanza  mine  up  to 
the  end  of  1908  produced  1,176,117  tons  averaging  $19  per  ton,  and  El  Oro 
1,080,000  tons  to  the  end  of  1907  averaging  $11.39  per  ton,  in  both  cases 
by  actual  yield.  Probably  these  figures  indicate  average  ores  produced 
by  the  principal  mines  in  the  district.  If  so,  we  get  a  yield  of  $16.33. 
It  is  probable  that  the  extraction  has  averaged  something  like  88  per 
cent.,  so  that  the  assay  value  of  the  ore  as  mined  must  be  about  $18.50 
per  ton.  Two  distinct  types  of  ore  have  been  worked;  an  oxidized 
cyaniding  ore  averaging  about  $13  a  ton  by  assay  value,  by  extraction 
about  $11.40  as  stated  above  for  the  material  mined;  and  a  narrower 
vein  of  sulphides  discovered  and  worked  on  the  Esperanza,  and  lately 
on  the  Mexico  mine,  the  ore  from  which  has  been  treated  mainly  in  the 
smelters  and  has  been  of  high  grade,  much  of  it  running  three  or  four 
ounces  per  ton.  Below  are  given  the  figures  for  mining  and  milling  at 
the  El  Oro  and  Esperanza  up  to  the  end  of  1907,  since  which  time  the 
reports  indicate  nothing  to  warrant  changing  them. 

In  general,  the  milling  ores  of  the  district  may  be  described  as  follows: 

Assay  value $13 .  00 

Loss  in  milling 1 .  60 

Yield 11.40 

Costs  mining  and  milling 7.00 

Profit 4.40 

Percentage  of  profit 34 .  00 

Smelting  ores  produced  by  the  Esperanza  in  1906  were: 

Value  per  ton $74. 50 

Freight  treatment  and  deductions $18. 75 

Cost  of  mining  per  ton 5 .  00 

Total  cost 23.75 

Profit 50.75 

Percentage  of  profit 68 .  00 
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The  external  conditions  are  probably  about  avera^^e  for  gold  mining. 
The  wages  for  natives  are  low  and  their  labor  inefficient.  Water- 
generated  electric  power  is  furnished  to  the  mine.  The  EU  Oro  company 
owns  a  railroad,  timber  land,  and  a  sawmill,  and  presumably  supplies 
the  other  mines  as  well  as  its  own  with  timber  and  transportation. 

The  walls  are  heavy,  and  where  broken  by  cross-faults  become  very 
soft.  Ordinarily  the  square-set  rooms  can  be  kept  open  to  a  height  of 
40  to  50  ft.;  then  they  must  be  filled.  The  mines  are  pretty  hot.  The 
ore  forming  in  good-sized  bodies  is  separated  into  streaks  in  different 
parts  of  the  shear  zone.  The  development  of  these  requires  considerable 
croescutting  and  drifting  along  the  intersected  streaks.  Work  is  also 
done  on  entirely  distinct  veins  separated  by  some  hundreds  of  feet  of 
waste.  The  experience  to  date  has  shown  the  requirements  in  the  way 
of  development  to  be  as  follows: 


El Oro.... 
Esperansa. 


Feet 

88,803 
00,640 


Tona  mined 

820,000 
875,000 


Tons 
developed 


Total 1      149,440     '  1,695,000 


605,000 
142,000 

747,000 


About  one  foot  of  opening  work  to  16  tons  discovered 


El  Oro 


Tona  mined 1,080,788 

Tona  milled J  1.027,282 

Mining $1 .  99 

Development 0 .  74 

Milling j  0.77 

Cyaniding 0 .  74 

Water 0.02 

Other 0.13 

General |  0. 90 

ConatrucUon 0. 36 

Total $6.02 


EsperaniB 

450,000 
333,330 
$2 .  80 

0.80 

2.63 


1.08 
0.19 


$7.50 


The  recovery  of  metals  at  the  two  mines  is  reported  for  1906-7  as 
follows : 


Gsperanaa 
El  €ht>. . . . 


GoM. 
'       per  c«»nt. 


90.64 
90 .  28 


Silver, 
por  cent. 


57 .  33 
68.55 


Total  value, 
per  cent. 


86.20 
86.63 
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Costs  at  the  Esperanza  have  always  been  higher  than  at  the  El  Oro 
both  for  mining  and  milling.  There  is  nothing  in  the  reports  to  explain 
why  this  should  be  so. 

KoLAR  District,  Mysore,  India 

In  Vol.  XXXIII,  Part  1,  of  the  "Memoirs  of  the  Geological  Survey 
of  India,"  F.  H.  Hatch  gives  an  excellent  practical  description  of  the 
Kolar  mines  as  they  were  in  1900.  Since  that  time  certain  changes  have 
been  introduced,  notably  water-generated  electric  power;  the  scale  of 
operating  has  increased,  and  the  costs  diminished,  but  no  specific  descrip- 
tion of  these  changes  has  come  to  my  attention.  The  reports  of  the 
various  companies  give  abundant  information  about  output,  costs,  mine 
developments  etc.  It  is  possible  that  something  might  be  changed  by 
Mr.  Hatch  if  the  descriptions  were  be  to  brought  down  to  the  present 
day,  but  on  the  whole  the  sources  of  information  are  satisfactory.  One 
feels  particularly  like  complimenting  Messrs.  John  Taylor  &  Sons,  who 
manage  most  of  the  mines,  on  their  complete  and  detailed  annual  reports 
to  their  stockholders. 

The  principal  mines  are  the  Mysore,  Champion  Reef,  Ooregum,  and 
Nuiidydroog:  other  mines  are  not  very  profitable.  The  district  has 
been  opened  since  1882.  The  output  has  been  steadily  increasing,  but 
the  maximum  seems  to  have  been  reached.  The  climate  is  tropical;  the 
rainfall  averages  30.13  in.  per  year,  but  is  variable. 

This  Indian  gold-field  is  one  of  the  most  instructive  examples  to  be 
found  anywhere  in  studying  the  basic  principles  of  mine  economics. 
The  center  of  the  field  is  183  miles  from  the  important  seaport  of  Mad- 
ras; the  freight  rate  for  various  articles  being  as  follows  (presumably  per 
long  ton) : 

Coal  in  carloads $1 .  40 

Timber  less  than  17  ft.  long 1.90 

Timber  more  than  17  ft.  long 2 .  24 

Steel,  cast  iron  pipes,  machinery,  and  kerosene 3 .  40 

Wire  ropes  and  galvanized  iron  pipes 4 .  46 

Machinery  in  small  lots 5 .  87 

Explosives 16. 67 

Indian  coal  is  delivered  at  the  mines  for  $6.50  per  ton;  English  coal 
for  $9.75,  and  fire  wood  for  $2.56.  Ordinary  mining  timber  costs  from 
$20  to  $45  per  M.,  a  large  proportion  being  of  the  more  expensive  kinds. 
Dynamite  costs  about  27  cents  per  pound  and  blasting  gelatin  (93  p)er 
cent,  nitroglycerin)  35  cents.  These  supplies,  it  will  be  observed,  are 
all  more  expensive  than  in  the  United  States  in  the  proportion  of  perhaps 
two  to  one. 

Labor  at  Mysore. — When  we  come  to  labor  the  situation  is  interest- 
ing.    Men  are  employed  in  the  following  proportions: 
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Europeans 2.2  per  cent. 

Eurasians 1.6  per  cent. 

Natives 96. 2  per  cent. 

I  have  no  means  of  computing,  except  approximately,  the  average 
wages  earned  by  three  classes.  Europeans  are  paid  by  the  month,  on 
contract  usually  for  three  years.  Transportation  is  provided  by  the 
companies  to  and  from  Europe,  and  quarters,  furniture,  fuel,  lights,  and 
servants  also.  Men  laid  up  by  sickness  draw  full  pay.  The  salaries 
vary  from  S30  a  month  for  some  of  the  miners  to  $100  for  smiths  and 
machinists,  and  $250  to  the  highest  paid  chemists  and  foremen.  Con- 
sidering the  debilitating  effect  of  the  climate  and  the  loss  of  time  during 
illness,  voyages,  and  holidays,  it  does  not  seem  improbable  that  the 
work  done  by  these  men  costs  at  least  twice  as  much  as  work  done  in 
the  United  States  would  cost  if  done  by  men  paid  the  same  wages. 
Indeed  I  believe  this  estimate  is  too  low. 

Wages  of  natives  are  as  follows  in  cents  per  day. 

Carpenters 12  to  50 

Smiths 8  to  48 

Timbermen 16  to  43 

Engine  drivers 20  to  33 

Trackmen 20  to  41 

Gang  bosses 24  to  33 

Machine  men 20  to  33 

Hand  miners 16  to  24 

Blasters 16  to  24 

Landers 16  to  20 

Trammers 16  to  18 

Muckers 14  to  16 

Firemen 12  to  16 

Surface  coolies • 8  to  12 

It  is,  of  course,  impossible  to  obtain  from  these  details  an  exact  esti- 
mate of  the  wages  paid,  but  on  the  assumption  that  the'  wages  of  miners 
are  somewhere  near  the  average  for  natives  and  that  Europeans  average 
$5  a  day  including  expenses,  and  Eurasians  $2,  we  have: 

2.2  Europeans  at  $5  equals $11 .00 

1 . 6  Eurasians  at  $2  equals 3 .  20 

96.2  Natives  at  $0.23  equals 22. 12 

100.0  136.32 

This  means  an  average  wage  of  36  cents  or  thereabouts,  for  all 
employees. 

Factors  in  Mininjg;. — The  internal  factors  are  a  single  marvelously 
persistent  quartz  vein,  with  a  few  branches,  developed  for  a  length  of 
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17,500  ft.  The  vein  occurs  in  a  belt  of  schists  which  I  suppose,  from 
the  presence  of  beds  of  quartzite,  are  undoubtedly  in  part  metamor- 
phosed sediments.  The  belt  seems  to  be  a  syncline,  but  it  is  invaded 
on  both  sides  by  intrusive  granites.  The  bulk  of  the  schist  consists  of 
altered  traps  or  lavas.  There  are  some  later  dikes  of  a  basic  character. 
The  vein  corresponds  both  in  strike  and  dip,  which  is  about  50  to  55 
degrees  west,  with  the  foliation  of  the  schists.  The  ore  is  a  clean  quartz 
containing  0.25  per  cent,  of  pyrite.  The  quartz  occurs  in  a  number  of 
shoots  along  the  vein.  Some  of  the  shoots  occur  in  sharp  anticlinal  folds 
where  something  like  the  saddle  reefs  of  Bendigo,  Australia,  has  been 
developed  in  the  vein.  The  direction  of  other  ore  shoots  along  the  plane 
of  the  vein  seems  to  be  about  parallel  to  the  axes  of  these  folds.  The 
extent  of  the  shoots  is  variable;  some  of  the  largest  are  known  to  be 
more  than  4000  ft.  deep  along  the  slope,  and  as  much  as  800  ft.  wide, 
measured  at  right  angles  to  the  long  axis.  It  is  diflScult  to  ascertain 
the  thickness  of  the  vein  stoped;  the  average  is  probably  between  3  and 
4  ft.  Taking  the  vein  at  large,  the  poor  with  the  good,  the  average 
thickness  of  mill  ore  developed  on  the  Mysore  property  in  1907  was 
1.8  ft. 

Although  these  mines,  particularly  the  M3rsore,  are  looking  exceed- 
ingly well  in  the  bottom,  the  thickness  and  grade  of  the  ore  show  some 
diminution.  The  greatest  vertical  depth  reached  is  about  2400  ft.  in 
the  Edgar  shaft  of  the  Mysore.  In  earUer  years,  when  the  mines  were 
less  than  1000  ft.  deep  vertically,  the  ore  shoots  on  the  Mysore  and 
Champion  Reef  mines  seem  to  have  averaged  nearly  5  ft.  in  thickness. 

Method  of  Treatment. — The  milling  practice  is  simple.  The  ore, 
when  properly  sorted,  jrields  a  clean  quartz  with  very  Uttle  clayey  mat- 
ter in  it.  The  process  consists  of  amalgamation  in  a  stamp  battery 
followed  by  cyaniding  the  taiUngs.  A  special  cyanide  process  is  used 
for  the  comparatively  small  proportion  of  slimes.  The  only  distinctive 
fact  is  that  the  crushing  duty  per  stamp  is  low,  being  only  2.25  tons  per 
day  per  1050-lb.  stamp.  The  pulp  is  put  through  screens  averaging 
about  1600  apertures  per  square  inch.  The  low  stamp  duty  is  made 
necessary  by  the  high  grade  of  the  ore.  In  the  Transvaal  and  at  the 
Tread  well  the  duty  per  day  is  about  five  tons  per  stamp. 

A  few  years  ago  a  striking  and  uneconomical  feature  of  the  metal- 
lurgical practice  was  that  the  work  was  done  in  a  number  of  small  mills 
instead  of  in  a  large  central  one  on  each  property.  This  bad  feature 
has  been,  I  beUeve,  largely  corrected. 

It  will  be  seen  from  the  following  table  that  the  conditions  and  costs 
are  fairly  uniform  for  the  four  properties.  Consequently  it  does  not 
seem  worth  while  to  give  details  for  more  than  one. 

For  this  purpose  the  Mj-sore  mine  serves  excellently.  It  is  an  ex- 
traordinarily good  and  profitable  property,  situated  at  the  south  end 
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OUTFITT   AND  VALUATION  OF  OrB    PRODUCED   BY 

THE  KoLAR  District  of  India   Reduced 
Currency. 


the  Four  Principal  Mines  of 
to  Short  Tons  and  American 


Nftme  And 
date 


Tons 
mined 


Tons  ore 
in  sight 


Yield  from 
ore  mined 


Average 
per  ton 


Dividends 


Average 
divi- 
dends 

per  ton 


Cost 
per 
ton 


Mysore 

1884-1898 

Chamirion 
Reel 

1892-1008 

Nandyroog 

1888-1008 

0«»reKum  I 

1888-1906 1.660.781 

Four  mines 

18S4-1906 :  7.305.791 


2.4(4.562 

2.130.748 
1.029.700 


1.085.000 


$52,624,000 


j  40.340.000 

133.000  :  17.736.000 

172.000  23.580.000 
I 

1.388.000  '  $134,300,000 


$21.18      $27,252,000    $10.96 


19.00  I     17.148.000        8.05 
17.24   i       7.163,0<J0         6.96 


14.20  I       7.852.000   '     4.74 


18.40  j     59.655.000  I     8.18 


$9.22 

10.95 

10.28 

9.46 

10.22 


NoTK. — There  is  reason  to  believe  that  the  dividends  are  larger  than  the  real  profits  because  they 
include  sums  obrained  from  stockholders,  for  premiums  and  new  stock  issued  to  cover  new  construction 
and  devdopments.  This  practice,  however,  has  now  been  stopped  and  it  may  that  the  costs  estimated 
are  not  far  from  the  truth,  on  the  theory  that  the  money  heretofore  spent  on  plant  will  serve  for  the 
future  operation  of  the  mines,  or  at  least  for  the  ore  in  sight. 

of  the  district  and  covering  7700  ft.  along  the  lode.  It  is  developed  to 
an  extreme  vertical  depth  of  2600  ft.,  equal  to  4000  ft.  along  the  incline. 
The  ore  is  derived  from  three  independent  shoots  of  which  the  central 
one  is  the  more  prominent,  but  all  three  have  proved  persistent  to  the 
lowest  workings.  In  1907  the  record  was  as  follows,  expressed  in  short 
tons  and  American  currency: 

Tons  mined  and  trea'ted 233,825 

Assay  value  of  ore $20 .  00 

Yield  of  ore 17. 12 

Loss  in  milling 2 .  88 

Extraction  in  mill 85 .  51  per  cent. 


Plant  and  equipment,  including  a  proportion  of  the 

work,  average  for  eleven  years 

Administration 

Mining 

Milling 

Cyaniding  tailings 

Repairs  to  buildings,  machinery,  and  plant 

Surface  costs 

Pumping  charges 

Transport  and  insurance  of  gold 

Kolar  Central  Metallurgical  Establishment 

Medical  Establishment 

Survey  department 


Costs 
per  ton 


$1.87 
0.20 
4.68 
0.63 
0.23 
0.90 
0.10 
0.05 
0.15 
0.01 
0.04 
0.01 
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Pblke  and  detective  force 0.01 

Traveliiig  expenses  of  onployees 0.04 

Kolar  Gold  Field  Electricity  Department 0.01 

Teksrams,  postages,  and  incidental  expenses  in  India  0.02 

Directors'  fees 0. 11 

Salaries  and  bonuses  to  managers  and  clerks 0.15 

Telegrams,  postage,  statiwiery,  etc 0.03 

Total  costs  equalising  small  differences  in  details 9.25 

Net  profit  per  ton 7.87 

Profit  on  gross  vahie  of  ore  mined 39  per  cent. 

Total  costs  and  losses. ......   12 .  13 

A  Queslxm  of  Bookkeej^ng. — To  charge  improv^nents  to  capital 
account,  even  if  they  are  absolutely  new,  is  a  bookkeeping  error  into 
which  nearly  aU  mining  companies  fall.  This  error  is,  of  course,  in  most 
cases  theoretically  rectified  by  writing  off  a  certain  amount  of  deprecia- 
tion. While  in  the  case  of  these  Kolar  mines  it  appears  that  the  deprecia- 
tion has  kept  pace  with  the  increase  of  capital  (for  eleven  years  the 
Mysore  company  received  from  stockholders  about  £60,000  a  year),  this 
does  not  alter  the  fact  that  the  money  thus  written  off  did  not  come  out 
of  the  mine.  To  some  extent,  of  course,  the  money  thus  provided  was 
used  to  make  a  real  increase  in  the  company's  resources,  and  to  this  extent 
it  will  be  paid  back  in  the  shape  of  increased  profits,  or  lower  costs,  in 
later  years.  But  it  should  never  be  forgotten  for  a  moment  that  there 
is  always  some  work  going  on  about  a  mine  in  the  shape  of  p^manent 
improvements,  and  that  for  a  period  of  years  the  average  amount  thus 
expended  should  not  be  written  off  the  balance  sheet;  it  should  be  charged 
to  operating.  To  pay  operating  expenses  out  of  new  capital  is  either  a 
fraud  or  a  bookkeeping  sophistry.  It  is  always  a  mistake  more  or  less 
complete.     It  may  be  partly  justified  but  never  wholly. 

The  accompanying  table  prepared  by  Mr.  Hatch  shows  the  distribu- 
tion of  costs  for  the  year  1899.  These  costs  are  a  little  hi^ier  than  the 
average,  but  not  so  much  as  to  give  a  seriously  false  impression. 

Within  the  past  year  or  two  considerable  economy  has  been  effected 
by  the  introduction  of  water-generated  electric  pow^  from  the  Cauvery 
falls.  In  1899  steam  power  cost  $150  per  horse-power  year  and  the  cost 
per  ton  for  the  power  used  was  more  than  $3.  Electric  power  is  now 
furnished  for  $90  a  year,  reducing  the  power  cost  more  than  $1  pn*  ton. 

I  will  not  go  into  details  regarding  all  the  mines,  but  wiD  give  some 
further  facts  regarding  the  Mysore,  the  largest  and  best  mine  in  the 
district.  This  property  in  the  years  1902-1907,  inclusive,  did  163,691 
ft.  of  development  work,  mined  and  milled  1.210,000  tons  ct  <xe,  and 
increased  its  reser\-es  from  3S0.S00  tons  to  1.012,480  tons.  The  actual 
ore  developed  during  the  period  was  1.S4 1.500  tons,  bang  a  trifle  more 
than  11  tons  per  foot  of  development  work.  This  devdoiMiiait  with 
approximate  costs  was  made  up  as  foUows: 
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Drifts  and  cnweuta,  117,012  ft.  $10  equmls $1,170,120 

Raises,  24,041  ft.  at  $40  equals 960,000 

Winxes,  12,291  ft.  at  $40  equals 490,000 

Shafts,  9,447  ft.  at  $100  equals 944,700 

Total $3,574,000 

The  costs  are  appmrimations  from  Hatch's  report. 

Cost  at  the  Mines  of  Mysore  in  1899,  Accoedino  to  Hatch 


Mine 

Mm 

Wheeler  pans 

Cyanide 

Administration 
General  charges 


Total 

Rojralty  on  gold  ore 

Depreciation 

London  office 


Grand  total 

Reduced  to  short  tons 


$7.15 

$7.02 

1.68 

1.41 

0.69 

$9.46 

0.21 

0.89 

•  •  •  • 

0.75 

0  27 

0  44 

0.51 

0.61 

0.49 

0.48 

$12.12 
1.41 


$11.29 
1.51 
0.26 
0.30 


I 


$10.39 
0  86 
0.14 
0.33 


$10.38 
1.12 
0  40 
0  65 


$11.17  I  $13  36 
$10.00   $11.93 


$11  72   $12  55 
$10  47   $11  21 


0.50 
0.79 
0  31 

$15  13 
0  63 
2  20 
0  88 

$18.84 
$16.82 


$4.87 
1.60 

0.47 
0  76 
0  49 

$8  19 
0  21 
0  50 
0  74 

$9  64 
$8.61 


High  Derelopment  Cost — If  these  costjs  are  anywhere  near  the  actual, 
and  I  believe  that  they  are,  we  have  an  average  cost  per  ton  developed 
of  about  $1.94  and  per  ton  milled  of  $2.95. 

In  the  abstract  of  Hatch's  figures  for  various  kinds  of  work  it  is  to  be 
observed  that  the  development  accounts  for  about  half  the  cost  of  mining. 
In  this  connection,  however,  it  is  well  to  point  out  that  a  considerable 
portion  of  the  development  work  does  not  appear  in  the  working  cost5, 
but  is  chariged  to  capital  account.  The  only  place  where  this  expenditure 
appears  is  in  the  balance  sheet  where*  certain  sums  are  ** written  off" 
for  depreciation,  etc.  Th<»s<»  sums  amount  in  six  years  to  $2,122,000  on 
machinery,  plant,  etc.  Of  this  a  good  deal  must  represent  the  cost  and 
equipment  of  Edgar's  and  other  shafts. 

To  show  how  this  bookk<H»ping  works,  let  us  take  the  revenue  account 
for  the  year  1907.  Here  w(j  find  that  administration  and  working  costs, 
including  directors*  fe(*s,  insurance*,  and  all  general  expenses,  amount  to 
$8  per  ton.  To  this  w<*  must  add  from  the  balance  sheet,  in  order  to  get 
the  management's  real  estimates  of  the  costs,  the  sum  of  $1.76  per  ton  for 
depreciation,  this  being  the  average  for  the  last  six  years.  With  this 
addition  the  total  cost  is  $0.70.  This,  it  will  be  observed,  is  very  close, 
both  to  Mr.  Hatch's  figurc»s  in  1899,  and  to  my  own  estimate  based  on  the 
output  ancl  dividends. 

Mr.  HatchV'omments  as  follows: 
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"The  working  costs  are  high,  but  there  is  not  much  difficulty  in  accounting 
for  this.  First,  the  nature  of  the  ore  deposit  dictates  a  high  cost  of  working,  as, 
for  instance,  the  occurrence  of  the  pay-ore  in  shoots,  which,  though  of  high  grade, 
are  of  comparatively  limited  extent.  This  leads  to  a  heavy  expenditure  in  de- 
velopment, as  much  sinking,  driving,  and  crosscutting  must  be  done  in  waste  rock 
in  order  to  open  up  pay  or  shoot  ore.  The  cost  of  this  development  work  is  in- 
cluded in  the  figures  given  for  working  costs.  Then  again  the  heaviness  or 
instability  of  the  ground  in  parts  of  the  mines  necessitates  a  big  expenditure  on 
timber  to  secure  the  stopes,  shafts,  and  levels. 

Cost  and  Grade  of  Ore. — "Further,  it  must  not  be  forgotten  that  the  cost  of 
working  a  high-grade  ore  is  of  necessity  greater  than  that  of  a  low-grade  ore,  and 
the  reason  for  this  is  plain.  In  mining  low-grade  stuff  the  main  object  is  to  ob- 
tain a  large  tonnage  at  a  low  cost;  consequently  the  stopes  are  carried  as  wide  as 
possible  and  the  whole  mass  of  the  orebody  is,  as  a  rule,  exploited,  the  exploratory 
or  dead  work  being  at  a  minimum.  With  high-grade  stuff,  on  the  other  hand,  the 
stop)es  are  kept  as  narrow  as  possible,  and  great  care  is  exercised  only  to  extract 
the  payable  portions  of  the  ore-body.  Much  exploratory  work  in  waste  rock  is, 
therefore,  necessary  in  order  to  locate  the  pay  ore.  Similar  factors  influence  the 
metallurgical  treatment.  With  low-grade  stuff  the  ore  is  passed  quickly  through 
the  mill,  a  high  stamp  duty  being  maintained  by  the  use  of  coarse  screening  and  a 
low  discharge,  and  the  cyanide  process  is  relied  upon  to  catch  the  gold  that  es- 
capes amalgamation.  Whereas  with  high-grade  ore  the  usual  practice  is  to  crush 
fine,  and  to  catch  as  high  a  percentage  of  the  gold  as  possible  by  amalgamation. 

"For  these  reasons  it  is  impossible  to  compare  the  working  costs  of  high-grade 
mines,  such  as  those  at  Kolar,  with  the  low-grade  mines  of  other  countries,  as,  for 
instance,  those  of  the  Witwatersrand  in  the  Transvaal.  At  the  same  time,  it 
must  be  admitted  that  a  reduction  in  working  expenses  at  Kolar  could  no  doubt 
be  effected  by  improvements  in  milling  plant,  and  by  the  substitution  of  auto- 
matic mechanical  means  for  native  labor  in  the  handling  of  the  ore  delivered  at 
the  shaft  top,  and  of  the  tailings  leaving  the  mill.  The  substitution  of  a  large 
centrally-placed  mill  with  heavy  stamps  for  several  small  and  scattered  mills  with 
light  stamps,  which  at  the  present  moment' is  being  carried  out  on  the  Champion 
Reef,  and  is  in  anticipation  at  Ooregum,  will  decrease  the  cost  of  milling  at  these 
mines.  The  introduction  of  mechanical  haulage,  automatic  sorting  tables,  tail- 
ings, wheels  for  elevating  the  tailings,  and  pointed  boxes  for  classifying  and  filling 
directly  into  the  cyanide  vats,  all  these  improvements  would  no  doubt  have  a 
similar  effect.  So  also  will  the  introduction  of  water  power  transmitted  by  elec- 
tric current,  as  it  is  proposed  to  do  by  the  Cauvery  power  scheme." 

Details  of  Development  Costs,  Hatch 

Cost  op  Raising  (10  X  5  ft.)  15.6  ft.  per  month 

Labor,  white $8 .  25 

Labor,  native 4 .  50 

Explosives 6 .  25 

Supplies. 4.90 

Compressed  air 21 .  00 

$44.90 
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Cost  of  Drivinq 

$9  per  ft.,  rate  16  ft.  per  month. 

ine $11  per  ft.,  rate  30  to  35  ft.  per 

month. 
Stoping  in  4^-ft.  vein  without  timbering  costs  about  $1.25  per  ton. 


Cost  per  Foot  of  Shaft-sinking  in  Kolar  Goldfields 


PUbor 

|;Timber 

^Sxplosives  and  supplies 

fCcHnpressed  air 

i  Hoisting 

r  Drill  sharpening 

\ 

i  Speed  per  month 


Nundydroog 
12  X  6  ft. 


Oakleys' 
16  X  8  ft. 


Champion 

Reef 
16  X  8  ft. 


Edgar's 

Mysore 

circ'r  18  ft. 


$31.27 

7.88 

13.40 

32.84 

10.93 

0.49 


$96.81 
15  ft. 


$32.68 

25.22 

24.20 

33.88 

4.84 


$120.82 
25  ft. 


$145.91 
28  ft. 


$120 
20  ft. 


Equivalent  work  in  the  United  States  may  be  estimated  as  follows: 

Sinking  large  working  shafts  (Lake  Superior,  Butte,  Coeur  d'Alene,  or  Cripple 

Creek),  average  rate  per  month  50  ft.,  cost  per  ft $100 

Raising  with  complete  timbering,  10  X  6  ft 25 

Drifting  in  average  gfound,  5  X  8  ft 9 

Wages  and  Cost  of  Labor. — I  have  given  many  details  about  the 
Kolar  mines  because  I  wish  to  illustrate  the  extraordinary  lack  of  corre- 
spondence between  the  wages  paid  and  the  costs.  There  does  not  seem  to 
be  any  detail  in  which  work  at  these  mines  is  done  cheaper  than  in  the 
United  States.  In  Cripple  Creek,  or  Butte,  or  the  Coeur  d'Alene,  where 
wages  average  ten  times  as  high  as  at  Kolar,  work  can  be  done  just  as 
cheaply.  This  is  true  of  drifting,  of  crosscutting,  of  raising,  of  shaft 
sinking,  of  stoping,  of  everything  on  which  I  can  find  data  for  comparison. 

It  is  true  that  supplies  cost  more  than  in  the  United  States;  neverthe- 
less out  of  working  costs  of  $8.96  per  ton  I  find  that  labor  must  account 
for  about  $5.50  or  60  per  cent.  This  is  the  usual  proportion  in  the 
United  States.  We  find  that  the  number  of  men  employed  to  mine  and 
mill  217,770  tons  of  rock  in  1907  at  the  Mysore  mine  was  8334  or  26  tons 
per  man  per  year.  At  the  Camp  Bird  mine  in  Colorado,  where  external 
conditions  are  unfavorable,  the  ore  being  of  higher  grade  and  the  costs 
nearly  the  same,  the  wages  are  ten  times  as  high  and  the  output  per  man 
ten  times  as  great. 

It  is  inconceivable  to  me  that  the  energy  expended  by  a  miner  in 
Colorado  is  ten  times  as  great  as  that  expended  by  the  Indian  miner. 
The  true  explanation  of  the  wonderful  difference  in  performance  lies  in 
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the  industrial  eflSciency  of  the  community  by  which  the  men  are  sur- 
rounded. 

The  Rand 

Witwatersrand. — The  great  gold-mining  field,  Witwatersrand,  pro- 
duces one-third  of  the  world's  annual  yield  of  gold,  and  is  so  weU  known 
to  the  mining  public,  and  even  to  the  public  at  large,  that  any  general 
description  of  it,  other  than  such  as  will  serve  my  purpose  of  illustrating 
the  factors  governing  the  cost  of  mining,  is  imnecessary. 

The  occurrence  of  the  ores  here  bears  a  resemblance  to  that  of  two 
important  districts  described  elsewhere,  i.e.,  to  the  copper  conglomerates 
of  Lake  Superior  and  to  the  Kolar  mines  in  India.  Like  the  Calumet 
conglomerate  the  banket  beds  of  the  Transvaal  are  mineralized  sedimen- 
tary beds,  and  the  value  of  the  material  worked  is  not  far  from  equivalent, 
but  the  ''Rand"  beds  are  thinner,  more  persistent,  and  workable  over 
much  greater  areas.  The  Kolar  mines,  while  on  a  vein  of  different  geo- 
logical origin  and  producing  ores  of  much  higher  value,  bear  a  considerable 
resemblance  in  the  persistence  and  abundance  of  the  mineralization. 

Two  recent  papers  by  distinguished  American  engineers  throw 
excellent  Ught  on  the  present  condition  of  the  industry.  Ross  E.  Browne 
has  written  an  exhaustive  discussion  of  "Working  Costs  of  the  Mines 
of  the  Witwatersrand"  (repubhshed  in  the  Mining  Journal  of  London, 
in  the  issues  of  July,  1907)  and  Thomas  H.  Leggett  (Trans.  A.  I.  M.  E., 
February,  1908),  describes  the  "Present  Mining  Conditions  on  the  Rand." 

Mr.  Browne  sizes  up  average  conditions  for  the  whole  district  as 
follows:  ^ 

Per  ton 
milled 

Working  cost $5 .  85 

Capital  redemption 1 .  22 

Total  expense $7.07 

Yield 8.71 

Profit 1.64 

By  capital  redemption,  I  suppose,  Mr.  Browne  means  all  capital, 
including  probably  large  sums  paid  for  mining  claims.  By  the  theory  of 
costs  used  in  this  article  such  sums  are  profits  paid  to  somebody  by  the 
working  of  ore  from  the  land  and  are  not,  therefore,  costs.  Accordingly, 
Mr.  Browne's  estimate  of  the  cost  of  capital  redemption  is  somewhat  high. 

A  summary  of  the  record  of  the  Witwatersrand  is  as  follows: 

Tons  miUed  (1884-1908) 113,600,000 

Value  recovered $1,049,000,000.00 

Dividends  paid 273,656,000.00 

Yield  per  ton $9.23 

Dividends  per  ton 2.41 

Cost  per  ton 6 .  82 
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In  1908  the  figures  were  as  follows : 

Tons  milled 18,000,000 

Value  recovered $144,600,000.00 

Dividends  paid 41,800,000.00 

Yield  per  ton 8.03 

Dividends  per  ton 2 .  30 

Cost  per  ton 6.73 

It  is  probable  that  the  dividends  in  these  tables  include  sums  that 
should  properly  be  charged  to  redemption  of  capital,  t.e.,  amortization 
of  plants,  and  that  the  costs  should  be  estimated  a  Uttle  higher.  On 
the  other  hand,  it  is  certain  that  these  costs  include  all  current  construc- 
tion, or  depreciation  charges,  and  are  a  much  better  exhibit  of  the  real 
dividend  costs  than  the  "working  costs"  ordinarily  published.  Almost 
all  the  production  comes  from  dividend-paying  mines. 

On  nine  representative  mines  in  the  district  Mr.  Browne  finds  the 
following  average  working  conditions: 

Number  of  stamps  operating Ill 

Working  costs  per  ton  milled $5.19 

Percentage  rejected  by  sorting  (probably  at  surface  only)  13 

Ratio  of  tons  developed  to  tons  mined 0 .  90 

Width  (thickness)  of  stopes  in  inches 69 

Continuity  of  reefs,  normal  for  the  Rand,  unrivaled  elsewhere. 

Average  depth  of  mining  in  feet 1200 

Dip  of  reef 30  degrees 

Hardness  of  ground,  solid  quartzite  and  slate. 

Cost  of  timber  per  ton  of  ore  mined 4  cents 

Cost  of  coal  per  ton  delivered  at  plant $3.41 

Gallons  of  water  pumped  from  mine  per  ton  of  ore  milled 313 

Duty  of  stamp,  tons  milled  per  24  hours 4 .  85 

With  the  above  average  conditions  the  average  costs  are  as  follows: 

Development  cost  per  ton $0 .  37 

Other  mining  costs 2 .  63 

Total  cost  per  ton  hoisted $3 .  00 

Milling,  crushing,  and  amalgamating 0 .  69 

Cyaniding 0 .  64 

General  expense  at  mines 0. 25 

General  expense  at  head  office 0. 18 

Total $4.76 

These  figures  represent  the  costs  as  they  would  be  if  all  the  ore  hoisted 
were  milled,  but  as  13  per  cent,  is  rejected  by  sorting,  the  cost  as  divided 
by  the  tonnage  actually  milled  is  brought  up  to  $5.19. 

A  Comparison  of  Records. — I  cannot  beUeve  that  these  figures  make  a 
disadvantageous  comparison  with  costs  of  similar  operations  elsewhere. 
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This  opinion  is  somewhat  at  variance  with  the  general  idea  among  min- 
ing men,  and,  as  I  have  never  been  in  South  Africa,  it  is  perhaps  well  to 
explain  that  I  am  going  wholly  upon  the  consideration  of  the  basic 
principles  involved. 

Mr.  Browne  sees  hope  of  reducing  costs  to  about  $3.75  per  ton  by 
increasing  the  eflSciency  of  white  labor,  by  better  direction  of  colored 
labor,  and  by  reducing  the  cost  of  supplies.  With  this  hope  I  certainly 
have  no  quarrel  and  it  is  probably  not  altogether  extravagant.  Con- 
siderable improvements  are  brought  about  by  necessity  and  by  long- 
continued  effort.  As  the  grade  of  ore  diminishes  the  cost  is  inevitably 
diminished  by  the  simple  process,  among  other  things,  of  refusing  to 
work  ores  that  present  difficulties  beyond  a  certain  limit.  But  as  a 
matter  of  practical  experience,  taking  into  consideration  all  the  ins  and 
outs,  good  luck,  and  bad  accidents,  it  seems  to  me  that  the  performance 
of  the  Rand  mines  is  fully  as  good  as  that  of  other  mines. 

To  judge  better  of  this  let  us  look  up  the  life  history  of  the  greatest 
of  the  Transvaal  mines,  the  Robinson,  and  see  how  it  compares  with  other 
great  mines  of  which  we  have  the  records. 

Robinson  Gold  Mining  Company,  to  End  of  1906 

Tons  milled 2,657,768 

Total  value,  $46,535,000 Per  ton,  $17.50 

Working  cost  per  ton 6 .  36 

Construction  and  improvements 0 .   8 

Total  cost  per  ton  milled 7 .  14 

Profit  $27,680,000 Per  ton  10.36 

Dividends  and  cash  in  profit  loss 24,219,000 

,  Real  estate,  securities,  and  cash  on  hand 3,461,000 

Nearly  60  per  cent,  of  the  entire  gross  revenues  is  shown  as  clear 
profit.     Few  mines  of  this  grade  can  equal  this  showing  of  costs. 

It  would  be  an  exceedingly  laborious  compilation  to  get  the  average 
costs  in  detail,  so  I  shall  content  myself  with  giving  the  details  in  a  year  of 
which  the  costs  approximate  the  average.  Such  a  year  is  1897  when  the 
total  cost  was  $6.09  divided  between  working  cost  at  $6.65  and  construc- 
tion at  $0.25.  In  this  year  the  tonnage  hoisted  was  203,597  of  which 
23,197  was  sorted  out  on  the  surface.  In  addition  the  amount  sorted 
out  underground  was  estimated  at  60,000  tons,  making  the  total  stoped 
about  263,500  tons.  Since  the  sorting  out  of  this  waste  underground 
serves  no  useful  purpose  in  protecting  the  safety  of  the  workings,  it  was 
sorted  out  entirely  to  avoid  the  expense  of  milling.  It  is  probable  that 
the  sorting  on  the  surface  and  stowing  of  waste  underground  cost  fully 
as  much  as  the  tramming  of  ore  for  the  mill.  For  comparing  the  work 
done  here  with  certain  other  mines  it  is  necessary  to  make  these  correction. 

These  figufes  are  as  low  as  those  of  the  Portland  mine  at  Cripple 
Creek,  figured  on  the  same  basis;  they  are  not  far  above  those  of  the 
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Mining  Costs,  Robinson  Gold  Mining  Company 

Tons  Per  ton 

263,500  stoped $443,694  $1 .68 

263,500  trammed 21,882  1 .08 

203,697  hoisted 19,671  0. 10 

263,500  mine  maintenance  and  pumping 47,306  0 .  18 

320,000  developed 178,334  0.56 

$2.60 

Tamarack,  or  the  Calumet  &  Hecla,  where  the  volume  of  material  in  the 
same  area  is  more  than  double,  and  lower  than  equivalent  work  in  the 
M3r8ore  mine.  It  is  to  be  remembered  that  the  mining  is  done  at  the 
Robinson  on  two  beds,  the  Main  Reef  Leader  of  a  payable  width  of  18 
in.  and  the  South  Reef  of  a  payable  width  of  42  in.,  on  which  there  is  not 
room  for  working.     The  effort  is  to  carry  the  stopes  as  narrow  as  possible. 

Milling  Costs 


Crushing  and  sorting 

Transport  to  mill 

Milling  and  maintenance 
Power 


203,597 
180,400 


$18,134 

5,465 

78,548 

40,094 


$0.09 
0.03 
0.43 
0.22 


$0.77 


Secondary  Treatment 

Vanning,  concefxtration 14,966 $0 .  07 

Cyaniding,  chlorination 126,470 0.70 


$0.77 


Total  treatment $1 .  54 

Here  we  have  ore  worth  $20  a  ton  treated  with  an  extraction  of  89.3 
per  cent,  at  a  cost  that  seems  low  enough.  A  certain  correspondence 
obtains  here  as  elsewhere  between  the  value  of  ore  treated  and  the  cost  of 
treatment,  even  by  the  same  process. 

Robinson,  General  Expense,  263,500  Tons 


Total 


General  maintcnanco 

General  charges 

Machinery,  plant,  and  l)uilding8 

Special  charges 

Construction 


Per  ton 


$21,071 

$0.08 

73,918 

0.28 

95,716 

0.36 

23,531 

0.09 

46,038 

0.18 

10.99 


31 
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If  all  the  rock  broken,  thereforei  were  treated,  we  should  find  the 
following  comparison  with  the  costs  as  given! 


Per  ton  milled 
(as  given) 

Per  ton  mined 

MiT^ipg ...     

$3.90 
1.57 
1.18 
0.25 

$2.60 

Treatment 

1.54 

General  expense 

0.81 

Construction 

0.18 

• 

$6.90 

$5.13 

The  gradual  diminution  both  of  costs  and  the  grade  of  ore  is  shown  as 
follows: 

Yield  per  ton 

Working  costs  per  ton 

1890 
1906 

$46.20 
13.84 

$10.02 
5.30 

At  the  end  of  1906,  2,180,000  tons  of  ore  were  blocked  out,  of  which 
the  development  had  been  paid  for  by  mining  operations  to  date.  The 
average  assay  value  of  the  reserves  was  $14.50  per  ton,  and  the  extraction 
being  realized  was  93  per  cent.;  so  that  a  net  yield  of  $13.50  could  be  ex- 
pected. It  seems  plain  from  the  steady  reduction  of  costs  that  these 
reserves  could  be  mined  for  all  working  and  construction  costs  for  $5  a 
ton,  leaving  a  net  profit  of  $8.50  per  ton,  or  $18,500,000. 

I  feel  that  this  record  of  the  Robinson  mine  shows,  in  a  general  way, 
the  achievements  and  tendencies  of  the  Rand  industry;  and  that  it  is  a 
monument,  not  of  extravagance  and  carelessness,  but  of  excellent  engineer- 
ing and  of  broad-gaged  and  honest  management. 

With  this  view  of  the  cost  problem  on  the  Rand,  Thomas  H.  Leggett 
is  in  full  accord.  I  quote  from  his  paper  on  the  "Present  Mining  Condi- 
tions on  the  Rand,''  as  follows: 

''As  the  mining  camp  grows  old^r  the  working  costs  almost  invariably  de- 
crease, providing  the  camp  maintains  a  healthful  activity  with  advancing  years, 
and  this  has  been  the  case  on  the  Witwatersrand,  the  result  being  as  follows: 


1898,  average  working  costs  of  65  companies 25s.  1 .  3<i.  • 

1899,  average  working  costs  of  24  companies  (a) 25«.  2.7d. 

1906,  average  working  costs  of  58  companies 22«.  1  .Od. 

1907,  average  working  costs  of  56  companies  (b) 208,  S.Od, 

a  The  Boer  war  broke  out  in  October,  hence  the  records  are  incomplete. 
b  Two  less  than  in  1906,  due  to  exhaustion  of  the  Bonanza  mine  and  incomplete 
records  from  one  other  mine. 
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'f&ii'npss  of  the  distribution  of  wealth. 

the  fairness  of  which  can  only  be 

is  a  folly  to  doubt;  but  on  the  whole 

fiMx  exert  vigilance,  a  vigilance  made 

of  the  evolution  of  life,  and  on  the 

To  avoid  possible  errors,  however, 

leralization  to  work  of  an  ephemeral 

i  I  semi-permanent  industries  where 

ripetition. 

'  [juestion,  Arc  not  modern  methods 

jiliii?    Have  we  not  sent  there  our  best 

1  .I'liinery,  and  our  best  methods?     If  so, 

"jure  efficient  and  the  wages  higher?     I 

><iii  we  have  sent  many  cilivized  appliances 

Vniong  the  things  we  have  not  sent  are  the 

fihition,  and  energy  of  a  civilized  conimu- 

■.  ihousand  Europeans  who  operate  mines 

■  1(1  in  an  ocean  of  black  humanity,  upon 

iijiiiiity  has  an  influence,  true  enough,  but 

I  Milutionize  the  habits,  aims,  and  expecta- 

1  luu.^t  take  into  account  at  the  beginning  the 
<  ■  I'mployees,  and  it  would  be  silly  to  make  such 
i.itT  to  their  prejudices;  and,  even  if  the  manager 
■atives  eventually  as  effective  as  Europeans,  he 
-  operations  on  a  different  basis.  As  a  matter  of 
;on  is  hopeless;  an  individual  Kafir  or  Hindoo  may 
*  eftectively  as  an  European,  but  to  expect  a  large 
III  become  collectively  as  effective  as  a  body  of 
ii.ul  been  Iraincdforgcnerationsalonglinesmaking 
I  at  standard  of  effort  is  quite  absurd.  A  consid- 
:<k's  may  indeed  supply  a  certain  amount  of  mental 
J  to  the  natives  wiiich  the  latter  could  not  supply  for 
I  so  doing  the  white  men  must  use  up  energy  in  the  dircc- 
.at  they  might  otherwise  use  in  their  own  labors, 
■f  colored  men  in  a  colored  man's  country  is  going  to 
under  the  direction  of  white  men  as  cheaply  as  the 
do  it  themselves  in  their  own  country,  they  must  do  it 
)■  lower  wages.  This  is  exactly  what  happens  in  every 
■  ule  to  which  there  are  no  exceptions. 
!l9. — This  chapter  has  been  left  as  it  was.  In  no  other 
ere  been  so  few  vital  changes.  In  regard  to  the  Transvaal 
remark  may  well  be  (juoted  from  the  "Mining  Magazine" 
about  60  per  cent,  of  working  profits  are  available  for 
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actually  employed  by  about  15  per  cent.  In  California  wages  are  approx- 
imately $3  per  day.  I  have  estimated  average  development  costs  at 
variouH  places  as  shown  above: 

An  exact  comparison  cannot  be  made,  because  the  rocks  and  rondi- 
tions  are  different.  In  the  Rand  the  rock  is  harder  than  at  Cripple 
Creek,  and  the  openings  probably  average  larger,  but  on  the  other  hand. 
there  is  less  water  to  pump. 

Efficiency  of  Labor  a  Function  of  the  Cost. — The  point  I  am  seeking 
especially  to  bring  out  is  that  criticism  has  been  applied  to  the  inefficiency 
of  Rand  labor  as  if  it  were  a  special  case,  and  that  because  wages  average 
low  on  the  Rand  costs  ought  to  be  correspondingly  low.  I  contend  that 
this  assumption,  if  carried  beyond  certain  narrow  limits,  is  an  incorrect 
one,  and  if  established  it  would  be  in  opposition  to  a  general  economic  law. 

President  Roosevelt's  great  work  has  often  been  called  a  reaffirma- 
tion of  the  Decalogue.  I  am  afraid  that  the  conclusions  I  have  arrived 
at  are  of  the  same  class.  You  will  remember  the  scriptural  phrase, 
"The  laborer  is  worthy  of  his  hire,"  and  the  common  proverb  that  the 
"Workman  is  known  by  his  tools."  These  statements  contain  the 
essence  of  the  problem  of  the  cost  of  labor,  always  the  fundamental  and 
final  element  in  the  cost  of  anything.  The  gist  of  the  whole  subject  was 
tersely  stated  by  the  first  Lord  Brassey,  the  great  English  contractor, 
who  said  that  the  same  work  costs  the  same  money  anywhere  regardless 
of  the  price  of  wages.  The  workman,  the  tools,  and  the  wages  go  hand 
in  hand.  Good  wages  command  through  competition,  effective  workers. 
Good  workmen  create  efficient  tools. 

On  the  other  hand,  it  is  a  truism  to  say  that  high-class  tools  and 
machinery  can  only  be  used  by  men  who  have  intelligence  enough  to 
secure  the  wages  their  efficiency  justifies.  Where  a  man's  idea  of  moving 
dirt  is  to  fill  a  basket  with  his  hands  and  carry  the  basket  on  his  head,  his 
wages  correspond  with  the  fruitfulness  of  his  idea;  he  earns  10  cents  a 
day.  Where  dirt  is  moved  by  the  complex  organism  of  modern  civilize<l 
industry  which  applies  external  power  through  the  agency  of  railroads 
and  steam  shovels,  the  men  who  operate  the  tools  are  better  paid.  The 
master  of  the  industrial  enterprise,  which  may  be  described  as  the  greatest 
tool  of  all,  a  mechanism  fashioned  by  the  combined  efforts  of  countless 
brains  to  direct  the  united  efforts  of  men  and  energy  to  useful  work,  is 
pretty  sure  to  be  a  millionaire;  the  man  who  runs  the  steam  shovel  gets 
85  a  day;  the  laborer  who  moves  the  ties  in  front  of  the  steam  shove! 
gets  $2  a  day.  In  the  world's  market  the  product  is  worth'  the  same 
thing  whether  it  is  the  result  of  an  industrial  miracle  or  of  infinite  but 
stupid  human  labor.  When  mankind  produces  efficiency  it  gets  a  due 
return  for  it,  a  return  which  is  expressed  pretty  accurately  in  wages. 

A  Rule  Without  Exceptions. — The  only  reason  why  these  conclusions 
are  not  accepted  as  truisms  is  that  people  are  suspicious  of  each  other 
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and  are  accustomed  to  doubt  the  fairness  of  the  distribution  of  wealth. 
-  That  this  distribution  is  a  matter  the  fairness  of  which  can  only  be 
guaranteed  by  ceaseless  vigilance,  it  is  a  folly  to  doubt;  but  on  the  whole 
I  believe  every  body  concerned  does  exert  vigilance,  a  vigilance  made 
instinctive  by  the  fundamental  laws  of  the  evolution  of  life,  and  on  the 
whole,  the  distribution  is  pretty  fair.  To  avoid  possible  errors,  however, 
we  had  best  perhaps  not  apply  this  generalization  to  work  of  an  ephemeral 
character  but  only  to  permanent  or  semi-permanent  industries  where 
labor  has  time  to  adjust  itself  to  competition. 

But  here  we  have  to  meet  the  question.  Are  not  modern  methods 
employed  in  South' Africa  and  India?  Have  we  not  sent  there  our  best 
engineers,  our  most  modern  machinery,  and  our  best  methods?  If  so, 
then  why  are  not  the  men  more  efficient  and  the  wages  higher?  I 
answer  that  it  is  indeed  true  that  we  have  sent  many  cilivized  appliances 
to  those  places,  but  not  all.  Among  the  things  we  have  not  sent  are  the 
surroundings,  point  of  view,  ambition,  and  energy  of  a  civilized  commu- 
nity. The  few  hundred  or  few  thousand  Europeans  who  operate  mines 
in  Africa  or  India  are  immersed  in  an  ocean  of  black  humanity,  upon 
which  the  small  foreign  community  has  an  influence,  true  enough,  but 
not  such  an  influence  as  to  revolutionize  the  habits,  aims,  and  expecta- 
tions of  the  natives.. 

An  enterprise  so  situated  must  take  into  account  at  the  beginning  the 
state  of  mind  of  its  future  employees,  and  it  would  be  silly  to  make  such 
plans  as  might  run  counter  to  their  prejudices;  and,  even  if  the  manager 
hopes  to  make  the  natives  eventually  as  effective  as  Europeans,  he 
would  have  to  plan  his  operations  on  a  different  basis.  As  a  matter  of 
fact,  such  an  expectation  is  hopeless;  an  individual  Kafir  or  Hindoo  may 
fill  a  certain  position  as  effectively  as  an  European,  but  to  expect  a  large 
body  of  such  people  to  become  collectively  as  effective  as  a  body  of 
Europeans  whose  ideas  had  been  trained  for  generations  along  lines  making 
for  an  entirely  different  standard  of  effort  is  quite  absurd.  A  consid- 
erable body  of  whites  may  indeed  supply  a  certain  amount  of  mental 
and  nervous  energy  to  the  natives  which  the  latter  could  not  supply  for 
themselves,  but  in  so  doing  the  white  men  must  use  up  energy  in  the  direc- 
tion of  others  that  they  might  otherwise  use  in  their  own  labors. 

If  a  body  of  colored  men  in  a  colored  man's  countiy  is  going  to 
turn  out  wojk  under  the  direction  of  white  men  as  cheaply  as  the 
white  men  can  do  it  themselves  in  their  own  country,  they  must  do  it 
by  working  for  lower  wages.  This  is  exactly  what  happens  in  every 
ease.     It  is  a  rule  to  which  there  are  no  exceptions. 

Note  in  1919. — This  chapter  has  been  left  as  it  was.  In  no  other 
metal  have  there  been  so  few  vital  changes.  In  regard  to  the  Transvaal 
one  pertinent  remark  may  well  be  quoted  from  the  ''Mining  Magazine'' 
of  London — '*  about  60  per  cent,  of  working  profits  are  available  for 
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dividends/'  This  is  something  that  applies  to  ail  mines  and  all  forms  of 
business  in  varying  degrees,  of  course,  in  particular  cases.  But  a  large 
part  of  so-called  earnings  are  absorbed  in  various  projects,  overhead 
^xpenses  and  taxes. 

Pkpduction  of  Gold  in  the  Traniataal 


Rand, 

OS. 


Elsewhere, 

OS.' 


Total. 

OS. 


Value 


January,  1918 

February 

March 

April 

May 

June 

July 

August 

September — 

October 

November 

December .... 

Year  1918... 

January,  1919 

February 

March 

April 


694,121 
637,671 
677,008 
697,733 
720,539 
708,908 
716,010 
719,849 
686,963 
667,955 
640,797 
630,505 


8,197,969 


662,205 
621,188 
694,825 
676,702 


19,991 
22,188 
19,273 
19,366 
20,778 
18,788 
20,189 
20,361 
21,243 
11,809 
17,904 
10,740 


221,734 


13,854 
15,540 
17,554 
18,242 


714,182 
659,759 
696,281 
717,099 
741,317 
727,696 
736,199 
740,210 
708,206 
679,764 
658,701 
641,245 


8,419,693 


676,059 
636,728 
712,379 
694,944 


£3,033,653 
2,802,477 
2,957,614 
3,046,045 
3,148,915 
3,091,058 
3,127,174 
3,144,211 
3,008,267 
2,887,455 
2,797,983 
2,723,836 


35,768,688 


2,871,718 
2,704,647 
3,025,992 
2,951,936 


Natives  Employed  in  the  Transvaal  Mines 


Gold 
mines 


Coal 
mines 


Diamond 
mines 


Total 


January  31,  1918 

February  28 

March  31 

April  30 

May  31 

June  30 

July  31 

August  31 

September  30 

October  31 

November  30. . .  . 
December  31 

January  31,  1919 

February  28 

March  31 

April  30 


176,424 
181,066 
183,055 
182,492 
179,879 
179,028 
178,412 
179,390 
179,399 
173,153 
160,275 
152,606 


160,599 
172,359 
175.620 
175,267 


11,469 

11,243 

11,076 

11,322 

11,211 

11,473 

11,790 

11,950 

12,108 

11,824 

11,826 

11,851 


11,848 
11,868 
11,168 
11,906 


4,716 
4,825 
4,745 
4,753 
4,773 
4,747 
5,011 
4,954 
4,889 
4,749 
4,016 
3,180 


3,539 
4,264 
5,080 
5,742 


192,608 
197,134 
198,876 
198,567 
195,863 
195,248 
195,213 
196,294 
196,395 
189,726 
176,117 
167,637 


175,986 
188,491 
191,868 
192,915 
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Ck>8T  AND  Profit  on  the  Rand 

Compiled  from  official  statistics  published  by  the  Transvaal  Chamber  of  Mines. 
The  profit  available  for  dividends  is  about  60  per  cent,  of  the  working  profit. 


Tons 
milled 


Yield 
per  ton 


Working 

coat 
per  ton 


Working 

profit 

per  ton 


TotAl 

working 

profit 


January,  1918 

February 

March , 

April 

May 

June 

July 

August 

September 

October 

November. . . . 
December . . . . 

Year  1918... 

January,  1919 
February 


2,167,411 
1,946,338 
2,107,561 
2,181,609 
2,237,044 
2,124,205 
2,167,869 
2,158,431 
2,060,635 
2,015,144 
1,899,925 
1,855,991 


24,922,763 


1,942,329 
1,816,352 


a. 

27 


d. 
1 


27  8 
27  1 
27  0 

27  3 

28  2 
27  10 


28 
28 


1 
2 


28  0 
28  5 
28  7 


27  11 


28  9 
28  9 


a.  d. 

20  7 

21  7 
21  4 
20  8 

20  6 

21  0 
21  2 

21  7 

22  0 

22  5 

23  1 
23  0 


21  7 


23  0 
23  2 


a. 
6 
5 
5 
6 
6 


6 
5 
5 
5 
5 


5 
5 


d. 
4 

11 

8 

2 

5 


6  11 
6   6 


3 
10 
3 
1 
6 


6   0 


8 
6 


£703,665 
577,396 
596,109 
670,871 
716,963 
736,694 
702,360 
676,146 
600,330 
531,774 
480,102 
507,860 


7,678,129 


547,793 
498,204 


Production  of  Gold  in  Rhodesia  and  West  Africa 


Rhodesia 


1018 


January |  £253,807 

February !  232,023 

March I  230,023 

April 239,910 

May 239,205 

June ;  225,447 

July j  251,740 

August 257,096 

September ,  247,885 

October |  136,780 


November 
December. 

Total . 


145,460 
192,870 


2,652,250 


1019 


£211,917 
220,885 
225,808 
213,160 


Wcat  Africa 
1918  1910 


£107,863 
112,865 
1 12,605 
117,520 
126,290 
120,273 
117,581 
120,526 
115,152 
61,461 
108,796 
112,621 


1,333,553 


£104,063 
112,616 
112,543 
109,570 


438,792 
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Transvaal  Gold  Ol'tpcts 


April,  loia 

TrwtMl. 

V>1« 

13,800 

47,500 
17,342 
48,600 
45,000 
47,300 

158,000 
25,200 

110,000 
32,300 
42,000 
47,500 
10,520 
3,970 
16,600 

116,000 
10.610 
21,200 
57,900 
20,000 
82,900 
40,000 
20,000 
13,840 
82,000 
54.000 
41,100 
12,000 
38,100 
19,000 
19.400 

138,000 
36.300 
45,300 
24,200 
53,000 
46,800 
38,000 
34,940 
9,519 
14,980 
35,150 
47,400 
43,400 
17,700 
32,000 
32,600 

28,500 

£  13,040 

Barrett 

88,908 

City  A  Suburban 

City  Deep.. 

.      97,209 
55,546 

Cona.  Main  Reef.. 

35.025 
138,201 

East  Rand  P.M 

Goduld 

Geldenhuia  Deep 

54,081 

Glynn'fl  Lydciiburg; 

7,217 

Government  G.M.  Aroaa 

204.450 

23,636 

70,507 
52,331 

Luipaard'a  Vlei 

173,162 

11,855 

17,159 
25,382 
162,705 
41,812 
61,750 

Eandfontein  Central 

Robinson  Deep 

62,800 

38.789 
67,297 
24,158 
23,812 
33,374 

Transvaal  G.M.  EatstM 

Van  Ryn 

Village  Deep 

ViLagc  Main  Reef 

02,547 
22,935 
37,718 
40,733 

Wolhuter 

35,385 

QUARTZ'PYRITE  GOLD  MINES 
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West  African  Gold  Outputs 


Abbontiakoon 

AbosHO 

Ashanti  GoIdfieldB . 
Prestea  Block  A . . . 

Taquah 

Wassau 


April.  1010 


Treated, 
tons 


Value 


8,002 

£16,217 

7,100 

12,255 

8,139 

8,862 

14,930 

24,803 

5,100 

14,234 

4,108 

Rhodesian  Gold  Outputs 


Antelope 

Cam  &  Motor 

Eldorado  Banket 

Falcon 

Gaika 

Globe  &  PhcEnix 

Lonely  Reef 

Rezende 

Rhodesia,  Ltd 

Sham  va 

Transvaal  &  Rhodesian 
Wanderer 


April.  1010 


Treated, 
tons 


3,200 

4,021 

14,522 

3,066 

5,754 

4,640 

5,300 

345 

56,595 

1,800 

10,070 


Value 


£  4,722 

10,233 

28,036* 

5,310 

7,976t 
24,434 

13,597 1 
1,271 

33,916 
5,400 
3,286 


*Gold,  Silver,  and  Copper. 


t Ounces  Gold. 


t  Gold  &  Silver 


til' 


CHAPTER  XXVril 

CRIPPLE  CREEK,  KALGOORLIE,  AND  GOLDFIELD 

Development  of  Cripple  Creek  and  Kalooorue — The  geology  op  Cripple 
Creek — Estimate  op  aggregate  results — Portland  Mine — Kalooorlie — 
The  costs  of  five  prominent  mines — Comparison  of  Cripple  Creek  and 
Kalooorlie — Gold  field,  Nevada — Qoldfield  Consolidated  Mines  Co. — 
Estimate  of  costs. 


Cripple  Creek  and  Kalooorlie 

These  two  important  gold-mining  districts  were  discovered  and 
opened  on  opposite  sides  of  the  globe  at  about  the  same  time,  shortly 
after  1890.  Their  appearance  added  greatly  not  only  to  the  output  of 
the  yellow  metal  but  also  to  the  interest  in  mining  enterprises.  It  was 
confidently  believed  for  a  number  of  years  that  they  represented  a  type 
of  ore  deposits  that  had  before  been  overlooked  on  account  of  their  re- 
fractory nature  and  their  elusive  nonnspectacular  appearance;  in  other 
words,  because  they  were  hard  to  treat  and  hard  to  find,  and  that  many 
other  similar  ones  would  be  discovered.  This  expectation,  though 
natural,  has  not  been  borne  out  by  events;  for  no  in^portant  new  districts 
of  the  same  type  have  been  discovered  since,  and  the  original  camps  after 
a  history  of  less  than  twenty  years  find  themselves  already  old  and  de- 
clining in  real  and  comparative  importance.  Nevertheless,  their  develop- 
ment and  exploitation  have  been  exceedingly  interesting  episodes  in  the 
history  of  gold  mining  and  the  men  who  took  part  have  added  much  to 
the  science  of  mining  and  metallurgy  not  only  in  gold  in  but  other  metals. 

The  parallellism  between  the  two  districts  is,  I  believe,  more  apparent 
than  real.  About  the  only  point  in  common  is  the  occurrence  of  tellu- 
rides  of  gold,  but  even  in  that  particular  the  similarity  is  not  by  any 
means  complete.  At  Kalgoorlie  only  a  part  of  the  gold  is  associated  with 
tellurium,  while  at  Cripple  Crreek  it  nearly  all  is.  The  result  is  that  in 
the  two  camps  the  metallurgical  problem  is  different;  at  least  it  has  been 
worked  out  differently. 

When  we  come  to  geological  and  structural  relations  there  is  little 
similarity.  At  Kalgoorlie  the  veins  are  in  a  volcanic  formation,  ap- 
parently of  great  geological  age,  that  has  been  subjected  to  severe  and 
deep-seated  dynamic  action,  resulting  in  the  formation  of  strong  lodes 
in  shear  zones. 
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Cripple  Creek  Mines 

Cripple  Creek,  on  the  other  hand,  presents  deposits  in  an  extinct 
but  geologically  recent  volcano.  The  rocks  have  not  been  subject  to 
dynamic  or  metamorphic  action,  except  those  incident  to  the  formation 
of  the  veins.  The  productive  area  is  elliptical  in  outline  with  a  length 
of  about  five  miles  from  N.W.  to  S.E.  and  a  width  of  three  miles  from 
N.E.  to  S.W.,  and  contains  numerous  veins  throughout,  but  the  most 
valuable  ones  seem  to  be  near  the  periphery  of  the  volcanic  mass,  many 
being  in  the  enclosing  granites  at  or  near  the  contact. 

The  veins  are  apparently  all  of  the  same  age  and  of  the  same  charac- 
ter, being  deposits  in  fissures  that  result  from  adjustments  following  the 
cooling  of  the  volcano.  There  was  very  little  faulting  along  the  veins 
either  preceding  or  following  the  minerahzation.  The  deposits  varj-  in 
character  according  to  the  intensity  of  the  mineraliiation  along  the 
fissures  and  according  to  the  character  of  the  rocks  traversed  by  the 
fissures.  In  some  cases  a  vein  will  be  merely  the  quarti  filling  of  an 
open  crevice  with  very  Uttle  impregnation  of  the  wall  rocks.  In  other 
cases,  the  deposit  of  quartz  in  the  fracture  plants  is  minute  in  quantity, 
but  extends  out  into  innumerable  joint  planes  along  which  there  has 
been  a  limited  impregnation  of  the  wall  rocks.  In  this  case  the  workable 
ores  have  the  form  of  a  stock-work.  In  still  other  cases  the  walls  of  a 
fissure  are  altered  considerably  for  several  feet  on  each  side  of  the  crevice 
by  the  introduction  of  new  quartz  replacing  certain  minerals  in  the 
original  rocks.  This  occurs  more  commonly  in  the  granite,  but  some- 
times in  basalt  dikes,  and  wherever  it  happens  the  ore  becomes  a  homo- 
geneous mass. 

Speaking  generally,  the  ore  deposits  are  either  too  small  or  too  im- 
perfectly mineralized  to  allow  of  the  mining  of  merchantable  ore  in 
mass.  A  large  amount  of  waste  must  be  broken,  of  such  character  that 
it  can  better  be  rejected  by  hand  sorting  than  by  any  other  means. 
While  it  is  not  possible  to  give  exact  figures  on  this  point  it  is  a  fair 
estimate  that  only  40  per  cent,  of  the  material  stoped  is  shipped  to  the 
mills.  The  amount  of  development  work  required  is  very  great.  Up 
to  1903  it  appears  that  some  2,300,000  ft.  of  shafts,  drifts,  crosscuts, 
raises,  and  winzes  had  been  dug  for  a  total  output  of  some  3}^  million 
tons  of  shipping  ore  and  some  9  million  tons  of  ore  stoped. 

Since  the  development  work  may  be  estimated  to  average  some  $14 
a  foot,  it  appears  that  it  must  have  cost  at  least  S8  a  ton  for  all  ore  shipped 
from  the  district  up  to  that  time,  for  development  alone.  The  cost  of 
stoping  the  same  ores  must  have  averaged  not  less  than  $8  a  ton  more. 
The  cost  of  freight  and  treatment  in  mills  and  smelters  may  be  estimated 
at  an  additional  $9  or  $10,  so  that  the  total  cost,  exclusive  of  plant, 
was  $26  per  ton  shipped  and  certainly  more  than  $10  per  ton  stoped. 
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If  we  acid  the  plant*,  the  total  estimate  for  all  ores  will  not  fall  far  short 
of  $30  per  ton  shipped,  and  J12  per  ton  sloped.  The  ores  averaged 
probably  $36  a  ton,  leaving  a  profit  of  about  $6  a  ton  or  less  than  18 
per  cent,  of  the  gross  value.     These  figures  beinR  for  the  district  as  a 


whole,  they  naturally  include  a  good  many  failures.  Some  of  the  mines 
have  secured  lower  costs  throughout  their  history,  and  many  are  securing 
much  lower  coats  now.  The  dominant  factor,  however,  in  lower  costs 
is  the  lowering  grade  of  the  ore.  In  1809  the  ore  shipped  averaged  $36.73 
per  ton.     In  1906  the  average  had  fallen  to  $^0.35  per  ton. 
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Portland  Mine 

This  is  the  best  mine  in  the  district  and  it  presents  good  examples 
of  all  the  types  of  deposit  known  in  Cripple  Creek.  Most  of  the  ore 
has  come  from  an  area  of  some  60  acres  in  which  there  have  been  done 
up  to  the  end  of  1908  above  the  1500  ft.  level  no  less  than  212,593  ft. 
of  development  work.  This  development  was  necessary  to  open  up  a 
great  number  of  veins,  some  of  which  were  independent  and  others  had 
a  mineralized  connection  with  other  veins.  The  total  production  of 
shipped  ore  was  949,382  tons,  valued  at  $29,430,842,  giving  an  average 
of ^$31  per  ton.  The  total  amount  stoped  may  be  estimated  at  2,400,000 
tons,  so  that  we  may  estimate  that  it  required  one  foot  of  development 
work  for  every  4J^  tons  shipped  and  for  every  11  tons  stoped. 

The  dividends  paid  up  to  1908  amounted  to  $8,227,800^  and  the 
quick  assets  to  approximately  $500,000  more,  making  total  earnings 
$8,727,000,  equal  to  $9.30  per  ton  shipped.  A  rough  estimate  of  average 
costs  is  as  follows: 


Per  ton, 
shipped 


Per  ton, 
crude 


Development 

Plant 

Stoping 

Freight,  treatment,  and  deductions 

Total 


$1.20 
0.60 
3.20 
3.68 


8.68 


The  recent  history  of  the  mine  shows  much  lower  costs  largely  due 
to  a  diminution  of  the  grade  of  the  ore  and  of  the  amount  of  develop- 
ment work  done,  and  also  to  the  fact  that  the  company  has  been  milling 
its  own  ores.  In  1903  the  mine  was  shipping  ores  at  averaging  $30  per 
ton  and  doing  one  foot  of  development  work  for  4^  tons  shipped.  In 
1908  the  grade  of  the  ore  had  fallen  to  $19.45  per  ton  shipped  and  the 
development  work  was  only  one  foot  to  16  tons  shipped. 

The  last  report  that  gives  operating  costs  in  detail  is  that  for  1905, 
from  which  I  get  the  following  data: 

The  costs  were  as  follows: 

Tons  shipped 109,232 

Average  yield  per  ton  after  deducting  mill  losses     21 .96 

Development  work  accomplished 21,073  feet,  equal  to  one  foot  to 

5>i  tons. 

Grouping  the  costs  per  ton  shipped  it  appears  that  the  expenses  at 
the  mine  were  $9.36  and  those  at  the  mill,  including  transporation,  $5.94. 
The  extraction  of  the  mill  was  95.82  per  cent. 

^  In  the  ten  years  since  this  date  the  mine  has  paid  only  about  $2,000,000. 
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Per  ton, 
shipped 


Per  ton, 
Btoped  esti- 
mated at  2yi 
times  amount 

shipped 


Stoping 

Construction  at  mine . . . . 

Development 

Transportation  to  mill . . . 
Milling  and  construction 

Amortization  of  mill 

Greneral  expense 

Total  cost 

Profit  per  ton 


$15.30 
6.66 


$6.12 
2.26 


When  we  consider  that  the  ore  thus  treated  is  obtained  by  rejecting 
at  the  mine  a  large  part  of  the  ore  stoped,  and  that  the  rejection  means  a 
loss  of  some  low-grade  ore  which  must  be  computed  to  average  some  $2.50 
per  ton,  we  find  that  the  losses  from  sorting,  assuming  that  60  per  cent, 
is  rejected,  must  equal  $1.50  per  ton  stoped.  On  this  basis  it  appears 
that  the  grade  of  ore  that  can  be  mined  under  the  conditions  exhibited 
is  approximately  t8  per  ton  where  sorting  can  be  practised,  and  where  the 
ore  can  be  shipped  without  sorting  it  must  be  $10  per  ton. 

With  the  still  lower  grade  ores  which  have  been  mined  since  1905  a 
certain  lessening  of  cost  is  obtained  by  diminishing  the  proportion  of 
development  work  and  on  account  of  the  lower  transportation  cost  for 
lower  grade  ores.  The  freights  from  the  mine  to  the  mill  are  based  on  a 
sliding  scale  according  to  the  grade  of  the  ore. 


Milling  ^ 

The  mill  in  which  the  ores  were  treated  was  built  in  1901  at  Colo- 
rado Springs,  some  forty-five  miles  from  the  mine.  The  cost  of  the 
milling  plant  is  given  at  $910,000.  Owing  to  the  steady  diminution 
both  in  volume  and  in  grade  of  the  ore  it  does  not  seem  unfair  to  expect 
the  practical  exhaustion  of  the  mine  within  a  few  years.  The  amount  of 
ore  treated  in  the  past  by  the  mill  is  approximately  600,000  tons  and  it 
does  not  seem  unreasonable  to  charge  the  ore  with  $1  per  ton  for  the 
amortization  of  capital  in  the  mill.  It  must  be  remembered  that  this 
capital  was  obtained  by  withholding  dividends  from  the  stockholders, 
and  the  ore  now  being  treated  is  enjoying  the  value  thus  created. 

The  mill  treatment  consists  of  dry  crushing,  followed  by  careful 
roasting  of  all  the  pulp;  chlorination  in  barrels  and  concentration  of  the 

*  This  mill  was  recently  abandoned  in  favor  of  the  improved  cyanide  process  at 
the  Golden  Cycle  mill. 
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tailings.  The  concentrates  shipped  amount,  I  believe,  to  about  1  per 
cent,  of  the  ore. 

The  Portland  mine  while  representative  in  a  way  of  the  whole  Cripple 
Creek  district  is  decidedly  a  better  mine  than  most  of  the  others.  Its 
costs  are  undoubtedly  below  the  average,  although  there  may  be  some 
like  the  Strong  and  the  Golden  Cycle,  which  have  enjoyed  lower  mining 
costs  on  account  of  having  a  more  homogeneous  ore.  Its  history  is 
fairly  indicative  of  the  district  in  which  variation  in  costs  is  probably 
due  in  the  main  to  development  work.  Many  properties  that  have  pro- 
duced just  as  good  ore  on  the  average  as  the  Portland  have  not  been 
profitable  because  their  output  has  been  spasmodic  and  the  earnings 
from  an  occasional  bonanza  have  been  absorbed  in  propecting. 

The  Portland  mine  has  been  well  and  energeticsJly  managed  from  its 
very  beginning.  It  has  created  its  plant  out  of  earnings  and  has  con- 
sistently made  money  for  its  stockholders.  From  time  to  time  there  has 
been  criticism  of  its  management  and  methods,  but  I  am  convinced  that 
such  criticism  has  on  the  whole  been  ill-considered,  being  based  largely 
on  comparison  with  other  properties  that  have  issued  only  partial  state- 
ments of  costs  for  Umited  periods. 

Cripple  Creek  is  a  good  example  of  a  mining  camp  where  results  have 
not  been  fully  understood.  For  instance,  it  is,  or  was,  commonly  believed 
that  labor  in  Cripple  Creek  was  exorbitantly  paid  and  ineffective.  In 
my  opinion  the  truth  is  the  exact  contrary  of  this.  The  miners  of 
Cripple  Creek  have  always  been  an  exceedingly  intelligent  and  effective 
lot  of  men.  The  wages  average,  it  is  true,  some  $3.40  for  the  eight-hour 
shift,  but  competition  for  the  places  has  allowed  operators  to  work  with 
selected  men.  While  the  climate  is  fairly  healthful  the  altitude  of  10,000 
ft.  above  the  sea  certainly  diminishes  one^s  endurance  as  compared  with 
sea  level  conditions;  but  to  clinch  the  argument  as  to  comparative  effici- 

896  Ft.    Drifts  Averaging  5  Ft.  by  7  Ft. 


Tramming 

Pipe  and  trackmen 
Machine  men 


Total  labor 

Other  Costs: 

Use  of  machines,  air,  etc 

Repair  A,  cars,  etc 

Explosives 

Hoisting 

General  expense,  surveying,  assaying,  bosses 

Grand  total 


Labor  Co«U 

$898.38 

125.12 

1,686.00 


Per  Foot 

$1.00 
0.14 
1.88 


$2,709.50 

$867.57 
69.98 

1,279.76 
414.53 
515.20 


$5,556.54 


$3.02 

$0.97 
0.08 
1.43 
0.46 
0.58 


$6.20 
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1229  Ft.  Crosscuts  5  Ft.  by  7  Ft. 


Tramming $1,138.87 


Pipe  and  trackmen 
Machine  men 


Total  labor 

Other  Costs: 

Use  of  machines,  air,  etc 

Repairs,  cars,  etc 

Explosives 

Hoisting 

General  expense,  surveying,  assaying,  bosses 

Grand  total 


149.37 
2,473.49 


$3,761.73 

$1,191.24 

111.28 

2,044.65 

666.67 

819.26 


$8,684 .  83 


112  Ft.  Raises  and  Winzes 


$0.93 
0.12 
2.02 


$3.07 

$0.97 
0.08 
1.66 
0.53 
0.67 


$7.07 


Tramming 

Pipe  and  truckmen 

Timbermen 

Machinemen 


$105.76 

3.37 

133.17 

354.50 


Total  labor 

Other  Costs: 

Use  of  machines,  air,  etc 

Repairs,  cars,  etc 

Explosiyes 

Lumber  and  timber 

Hoisting 

General,  bosses,  assaying,  etc 


596.80 


Grand  total $1,213.84 


$0,094 
0.03 
1.19 
3.17 


$5.33 


$186.25 

$1.66 

6.84 

0.06 

158.52 

1.41 

170.65 

1.51 

44.41 

0.40 

50.37 

0.45 

$10.84 


ency  of  the  highly  paid  labor  of  Cripple  Creek  with  that  of  other  places 
I  will  give  the  precfeding  figures  on  the  cost  of  development  work  in  the 
Portland  mine  for  the  first  half  of  1903. 

The  grand  total  cost  for  all  underground  labor  was  $7,068  for  2237 
ft.  of  development  work,  equal  to  $3.11  per  ft.  While  it  is  not  possible 
to  pretend  that  these  figures  are  an  average  for  the  history  of  the  mine, 
it  is  evident  that  they  exhibit  a  good  record  of  labor  efficiency.  The 
rocks  through  which  these  openings  were  made  might  be  classed  as  erup- 
tive rocks  of  average  hardness,  being  andesites  and  granites.  There  was 
no  pumping  charged  against  these  costs. 

This  is  another  evidence  of  the  lack  of  correspondence  in  mining  costs 
between  rate  of  wages  and  the  cost  of  labor.  If  the  same  kind  of  work 
is  done  cheaper  anywhere  I  have  not  been  able  to  find  the  place. 

1919  Note. — Under  present  conditions  it  is  hard  to  see  how  any  of  the 
Cripple  Creek  mines  can  pay. 
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Kalooorlie  Mines 

As  remarked  above,  the  resemblance  of  KeJgoorlie  to  Cripple  Creek 
is  more  apparent  than  real,  being  based  largely  on  the  occurrence  of 
telluride  ores  in  both  places. 

The  external  factors  at  Kalgoorlie  are  much  less  favorable  on  account 
of  a  dry  hot  cUmate  and  long  distances  from  populous  centers.  The 
internal  factors  are  more  favorable  than  those  of  Cripple  Creek. 

The  lodes  in  Kalgoorlie  are  much  larger,  more  persistent,  and  better 
mineralized.  Instead  of  being  split  up  into  a  multitude  of  small  veins 
containing  short  and  inconstant  ore  shoots,  Kalgoorlie'  mines  have  only 
a  few  lodes  which  present  ore  shoots  of  an  average  stoping  width  of 
1 1 J^  ft.  The  lodes  have  been  found  to  be  payable  to  a  depth  of  2600  ft. 
Comparing  the  two  districts  at  large,  it  is  probable  that  Kalgoorlie  has 
one  capital  advantage  in  having  a  much  smaller  proportion  of  develop- 
ment work  to  do.  Recollecting  that  all  Cripple  Creek  mines  seem  to 
require  one  foot  of  development  work  for  every  four  tons  stoped,  making 
a  cost  of  more  than  $3  per  ton  for  that  account  alone,  it  seems  that  Kal- 
goorlie enjoys  a  considerable  advantage  in  that  particular.  I  have, 
however,  no  means  of  obtaining  full  figures  for  the  whole  district  of 
Kalgoorlie,  upon  which  to  base  an  exact  comparison,  but  am  compelled 
to  draw  conclusions  from  the  records  of  some  individual  mines  as  com- 
pared with  the  Portland  mine. 

In  stoping  the  Kalgoorlie  mines  have  a  marked  advantage  in  being 
able  to  avoid  sorting.  The  ore  is  sent  to  the  mills  practically  as  it  is 
broken  in  stopes  of  considerable  width.  There  is  no  evidence,  however, 
that  the  cost  per  ton  of  rock  handled  is  any  lower  in  Kalgoorlie  than  it  is 
in  Cripple  Creek. 

When  we  come  to  milling  we  find  that  the  figures  are  somewhat  in 
favor  of  the  Australian  district.  The  ores  are  milled  on  the  spot,  thus 
avoiding  railroad  transportation  charges.  The  processes  themselves 
are  slightly  cheaper  than  those  employed  at  Cripple  Creek,  but  the  ex- 
traction of  the  gold  is  somewhat  less  perfect,  being  from  85  per  cent,  to  93 
per  cent,  as  against  about  96  per  cent,  in  the  Colorado  camp. 

Two  distinct  methods  are  employed  about  equally.  The  first 
method  is  wet  crushing  in  stamp  mills  followed  by  amalgamation,  by 
concentration  and  cyaniding  of  sands  and  slimes,  the  concentrates  eJone 
being  roasted  and  then  treated  by  a  special  cyanide  process.  This 
process  effects  a  saving  of  from  85  to  93  per  cent,  of  gold  at  a  cost  of  from 
$2.21  to  $3.92  per  ton,  varying  according  to  the  size  of  the  mills  and  the 
grade  of  ore. 

The  alternative  process  consists  of  dry  crushing  in  ball  mills  followed 
by  roasting  the  entire  pulp  and  then  cyaniding.  This  process  saves  from 
90  per  cent,  to  92  per  cent,  of  the  gold  at  a  cost  which  seems  to  average 
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somewhat  higher  than  the  other  processes,  averaging  for  two  mines 
$4.20  per  ton  in  1905.  The  largest  mills  in  KalgoorUe  have  a  capacity 
of  more  than  20,000  tons  a  month  as  against  10,000  tons  for  the  Portland 
mill.  It  is  possible  that  if  Cripple  Creek  ores  were  milled  on  the  same 
scale,  the  costs  would  be  lower  than  they  are.  When  we  come  to  con- 
sider the  difference  in  natural  advantages  between  the  two  points,  it  is 
evident  that  the  KalgoorUe  ores  are  at  a  disadvantage.  They  have  to 
be  treated  under  the  most  imfavorable  conditions:  water,  coal,  and  all 
suppUes  being  extremely  expensive,  while  in  Colorado  the  mills  pay 
little  or  nothing  for  water  and  are  situated  in  proximity  to  coal  mines. 
The  following  is  given  as  a  characteristic  analysis  of  ore: 

Silica 60     per  cent. 

Alumina 11      per  cent. 

Ferrous  oxide 634  per  cent. 

Pyrites 7      per  cent. 

Calcium  carbonate \ 7}i  per  cent. 

Magnesium  carbonate 6      per  cent. 

Soda  and  potash IH  per  cent. 

Water l}4  per  cent. 

The  following  table  illustrates  the  diminishing  grade  of  ore  with 
increasing  depth  in  the  Great  Boulder  mine: 

300-400 $29.60 

400-500 39.90 

500-000 49.50 

600-700 18.80 

700-800 * 28.70 

800-900 27.20 

900-1000 27.30 

1000-1100 24.60 

1100-1200 19.70 

1200-1300 19.80 

13C0-1400 13.40 

1400-1500 J4.60 

1500-1900 12.70 

If  we  assume  that  this  ore  is  worked  with  an  extraction  of  90  per 
cent.,  the  actual  yield  would  be  somewhat  less  than  $20  per  ton.  These 
figures  are  quoted  from  an  article  by  Mr.  G.  W.  Williams  on  "Mining 
Practice  in  Kalgoorlie,''  in  the  Engineering  and  Mining  Journal  of 
January  25,  1908. 

Our  English  friends  have  been  disposed  to  believe  that  their  practice 
in  Kalgoorlie  has  been  superior  to  that  of  Colorado.  It  is  possible  that 
they  may  be  right  in  this  contention,  but  it  must  be  remembered  that 
they  do  not  secure  as  high  an  extraction  as  the  Colorado  mills,  and  in 
making  comparisons  of  costs  they  may  overlook  some  of  the  dominant 
factors.  In  order  to  convey  in  general  terms  a  comparison  of  the  opera- 
tions in  the  two  camps  I  present  the  following  tables  showing  the  results 
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in  1905  at  five  of  the  principal  properties  of  Kalgoorlie,  trying  in  each  case 
to  present  the  figures  as  nearly  as  possible  in  the  same  manner  as  those 
given  for  Cripple  Creek,  and  reducing  'all  statements  to  short  tons  and 
American  currency. 

Note  in  1919. — The  output  of  this  district  has  declined  enormously. 

Kalooorub  Mines — Where  Ores  are  Crushed  Wet  in  Stamp  Mills  and  only 
Concentrates  Roasted.    Record  for  1905 — Short  Tons 


Ivanhoe 


Tons 

Assay  value  per  ton 

Loss  in  milling 

Yield 

Feet  development  for  year 

Cost  development  per  ton 

Current  construction 

Working  Costs: 

Breaking  ore 

Filling  stopes 

Tramming  and  hoisting 

Total  mining 

Rock  breaking 

Ore  transport 

Milling 

Concentrating 

Roasting  concentrates ]  1  ton  con- 

Cyaniding  concentrates [    centratcs 

Fine  grinding  concentrates     J  to  18  crude 

Fine  grinding  sands 

Cyanide  by  percolation 

Cyanide  by  agitation 

Filter  pressing 

Precipitation  and  smelting 

Re-treating 

Maintenance 

Total  treatment 

General  expense  London  and  Kalgoorlie. .  . . 

Realization  of  bullion 

Deduct  profit  on  stores 

Net  working  costs 

Taxes 

Freight    and    treatment    on    ore    shipped 

(Golden  Horseshoe  =  $22.79  per  ton) 

Total  estimate  of  cost 

Losses  in  milling 

Total  costs  and  losses 

Profit  per  ton 

Percentage  profit 


196,569 

$15.50 

2.36 

13.14 

6,808 

$0.82 

0.65 

1.50 
0.24 
0.40 
2.12 
0.09 
0.03 
0.50 
0.12 
0.10 
0.06 
0.02 
0.16 
0.21 
0.60 
0.15 
0.11 
0.01 

•   •   •   • 

2.21 
0  51 
0.14 
0.10 
4.94 
0.30 


6.45 
2.36 
8.81 
6.69 
43 


Or  oy  a-Bro  wnhill 


112,713 

$30.21 

2.11 

28!  10 

12,285 

$1.43 

2.17 

0.83 
0.28 
0.58 
1.69 
0.16 
0.12 
0.51 
0.13 
(lin  16)  0.121 
0.07 
0.09 
0.31 


1.70 
0.40 

on 

0.22 

•   •    •   • 

3.92 
0.64 
0.25 
0.14 
6.36 
0.80 


10.76 

2.11 

12.97 

17.24 

57 


> 


Golden 
Horse- 
shoe 


249,800 

$14.87 

1.65 

13.22 

8.047 

$0.49 

1.08 


2.24 


1.32 


0.10 


0.98 


0.13 

•   •   •  • 

0.06 
2.59 
0.42 
0.02 


0.31 

2.11 
9.26 
1.65 
10.91 
3.96 
27 
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Kalgoorlie  Mines  where  all  Ores  are  Roasted 


Tons 147,900 

Assay  value $20 .  56 

Loss  in  milling 2 .  47 

Yield 18.09 

Development  feet  incl.  diamond  drilling 7,373 

Costs  per  ton  treated 

Plant  expense 1.41 

Development 1 . 07  (average  3  yre.) 

Mining — Ore  breaking '     2 .  07 

Treatment— Sulphides 2. 13 

Cyanide  plant  (tailings) 1.01 

Tailings  distribution 

Tailings  transport .... 

Realization  of  bullion |     0 .  05 

Purchase  tailings .... 

Insurance 

General  expense — London I     0.31 

Kalgoorlie 0  39 

Taxes  Australia '     0 .  49 


Grand  total  cost  per  short  ton 
Mill  losses 


8.93 

2.47 


$11.40 
Profit  per  ton 9. 16 


Percentage  profit 


44.5 


Great 
Boulder 
Persever- 
ance 


165,465 
13.94 
1.30 
12.64 

14,163 

0.51 
1.60 
2.20 
3.81 
0.95 
0.12 
0  35 
0.16 
0.04 
0.10 
0.24 
0.29 
0.11 

10.48 
1.30 

$11.78 
2.16 
15.5 


Casting  up  an  average  of  the  ore  produced  by  these  mines  we  find 
that  the  assay  value  of  all  five  was  about  $17.60  per  ton.  It  may  be 
interesting  to  make  a  sort  of  comparison  between  these  mines  and  the 
Portland  of  Cripple  Creek  in  order  to  observe  the  difference  in  results 
obtained  on  an  ore  of  equivalent  value  in  the  two  districts.  In  order 
to  avoid  the  labor  of  averaging  costs  let  us  take  the  results  of  the  Ivanhoe 
mine,  which  produces  ores  nearest  the  average  in  grade,  and  assume  that 
the  Portland  mine  were  producing  the  same  grade  of  ore,  using  the  costs 
reported  by  each  for  the  year  1905. 

Comparison  of  results  at  Ivanhoe  and  Portland  mines,  assuming  that 
each  produces  ore  averaging  by  assay  $15.50  per  ton,  but  that  the  Port- 
land mine  rejects  by  sorting  60  per  cent,  of  ore  stoped  and  that  the 
waste  rejected  averages  $2.50  per  ton:    (Table  follows.) 

The  Ivanhoe  is  stated  by  Mr.  J.  H.  Curie  C*Gold  Mines  of  the 
World'')  to  be  the  best  managed  mine  in  Kalgoorlie.  Furthermore, 
it  is  one  in  which  the  wet  crushing  method  is  used.     Undeniably  it  is 
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Ivanhoo 


Portland 


Tons  mined  per  foot  development . . 

Cost  development 

Co0t  for  current  contraction  mine 

and  mill.... 

Mining 

Sorting  losses 

Transportation  to  mill 

Milling 

Amortization    of     mill     (included 

under  construction) 

General  expenses 

Loss  in  milling 


27  Tons  mined  per  foot  developfnent. 

$0 .  82:  Cost  development 

'  Current  construction  mine  only . . . 
0.d5 

2 .  12  Mining  and  sorting 

0.00  Sorting  loss  60  per  cent,  of  $2.50. . 

0.03  40  per  cent,  of  $2.00 

2. 18,  40  per  cent,  of  $3.50 


0.00,  40  per  cent,  of  $1.00 

0 .  85  (included  in  costs  mainly) 
2.36  4  per  cent,  of  $35.00 


Total  costs  and  losses 9.01 

Deduct  profit  on  stores 0.10 


Net  cost 8.91 

Profit  per  ton 6.69 

Percentage  profit 43 


13 

$0.49 

0.12 

3.14 
1.50 
0.80 
1.40 

0.40 
0.03 
1.40 

9.28 
0.00 

9.28 

6.22 

40 


the  one  with  which  the  Portland  can  least  afford  to  compare  itself.  Were 
we  to  take  the  Great  Boulder  and  the  Perseverance  for  comparison  we 
should  find  the  figures  very  much  in  favor  of  the  Colorado  property. 
Those  properties  show  milling  costs  of  $3.19  and  $5.39  respectively, 
and  exhibit  the  following  comparison  (using  the  same  figures  for  the 
Portland  as  before). 


Great 
Boulder 


Groat 
Boulder 


Proprietary       Perseverance 


Portland 


Assay  value  of  ore $20. 56 

Total  operating  costs i  8 .  93 

Loss  in  milling  and  sorting 2 .  47 


$13.94 

10.48 

1.30 


Total  costs  and  losses 


11.40 


$11.78 


$15.50 
6.38 
2.90 


$9.28 


It  is  plain  that  there  is  no  ground  for  making  a  comparison  favorable 
to  one  district  and  unfavorable  to  the  other;  and  that  if  the  manage- 
ments in  the  two  districts  were  to  be  exchanged  the  stockholders  would 
not  have  much  cause  to  worry. 

Since  1905  the  mines  have  undoubtedly  succeeded  in  lowering  their 
costs  somewhat,  as  in  the  case  of  Cripple  Creek,  in  proportion  to  the 
diminishing  grade  of  the  ore.  The  Golden  Horseshoe  mine  in  the  years 
1907  and  1908  treated  554,131  tons  with  an  average  yield  of  $10.95. 
The  dividends  paid  were  $2,405,600,  equal  to  $4.34.     Assuming  that  the 
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dividends  equaled  the  actual  profit,  the  cost  figures  out  at  J6.61  per  ton. 
This  compares  with  the  total  of  $7.15  for  the  same  mine  in  1905.  It  is 
to  be  remarked  that  in  the  tables  given  above  the  Golden  Horseshoe 
ships  7  per  cent,  of  its  ore  to  smelters  in  the  form  of  concentrates  and 
high-grade  ore.  This  imposed  a  further  cost  of  S2.ll.  This  mine  is 
still  securing  a  profit  of  40  per  cent,  of  the  gross  value  of  gold  produced. 
Its  complete  record  for  eleven  years'  operation  shows  an  output  of  $33,- 
154,000  in  gold,  from  which  $13,468,000  have  been  paid  in  dividends, 
equal  to  41  per  cent,  of  the  gross  yield.  The  total  number  of  tons  treated 
is  not  given,  but  it  will  approximate  two  million,  so  that  the  yield  for  the 
life  of  the  mine  has  been  about  $16.70  per  ton  and  profits  $6.70,  leaving 
$10  atjihe  cost  of  operating,  including  all  plant  and  development.  The 
records  of  the  mine,  however,  do  not  indicate  the  expenses  and  deductions 
incurred  for  shipping  ore  to  the  smelters,  simply  reporting  the  sums 
received  net  from  such  shipments.  If  these  expenses  were  included  it 
is  probable  that  they  would  make  an  addition  of  something  more  than 
$2  per  ton  to  the  costs  and  to  the  yield  of  gold,  making  the  total  costs 
something  more  than  $12,  and  the  yield  of  gold  approximately  $19  per 
ton.  If  the  extraction  averaged  90  per  cent.,  the  gross  assay  value 
of  the  ores  mined  would  be  about  $21,  which  approximates  very  closely 
to  that  of  the  Great  Boulder, 

No  mines  in  Cripple  Creek  have  produced  anything  like  such 
quantities  of  ore  of  this  grade,  nor  have  they  earned  such  large  dividends. 
The  fact  is  that  the  Kalgoorlie  camp  contains  only  nine  or  ten  mines  of 
first-class  importance,  but  these  have  produced  nearly  all  the  gold  and 
all  of  the  dividends  of  the  district.  In  them  the  values  have  been  con- 
centrated into  a  much  smaller  space  than  in  the  case  of  Cripple  Creek, 
where  the  output  has  come  from  a  large  number  of  comparatively  small 
producers,  and  where  payable  values  have  practically  ceased  at  a  depth 
of  1200  ft.  This  group  of  dividend-paying  properties  are  therefore  better 
and  higher  grade  mines  than  any  in  Cripple  Creek.  Their  outlook 
for  the  future  is  also  far  more  attractive.  The  Ivanhoe  reports  reserves 
of  934,000  tons,  averaging  $11.75  per  ton,  and  good  ore  at  the  1970  ft, 
level;  the  Golden  Horseshoe  1,065,000  tons  averaging  $12,  with  $15 
ore  on  the  2000  ft.  level;  the  Great  Boulder  731,000  tons,  averaging  $16, 
and  good  ore  on  the  2600  ft.  level;  the  Associated  483,517  tons,  averaging 
$10  per  ton ;  in  each  case  assuring  the  product  for  3  to  4  years,  and  an  aver- 
age profit  of  40  per  cent,  of  the  gross  value.  It  would  not  be  surprising 
if  they  proved  payable  to  much  greater  depths, 

GoLDFiELD,  Nevada  ^H 

This  district  was  discovered  in  1903  about  twenty  miles  south  oP^ 
the  somewhat  older  camp  of  Tonapah,  the  success  of  which  hadserved 
to  attract  many  prospectors  to  the  comparatively  old  mining  regions  of 
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Nevada.  The  discovery  in  that  year  of  some  rich  ore  on  the  Jumbo  and 
Combination  mines  started  a  considerable  excitement  during  1904  fol- 
lowed by  comparative  quiescence  during  the  latter  part  of  1906;  but  the 
discovery  of  an  extraordinary  bonanza  on  the  Mohawk  claim  in  April, 
1906,  encouraged  the  recrudescence  of  the  mining  boom  not  only  in 
Goldfield  but  in  other  parts  of  Nevada,  until  the  excitement  reached  by 
the  end  of  1906  a  degree  of  extravagance  for  which  it  would  be  hard  to 
find  a  parallel.  About  that  time  the  owners  of  the  Mohawk,  pursuing 
their  good  fortune  with  commendable  intelligence  and  energy,  secured 
most  of  the  promising  ground  in  the  camp  and  formed  the  Goldfield 
Consolidated  Mines  Company,  which  is  to-day,  after  a  period  of  re- 
organization and  development,  the  most  productive  and  profitable 
gold  mine  in  the  world. 

The  Goldfield  district  is  in  a  region  of  volcanic  rocks  of  doubtful 
but  probably  rather  recent  geological  age.  A  series  of  great  quartz 
veins,  or  rather  zones  of  silification  is  found,  indicated  by  a  series  of  bold 
outcrops  which  have  a  strike  usually  nearly  north  and  south.  It  seems 
probable  that  the  gold  belongs  to  a  later  mineralization,  because  the  quartz 
masses  are  nearly  or  quite  barren.  The  rich  ore  shoots  seem  confined  to 
smaller  fissures  that  traverse  the  great  quartz  masses  in  various  directions 
and  have  produced  a  considerable  amount  of  brecciation  in  them.  These 
later  fissures  often  cut  the  great  quartz  reefs  at  right  angles  and  the  ore 
shoots  seem  rather  more  apt  to  occ\ir  along  the  flanks  than  in  the  interior 
of  the  reefs.  There  have  been  discovered  a  number  of  rich  bonanzas, 
probably  due  in  considerable  measiire  to  a  process  of  reconcentration 
near  the  surface,  but  exploration  has  not  proceeded  deep  enough  to 
establish  this  as  more  than  a  probability. 

The  grade  of  the  ore  is  already  diminishing  rapidly  owing  to  causes 
that  are  universal  in  such  districts.  Owing  to  lack  of  treatment  facilities 
on  the  ground,  and  to  the  high  cost  of  transportation,  at  the  beginning, 
only  high-grade  ores  could  be  shipped.  In  1906  the  Mohawk  bonanza 
produced  in  eight  months  upwards  of  70,000  tons  of  ore  averaging  $120 
per  ton.  With  the  institution  of  milling  plants  on  a  large  scale,  lower 
grade  ores  can  be  treated  so  that  at  present  the  Goldfield  Consolidated 
is  mining  20,000  tons  a  month  of  ore  averaging  $40  a  ton.  That  such 
values  will  be  maintained  is  an  unreasonable  expectation  that  has  never 
been  indulged  in  by  the  management.  I  am  led  to  believe  that  the  actual 
developments  indicate  about  one-half  a  million  tons  of  ore  that  will 
average  between  $20  and  $25. 

During  1907  and  1908  the  efforts  of  the  management  have  been 
directed  towards  the  completion  of  a  satisfactory  organization,  the  prose- 
cution of  development  and  the  construction  of  a  new  mill.  This  was  done 
so  successfully  that  at  the  beginning  of  1909  the  property  was  ready  to 
begin  extensive  operations  on  a  new  basis.     A  magnificent  modern  mill 
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was  built  with  a  capacity  of  600  tons  a  day  with  a  railroad  to  provide  for 
transportations  of  ores  to  it,  together  with  some  additions  to  the  mining 
plant  at  a  total  expense  of  $900,000. 

During  1908  17,460  ft.  of  development  work  was  done  by  the  com- 
pany at  an  average  cost  of  $17.60  a  foot  and  20,463  ft.  were  done  by  leasers. 
The  amount  of  ore  developed  by  this  work  is  not  stated,  but  the  lessees 
shipped  only  25,600  tons  and  probably  did  not  put  much  ore  in  sight,  so 
that  this  portion  of  the  development  work  only  seems  to  have  opened  up 
to  13^  tons  per  foot.  What  the  cost  for  development  will  average  is  a 
question  that  probably  will  only  be  determined  after  several  years^ 
experience,  but  judging  from  the  large  amounts  done  to  date,  it  is  hardly 
likely  that  the  cost  per  ton  will  be  less  than  $2  from  this  item. 

The  cost  of  stoping  will  undoubtedly  vary  according  to  the  extent  to 
which  ore  must  be  sought  in  narrow  seams,  but  experience  todate  seems 
to  indicate  that  ore  of  the  milUng  grade  will  be  found  in  fairly  wide  stopes, 
so  that  the  cost  of  stoping  will  probably  be  about  $2.  In  addition  to  this 
the  report  for  1908  seems  to  indicate  that  general  expenses  will  approxi- 
mate 30  cents  per  ton  on  an  output  of  240,000  tons  a  year.  It  would  seem 
therefore,  that  the  cost  of  mining  might  be  calculated  at  about  $4.30. 

Milling 

Mr.  J.  H.  MacKenzie,  manager,  describes  the  milling  process  briefly 
as  follows : 

"Crushing  in  gyratory  rock  breakers  and  stamps,  with  regrinding  to  slime  and 
tube  mills;  amalgamation  over  copper  plates  both  before  and  alter  milling; 
concentration  by  means  of  Deister  slime  tables;  cyanidation  of  tailings  from 
concentrators  with  the  aid  of  Pachuca  agitators  and  Butters  filters  and  zinc 
dust  precipitation.  Concentrates  are  treated  in  an  auxiliary  plant  by  means  of 
a  modification  of  the  cyaniding  process,  and  products  from  all  departments  of 
the  mill  are  refined  and  shipped  directly  to  the  mint  as  gold  bullion." 

This  process  is  very  similar  to  that  employed  at  Kalgoorlie  and  it  is 
very  probable  that  the  costs  will  be  approximately  the  same.  Experience 
in  actual  operation  has  not  gone  far  enough  to  demonstrate  exactly  what 
it  will  be,  but  it  is  worth  remarking  that  the  mill  is  an  extremely  good  one 
and  works  with  the  greatest  precision,  giving  an  extraction  of  about 
94  per  cent.  gold.  If  we  assume  that  the  costs  will  be  the  satne  ad  at  the 
Ivanhoe  in  Kalgoorlie,  which  is  a  modern  mill  of  the  same  size,  namely, 
100  stamps,  we  may  calculate  the  cost  of  treatment  at  $2.20  a  ton  in-^ 
eluding  transportation  from  the  mines. 

It  is  to  be  remembered  that  the  cost  of  the  plant  is  approximately 
$900,000.  Owing  to  the  erratic  character  of  the  ore  it  would  seem  wise 
to  amortize  the  plants  in  five  years,  which  would  make  a  calculation  for 
75  cents  a  ton.     We  may  also  calculate  that  current  construction  will 
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amount  to  about  25  cents  a  ton,  making  a  total  plant  cost  of  SI  per  ton 
treated.    On  this  basis  we  might  calculate  the  costs  as  follows: 

Mining $4.30 

MiUing 2.20 

Ck)i\struction 0 .  25 

Total  current  costs '  $6. 75 

Add  for  amortization 0 .  75 

Total  cost  per  ton $7 .  50 

With  an  extraction  of  94  per  cent,  these  costs  indicate  that  the 
minimum  assay  value  of  a  payable  ore  should  be  $8  a  ton. 

While  the  above  figures  are  given  only  as  approximations  it  is  never- 
theless true  that  they  are  made  with  some  reference  to  the  figures  un- 
oflScially  given  out  by  the  company  for  the  present  year  and  they  may  be 
accepted  with  some  confidence. 

For  the  present  year  the  yield  of  gold  from  this  property  promises 
to  be  enormous,  perhaps  $8,000,000  gross,  on  which  net  profits  upwards 
of  $5,000,000  may  be  realized.  Such  an  output  will  be  a  new  record 
among  the  gold  mines  of  the  world. 

Note  in  1919. — All  these  hopes  were  more  than  realized  for  a  few  years. 
In  1910  and  1911  more  than  $14,000,000  was  paid  in  dividends,  but  by 
1915  the  mine  bad  become  practically  unprofitable  and  is  now  shut  down. 
For  details  of  cost  see  Peele's  Handbook. 
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Pbbmom&non  or  the  buddgn  decline  op  the  phicb  or  silvbr  coupaked  with  oold 

POBHENT  INFBBIOK   POBinoN   OP  BILVBB  MINING— CoBALT   AS   AN   EXAMPLE   OF 

HIHH    MINING  COSTS LoQlt;  OF  COSTS KeRR   LaKE TlNTIC CsiBF    CoNBOLI- 

DATED — Guanajuato — Tombstone.  ^^^B 

SiLVLR   MlNlNO  ^^H 

By  far  the  greater  portion  of  the  silver  of  the  world  is  now  obtained 
as  a  by-product  from  mines  that  are  operated  chiefly  for  lead,  copper, 
or  gold;  and  in  this  connection  the  metal  has  been  frequently  touched 
upon  in  preceding  chapters.  There  are  only  a  few  conspicuous  districts 
now  where  silver  is  the  primary  object  of  the  mining  industry.     Some 


Flo,  12.— Tho  drop  in  value  of  silver. 


remarks  on  two  of  these.  Cobalt,  Ontario,  and  Guanajuato,  Mexico, 
are  sufficiently  interesting  to  warrant  insertion. 

The  present  obscure  position  of  silver  raining  is  due  to  one  of  the  most 
remarkable  economic  revolutions  in  history.  In  the  course  of  twenty- 
five  years  in  the  latter  part  of  the  nineteenth  century  silver  declined  in 
value  from  $1.30  to  about  55  cents  per  ounce,  and  in  so  doing  suddenly 
lost,  apparently  forever,  a  position  of  importance  as  the  companion 
of  gold  that  it  had  held  in  the  estimation  of  mankind  for  thousaada  of 
years.  It  is  no  wonder  that  such  a  violent  and  unprecedented  fall 
506 
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astounded  the  generation  that  beheld  it,  and  put  in  play  that  instinct 
which  attributes  any  mysterious  unpleasant  happening  to  design,  and 
which,  in  this  instance,  took  the  form  among  the  half-informed  of  an 
accxisation  against  financiers  of  a  gigantic  ''  conspiracy.''  It  is  infinitely 
more  probable  that  the  financiers  of  the  world  understood  the  reasons 
for  the  fall  of  siver  as  little  as  other  people.  It  is  no  part  of  the  present 
work  to  offer  an  explanation;  merely  to  point  it  out  as  the  most  conspicu- 
ous example  of  a  great  conunodity  suddenly  taking  a  price  level  radically 
dififerent  from  its  traditional  one. 

The  comparatively  unimportant  position  now  held  by  silver  mines 
would  be  very  dififerent  had  not  the  fall  in  prices  taken  place,  for  with 
silver  at  $1.29  an  ounce,  many  of  the  important  mining  districts  would 
be  more  valuable  for  their  silver  than  for  anything  else.  The  Cceur 
d'Alenes,  Park  City,  Tintic,  and  many  other  districts  would  be  so  changed 
in  the  relative  importance  of  the  metals  they  produce  that  they  could 
safely  be  called  silver-mining  camps  producing  lead,  gold,  and  copper 
as  by-products. 

Cobalt  District,  Ontario 

Cobalt  is  unique  not  only  on  account  of  the  geological  occurrence 
of  its  ores,  but  also  because  it  is  an  example  of  the  absolute  inconsequence 
of  high  costs  per  ton  in  precious  metal  mining.  So  far  as  I  know  the 
Cobalt  ores  are  mined  at  the  highest  cost  of  any  ores  of  importance  in 
the  world,  yet  their  silver  contents  are  secured  at  the  lowest  cost,  with 
the  largest  margin  of  profit.  The  district  belongs  to  the  same  series  of 
pre-Cambrian  rock  formations  that  has  proved  so  prolific  in  iron,  copper, 
and  nickel  near  the  shores  of  Lake  Superior;  but  at  Cobalt  the  orebodies 
instead  of  having  the  grandiose  character  so  universal  in  Lake  Superior, 
are  exceedingly  small,  disconnected,  and  rich.  The  geological  resem- 
blance to  Lake  Superior  extends  to  the  character  of  the  surface,  which 
is  highly  glaciated  and  covered  with  swamps  and  lakes  with  low  rounded 
knobs  of  more  resistant  rocks  forming  occasional  eminences  above  the 
generally  level  country.  The  rocks  consist  of  the  ancient  greenstone 
schists,  usually  called  the  Keewatin,  with  some  troughs  of  Huronian 
quartzites  and  conglomerates,  the  latter  invaded  by  dykes,  and  sills  of 
biabase.  The  veins  occur  in  all  of  the  rocks  to  some  extent,  but  chiefly 
in  the  sedimentary  formations. 

The  superficial  extent  of  the  district  is  several  thousand  acres,  but 
the  individual  orebodies  are  so  small  that  they  might  almost  be  described 
as  minute.  They  are  usually  only  from  one  inch  to  six  inches  wide  and 
from  a  few  feet  to  150  ft.  long,  and  ordinarily  of  no  great  depth.  This 
at  least  applies  to  the  ore  shoots.  Some  veins  that  are  barren  on  the 
surface  contain  ores  at  greater  depth.  While  the  absolute  bottom  of  the 
district  has  not  been  reached,  the  hopes  of  the  operators  are  more  fixed 
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on  discoveriiiK  new  veins  than  on  following  old  ones  in  depth.  The 
vein  filling  is  largely  calpite  with  some  quarts.  The  ore  consists  largely 
of  native  silver,  but  associated  with  it  are  some  of  the  richer  sulphides, 
dyscrasite,  argentite,  pyrargyrite.  With  the  silver  occurs  cobalt,  nickel, 
and  arsenic  in  smaltit^,  niccohte,  and  other  minerals. 

The  problem  of  mining  such  ores  consists  largely  in  finding  them. 
Once  found  the  principal  problem  is  to  extract  them  cleanly — no  con- 
centrating process  being  ao  efficient  for  the  purpose  as  hand  sorting. 


The  orcH  once  secured  are  shipped  to  the  smelters  at  a  cost  for  freight, 
treatment,  and  deductions  of  over  $50  a  ton. 

But  the  ores  thus  mined  contain  750  oz.  of  silver  per  ton,  so  that  $50 
for  all  treatment  charges  only  means  7  cents  an  ounce.  The  cost  of 
mining  in  the  whole  district,  outside  of  treatment  charges,  seems  to  have 
averaged  about  $145  a  ton,  probably  divided  about  equally  between 
development  and  extraction.     Even  this  high  figure  only  means  20  centa 

It  is  almost  amusing  to  speculate  on  the  surprise  that  a  Lake  Superior 
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miner  must  feel  at  such  tremendous  costs  per  ton;  nevertheless,  there  is 
not  the  slightest  ground  for  supposing  that  these  high  costs  do  not 
represent  just  as  good  mining  practice  as  any  in  Lake  Superior.  It  is  for 
the  purpose  of  illustrating  this  fact  that  the  mines  at  Cobalt  are  interest- 
ing in  a  work  on  the  cost  of  mining. 

Let  us  neglect  the  question  of  finding  ores  and  assume  that  it  costs 
$75  a  ton  to  get  them  out  of  the  ground.  What  does  this  mean  in  com- 
parison with  the  cost  of  say  $1  a  ton  for  mining  the  ore  at  the  Wolverine? 
Simply  that  it  takes  seventy-five  times  as  much  work  to  get  it  out.  That 
this  should  be  so  is  a  direct  result  of  the  size  and  thickness  of  the  ore  bodies. 
In  the  case  of  the  Wolverine  the  thickness  is  15  ft.  or  180  in.  and  the  ore 
is  placed  on  surface  for  $1  per  ton.  It  is  probable  that  if  the  ore  body 
were  only  4  ft.  thick  and  as  continuous  as  it  actually  is,  the  mining  cost 
at  the  Wolverine  would  be  about  $2  a  ton.  Now  since  an  opening  4  ft. 
wide  is  about  the  least  that  can  be  made,  a  cost  greater  than  $2  a  ton 
will  be  simply  an  inverse  ratio  of  the  actual  thickness  to  4  ft.  If  the 
Cobalt  ore  is  to  cost  $75  per  ton  we  might  calculate  the  thickness  of  it  at 
48  in.  -5-  7^^  =  1.28  in. 

A  continuous  seam,  then,  of  ore  1.28  in.  thick  ought  to  cost  $75  a  ton 
for  mining.  It  means  exactly  the  same  thing  if  a  series  of  bunches, 
averaged  up,  amount  to  a  mean  of  1.28  in. 

In  the  light  of  the  figures  there  is  no  mystery  in  the  fact  that  an  ore- 
body  1.28  in.  thick  may  be  a  bonanza.  It  is  worth  $400  a  ton.  If  this 
value  were  scattered  through  4  ft.  of  a  continuous  orebody,  it  would 
give  a  value  to  the  whole  mass  of  $11  a  ton,  equal  at  average  prices 
to  75  lb.  of  copper,  which  every  one  would  recognize  as  a  bonanza. 
Such  an  orebody  would  give,  under  the  costs  prevailing  among  Lake 
Superior  amygdaloid  mines,  figures  something  as  follows: 

Mining  per  ton $2 .  00 

Surface  expense,  transportation,  and  milling 0.90 

Construction  and  amortization 0 .  50 

Smelting,  refining,  and  marketing 0 .  80 

Total $4.20 

Cost  per  pound  copper  about  5.6  cents. 

At  fifteen-cont  copper  the  profit  would  be  63  per  cent,  of  the  gross  value. 

If  we  scatter  the  values  through  a  mass  15  ft.  thick,  there  would  be 
the  equivalent  of  20  lb.  copper  per  ton,  and  the  costs  would  be: 

Mining $1.00 

Surface,  expense,  transportation,  and  milling 0.65 

Construction  and  amortization 0.30 

Smelting,  refining,  and  marketing 0.22 

Total $2.17 

Cost  per  pound  copper,  11  cents. 
Profit  on  gross  value,  27  per  cent. 
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In  the  08496  of  the  4-f  t.  orebody  the  costs  per  ton  would  be  approxi- 
mately twice  as  high  as  in  the  case  of  the  15-ft.  orebody  containing  the 
same  copper,  but  the  cost  of  copper  would  be  only  half  as  great  and  the 
profit  more  than  twice  as  much. 

This  makes  it  plain  enough  that  the  concentration  of  values  is  a  great 
economic  advantage. 

In  the  case  of  the  Cobalt  orebody  1.28  in.  thick  (always  neglecting 
the  question  of  prospecting),  on  the  theory  of  a  continuous  seam,  the 
results  are  as  follows: 

Mining  per  ton $75.00 

Smelting  and  marketing 50.00 


Total  cost  per  ton 

Value  per  ton,  $400;  profit,  69  per  cent. 


$125.00 


But  in  Cobalt  there  is  no  continuity.  The  ore  must  be  looked  for 
at  an  additional  cost  of  $70  a  ton  so  that  the  actual  profit  is  reduced 
to  52  per  cent.  Nevertheless  it  is  quite  simple  to  show  that  a  natural 
concentration  in  values  involving  enormous  increases  of  cost  per  ton 
is  a  distinct  economic  advantage. 


1904-1908 


Record  of  Cobalt  as    a    Wholb 

Tons  Ounces  silver  Value 

48,545       35,083,300       $19,495,000 

9,495,000 


Dividends 

$10,000,000  ± 


Cost  per  ton  =    ^g  ^^^     - 

Value  per  ounce,  55.7  cents 
Cost  per  ounce,  27  cents 


$195 


1904-1908 


NiPissiNQ  Mine 

8,449       8,145,834 

^    ^        ^  $1,300,000 

Cost  per  ton  =  — ^aaq — 

Cost  per  ounce,  16  cents  ± 


$4,540,000 
$154  ± 


$2,640,000 


NiPissiNo  Mine,  1908 
Tons  shipped,  3505;  ounces  silver,  2,893,931;  ounces  per  ton,  826 


Costs 


Dollars 


Per  ton 


Per  ounce,  silver 


Operation 

Depreciation . . 
Marketing  ore, 
Legal,  etc 


Less  income, 


Total 


$361,274.85 

44,631.66 

174,775.66 

22,292.51 


$27,761 .  61 


$575,213.07 


$105 . 46 

13.03 

51.02 

6.50 


$8.10 


$167.91 


$0.13011 
0.01607 
0.06294 
0.00803 

$0.01000 

$0.20715 
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There  is  good  reason  to  believe  that  the  above  figures  for  1908  are 
ample.  They  include  a  depreciation  charge  on  plant  and  buildings  of 
24  per  cent.  It  appears  that  the  cost  of  ''prospecting"  ''exploration/' 
and  ''development"  (whatever  they  may  separately  mean)  amounts  to 
some  37  per  cent,  of  the  total  cost  of  "operation." 

Kebb  Lake  Mining  Compant 

For  the  year  ending  August  31,  1908,  this  company  showed  the 
following  record: 

Tons  mined,  528;  ounces  silver,  1,473,712;  ounces  per  ton,  2790. 

Costa 

Production  and  development $139,530 

Shipping  and  smelting 76,093 

General  expense 32,904 

Plant  and  machinery 57,419 


Per  ton 

Per  ounce 

$264.25 

$0.0947 

144.30 

0.0516 

62.30 

0.0223 

108.75 

0.0390 

Total $305,946        $579.44 


$0.2076 


This  is  probably  a  new  record  for  high  costs  per  ton,  yet  silver  was 
produced  for  less  than  21  cents  per  ounce  and  the  profit  was  nearly 
70  per  cent,  of  the  gross  value. 

Not  all  of  the  Cobalt  ores  are  of  such  high  grade,  several  of  the  mines 
being  now  equipped  with  mills  for  concentrating,  but  the  mills  only 
handle  a  small  tonnage  and  it  is  safe  to  say  that  if  Cobalt  had  to  depend 
on  the  low-grade  ores  it  would  never  have  been  heard  of. 

The  Kerr  Lake  in  1918  had  the  following  record  which  illustrates  I 
suppose  the  changes  that  have  taken  place  in  10  years.  About  2,583,000 
ounces  of  silver  were  taken  from  48,542  tons  of  rock  hoisted. 


The  costs  were 

Mining 

Treatment,  etc 

(General 

Outside  explorations 

Taxes 


Per  ton  rock 

5.11 
3.34 
0.50 
1.24 
4.70 


Per  ounce 
silver,  cents 

9.6 
1.0 
2.3 
2.3 
9.0 


Total  about 


14.89 


28.1 


Mining  Cost  per  Ton  of  Rock  Hoisted — September  1,  1917,  to  August  SI,  1918 


Ore 
43,129  tons 


Sacking  ore,  Ist  Grade 

No.  1  Ag.  Co. 
No.  2  Ag.  Co. 


rock  hoisted,  48.542   < 


Mine  waste 
6,413  tons 


The  following  were  the  costs: 


Mill  ore. 


Waste  from  bumping  table. 


400  tons 

610  tons 

7  tons 

1.017  tons 
27.835  tons 

28,852  tons 
14.277  tons 


Total 43.129  tons 

48,642  tons  rork  hoisted  at  a  mining  cost  of $5. 11  per  ton 

8,882,992.82  ounces  silver  at  a  mining  cost  of 9.6  c.  per  ounce 
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Operating  and  Profit  and  Losa  Account— For  the  Year  Bnded  Attfuat  Slat,  1918 

Coat    of    production    and  Proceeds   of    ore                                                  ; 

development:  salea $2.122,051 .04 

Stoping $25,515. 52 

Development 24,946 .  05 

Power,  light  and  heat . . .  25,658 . 5 1                             Lett : 

Ore  sorting  and  jigging  . .  15,725. 75                               Ore  on  hand,  at 

Tramming 20,152.96                              smelters,  and  in 

Hoisting 7,023. 18                              transit,  August 

Timbering 22.224.75                              31st,  1917  (es- 

Pumping 2,809.55                               timated) 335,141.04 

Mine  expense 13,961 .  70                                                           — 

Sampling  and  assaying . .  5,062 .  82                                                           $1,787.810 .  00 

Drilla  and  steel 13.709.01 

Office  expense 6,652 .  67                             Plut: 

General  expense 1,735 .  59                               Ore  on  hand,  at 

Repaira     to     plant     and  smelters,  and  in 

buildinga 3,259 .  64                               transit   August 

Surface  maintenance 10,475.99                               31st,  1918  (es- 

Stable  expense 6,150.17                               mated) 549.335.67  $2,337,145.67 

Boarding  house  expense. .  1.698. 15                                                           

Insurance 2,361 .  44 

Timber  berth 2,090.90 

Taxes 27.632.72   $247,847.07      Interest 57.073.69 

Shipment,   treatment   and 

other  ohargea: 

Shipment  expense $4,228.32 

Milling 8.747.15 

Freight 14,043.52 

Ore  treatment 110,017.85 

Assaying  and  sampling  . .  4,941.89 

Insurance 19,950.30      161,929.03 

Administration  and  general 

expenses: 

Directors' fees $620.00 

Donation  to  Red  Cross . . .  5.000 .  00 

General  expense 9,596.11 

Compensation  of  manager 

and  engineers 8,899. 99 

Travelling  expense 243 .  20       24,359 .  30 

Expensea     in     connection 

with  lake  draining  and 

exploration  of  outside 

properties 60,270. 42 

Estimated  for  taxes 227,496.90 

Balance,  being  profit  transferred  to  bal- 
ance sheet 1,672,316.64 

$2,394,219.36  $2,394,219.3 


TiNTic  District 

A  conspicuous  example  of  several  important  features  of  the  mining 
industry  is  afforded  by  the  Tintic  district  of  Utah,  situated  about  90 
miles  south  of  Salt  Lake  City.  Perhaps  it  should  always  have  been 
described  as  a  silver  mining  camp  but  during  the  low  prices  for  that  metal 
considerable  attention  was  paid  to  the  copper,  lead  and  gold  which  the 
ores  also  contain. 

A  great  series  of  quartzites,  limestones  and  shales  of  Paleozoic  age 
forms  a  mountain  ridge  known  astheOquirrh  Range,  the  summits  of  which 
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rise  to  heights  of  about  8000  ft.  Toward  the  east  the  ground  slopes  down 
regularly  toward  Utah  Lake,  which  is  the  southward  continuation  of  the 
Great  Salt  Lake  valley  and  lies  with  an  elevation  of  only  4400  ft.  at  the 
foot  of  the  abrupt  and  imposing  uplift  of  the  Wahsatch;  toward  the  west 
there  is  a  desert  valley  the  elevation  of  which  is  about  6000  above  sea 
level.  The  crest  of  the  range  is  a  great  syncline,  the  western  side  of 
which  stands  nearly  verical;  but  the  east  side  dips  rather  gently  toward 
the  west.  This  syncline  is  broken  by  two  intrusive  masses  each  of  which 
occupies  a  roughly,  quadrangular  section  across  nearly  the  whole  range. 
Of  these  the  southerly  one  is  a  granitic  batholith  which  contains  within 
its  body  a  number  of  productive  fissure  veins;  the  northerly  one  is  a 
funnel  shaped  mass  of  rhyolite  apparently  spread  out  like  a  mushroom 
at  the  top.  It  is  quite  unmineralized.  Between  these  two  masses  the 
great  syncline  of  limestone  contains  numerous  tortuous  channels  of  ore 
which  must  have  emanated  at  greater  depth  from  the  monzonite  magma. 
There  is  nothing  impossible  in  the  supposition  that  the  rhyolite  also  may 
be  a  superficial  phase  of  an  offshoot  from  the  same  magma.  The  mon- 
zonite mass  has  produced  a  good  deal  of  contact  metamorphism,  turning 
a  fringe  of  the  limestones  into  marble,  but  the  rhyolite  has  not  affected 
them  noticeably.  The  eruptive  masses  hold  water  at,  or  near,  the  sur- 
face; the  intervening  or  underlying  limestones  were  thoroughly  drained 
by  nature  almost  down  to  the  level  of  Utah  Lake,  and  the  ores  oxidized 
to  that  depth,  that  is  to  say,  to  an  average  of  not  less  than  2000  feet  below 
the  surface. 

Up  to  the  end  of  1917  this  mass  of  limestone  partially  explored  down 
to,  say,  2000  ft.,  had  produced  ores  containing  a  gross  value  of  $170,000- 
000  from  an  area  of  2200  acres.  I  suppose  the  tonnage  shipped  must 
have  been  about  7,000,000.  The  mass  of  limestone  would  weigh  about 
2200  times  as  much  as  the  ore  that  has  come  from  it.  How  much  more 
it  may  contain  is  of  course  unknown,  but  there  certainly  would  be  nothing 
startling  in  supposing  that  such  a  proportion  of  ore  might  be  increased. 
The  output  of  the  district  shows  little  signs  of  falling  off,  if  any,  but  the 
principal  locus  of  extraction  varies  from  time  to  time  as  discoveries 
are  made.  The  profits  of  such  mines  as  have  paid  at  all  have  been  a 
scant  20  per  cent,  of  the  gross  value  of  the  metals  shipped  by  them.  • 

Chief  Consolidated 

For  some  years  this  mine  has  been  the  largest  producer  of  the  district. 
It  occupies  a  large  part  of  the  northern  portion  of  the  productive  area. 
This  land  was,  in  the  earlier  life  of  the  camp,  thought  to  be  entirely 
unmineralized  because  the  surface  is  occupied  by  the  barren  rhyolite 
that  was  mentioned  above.  But  below  these  volcanics  the  limestones 
are  mineralized  to  an  unknown  distance  northward,  Acting  on  this 
knowledge  the  company  has  acquired  lands  in  that  direction  until  it  has 
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expanded  its  holdings  from  about  100  acres  in  1909  to  about  5000  acres 
at  present.  The  output  in  eight  years  up  to  the  end  of  1917  was  323,803 
tons  with  a  gross  value  at  av^age  prices  of  about  $7,500,000  as  follows : 

Gold  0.13  0%.  at  $20.67 $2.68 

Silver  22.4  oa.  at  0.60 13.44 

Lead  151  pounds  at  0.045  cents 6.75 

Copper  1.1  pounds  at  0. 15  cents 0. 16 

Zinc  7.0  pounds  at    0.55  cents 0.38 

Total $23.41 

Less  smelter  costs  and  deductions  about 11 .  41 

Average  net  value  at  the  mine 12.00 

Cost  of  equipment  mining  and  development 6.60 

Mining  profit $5.40 

But  a  policy  of  constantly  buying  more  property  in  order  to  provide 
opportunity  to  open  up  ore  has  cost  something  like  $1.00  a  ton  additional, 
even  estimating  that  the  ground  thus  secured  will  eventually  yield  several 
times  the  tonnage  already  produced;  so  that  the  actual  net  profits  can 
hardly  average  more  than  about  $4.40. 

These  were  oxidized  ores,  occurring  in  long  tortuous  channels  through 
the  limestone.  The  mineralization  consists  principally  of  quartz,  with 
lead,  silver  etc.,  scattered  irregularly  through  it. 

But  on  reaching  the  water  level  at  about  1800  feet  depth  ^  different 
grade  of  ore  was  encountered.  This  is  shown  by  the  report  for  1918. 
The  ore  is  now  a  sulphide,  presumably  somewhat  enriched  in  silver. 

Gold  0.68  oz.  at  $20.67 $1.40 

Silver  39.7  oz.  at  0.986 39. 15 

Lead  111  pounds  at  0.07 7.77 

Total $48.32 

Smelter  deductions 14 .  82 

Net  to  mine 33.60 

Cost  of  mining,  development  and  equipment 17. 17 

Mining  profit. 16.33 

It  will  be  observed  that  the  costs  are  enormously  higher  than  before. 
This  is  explained  by  the  fact  that  when  earnings  are  large  a  proportion- 
ately larger  sum  is  spent  on  development  and  improvements.  Besides 
this  additional  cost  is  incurred  in  pumping.  But  of  course  the  main 
cause  of  the  rise  was  the  general  war  inflation.  In  this  mine  it  has  re- 
quired on  the  average  1  foot  of  development  work  for  4  tons  extracted. 

Guanajuato,  Mexico,  1908 

Guanajuato  has  the  reputation  of  having  been  the  most  productive 
silver-mining  district  in  the  world;  its  total  output  exceeding  one  thou- 
sand million  ounces.     It  is  the  very  reverse  of  the  Cobalt  district  in 
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geological  structure,  ore  deposits,  and  methods.  The  rocks,  instead  of 
belonging  to  the  ancient  Algonkian  series,  belong  to  the  comparatively 
recent  Cretaceous.  Instead  of  the  multitude  of  small  veins  there  are 
four  or  five  very  large  fault  fissures  carrying  a  strong  mineralization  of 
quartz  and  silver  sulphides.  The  mining  methods,  instead  of  depending 
on  the  careful  sorting  of  small  streaks  of  rich  smelting  ore,  are  designed 
to  extract  large  quantities,  and  finally,  the  treatment,  instead  of  being 
smelting  as  at  Cobalt,  is  confined  almost  entirely  to  cyaniding.  In  the 
early  days  (and  by  early  days  I  mean  the  period  of  more  than  two  hun* 
dred  and  fifty  years  following  1550,  during  which  an  occasional  bonanza 
was  discovered)  it  is  probable  that  Guanajuato  bore  a  much  closer  resem- 
blance to  Cobalt  than  it  does  to-day.  It  is  likely  that  a  very  large  amount 
of  high-grade  ore  was  then  mined  and  that  the  lower-grade  ores  of  the 
present  day  have  become  valuable  more  because  the  rich  ores  of  former 
times  are  no  longer  to  be  had  than  for  any  other  reason.  In  other  words 
it  is  probable  that  if  the  high-grade  ores  of  former  times  were  now  avail- 
able the  ores  being  mined  at  present  would  not  excite  much  attention, 
^^t  has  often  been  remarked  that  Guanajuato  bears  a  close  resemblance  to 
the  Comstock  lode  in  Nevada,  and  its  history  has  been  similar;  but  its 
life  has  been  longer  and  its  output  greater.  The  longer  life  of  the  Mexican 
camp  has  been  chiefly  due  to  the  fact  that  until  recently  it  has  not  been 
worked  with  American  appliances  and  energy,  the  result  being  that  at 
Guanajuato,  after  a  life  of  three  hundred  and  fifty  years,  the  deepest 
mines  have  reached  a  depth  of  only  2000  ft.,  while  on  the  Comstock  lode 
explorations  reached  a  depth  of  over  3000  ft.  within  thirty  years  after 
the  first  discover^^ 

The  present  mining  activity  of  Guanajuato  is  chiefly  in  the  hands 
of  Americans  and  is  extremely  recent,  dating  back  only  to  1904  when  it 
was  first  satisfactorily  demonstrated  that  the  ores  could  be  economically 
worked  by  the  cyanide  process.  Since  that  time  the  output  of  the  camp 
has  increased  very  rapidly.  It  has  now  reached  an  annual  output  of 
about  ten  million  ounces,  divided  among  some  eight  or  ten  producing 
mines.  The  average  ore  is  probably  worth  some  $7  or  $8  per  ton,  the 
values  consisting  of  about  13  oz.  of  silver  and  0.05  oz.  of  an  ounce  of  gold. 

The  economics  of  the  districts  are  somewhat  as  follows:  Labor  is 
very  cheap  and  just  as  poor  as  it  is  cheap;  miners  earning  from  $1  a  day 
down.  There  is  no  evidence  here  any  more  than  in  India  or  South 
Africa  that  low  wages  means  cheap  operating.  Water-generated  electric 
power  has  boon  brought  into  the  district  by  American  enterprise  from  a 
distance  of  some  110  miles.  This  power  was  first  used  by  the  mines  in 
1905  and  its  introduction  proved  a  great  advantage  and  has  much  to  do 
with  the  success  of  the  mining  enterprises,  /'felectric  power  is  sold  at  $75  ' 
per  horse-power  per  year,  which  is  a  very  moderate  price;  before  its  in-  / 
troduction  steam  power  cost  some  $200  a  year. 
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A  number  of  good  mills  have  been  built  and  are  now  operating  in  the 
district,  the  results  of  which  are  given  in  an  accompanying  table.  It 
will  be  seen  that  the  operating  costs  vary  from  $1.62  per  ton  for  a  mill  of 
the  capacity  of  400  tons  a  day  to  $2.50  a  ton  for  one  having  a  capacity  of 
only  50  tons. 

I  have  found  the  plant  expenditures  stated  for  only  one  mine — the 
Pinguico — at  which  the  total  cost  for  plant  and  equipment,  including 
mill,  mill  site,  storehouse,  supplies,  etc.,  was  $680,000,  providing  for  a 
treatment  capacity  of  some  80,000  tons  a  year.  If  this  mine  may  be 
taken  as  an  average  for  the  district,  we  may  calculate  that  the  plant 
costs  somewhere  around  $8.50  per  ton  of  annual  output.  Since  there  is 
every  reason  to  believe  that  these  mines  will  be  fairly  long-lived,  it  seems 
rational  to  amortize  the  capital  over  a  period  of  fifteen  years  so  that  in 
round  numbere  the  capital  employed  is  worth  10  per  cent.,  or  $0.85  per 
ton.  Calculating  the  usual  amount  for  depreciation,  6  per  cent.,  we  get 
51  cents  a  ton  for  this  item.  It  is  stated  that  mining  costs  in  the  princi- 
pal mines  are  about  $2.25  per  ton. 

The  entire  minimum  cost  of  operating  at  Guanajuato  may  be  tabu- 
lated as  follows: 

Mining $2.26 

Milling 1 .60 

Amortization 0 .  85 

Depreciation 0.51 

Total $5.21 

With  an  extraction  of  85  per  cent,  these  costs  mean  that  the  minimum 
grade  ore  that  can  be  handled  must  have  an  assay  value  of  some  $6.50 
per  ton,  which  means  in  round  numbers  some  10  oz.  in  silver  and  $1  per 
ton  in  gold. 

The  higher  grade  ores,  as  in  other  districts,  are  more  costly.  The 
Pinguico  mine  in  1908  produced  82,750  tons  of  ore  worth  $1,088,000  or 
$13.16  a  ton.  The  profits  were  $425,705,  or  a  trifle  over  $5.14  a  ton,  so 
that  the  total  costs  were  $8.02.  The  extraction  is  stated  to  be  85,56 
per  cent,  of  the  gross  value  of  the  ore.  In  this  case,  therefore,  the 
minimum  value  that  will  stand  working  is  in  the  neighborhood  of  $10  a 
ton. 

It  seems  that  up  to  the  present  the  profits  of  the  Guanajuato  mines 
have  been  very  moderate.  Pinguico,  just  mentioned,  is  probably  the 
most  prosperous.  It  produced  silver  in  1908  at  an  approximate  cost  of 
35  cents  an  ounce.  It  is  probable  that  for  the  district  at  large  the  present 
cost  of  silver  is  approximately  50  cents  an  ounce  against  27  cents  at 
Cobalt.  ^ 

Note  in  1919. — The  effort  to  renew  operations  on  a  large  scale  at 
Guanajuato  did  not  prove  very  successful. 
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Early  Output  op  Tombstone 


It  seems  that  three  authorities  are  available  on  the  first  stage  of 
Tombstone's  mining  history:  W.  P.  Blake,  a  well-known  mining  engineer, 
who  seems  to  have  been  familiar  with  the  camp  in  its  earliest  da3rs,  having 
written  a  paper  on  it  for  the  Transactions  of  American  Institute  of 
Mining  Engineers  (Vol.  X,  1882),  and  later  a  report  for  the  Development 
Company  of  America,  dated  July  28,  1902;  Jphn  A.  Church,  who  was 
another  mining  engineer  of  high  standing.  General  Manager  of  the  Tomb- 
stone Mill  &  Mining  Company  in  its  early  days,  later  acting  as  consulting 
engineer  for  the  Tombstone  Consolidated  Mines  Company,  and  who 
wrote  an  article  on  the  district  for  the  Transactions  of  American  Insti- 
tute of  Mining  Engineers,  1903;  and  W.  F.  Staunton,  who  was  superin- 
tendent of  the  Tombstone  Mill  &  Mining  Company  for  eleven  years  up 
to  the  time  of  its  closing  down  in  1894,  and  who  wrote  two  reports  on  the 
district:  one  in  1894,  and  the  second  June  29,  1901,  addressed  to  Mr. 
Geo.  A.  Beaton,  of  New  York.  It  is  evident  from  the  remarks  in  these 
various  papers  that  these  gentlemen  were  well  acquainted  with  one 
another.  Blake's  statistics,  other  than  those  given  in  his  first  paper  in 
the  Transactions,  quotes  Mr.  Staunton  and  Mr.  Church  as  authorities  and 
gives  statistics  from  the  records  of  the  Tombstone  Mill  &  Mining  Com- 
pany, with  which  both  these  men  had  been  connected.  I  cite  this  to  show 
that  the  figures  given  by  these  authorities  all  appear  to  have  come  from 
the  same  source,  and  that  their  latest  reports  were  written  about  the 
same  time  and  cover  about  the  same  ground.  No  two  of  the  three,  how- 
ever, give  exactly  the  same  details,  although  they  agree  pretty  well  on 
the  total  production.     From  them  all  I  get  the  following  figures: 

Church  says  the  entire  yield  of  Tombstone  up  to  1902  was: 

Gold  163,000  ounces,  Silver  21,500,000  ounces,  Lead  6,000  tons. 
He  assumes  that  to  get  the  gross  content  of  the  ore  it  would  be  fair  to 
add  about  15  per  cent,  to  this. 

He  also  states  that  the  output  of  the  Tombstone  Mill  &  Mining  Com- 
pany from  June,  1879  to  December,  1893,  which  I  believe  covers  almost 
its  entire  history,  was: 

Gold  37,676  ounces,  Silver  6,707,158  ounces. 

From  Blake's  report  I  get  the  following  figures  and  deductions  for  the 
same  company. 

From  June,  1879  to  March,  1884: 


Tons 


91,086 


Gold.  OE.  Silver,  o..       i       Lead,  tons       I  ^'''^'Jf®  i*^"* 

ounc68 


10,931 


3,459,554 


From  March,  1888  to  June  30,  1893,  all  shipped  to  smelters: 
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Toiu 

Qold,  OB. 

Silver,  oi. 

Lead,  ton* 

Ayerage  silver, 
ounces 

1889 
1890 
1891 
1892 
1893 

3,885 
3,232 
3,891 
7,028 
8,452 

3,009 
2,166 
3,339 
4,207 
2,950 

187,023 
177,260 
239,801 
460,506 
392,165 

76 

82 

293 

631 

603 

1 

26,518 

15,671 

1,456,756 

1,685 

55 

By  adding  the  detailed  productions  together  and  subtracting  them  from 
the  total  output  given  by  Church,  we  may  deduce  that  from  March, 
1884,  to  March,  1888,  four  years  for  which  there  are  not  details,  there 
must  have  been  produced  by  the  Tombstone  Mill  &  Mining  Company 
about — 


Lead,  tons 


Average  silver, 
ounces 


Tons  Qold,  os.  Silver,  os. 

70,000  11,074  1,790,840  25 

The  tonnage  for  these  years  is  not  stated  but  as  at  the  end  of  the  first 
period  milling  was  going  on  regularly  at  the  rate  of  about  17,500  tons  a 
year,  we  may  guess  the  tonnage  to  be  about  70,000. 

These  figures  are  for  the  Lucky  Cuss,  West  Side-Sulphuret,  North- 
west, Toughnut  and  Charleston  Mines. 

It  is  very  noticeable  that  in  the  five  last  years  the  tonnage  had 
dwindled  but  that  the  grade  had  risen.  One  may  surmise  that  about 
1887  it  had  been  decided  not  to  attempt  to  keep  the  mill  going  but  to 
ship  such  ore  as  would  pay  to  the  smelters.  To  sum  up,  we  may  suppose 
that  the  total  tonnage  of  this  concern  was  somewhere  around  187,000, 
and  that  the  grand  average  of  the  ore  was  about  $4  gold  and  35  ounces 
silver.  Under  the  prices  ruling  in  those  times  the  gross  receipts  were 
about  $8,000,000  or  no  less  than  $43  a  ton.  But  the  dividends  paid  were 
only  $1,500,000  or  $8  a  ton.  It  is  stated  that  total  profits  were  about 
$2,000,000,  the  difference  having  been  paid  for  additional  property. 
Even  at  this,  the  profits  were  only  $11  a  ton  and  the  costs  $32  a  ton. 
Mr.  Staunton  states  that  at  the  beginning  the  cost  of  mining,  milling, 
freight  to  mill,  etc.,  was  $27.42  a  ton  and  the  lowest  ever  obtained  was 
$12.90.  We  might  suppose  from  this  that  the  cost  averaged  about  $20, 
but  this  included  only  the  ** practical"  cost  of  operating  and  no  doubt  did 
not  include  such  items  as  freight  and  treatment  on  ores  shipped,  or 
general  expenses  in  which  there  may  have  been  considerable  for  litigation. 
Although  $12  a  ton  seems  an  enormous  amount  for  such  costs,  the  sum 
total  $2,200,000  is  not  incredible  when  we  consider  that  it  was  spread 
over  a  period  of  15  years.  It  would  have  averaged  about  $12,000  a 
month.  At  any  rate,  such  were  the  dividends  earned  and  such  must  have 
been  the  costs,  no  matter  how  they  are  to  be  explained. 

The  other  dividend-paying  mines  of  the  district  were  the  Contention 
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ind  Grand  Central,  both  working  on  one  vein.  They  are  vaguely 
credited  with  a  total  of  $4,750,000  in  dividends.  The  gross  output  of 
these  mines  is  given  at  about  $13,000,000.  The  total  tonnage  is  unknown 
but  in  1882  the  Contention  mined  25,017  tons  from  which  bullion  worth 
$1,676,705.96  was  realized,  an  average  saving  of  $67  a  ton.  Since  both 
these  mines  came  to  an  abrupt  end  about  1886  and  since  the  milling 
capacity  does  not  seem  to  have  been  greater  than  90  tons  a  day  for  either 
mine,  it  is  hard  to  see  from  the  figures  how  the  total  tonnage  produced 
could  have  risen  even  as  high  as  300,000  and  it  is  a  fair  inference  that  the 
average  ore  produced  from  those  mines  certainly  averaged  over  $40  and 
probably  over  $50  a  ton.  It  is  reported  that  the  total  output  of  the 
Contention  up  to  1887  was  $6,034,000.  Of  this  $4,380,000  were  produced 
before  1883,  leaving  only  $1,700,000  for  the  production  of  the  four  succeed- 
ing years.  From  these  facts,  if  they  are  facts,  we  may  draw  sev.eral 
inferences: 

1.  More  than  three-quarters  of  the  value  from  the  Contention  mine 
came  from  ore  yielding  around  $70  a  ton. 

2.  If  the  remaining  ore  ran  only  $30  a  ton,  th^  grand  average  must 
have  been  over  $50. 

3.  According  to  these  figures,  the  total  tonnage  would  be  not  over 
120,000,  the  dividends  paid  (total  $2,750,000)  would  be  about  $23,  and 
the  costs  $27  a  ton. 

4.  The  mine  declined  abruptly  years  before  the  water  situation  be- 
came acute,  therefore  not  from  encountering  the  water,  but  because  a 
body  of  rich  ore  came  to  an  end.  Mr.  Staunton  says  the  pumps  were 
stopped  at  the  time  of  the  fire  which  destroyed  the  Grand  Central 
works.  May,  1886;  therefore,  in  three  years  and  five  months  following 
1883  the  total  production  was  no  greater  than  it  had  been  in  that  single 
year. 

5.  The  Grand  Central  mine  came  to  a  practical  end  about  1886,  hav- 
ing produced  in  four  years  and  four  months  somewhere  around  $6,000,000 
from  a  total  tonnage  probably  not  exceeding  130,000,  thus  averaging 
probably  $45  or  more  per  tori. 

6.  Out  of  a  total  tonnage  of  150,000,  more  or  less,  its  dividends  were 
only  $2,000,000,  or  less  than  $14  a  ton,  and  its  total  costs  must  have  been 
more  than  $30  a  ton. 

7.  That  in  both  mines  such  costs  could  only  have  been  caused  by 
mining  small  b6dics  of  high-grade  ore  which  could  be  opened  up  only  by 
an  enormous  amount  of  development  work. 

It  seems  to  me  wc  may  fairly  believe  that  the  broad  facts  in  regard  to 
the  few  pfospcrous  years  of  Tombstone  are  that  the  three  properties 
just  mentioned  produced  altogether  about  $21,000,000  gross  and  $6,- 
250,000  in  dividends — all  the  dividends  paid  in  the  district;  that  their 
gross  output  was  over  80  per  cent,  of  that  of  the  whole  district;  that 
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their  total  tonnage  was  around  460,000;  that  the  average  grade  of  the 
ore  under  prices  then  ruling  was  between  $45  and  $50  a  ton,  averaging 
nearly  $6  in  gold  and  $40  in  silver  (about  38  ounces) ;  that  if  the  same  ore 
had  been  mined  under  the  average  prices  of  the  past  15  years,  say  57  cents 
an  ounce  for  silver,  the  average  grade  of  the  ore  would  have  been  only 
$27.60  per  ton,  and  that  under  the  costs  actually  obtained  by  those 
companies  there  would  have  been  no  profits  at  all. 

Tombstone   Consolidated  Mines  Company 

It  appears  further  that  while  the  prosperous  days  of  the  camp  ended 
about  1886,  several  of  the  mines,  like  the  Tombstone  Mill  &  Mining 
Company,  continued  operating  on  a  reduced  scale  until  the  panic  of 
1893.  The  latter  company  finally  closed  down  in  1894.  During  the 
period  of  general  low  prices,  1893  to  1899,  the  camp  was  probably  almost 
deserted.  A  revival  of  optimism  about  the  district  accompanied  the 
industrial  boom  of  1899  and  the  years  following.  The  properties  men- 
tioned above,  perhaps  together  with  some  others,  were  consolidated  into 
the  Tombstone  Consolidated  Mines  Company  and  a  comprehensive 
scheme  of  exploration  was  undertaken,  directly  mainly  toward  pursuing 
the  orebodies  below  the  water  level.  Messrs.  Blake,  Church  and  Staun- 
ton were  employed  as  consulting  engineers,  so  that  full  advantage  was 
taken  of  the  long  experience  of  those  gentlemen  with  the  earlier  and 
more  prosperous  days.  It  may  be  well  to  mention  that  it  was  part  of 
the  theory  of  the  new  company  that  large  economies  would  result  from  a 
combined  ownership. 
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high  development  cost,  475 
labor,  470 

methods  of  treatment,  472 
wages  and  cost  of  labor,  477 

Labor  costs,  47,  93 

Mysore,  477 

Rand,  483 
Lake  Superior  copper  mines,  221 

Ahmeek,  229 

Allouez  Mining  Co.,  231 

Baltic  Lode,  235 

Calumet  &  Hecla,  225,  226,  241,  242 

Champion,  238 

concentrating  mills,  225 

Copper  Range  Consolidated,  226 

Copper  Range  mines,  236 

costs,  222 

cost  of  smelting,  226 

Isle  Royal,  231 

Michigan  Smelting  Co.,  225 


Lake  Superior  copper  mines,  nature. of 
deposits,  226 
Osceola  Consolidated,  233 
output,  222 
plants  required,  224 
Quincy,  225 
smelting  costs,  226 
smelting  plants,  225 
starting  and  filling,  235 
Tamarack,  226,  241 
Trimountain,  239 
Wolverine,  227 
Lake  Superior  iron  ores,  shipmcnth,  123, 

127,  138 
Lake  Superior  iron  ranges,  Cuyuna,  128 
Gogebic,  128 
Marquette,  129 
Menominee,  128 
Mesabi,  128 
Vermillion,  128 
Lake  Superior  ores,  costs^  153 
Lake  Superior  Smelting  Co.,  226 
Large  ownership,  economy  in,  153 
Lead,  349 

costs,  St.  Joseph  Lead  Co.,  375 
Southeast  Missouri,  356,  367 
Doe  Run  Lead  Co.,  374 
Federal  Lead  Co.,  374 
mining,  349 
prices,  13 

production  statistics,  9,  352,  355 
St.  Joseph  Lead  Co.,  375 
Southeast  Missouri,  356,  367 
•capital  in  exploration,  371 
milling,  371 
mining  plants,  371 
power  plants,  371 
shafts,  371 
smelting  plants,  371 
extent  of  district,  369 
mUling,  370 
mining,  369 
smelting,  370 
world's  production,  355 
Lead-silver  mining,  376 

American  Smelting  &  Refining  Co., 

405 
Broken  Hill  Proprietary,  395 
Bunker  Hill  &  Sullivan,  381 
costs,  Broken  Hill  Proprietary,  396 
Bunker  Hill  &  Sullivan,  396 
Daly-Judge,  400 
Daly- West,  398 
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Lead'-silver  mining,   Federal    Mining   & 
Smelting  Co.,  387 
smelting,  402 
amortization,  403 
copper,  403 
freight,  404 
interest  charges,  403 
refining,  404 
Daly-Judge,  397 
Daly- West,  397 
Federal  Mining  k  Smelting  Co.,  387, 

393 
Hecla  Mining  Co.,  390 
refineries  in  U.  S.,  412 
Silver  King,  397 
smelters,  412 
smelting  costs,  400 
Leggett,  T.  H.,  478,  482 
Leith,  C.  K.,  207 
Liberty  Bell,  467 
Losses,  causes  of,  54 
coal,  55 
copper,  55 
Cripple  Creek,  55 
determining  costs,  53 
iron,  55 
lead,  55 
milling,  55 
Missoun,  55 
Pittsburgh,  55 
smelting,  55 
Low^costs  vs.  greater  expense,  52 

MacNeil,  C.  M.,  271 

Maintenance,  63 

Management,  57 

Maps,  iron  mines,  152 

Marketing  pnnluct,  49 

Marquette  Co.,   Michigan,  iron  mining 

cost«,  135 
Marquette  Range,  129 
Mayer  Copper  mines,  218 
McKenzie,  J.  H.,  272,  504 
McNaughton,  J.,  172 
McNeill,  C.  H.,  286 
Meiiomino(i  Kange.  128 

iron  mining  coHts,  134 
Merrill,  I,  L.,  259 
Mesabi  K^ngo,  128 

iron  mining  costs,  140,  147,  150 
Mcsozoic  coal  fields,  79 
Miami  Copper  Co.,  29,  35,  280,  284 
Michigan  iron  mines,  28 
34 


Michigan  Smelting  Co.,  225 

Milling  losses,  55 

Mineral  production  statistics,  11 

Mineral  products  of  U.  S.,  value  of,  14 

Mines,  profit  of,  20 

Mining  business,  extent  of,  10 

Mining  concerns,  valuation  of,  15 

Mining,  costs,  46 

coal,  92 
labor  and  wages^  93 

Cripple  Creek,  52 

statement  of,  56 
Mining  investments,  nature  of,  24 
Mining  property,  value  of,  10 
Moctezuma  Copper  Co.,  265,  267,  291 
Mohawk  Miniilg  Co.,  225 
Monongahela  River  Consolidated  Coal  & 

Coke  Co.,  97 
Mt.  Lyell,  332 

Napoleonic  era,  441 

National  rivalries,  442 

Nature  and  use  of  capital,  31 

Nature  of  mining  investments,  24 

Nevada  Consolidated  Copper  Co.,  296 

NewbeiTy,  26 

New  capital  in  coal  mining,  107 

Nineteenth  century  wars,  441 

Noble,  L.  F.,  207 

Northern  Arizona  plateau,  192 

Northern  California  copper  mines,  333 

Northwestern  copper  field,  311 

Old  Dominion  Copper  Mining  A  Smelting 

Co.,  345 
Old  Range  iron  ores,  123,  127 

mining  costs,  147 
Oliver,  H.  W.,  259 

Open  cut  vs.  underground  mining,  148 
Open  pits,  unwatering,  150 
Operating  charges,  63 
Ordovician  and  Cambrian  occiirrenfces, 

362 
Ore,  automatic  handling,  iron  mining,  155 

homogeneity  of,  52 

reserves,  25 
Orebody,  altitude  of,  51 

size,  50 
OsccoIp  Consolidated  Mining  Co.,  233 

costs,  233,  234 

output,  233,  234 
Output,  Ahmeek,  229 

Alaska  Mexican,  462 
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Output,  Alaska  Treadwell,  461 

Alaska  United,  462 

Allouez  Mining  Co.,  231 

Anaconda,  231,  322 

AriEona  Commercial,  348 

Boston  &  Montana,  322 

Bunker  HOI  &  Sullivan,  382 

Butte  &  Boston,  322 

Butte  &  Superior,  433 

Butte  Coalition,  323 

Calumet  h  Arizona,  257,  261 

Chino,  286 

Copper  Queen,  256,  269 

Daly  Judge,  399 

Daly  West,  398 

Detroit  Copper  Co.,  295 

Federal    Mining   &   Smelting    Co., 
387,  393 

Greene-Cananea,  342 

Greene  Consolidated,  338 

Hecla  Mining  Co.,  390 

Homestake,  464 

Inspiration  Consolidated,  31j0 

Isle  Royal  Copper  Co.,  232 

Kalgoorlie,  499 

Kolar  district,  473 

Lake  Superior  copper  mines,  222 

Liberty  BeU,  467 

Miami  Copper  Co.,. 285 

Moctezuma,  268,  291 

Nevada  Consolidated,  297 

North  Butte,  323 

Old  Dominion,  346 

Bay  Consolidated,  287 

Superior  A  Pittsburg,  258 

Tombstone  Mill  &  Mining  Co.,  518 

United  Verde,  213 

Utah  Consolidated,  331 

Utah  Copper  Co.,  299,  301 
Ownership,  private,  42 

Paleozoic  coal  fields,  78 

Paleozoic  geograph}*',  364 

Partial  and  complete  costs,  62 

Payments,  deferred,  31 

Penrose,  S.,  271 

Philadelphia  &  Reading  Coal  and  Iron 

Co.j  61,  102,  104 
Pig  iron,  costs,  156 

production  statistics,  9,  138,  139 

world's  production,  121 
Pittsburg  Coal  Co.,  96 
Plant  investment,  earnings  on,  37 


Plants  required,  Lake  Superior  copper 

mines,  224 
Population,  49 

Arizona,  198 
Porphyry  coppers,  271,  284 

Arizona,  293 

Chino,  286 

Inspiration  Consolidated,  306 

Miami,  280,  284 

Moctezuma,  291 

Nevada  Consolidated,  296 

Ray  Consolidated,  287 

Shannon,  293 

Utah,  271,  297 
Portland  mine,  493* 

milling,  494 
Power,  source  of,  1 
Present  value,  29,  32,  43 
Present  value  of  annual  dividend,  67 
Prices,  average,  16 

coal  at  mines,  88,  94 

copper,  13,  179 

fluctuation  of,  17 

lead,  13,  353 

relation  of  cost  to,  19 

silver,  13 

zinc,  13 
Private  ownership,  42 
Product,  marketing,  49 

transportation,  49 
Production  statistics,  coal,  9,  81,  84,  85, 
86 

copper,  9,  180,  190 

gold,  9,  454,  456,  486 

lead,  9,  352,  353,  354 

mineral,  11 

pig  iron,  9,  121,  138 

silver,  9 

steel,  121 

U.  S.  Steel  Corp.,  157 

zinc,  413 
Profit,  normal,  20 
Profits,  U.  S.  Steel  Corp.,  162 
Public  policy  in  coal  mining,  105 

Quartz-pyrite    ores,    mining  costs, 
per,  174 
gold,  451 

Rand,  478 

Ransome,  F.  L.,  191,  193,  194,  251 
Ray  Consolidated  Copper  Co.,  287 
Recovery  and  losses,  55 
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Reductioii  of  coeta,  23 
Relation  of  eost  to  price,  19 
Requa,  M.,  272 
Reserves,  coal,  91 

iron  ore,  117 

ore,  25 
Rice,  G.  S.,  100,  105 
Rich  mines  cost  more,  59 
Ricketts,  L.  D.,  337 
Robinson  Gold  Mining  Co.,  480 
Royalties,  iron  mining,  146 

Sales,  R.  H.,  315 
St.  Joseph  Lead  Co.,  373 
Schoolcraft,  3 
Selling  costs,  63 
Shannon  Copper  Co.,  293 
Sherman,  G.,  270 

Silver,  mines,  Chief  Consolidated,  513 
Guanajuato     Development     Co., 

516 
Kerr  Lake  Mining  Co.,  511 
Nipissing,  510 
Tombstone    Consolidated    Mines 

Co.,  518,  521 
Tombstone  Mill  &  Mining  Co., 
518 
mining,  506 

Cobalt  district,  607 
costs,  Cobalt,  509 
Guanajuato,  516 
Kerr  Lake,  511 
Nipissing,  510 
Guanajuato,  Mexico,  514 
Tintic  district,  Utah,  512 
Tombstone,  518 
prices,  13 

production  statistics,  9 
Silver-lead  mining,  376 
See  also  Lead^sUver, 
Size  of  orebodv,  50 

Smelting,  costs,  Copper,  Lake  Superior 
Smelting  Co.,  226 
losses,  55 

plants.  Lake  Superior  copper  mines, 
225 
Sm>i;h,  H.  L.,  32 
Sorting  and  filling,  235 
Source  of  power,  1 
Southeast  Missouri,  lead,  356,  367 
Southwest  copper  field,  189 
Southwest  Missouri,  zinc,  421 
Speed,  60 


Statement  of  mining  costs,  56 

Staunton,  W.  F.,  518 

Steel,  world's  production,  121 

Superior  and  Pittsburg  Copper  Co.,  258, 

260 
Supplies,  cost  of,  47 
Surplus,  iron  mining,  144 

capital  employed,  144 

U.  8.  Steel  Corp.,  162 
Swamzy  district,  iron  mining  costs,  136 

Tamarack,  220,  241 

costs,  241 
Taxes,  iron  mines,  151 
Taylor,  L.  H.,  Jr.,  283 
Taylor  and  Brunton,  47 
Temperature  underground,  27 
Tener,  G.  E.,  220 
Tennessee  Copper  Co.,  328 
Tertiary  coal  fields,  81 
Thickness  of  seam  as  factor  in  mining 

costs,  103 
Thiessen,  and  White,  75 
Time  for  completion,  34 
Tombstone  Consolidated  Mines  Co.,  518, 

521 
Tombstone  Mill  and  Mining  Co.,  518 
Transportation  of  product,  49 

iron  mining,  154 
capital  employed,  143 
costs,  154 
Triniountain  Mining  Co.,  239 

Unconformities  at  Jerome,  202 
Underground  conditions,  48 
Underground  temperature,  49 
U.  S.  Steel  Corp.,  38,  60,  61,  142  157 

blast  furnace,  costs,  168 
operation,  168 

coal  and  coke  properties,  166,  169 

iron  mines,  164 

iron  ore  properties,  166 

manufacturing  properties,  166 

miscellaneous  properties,  166 

production  statistics,  157 

profits,  162 

surplus,  162 

transportation  properties,  166,  167 

total  investment,  165 
United  Verde,  49,  209 

low-grade  ore,  213 

output,  213 
United  Verde  Extension,  39,  41,  211,  215 
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Un watering  open  pits,  iron  mining,  150 
Use  of  capital,  31 
Utah  Consolidated,  329 
Utah  Copper  Co.,  271,  279,  297 
ore  reserves,  303 

Valuation  of  mining  concerns,  15 
Value,  of  coal  at  mine,  88,  94 

mineral  products  of  U.  S.,  14 

mining  property,  10 

present,  29,  32,  43 
Van  Hise,  26 
Variations  of  cost,  46 
Vermillion  Range,  127 
Virginia,  coal  mining  costs,  99 

coking  costs,  101 
Volcanic  activity,  Jerome,  206 

Wallaroo  A  Moonta,  174,  344 
Wars,  nineteenth  century,  441 
Waste,  in  coal  mining,  105 

in  exploitation,  56 
West  Virginia,  coal  mining  costs,  109 
White,  D.,  75 
White  and  Thicssen,  75 
Winchell,  H.  V.,  315,  319 
Wisconsin,  zinc  mining,  431 
Witwatcrsrand,  478 
Wolverine  mine,  costs,  225,  227,  237 
Working  capital,  36 


World's  production,  coal,  84 
copper,  180,  181 
gold,  456 
pig  iron,  121 
steel,  121 
zinc,  418,  419 

Zinc,  mining,  421 

Butte  &  Superior,  432 
Consolidated  Interstate  Callah 

435 
costs,  Butte  &  Superior,  433 
Grace  Zinc  Co.,  428 
Joplin  district,  427 
Wisconsin,  432 
Joplin  district,  422 
costs,  427 
exploration,  424 
geology,  422 
losses  in  mining,  426 
milling  methods,  426 
mining  methods,  425 
Miami  district,  429 
Southwest  Missouri,  421 
Wisconsin,  431 
prices,  13 

production  statistics,  413 
smelting,  414 

Oklahoma,  415 
world's  production,  418,  419 
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